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DocuSign Envelope lD: 5959EEA0-3086-4B.C7 -824C-B01 2245AD6E1

LOS ANGELES COUNTY
SANITATION DISTRICTS
Converting Waste lnto Resources

Robert C. Ferrante
Chief Engineer and General Manager

1955 Workman Mill Road, Whittier, CA 90601-1400
Mailing Address: P.O. Box 4998, Whittier, CA9OGAT-4998

$6D 699-7411 . www.lacsd.org

May 18,2020

Contract #507 2, 507 2A, 50728

VIA EMAIL ONLY: brandoncalandri@vahoo.com

Mr. Brandon Calandri
Calandri Farms, Inc.
43511 70|e Street East
Lancaster, CA 93535

Dear Mr. Calandri

Permitted Volume and Rent
Lease Agreement for District's Property and Groundwater Rights in Lancaster

On December 17,2019, County Sanitation District No. 14 of Los Angeles County (the "District") sent you
the attached letter regarding reduction in Permitted Volume and Rent due to lower-than-anticipated yield from the
new wells constructed by the District. This reduction was required under Section 3.4 of the Groundwater and Land
Lease Agreement dated November 14,2017, as amended on January 30,2019.

On May 14,2020, the District's Board of Directors approved the Second Amendment to Groundwater and
Land Lease Agreement, which deleted from Section 3.4 the requirement to reduce the Permitted Volume and Rent
if the new wells did not yield at least 7,500 gpm.

Therefore, the District's letter dated December 17,2079, is hereby rescinded and the Permitted Volume
and Rent is as follows:

Permitted Volume
(AFY)

Annual Groundwater
Service Fee Rent

Annual Land
Rent

2,850 $256,360 $26,000

If you have any questions regarding this letter, please call Stan Pegadiotes, Head of the District's Planning
and Property Management Section, at(562) 908-4288, extension 2705.

Very truly yours,

f^IIlr^l'L^I
Raymond L. Tremblay
Department Head
Facilities Planning

RLT:SP:ddg

Attachment

cc: Antelope Valley Watermaster
Mr. Jason Caudle, City Manager, City of Lancaster
Mr. R. Steven Derryberry, Legal Counsel for Calandri Farms, Inc.

DOC 5726335
184 June 24, 2020
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SANITATION DISTRICTS OF LOS ANGNLES COT]NIY Robert C. Ferrante
Chief Engineer and General Manager

1955 Workman Mill Road, Whittier, CA 9O60l-i4OO
Mailing Address: P.O. Box 4998, Whittier, CA 9O607-4998

$6D 699-7411 . www.lacsd.org

-

Converting Waste lnto Resources

December 17,2019

Contract #5072 and 50724

VIA CERTIFIED MAILT 7004 2510 0004 t74B 74G4
AND EMAIL: brandoncalandri@yahoo.com

Mr. Brandon Calandri
Calandri Farrns, Inc.
4351 I 70tr' Street East
Lancaster, CA 93535

Dear Mr. Calandri

Reduction in Permitted Volume and Rent
Lease Agreement for I)istrict's ProDertv and Groundwater Rights in Lancaster

In October 2019, County Sanitation District No. 14 of Los Angeles County (the "District")
completed construction of three new groundwater extraction wells on the 1,039-acre property leased by the
District to Calandri Farms, Inc. ("Calandri"), nofiheast of the City of Lancaster. The safe yield of thsnew
wells is as follows: 2,000 gallons per minute (gprn) for Well SP- l ; 1,500 gpm for Well SP-2; and 1,750 gpm
for Well SP-3. The total safe yield is 5,250 gpm.

In accordance with Section 3.4 of the Lease Agreement between the District and Calandri, dated
November 14,2017, as amended on January 30,2019, the Perrnitted Volume that Calandri can extract and
the Rent that Calandl'i must pay to the District shall be leduced proportionally if the new wells produce less
than 7,500 gpm. The total safe yield of 5,250 gpm is 30 percent less than 7,500 gpm. Therefore, effective
January 1,2020, the Permitted Volume and Rent shall be reduced by 30 percent and shalt be as follows:

Permined Volume (AFY) Groundwater Service Fee Rent Land Rent
Current 2,850 $256,360 $26,000

Effective January l, 2020 1,995 $179,452 $18,200

If you have any questiotrs regardingthis letter, pleasecall Stan Pegadiotes, Head of the District's
Planning and Property Management section, at (562) 908-4289, extension 2705.

Very truly yours,

L.T

RLT:SP:ddg
Depanment Head
Facilities Planning

Antelope Valley Watermaster
Mr. Jason Caudle, City Manager, City of Lancaster

cc

Printed on
Recycled Paper

DOC 5404383

dB
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TRANSFER REQUEST FORM
ANTELOPE VAI.IEY WATERMASTER

Please include an application fee according to the fee schedule posted on the Watermaster website:
https://awatermaster.net. Make check out to: Antelope Valley Watermaster

Mall tor Antelope Valley Watermaster, P.O, Box 3025, Quartz Hlll, Callfornla 93586 OR email to: jgfulpgyg!ry!
Call Watermaster Admlnistratlve staff at 661-234-8213 wlth questions.Tronster Bequests review could take up to 60 doys.

PERMANENTTRANsFER? YES E or TEMPORARY/ONE-TIMETRANSFER? No

IF TRANSFER DUE TO CHANGE IN LAND OWNERSHIP, PTEASE ATTACH DEED AS PROOF OF SAIE OR A PRETIMINARY TITTE

REPORT

Date Request"6 May 13' 2020 Amount Requested errp-feet

lf Temporary, Calendar Yea(s) to be U not tem

7 BuyerWhich Party will be paying the annual Administrative Assessment(s) for

ls either Party a member of the Antelope Valley United Mutuals Group?

TRANSFER FROM (SEILER/TRANSFEROR}:

prr. Craig Van Dam Street Add 4124011th Street West, Suite A
Palmdale stateColiforfila zip 93551

Phone 661-510-8205 avtarm com

APN#(s) where transfer originates (i.e., production well location(s)) 3220-006-097; 3384-001 -001 ; and

3384-001-003

the transferred water
NoE

APN#(s) (or water supply service area) where groundwater was r rcar{ same

TRANSFER TO (BUYER/TRANSFEREE):

p"r. Calandri Farms, lnc. Stygg1a66rc55 43511 North 70th Street

Lancaster Qlala California 7ip / nia 9535

phsng 661-946-9022 brandoncaland com

Note: legal notices under the Judgment will be sent to the above email address. You ate required to keep this
information up to date. Please notify the Watermaster of any changes.

APN#(s) (or water supply service area) where transfer will be pumped and 3307-01 7-959; 3307-01 7-948; 3307-01 7-938

3307-0 1 7-94 1 ; 3307-0 17 -937 ; 3307-0 1 7 -902; 3307-01 7-936; and 3307-01 7-935

Purpose of Transfer:

tr Permanent Transfer resulting from Property Salefl"ransfer IPLEASE ATTACH DEED OR PRELIMINARY TITIE REPORT]

E Additional Source of Water

tr Other, explain

Water is to be Transferred from/to: (transferred water retains its original water type|:

tr Current Year Production Right: amount acre-feet

tr Carry Over Water: amount acre-feet

n Storage: amount acre-feet

E Other, explain permanent Overlying Production Right of 1 acre-foot

(Transferred water retains lts orlglnal water type - e.9,, transferred Carry Over Water remalns Carry Over water)

Page 1 of 2 Updated July 2019
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WATER qUAUW AND WATER IEVEIS (not required if transfer ls in association of change of land ownershlp)

Are Parties aware of any water quality issues that exist in either the area transferred from or to? No El
lf yes, please exp;31n; n/a

Please provide groundwater elevations in the areas affected by the transfer nla

Are Parties aware of any water level issues that exist in either the area transferred from or to? No
lf yes, please explai p; n/a

MAPS

$ Rlease include a map of the area where the water was used by the Transferor and a map of the area where the water is

intended to be used by the Transferee. lnclude locations of production facilities involved in or affected by the Transfer, This

map can include all possible locations of past source and use and future source and use,

SECURITY INTEREST OR TIENHOLDERS

For Permanent Transfers, please provide a list of all parties with a recorded security interest, deed of trust or a lien in such

real property or in crops growing or to be grown thereon, and attach copies of written notices to such parties and copies of
return receipts,

The transfer shall be conditioned upon:

7. Transferee shall succeed to the right ofTransferor under the terms ofthe Judgment.

2. Transferee shall only use Transferred waters for reasonable and beneficial uses.

3. Any Transferee not already a Party to the Judgment must intervene and become a Party to the Judgment.

4, All applicable assessments (Administrative and Balance) and transfer fees are paid in full.

5. lf the Watermaster determines that the transfer has resulted in a material injury, the parties will be required
to work with the Watermaster Board to mitigate that material injury.

6, For Permanent Transfers, the Parties agree to duly record in the office of the appropriate County Recorder a

document reflecting the Permanent Transfer reflected in this Transfer Form.

SIGNATURES

I understand and agree to abide by the terms of the Antelope Valley Adjudication Judgment. I certify that the
information provided on this Transfer Request Form is correct to the best of my knowledge and that the signature
below, whether original, electronic, or photocopied, is authorized and valid, and is affixed with the intent to be

enforceable. I understand that it is my responsibility to notify the Antelope Valley Watermaster of any changes in any
of the information provided on this form within 15 days. I also understand that additional information may be

required if there is a

Signature of Transfe

Signature ofTransfe

susp

ror

ry as defined in the Judgment.

o
>o

To be completed by the Waterma:

)1ffi,*^1,,*(,u0rbWatermaster Engineer Approval Date 6llIl20

Watermaster Board Date

Page 2 of 2 updated July 2019
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the

document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

before /\.\ Mo€A$ a Notary Public,
personally who proved to me on the basis of satisfactory

evidence to be the person whose name ls subscribed to the within instrument and acknowledged to rne that he executed the

same in his authorized capacity, and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that ihe foregoing paragraph is true and

con€ct.

WITNESS my

Signature: (Seal)

$

$

$

On

TYNI^N TOFFITT
ilotary Publlc - Collfornir

Lof lnlel6 County
Commlrslon t 2t$r74

Comm oct 25, ZoZJ

,a
tu
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached. and not the truthfulness. accuracy. or validity of that document.

STATE OF CALIFORNIA

COUNTY OFLOSANGELES

On before aNotary Public,
personally proved to me on the basis of satisfactory
evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he executed the
same in his authorized capacity, and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certiff under PENALTY OF PERIURY under the laws of the State of Califomia that the foregoing pafagraph is true and
correct.

WITNESS my

Signature: (Seal)

$

$

R. S1TYEII DERf,YffNRY

llotrry Public . c.llforolr
Lo6 A$der County

Comml$lon , 2llt92$
Comm. 27,1020
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WATER RIGHTS TRANSFER AGRBEMENT

This Water Rights Transfer Agreement (the "Agreement") dated May n,2AZ0 is entered
into by and between Craig Van Dam ("Owner") and Calandri Farms, Inc. ("Buyer"). Owner and
Buyer are collectively referred to herein as "Parties."

RECITALS

This Agreement is nrade with respect to the following facts:

A. Owner is the owner in fee simple absolute of the real property known as Los
Angeles County Tax Assessor Parcel Numbers 3220'006-097;3384-001-001;and 3384-001-003
(collectively referred to herein as the "Property").

B. Owner is also tlre owner of no less than one (1) acre-foot of Overlying Production
Right upon the Property, which gives Owner the permanent annual right to extract that amount of
water from the Property.

C. Owner desires to transfer said water rights to Buyer, pursuant to the terms of this
Agreement.

AGREEMBNT

IN CONSIDERATION of the foregoing recitals and the mutual promises set forth herein,
Owner and Buyer agree as follows:

l. Water Rights Transfer. Owner hereby transfers to Buyer, and Buyer hereby
accepts from Owner, one (l) acre-feet of Overlying Production Rights (the "Transferred Water
Rights").

2, Payments to Owner. In consideration of the fbregoing, Buyer shall remit
$3,500.00 (three thousand five hundred dollars) to Owner within two business days after final
approval of this transaction by the Antelope Valley Watermaster Board.

3. Antelope Valley Watermaster Approval.

Owner agrees to execute and deliver to Buyer all documents which may be required by
the Antelope Valley Watermaster ("Watermaster") to reflect the transfbr to Buyer of the
Transferred Water Rights which are the subject of this Agreement, All such documents shall be

in such form and substance as shall be reasonably satisfactory to Owner, Buyer, and the
Watermaster.

Without limitation, Buyer shall execute, acknowledge, and deliver to Owner a copy of the
Watermaster's Transfer Request Form ("Watermaster Form"), attached as Exhibit A. Owner
shall execute the Watermaster Form and deliver a fully-executed copy thereof to the staff of the
Waternraster. At the time of such filing, Owner shall request tlrat the Watermaster consider the

Watermaster Form at the earliest practicable date.

Water Rights Transfer Agreernent Page t of6

111 June 24, 2020



The Parties shall promptly provide such documents and information to the staff of the

Watermaster as they may reasonably request from the Parties in connection herewith. If the

Watermaster fails to take any action which is necessary for the transfer contemplated by this
Agreement to become effective, then the Parties shall negotiate in good faith to determine
whether any changes thereto, which are reasonably satisfactory to the Parties in their respective
discretions, should be made by them to lacilitate such action by the Watermaster.
Notwithstanding anything to the contrary herein, neither Party shall be required to execute any

document or take any action that will result in any liability or expense (other than nominal
expenses such as telephone charges and overnight delivery charges).

4. Authority.

a, Each Party has the right, power, and authority to enter into this Agreement and to
perfornr its obligations hereunder, and the person(s) executing this Agreement on behalf of each

Pafty have the right, power, and authority to do so.

b. To each Party's actual knowledge, other than the approval of the Watermaster, no

consent from any third party (including any governmental agency or authority) is required in
connection with the transfer of Transferred Water Rights to the Buyer pursuant to this
Agreement.

c, To each Party's actual knowledge, each Party is not now, or at any time relevant
lor the implementation of this Agreement, in violation of any law, ordinance, rule, regulation, or
administrative or judicial order aff'ecting each Party's right to transfer Transferred Water Rights

or take any action under this Agreement.

5. Warranties.

a. Owner has no knowle dge of any outstanding judgments against Owner that would
in any manner affect the consurnmation of this transaction or constitute any oloud r.rpon the title
to the Transfened Water Rights. Owner has no knowledge of any pending litigation,
proceedings, or investigations, or any threats of litigation, proceedings, or investigations, which
might result in any cloud upon the title to the Transferred Water Rights, or any other material

change in the value of the Transf'erred Water Rights, other than those consolidated appeals

challenging the Antelope Valley Croundwater Judgment and Physical Solution that are still
pending as of the Effective Date.

b. Owner now has, and as of the Effective Date will have, good and merchantable,

fee simple title to the Transferred Water Rights. The Transferred Water Rights are free and clear

of all liens, security interests, mortgages, pledges, encumbrances, ditch fees, taxes and

assessments, and charges or claims of whatever nature. The Transferred Water Rights are in
good standing with the Antelope Valley Watermaster, the County of Los Angeles, the State of
California, and all other government agencies with jurisdiction or authority over the Transferred
Water Rights. The Transferued Water Rights have not been forfeited or abandonsd, and are not
subject to lien, receivership, nor any other encumbrance whatsoever,

c. All such use, consumption, or distribution by Buyer shall be in compliance with
all applicable laws, statutes, and regulations pertaining thereto, and only fbr rcasonable and

beneficialuses.
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d. To the best of Owner's knowledge, under the terms of the Judgment and

California law: (i) any portion of the Transferred Water Rights that Buyer does not use or
produce in the year of the Effective Date of this Agreement shall beoome Carry-Over water fbr
the Buyer pursuant to Section 12.4.5 of the Antelope Valley Watermaster Rules and Regulations;

and (ii) the fbregoing water rights transfer is with flex; such that Buyer may use the water, store

the water, and/or further assign the right to transfer the water to third parties; all without any

further consent by Owner.

6, Conditions Precedent, The obligation of Buyer to close this transaction and to

make payment pursuant to Section 2 herein is subject to the fulfillment of each of the following
conditions, which Owner and Buyer shall utilize their best elforts and highest possible diligence
to achieve:

a. The Antelope Valley Watermaster shall verify that Owner is the owner of the

Transferred Water Rights. In furtherance of the foregoing, Owner shall provide to the Antelope
Valley Watennaster any and all documents that it requires to confirm that Owner is the owner of
the Transferred Water Rights, and that Owner possesses sole legal right and standing to convey

the Transferred Water Rights; and

b. The Antelope Valley Watermaster shall communicate its approval of this

transaction, via execution of the Transfer Request Form by a Watermaster Engineer and an

authorized Board Member or Secretary of the Watermaster Board.

Upon fulfillment of the preceding conditions, this Agreement shall constitute a binding

obligation of Buyer to remit the Consideration to Owner; thereby implementing this Agreement.

Upon Buyer's tender of the Consideration; Owner shall prepare and deliver to Buyer such

documents as reasonably requested by Buyer to implement or memorialize this transaction.

7, Time of the Essence. Time is of the essence as to each and every provision of
this Agreement.

8. Right to Cure. Neither Party shall be considered in default of this Agreement
unless it has failed to perform under the Agreement for a period of ten (10) business days after

receipt of written notice of default from the Party not in default. The notice of default shall

specify in detail the nature of the alleged default and the manner in which the default may be

cured. Upon the default by any Party under this Agreernent, the Party not in default shall have

all rights and remedies provided by law including, but not limited to, the right to seek damages

or speci fic performance.

9. Notices. All conrmunications and notices required by this Agreement, and all

demands (collectively "Notices") of any kind shall be made in writing and personally served or

sent by registered or certified mail, postage prepaid to the following:

Buyer: Attn: Brandon Calandri
Calandri Farms,Inc.
4351 I North 70rh Street East
Lancaster, California, 93 53 5

brandoncal andri@yahoo. com
Office: 661-946-9022
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Owner Attn: Craig Van Damn
c/o Steven Derryberry
412401ltl'Street West, Suite A
Palmdale, California, 9355 1

Any Notice personally served shall be effective upon service. Any Notice sent by mail,
and properly addressed, shall be effective upon date ofreceipt, or refusal as indicated on the
return receipt. Either party may change its address for Notices by Notice to the other given in a
manner provided in this subparagraph. Any party receiving any Notice under this Agreement
may receive and accept service thereof via email, so long as said party provides a separate reply
email confirming receipt of any such Notice to the party giving such Notice.

10. General Contract Terms.

a. Recitals. The parties hereby stipulate and agree for all purposes that the reoitals set

forth above are and shall remain binding upon the Parties and conclusive with respect to the subject

matter thereof. The parties hereby forever waive their right to challenge, oppose, or audit

documentation relating to the facts set forth in the recitals.

b. Fully Negotiated Agreement. This Agreement has been fully negotiated by the

parlies hereto, and as such, neither parly shall be deemed to be the drafter of this Agreement for
purposes of interpretation or enforcement.

c. Entire Agreement. This Agreement (after fullexecution) memorializes and

constitutes the complete and final integration and entire agreement between the parties with respect

to the subject matter hereof, and supersedes and replaces all prior and contemporaneous

negotiations, proposed agreements, and agreements, whether written or unwritten, whether express

or implied. The parties declare and represent that no representatiou, waruanty, covenant,

undprstanding, agreement, restriction, condition, promise, inducement, or agreement not herein

expressed has been imposed or made by the other party or by any other person or entity. This
Agreement may be amended and modified only by an agreement in writing agreed to and signed by

all parties to this Agreement, Any purported amendment or modification of this Agreement not

memorialized in a writing signed by all parties to this Agreement shall be null and void. All
covenants, wananties, and representations set forth herein shall survive this Agreement,

d. Further Documents. The parties hereby agree and promise to promptly execute such

further documents ar,d perform such further acts as may be reasonably necessary or appropriate to
fully implement the provisions and intent of this Agrcement.

e. Severability. If any provision, clause, or terrn of this Agreement held to be

unenforceable, illegal, invalid, or incorrect by a court of competent jurisdiction, such provision,

clause, or term shall be deemed to be severed and deleted, and neither such provision, clause, or
term, nor its severance and deletion, shall affect the validity or interpretation of the remaining
provisions and terms of this Agreement.

f. Time of Essence. There are no grace periods for the payments or actions set forth
herein. it is herein expressly acknowledged, understood and agreed, by and between the parties

hereto that time is of the essence with respect to all payments and executory acts set forth herein,
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g. Successors and Assigns. This Agreement shall be binding upon and shall inure to
the respective heirs, successors, and assigns of the parties hereto. However, nothing contained in
this paragraph shall be construed or interpreted to pennit the transfer, conveyance, or encumbrance
of the parties' respective rights hereunder, unless specifically authorized under this Agreement or
permitted by law.

h. Legal Advice. The parties hereby acknowledge that they have been given ample
opportunity to review this Agreement with legal counsel of their own choice, and that the provisions
hereof and their legal effect have been fully analyzed and explained by such counsel. The parties
further confirm that they fully understand the terrns, conditions, and provisions of this Agreement,
and believe them to be fair, just, and reasonable under the existing circumstances. The parties
further confirm that each is entering into this Agreement freely and voluntarily, and that their
execution, of this Agreement is not the result of duress, undue influence, collusion, or improper or
illegal agreement or agreements, and the parties fully and completely intend to be bound and
restricted by the terms of this Agreement.

i, Attorney's Fees and Costs. In the event that it becomes necessary for any party
hereto to bring or defend any action, arbitration, appeal, or other legal proceeding to enforce or
interpret the terms of this Agreement, the Prevailing Party in such proceeding shall be.entitled to a
judgment, award, and/or order against the non-Prevailing Party for all attorneys' fees and costs of
suit incurred therein by the Prevailing Party.

j. Coverning Law. This Agreement is made and entered into and shall in all respects

be interpreted, enforced, and govemed under the laws of the State of California.

k. Mediation. The Parties hereby agree to mediate any dispute or claim arising
between them out of this Agreement, or any resulting transaction, before resorling to arbitration
or court action. Mediation fees, if any, shall be divided equally among the parties involved. If,
for any dispute or claim to which this paragraph applies, any party commences an action without
first attempting to resolye the matter through mediation, or ret'uses to mediate irr good faith after
a request has been made, then that party shall not be entitled to recover attorney fees, even if they
would otherwise be available to that party in any such action.

l. Arbitration. The Members and Managers agree that any dispute or claim in Law or
equity arising between them out of this Agreement or any resulting transaction, which is not
settled through mediation, shall be decided by neutral, binding arbitration. The arbitrator shall be

a retired judge or justice, or an attorney with at least five years' experience, unless the parlies
mutually agree to a different arbitrator, who shall render an award in accordance with substantive
California Law, The parties shall have the right to discovery in accordance with California Code
of Civil Procedurc $ 1283.05 and all similar laws of other states. In all other respects, the
arbitration shall be conducted in accordance with Title 9 of Parl Ill of the California Code of Civil
Procedure and all similar laws of other states. Judgment upon the award of the arbitrator may be

entered into any cou$ having julisdiction. Interpretation of this agreement to arbitrate shall be

governed by the Federal Arbitration Act, The following matters are excluded from mediation and

arbitration: (i) a judicial or non-judicial foreclosure or other action or proceeding to enforce a

deed of trust, mortgage or installment land sale contract; (ii) an unlawful detainer action; (iii) the
filing or enforcement of a mechanic's lien; and (iv) any matter that is within the jurisdiction of a
probate, small claims or bankruptcy court. The filing of a court action to enable the recording of a
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notice of pending action, for order of attachment, receivership, injunctioll, or other provisional
remedies, shall not constitute a waiver of the mediation or arbitratiorr provisions.

m. Jurisdiction and Venue. Subject matter jurisdiction and venue for any court action
relating to this Agreement shall be in the State of California, Los Angeles County, Norlh District
(Lancaster Courthouse).

n. Waiver of Jury Trial. As a material inducement to all other members, each member
hereby waives trial by jury with respect to any action, claim, suit or proceeding in respect of or
arising out of this agreement. Each member has obtained the advice of its legal counsel before

signing this agreement and acknowledges that it has voluntarily agreed to this waiver of their right
to a trial byjury with full knowledge of its significance and lcgal consequence.

o. Gender and Number. As used herein, all masculine, feminine, and neuter terms. and

all singular and plural terms, shall be interchangeable wl,ere the context so requires or irnplies.

p. Paragraph Headings. The titles to the paraglaphs of this Agreement are solely for
the convenience of the reader and shall not be used to explain, modify, simplify, expand, limit, or
aid in tlie interpretation or enforcement of this Agreement.

q, Authority. Any person executing this Agreement on behalf of a corporation,
partnership, limited liability company, trust, estate, or other non-human entity hereby represents and

certifies that they are fully, completely, and expressly authorized to execute this Agreement on

behalf of such entity, and to bind such entity to the terms of this Agreement.

r. Counterparts. This Agreernent may be executed and delivered via electronic
signatures, email, or other facsimile, and in counterpafts, each of which shall be deemed an original
against the party whose signature appears thereon, and when all counterparts are held together as one,

the sum of all counterparts will be considered the whole dooument. The exchange and delivery of
original signatures, and the statement below that signatures should be notarized, shall be for additional
authentication only, and is not a condition precedent to the formation of a binding agreement.

s, Binding Agreement. By signing below, the parties hereby warrant that they agree to,
and are hereby bound, obligated. liable, and restricted by all of the terms, conditions, and recitals set

forth in this Agreement.

Dated: S_ lJ _ Za

Signature (must notarized)

Dated: CalandriFarms, Inc., liforn

-,

Water Rights Transfer Agleement
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A notary public or other officer corrpleting this certificate verihes only the idenlity of the individual who signed the
document to which this certificate is aftached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

r1 Y1 /\^ )coefi* a Notary Public,
personally who proved to me on the basis of satisfactory
evidence to be the person whose nanle is subscribed to within instrument and acknowledged to me that he executed the

sarne in his authorized capacity, and that by his sigrature on the instlunrent the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and

corect,

WITNESS my hand

Signature (Seal)

$

$

$

On

XYTTflIOFNTT
l{otrry Publlc - Crllfornh

Courty
2y0t21
oct ?t, 2023

Lor
,

Conn.
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A notary public or other officer cornpleting this cerlificate verihes only the identity of the individual who sigued the

document to which this certificate is and not the truthfulnes or val of that document.

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

$

$

$

t +tOn before a Notary Public,
who proved to me on the basis of satisfactory

evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he executed the
same in his authorized capacity, and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certily under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is kue and
correct.

WITNESS my hand and seal

Signature; (Seal)

,TYRhT T{OFFTTT

Nohry Publlc - Crllforn,a
Lot Angeler County

Conmllilon il?3$571
Comm. Erplros Ort 25, 2023
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Exhibit A

recycled water
farming operalion leased by
District No. 14 to third

LEASED PREMISES
1,479 acres)
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TRANSFER REQUEST FORM
ANTETOPE VAILEY WATERMASTER

Please include an application fee according to the fee schedule posted on the Watermaster website:
https://arnuatermaster.net. Make check out to: Antelope Valley Watermaster

Mall to; Antelope Valley Watermaster, P.O. Box 3025, Quartz Hill, Callfornia 93586 OR email to: info@awAlermaster.net

Calf Watermaster Admlnlstratlve staff at 661-234-8233 wlth questlons . Tronster Requests revlew could toke up to 60 doys.

PERMANENTTRANSFER? YES E] or TEMPORARY/ONE-TTMETRANSFER? NoE
IF TRANSFER DUE TO CHANGE IN LAND OWNERSHIP, PIEASE ATTACH DEED AS PROOF OF SAIE OR A PRETIMINARY TITTE

REPORT

Date 13,2020 Amount Requested 1 acre-feet

lf Temporary, Calendar Year(s) to be I lcael h ot

Which Party will be paying the annualAdministrative Assessment(s) for the transferred water? BuYer

ls either Party a member of the Antelope Valley United Mutuals eroup? NO E
TRANSFER FROM (SETLER/TRANSFERORI:

113ms cld Van Dam Rddr"tr 41240 11tf Street W
Palmdale s13te0alifornia , zip 93551

p6eng 661-510-8205 gm3;; avfarming@yahoo.com

APN#(s) where transfer originates (i.e., production well location(s)) 3220-006-097; 3384-001 -001 ; and
3384-001-003

APNS(s) (or water supply service area) where groundwater was used same

TRANSFER TO {BUYER/TRANSFEREE):

1.r" V Lions , L.P. Add Post Office Box 1200
Wasco state California zip cod" 93ffi

pnone 661-772-5858 netem ail

Note: legal notlces under the Judgment will be sent to the above emall address. You are required to keep this
information up to date. Please notlfy the Watermaster of any changes.

APN#(s) (or water supply service area) where transfer will be pumped and ,,.o; None at this time. Buyer will comply with

the AV Adjudication Judgment, all Watermaster rules, and all Califomia laws before extracting or using and water procured hereby

Purpose of Transfer:

tr Permanent Transfer resulting from Property Salefiransfer IPLEASE ATTACH DEED OR PRELIMINARY TITLE REPORTI

E Additlonal Source of Water

E Other, explaln

Water is to be Transferred fiom/to: (transferred water retains its original water typel:
tr Current Year Production Right: amount _ acre-feet

tr Carry Over Water: amount acre-feet

tr Storage: amount acre-feet

E Other, explain permanent Overlying Production ht of 1 acre-foot

(fransferred water retalns its orlginal water type - e.g., transferred Carry Over Water remains Carry Over water)

Page 1 of 2 Updated July 2019
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WATER qUAUTY AND WATER IEVEIS (not required if transfer is in association of change of land ownership)

Are Parties aware of any water quality issues that exist in either the area transferred from or to? trNo
lf yes, please explain i nla

Please provide groundwater elevations in the areas affected bythe transfer nla

Are Parties aware of any water level issues that exist in either the area transferred from or to? No El
lf yes, please expla in: n/a

MAPS

l* please include a map of the area where the water was used by the Transferor and a map of the area where the water is
intended to be used by the Transferee. lnclude locations of production facilities involved in or affected by the Transfer. This

map can include all possible locations of past source and use and future source and use.

SECURITY INTEREST OR LIENHOTDERS

For Permanent Transfers, please provide a list of all parties with a recorded security interest, deed of trust or a lien in such

real property or in crops growing or to be grown thereon, and attach copies of written notices to such parties and copies of
return receipts.

The transfer shall be conditioned upon:

L Transferee shall succeed to the right ofTransferor under the terms ofthe Judgment.

2. Transferee shall only use Transferred waters for reasonable and beneficial uses.

3. Any Transferee not already a Party to the Judgment must intervene and become a Party to the Judgment.

4. All applicable assessments (Administrative and Balance) and transfer fees are paid in full.

5. lf the Watermaster determines that the transfer has resulted in a material injury, the parties will be required
to work with the Watermaster Board to mitigate that material injury.

6. For Perma nent Tra nsfers, the Parties agree to du ly record in the office of the a ppropriate County Recorder a

document reflecting the Permanent Transfer reflected in this Transfer Form.

SIGNATURES

I understand and agree to abide by the terms of the Antelope Valley Adjudication Judgment. I certify that the
information provided on this Transfer Request Form is correct to the best of my knowledge and that the signature
below, whether original, electronic, or photocopied, is authorized and valid, and is affixed with the intent to be

enforceable. I understand that it is my responsibility to notify the Antelope Valley Watermaster of any changes in any
of the information provided on this form within 15 days. I also understand that additional information may be

required if there is a suspected for a ry as defined in the Judgment.

Signature ofTransfero a f,-tJ-za
Signature of Tra

To be completed by the Watermaste "Xffino.,r^ok0"b
Watermaster Engineer Approva I Date 6ltu2o

Watermaster Board Approval Date

Page 2 of 2 updated July 2019
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A notary pub lic or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is and not the truthfulness, or valid ofthat document.

STATE OF CALIFORNIA
Cl'14

couN'f Y oFles.rt*{€EtEtt- R e rr].

On o me, A ,:d,o"a a Notary Public,
personally appeared lne( who proved to me on the basis of satisfactory
evidence to be the person whose nams is subscribed to the within instrument and acknowledged to me that he executed the
same in his authorized capacity, and that by his signature on the instrumeut the person, or the entity upon behalf of which the
psrson acted, executed the instrument.

I cenify under PENALTY OF PERJURY under the laws of the State of Califomia that the foregoing paragraph is rrue and
conect.

WITNESS my hand and official seal

Signature: (Seal)

$

$

$
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A notary public or other officer cornpleting this certificate verifies only the identity of the individual who signed the
document to which this cerlificate is and not the or ofthat document.

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

On o66S' a Notary Public,
is ofsatisfactory
he executed the

who proved to me on the bas
evidence to be the person name is subscribed to the within instrument and acknowledged to me that
same in his authorized capacity, and that by his signatule on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrurnent.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and
correct.

WITNESS my
xYn4riloFrnT

llotrry Publlc. California
lcAmdc countv

Conrnftr-lon t 2llOi2r
Signature: (Seal) tyComm, &plrer Oct 15, 202t

$

$

$
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WATER RIGIITS TNANSFER AGREEMENT

This Water Rights Transfer Agreement (the "Agreement") dated May 13,2020 is entered
into by and betwccn Craig van Dam ("or,vner") and v Lions operations, L.P. ("Buyer"). owner
and Buyer are collectively referred to herein as "Parties."

RECITALS

This Agreement is made with respect to the following facts:

A. Owner is the owner in fee simple absolute of the realproperty known as Los
Angeles County Tax Assessor ParcelNumbers 3220-006-097;3384-001-001; and 3384-001-003
(collectively referred to hercin as the'oProperty").

B. Owner is also the owner of no less than one (l) acre-foot of Overlying Production
Right upon the Property, which gives Owner the permanent annual right to extract that amount of
water from the Property.

C. Owner desires to transfer said water rights to Buyer, pursuant to the terms of this
Agreement.

AGREEMENT

IN CONSIDERATION of the foregoirrg recitals and the mutualpromises set forth herein,
Owner and Buyer agree as follows:

1. Water Rights Transf'er. Owner hereby transfers to Buyer, and Buyer hereby
accepts f'rom Owner, one (l) acre-feet of Overlying Production Rights (the "Transferred Water
Rights").

2, Payments to Owner. In consideration of the foregoing, Buyer shall remit
$3,500.00 (three thousand five hundred dollars) to Owner within two business days after final
approvalof this transaction by the Antelope Vallcy Watermaster Board.

3. Antelope Valley Watermaster Approval.

Owner agrees to execute and deliver to Buyer all documents which may be required by
the Antelope Valley Watermaster ("Watermaster") to reflect the transfer to Buyer of'the
Transferred Water Rights which are the subject of this Agreement. All such documents shalt be
in such form and substance as shall be rcasonably satisfactory to Owner, Buyer, and the
Watermaster.

Without limitation, Buyer shall execute, acknowledge, and deliver to Owner a copy of the
Watermaster's Transfer Request Form ("Watermaster Form"), attached as Exhibit A. Owner
shall execltte the Watermaster Form and deliver a fully-executed copy thereof to the staff of the
Watermaster. At the time of such filing, Owner shall request that the Watermaster consider the
Watermaster Form at the earliest practicable date.

Water Rights Transfel Agreernent Page I of7
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The Parties shall promptly provide such documents and information to the staff of the
Watermaster as they may reasonably request from the Parties in connection herewith. If the
Watermaster fails to take any action which is necessary for the transfer contemplated by this
Agreement to become effective, then the Parties shall negotiate in good faith to determine
whether any changes thereto, which are reasonably satisfactory to the Parties in their respective
discretions, should be made by them to facilitate such action by the Watermaster.
Notwithstanding anything to the contrary herein, neither Party shall be required to execute any
document or take any action that will result in any liability or expense (other than nominal
expenses such as telephone charges and overnight delivery charges).

4. Authority.

a, Each Party has the right, power, and authority to enter into this Agreement and to
perform its obligations hereunder, and the person(s) executing this Agreement on behalf of each
Party have the right, power, and authority to do so.

b. To each Party's actual knowledge, other than the approval of the Watermaster, no
consent from any third party (including any governmental agency or authority) is required in
connection with the transfer of Transferred Water Rights to the Buyer pursuant to this
Agreement.

c. To each Party's actual knowledge, each Party is not now, or at any time relevant
for the implementation of this Agreement, in violation of any law, ordinance, rule, regulation, or
administrative or judicial order affecting each Party's right to transfer Transferred Water Rights
or take any action under this Agreement.

5. Warranties,

a. Owner has no knowledge of any outstanding judgments against Owner that would
in any manner affect the consumrnation of this transaction or constitute any cloud upon the title
to the Transfemed Water Rights. Owner has no knowledge of any pending litigation,
proceedings, or investigations, or any threats of litigation, proceedings, or investigations, which
might result in any cloud upon the title to the Transferred Water Rights, or any other material
change in the value of the Transferred Water Rights, other than those consolidated appeals
challenging the Antelope Valley Groundrvater Judgment and Physical Solution that are still
pending as of the Et'tbctive Date.

b. Owner now has, and as of the Effective Date will have, good and merchantable,
fbe simple title to the Transferred Water Rights, The Transferred Water Rights are free and clear
of all liens, security interests, mo*gages, pledges, encumbrances, ditch fees, taxes and
assessments, and charges or claims of whatever nature. The Transferred Water Rights are in
good standing with the Antelope Valley Watermaster, the County of Los Angeles, the State of
Califomia, and all other government agencies with jurisdiction or authority over the Transfered
Water Rights. The Transferred Water Rights have not been forfeited or abandoned, and are not
subject to lien, receivership, nor any other encumbrance whatsoever.

c. All such use, collsumption, or distribution by Buyer shall be in compliance with
all applicable laws, statutes, and regulations pertaining thereto, and only fbr reasonable and
beneficial uses.
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d, To the best of Owner's knowledge, under the terms of the Judgment and
California law: (i) any portion of the Transferred Water Rights that Buyer does not use or
produce in the year of the F,ffective Date of this Agreement shall become Carry-Over water for
the Buyer pursuant to Section 12.4.5 of the Antelope Valley Watermaster Rules and Regulations;
and (ii) the foregoing water rights transfer is with flex; such that Buyer may use the water, store
the water, and/or further assign the right to transfer the water to third parties; all without arry
further consent by Owner.

6. Conditions Precedent. The obligation of Buyer to close this transaction and to
make payment pursuant to Section 2 herein is subject to the fulfillment of each of the following
conditions, which Owner and Buyer shall utilize their best efforts and highest possible diligence
to achieve:

a, The Antelope Valley Watermaster shall verify that Owner is the owner of the
Transfemed Water Rights. In furtherance of the foregoing, Owner shall provide to the Antelope
Valley Watermaster any and all documents that it requires to confirm that Owner is the owner of
the Transferred Water Rights, and that Owner possesses sole legal right and standing to convey
the Transferred Water Rights; and

b. The Antelope Valley Watermaster shall communicate its approvalof this
transaction, via execution of the Transfer Request Form by a Watermaster Engineer and an

authorized Board Member or Secretary of the Watermaster Board.

Upon fulfillment of the preceding conditions, this Agreement shall constitute a binding
obligation of Buyer to remit the Consideration to Owner; thereby implementing this Agreement.
Upon Buyer's tender of the Consideration; Owner shall prepare and deliver to Buyer such
documents as reasonably requested by Buyer to implement or memorialize this transaction.

7. Time of the Essence, Time is of the essence as to each and every provision of
this Agreement.

8. Right to Cure. Neither Party shall be considered in default of this Agreement
unless it has failed to perfonn under the Agreement for a period of ten (10) business days after
receipt of written notice of default from the Party not in default. The notice of default shall
specify in detail the nature of the alleged default and the manner in which the default may be
cured. Upon the default by any Party under this Agreement, the Party not in default shall have
all rights and remedies provided by law including, but not limited to, the right to seek damages
or specific performance,

9. Notices. All corrrmunications and notices required by this Agreement, and all
demands (collectively o'Notices") of any kind shall be made in writing and personally served or
sent by registered or certified mail, postage prepaid to the following:

Owner: Attn: Craig Van Damn
c/o Steven Derryberry
4n4A I lth Street West, Suite A
Palmdale, California, 9355 I
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Buyer Attn:Mitch Millwee
V Lions Operations, LP, a Nevada Limited Partnership
Post Office Box 1200
Wasco, California, %28A
mm i llwee@pacifi c-ag.net
Office: 661-772-5828

Any Notice personally served shall be effective upon service. Any Notice sent by nrail,
and properly addressed, shall be effective upon date ofreceipt, or refusal as indicated on the
return receipt. Either party may change its address for Notices by Notice to the other given in a
manner provided in this subparagraph. Any party receiving any Notice under this Agreement
may receive and accept service thereof via email, so long as said party provides a separate reply
email confirming receipt of any such Notice to the party giving such Notice,

10, General Contract Terms.

a. Recitals. The parties hereby stipulate and agree for all purposes that the recitals set
forth above are and shall remain binding upon the Parties and conclusive with respect to the subject
matter thereof. The parties hereby forever waive their right to challenge, oppose, or audit
documentation relating to the facts set forth in the recitals.

b. Fully Negotiated Agreement. This Agreement has been fully negotiated by the
parties hereto, and as such, neither party shall be deemed to be tl're dratter of this Agreernent for
purposes of interpretation or enforcement.

c. Entire Agreement. This Agreernent (after full execution) memorializes and
constitutes the complete and final integration and entire agreement between the parties with respect
to the subject matter hereof, and supersedes and replaces all prior and contemporaneous
negotiations, proposed agreements, and agreements, whether written or unwritten, whether express
or implied. The parties declare and represent that no representation, warranty, covenant,
understanding, agreement, restriction, condition, promise, inducement, or agreement not herein
expressed has been imposed or made by the other parfy or by any other person or entity. This
Agteement may be amended and rnodified only by an agreement in writing agreed to and signed by
all parties to this Agreement. Any purported amendment or modification of this Agreement not
memorialized in a writing signed by allparties to this Agreement shall be null and void. All
covenants, warranties, and representations set forth herein shall survive this Agreement.

d, Further Documents. The parties hereby agree and promise to promptly execute such
further documents and perform such further acts as may be reasonably necessary or appropriate to
fully implement the provisions and intent of this Agreement.

e. Severability. If any provision, clause, or term of this Agreement held to be
unenforceable, illegal, invalid, or incorrect by a court of competent jurisdiction, such provision,
clause, or term shall be deemed to be severed and deleted, and neither such provision, clause, or
term, nor its severance and deletion, shall affect the validity or interpretation of the remaining
provisions and terms of this Agreement.

f. Time of Essence. There are no grace periods for the payments or actions set forth
herein. It is herein expressly acknowledged, understood and agreed, by and between the parties
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hereto that time is of the essence with respect to all payments and executory acts set forth herein.

g. Successors and Assigns. This Agreement shall be binding upon and shall inure to
the respective heirs, successors, and assigns of the parties hereto. However, nothing contained in
this paragraph shall be construed or interpreted to permit the transfer, conveyance, or encumbrance
of the parties' respective rights hereunder, unless specifically authorized under this Agreement or
permitted by law.

h. Legal Advice. The parties hereby acknolvledge that they have been given ample
opporfunity to review this Agreement with legal counsel of their own choice, and that the provisions
hereof and their legal effect have been fully analyzed and explained by such counsel. The parties
further confirm that they fully understand the terms, conditions, and provisions of this Agreement,
and believe them to be fair, just, and reasonable under the existing circumstances. The parties
further confirm that each is entering into this Agreement freely and voluntarily, and that their
execution, of this Agreement is not the result of duress, undue influence, collusion, or improper or
illegal agreement or agreements, and the parties fully and completely intend to be bound and

restricted by the terms of this Agreement.

i. Attorney's Fees and Costs. In the event that it becomes necessary for any party
hereto to bring or defend any action, arbitration, appeal, or other legal proceeding to enforce or
inteqpret the terms of this Agreement, the PrevailingParty in such proceeding shall be entitled to a
judgment, award, and/or order against the non-Prevailing Party for all attorneys' fees and costs of
suit incurred therein by the Prevailing Party.

j, Goveming Law. This Agreement is made and entered into and shall in all respects

be interpreted, enforced, and governed under the laws of the State of California.

k. Mediation, The Parties hereby agree to mediate any dispute or claim arising
between them out of this Agreement, or any resulting transaction, before resorting to arbitration
or court action. Mediation fees, if any, shallbe divided equally among the parties involved. If,
for any dispute or claim to which this pamgraph applies, any party commences an action without
first attempting to resolve the matter through mediation, or refuses to mediate in good faith after
a request has been made, then that party shall not be entitled to recover attorney fees, even if they
would otherwise be available to that party in any such action.

l. Arbitration. The Members and Managers agree that any dispute or claim in Law or
equity arising between them out of this Agreement or any resulting transaction, which is not
settled through mediation, shall be decided by neutral, binding arbitration. The arbitrator shall be
a rrctired judge or justice, or an attorney with at least five years' experience, unless the parlies
mutually agree to a different arbitrator, who shall render an award in accordance with substantive
California Law. The parties shall have the right to discovery in accordance with Califomia Code
of CivilProcedure $1283.05 and all similar laws of other states. In all other respects, the
arbitration shall be conducted in accordance with Title 9 of Part III of the California Code of Civil
Procedure and all similar laws of other states. Judgment upon the award of the arbitrator may be
entered into any court having jurisdiction. Interpretation of this agreement to arbitrate shall be

governed by the Federal Arbitration Act. The following matters are excluded from mediation and
arbitration: (i) a judicial or non-judicial foreclosure or other action or proceeding to enforce a

deed of trust, mortgage or installment land sale contract; (ii) an unlawful detainer action; (iii) the
filing or enforcement of a mechanic's [ien; and (iv) any matter that is within the jurisdiction of a
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probate, small claims or bankruptcy court. The filing of a court action to enable the recording of a

notice of pending action, for order of attachment, receivership, injunction, or other provisional
remedies, shall not constitute a waiver of tlre mediation or arbitration provisions.

m. Jurisdiction and Venue. Subject matter jurisdiction and venue for any couft action
relating to this Agreement shall be in the State of California, Los Angeles County, Norlh District
(Lancaster Courthouse),

n. Waiver of .Iury Trial. As a material inducement to all other memberc, each member
hereby lvaives trial by jury with respect to any action, claim, suit or proceeding in respect of or

arising out of this agreement. Each member has obtained the advice of its legal counsel before
signing this agreement and acknowledges that it has voluntarily agreed to this waiver of their right
to a trial by jury with full knowledge of its significance and legal consequence.

o. Gender and Number. As used herein, all masculine, feminine, and neuter terms, and

all singular and plural terms, shall be interchangeable where the context so requires or implies.

p, Paragraph Headings. The titles to the paragraphs of this Agreement are solely for
the convenience of the reader and shall not be used to explain, modi!, simplify, expand, limit, or

aid in the interprctation or enforcement of this Agreement.

q. Authority. Any person executing this Agreement on behalf of a corporation,
partnership, limited liability company, trust, estate, or other non-human entity hereby represents and

cerlifies that they are fully, completely, and expressly authorized to execute this Agreement on

behalf of such entity, and to bind such entity to the terms of this Agreement.

r. Counterparts. This Agreenlent may be executed and delivered via electronic
signatures, email, or other facsimile, and in countelparts, each of which shall be deemed an original
against the party whose signature appears thereon, and when all counterparts are held together as one,

the sum of all counterparts will be considered the whole document. The exchange and delivery of
original signatures, and the statement below that signatures should be notarized, shall be for additional

authentication only, and is not a condition precedent to the fonlation of a binding agreement.
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s. Binding Agreement. By signing below, the parties hereby warrant that they agree to,
and are hereby bound, obligated, liable, and reskicted by all of the terms, conditions, and recitals set

forth in this Agreement.

Dated: .{- I ?- ?o Craig Van Dam

Signalure (must nolarized)

Dated: 5/ptLrn V LIONS OPERATIONS, LP,
a Nevada Limited Partnership ("Buyer"),

tsy: V LIONS MANAGEMENT, LLC, aNevada
lirnited liability company authorized to do business
in the State of California as GARDINER V LIONS
MANACEMENT, LLC,Its Sole General Partner,

By: Keith B. Gardiner
Its Manager.

(must
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A notary public or other officer completing this certifrcate verifies only the identity of the individual who signed the

docurnent to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA
cL/'^

couNTY oF L4r$,15tr69L8$- Kern
On )oao ffi€, A. t'^enda a Notary Public,
personally appeared who proved to me on the basis of satisfactory
evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he executed the

same in his authorized capacity, and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certif, under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and

correct.

WITNESS my hand and official seal

Signature: 04t^ I.d{rfurvh>vv (Seal)
0 0

$

$

$

CHEI}!^TETDOZA
llouyPubtk. crlll*ntr

lrn Cornty
Conmhirhn l2lt3t97

Coavn. trdm Orc 10, 101!
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A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this ceftificate is and not the or ofthat document.

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

t)ern- YlsF€,+t a Notary Public,

$

$

0

On me,
personally who proved to me on the basis of satisfactory
evidence to be the person whose name is subsmibed to the within instrument and acknowledged to me that he executed the
sanre in his authorized capacity, and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and
correct.

WITNESS my

(Seal)

I

ilYRU$TOFffIT
Not!ry Publlc. Allforoit

Lo6An3oh! County
Comnltdon, t310tl4

Conm. oct 25, 2023

Itt
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RESOLUTION NO. R-20.17

APPROVING APPLICATION FOR TRANSFER PURSUANT TO THE TERMS OF THE
JUDGMENT WITH SPECIFIED CONDITIONS; ATTACHED EXHIBIT A

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment"), Santa Clara Case No. l-05-CV-049053
signed December 23,2015, is to administer the Judgment; and

WHEREAS, a process for considering and approving applications for transfers is set
forth in the Judgment and in the Rules and Regulations unanimously adopted by the Board on
June24,2020 pursuant to Resolution No. R-20-12; and

WHEREAS, the Watermaster Engineer is authorized under the Judgment to recommend
to the Watermaster Board that applications for transfers be denied or approved and that approval
may be pursuant to certain conditions; and

WHEREAS, pursuant to the terms of the Judgment, the Watermaster Engineer is required
to make certain findings and to consider, investigate and recommend to the Watermaster Board
denial or approval, or approval with certain conditions, of these applications consistent with the
terms of the Judgment; and

WHEREAS, pursuant to the Transfer Request Form listed on attached Exhibit A
("Application"), Calandri Farms, Inc. ("Calandri") proposes a temporary transfer of 4,152 acre-
feet to V Lions Operations, L.P. ("V Lions"); and

WHEREAS, neither Calandri nor V Lions are Parties to the Judgment, and as such
neither Calandri nor V Lions may be involved in a transfer of Production Rights until both
successfully intervene as Parties to the Judgment; and

WHEREAS, the Production Right proposed to be transferred by Calandri belongs to
County Sanitation District No. l4 of Los Angeles County ("District"), and is being transferred by
Calandri on behalf of District pursuant to its authority under that certain lease agreement
between Calandri and District dated November 14,2017, as amended; and

WHEREAS, no point of extraction is identified in the Application, which means no
Material Injury analysis can be conducted at this time; and

WHEREAS, the Rules and Regulations authorize the Watermaster to require any person,
Party or Parties requesting a transfer to indemnify the Watermaster, as a condition for approving
the transfer, for any costs and legal fees incurred by the Watermaster resulting from a challenge
to that person, Party or Parties' legal authority to enter into such transfer, or to a person's
authority to execute a Transfer Request Form on behalf of a Party thereto; and

WHEREAS, in consultation with the Watermaster General Counsel, the Watermaster
Engineer has reviewed the Application and, if the Board chooses to approve the Application,
recommends that approval be subject to the following conditions, as noted on Exhibit A:
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(l) Calandri and V Lions must each file motions intervene as Parties to the Judgment no later
than thirty (30) days after the date of this Resolution;

(2) the proposed transfer shall be of no force or effect until Calandri and V Lions have each
successfully intervened as Parties to the Judgment;

(3) the Production Right to be transferred shall not be utilized by V Lions or any subsequent
transferee until a point of extraction is identified and disclosed to the Watermaster
Engineer in writing, the Watermaster Engineer has conducted a Material Injury analysis
and determined that no Material Injury will occur, and such Material Injury analysis has

been reviewed and approved by the Board;

(4) notwithstanding anything to the contrary in the Application, the proposed transfer shall
be a temporary transfer of a Production Right from District to V Lions, with Calandri
acting as agent for District; and

(5) nothing in this Resolution shall be construed as precedent or authority for any non-Party
to transfer a Production Right that does not belong to such non-Party (regardless of the
existence of a lease agreement or other private contract), and/or without first intervening
in the Judgment.

WHEREAS, the Watermaster Board has considered the findings and recommendations of
the Watermaster Engineer set forth above and attached in Exhibit A, and is prepared to approve
the Application pursuant to such conditions recommended by the Watermaster Engineer.

NOW, THEREFORE, BE IT RESOLVED, that the Watermaster Board unanimously
approves the application for transfer in attached Exhibit A to this Resolution as being consistent
with the terms of the Judgment and applicable Rules and Regulations, subject to the conditions
set forth in the Recitals above and attached in Exhibit A.

I certify that this is a true copy of Resolution No. R-20-17 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held June 2402020rin
Palmdale, California.

Date

Robert Parris, Chairman
ATTEST

Patricia Rose - Interim Secretary
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Resolufiion No. R-20,.17
Approvl4g Appllcatfi ons for Trar,r sfcrs

Purs,unnt to the Terms of the Judgment

LA eounf
S,anitation

Dis,friet #14

V Lions
Opo,rations via
Calandri Farrns

Le,aso

One.Time
4,152
(AF) Unknown Ui*nown
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RESOLUTION NO. R.20.16

APPROVING APPLICATIONS FOR TRANSFERS PURSUANT TO THE TERMS OF
THE JUDGMENT WITH SPECIFIED CONDITIONS; ATTACHED EXHIBIT A

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment"), Santa Clara Case No. 1-05-CV-049053
signed December 23,2015, is to administer the Judgment; and

WHEREAS, a process for considering and approving applications for transfers is set
forth in the Judgment and in the Rules and Regulations unanimously adopted by the Board on
June 24,2020 pursuant to Resolution No. R-20-12; and

WHEREAS, the Watermaster Engineer is authorized under the Judgment to recommend
to the Watermaster Board that applications for transfers be denied or approved and that approval
may be pursuant to certain conditions; and

WHEREAS, pursuant to the terms of the Judgment, the Watermaster Engineer is required
to make certain findings and to consider, investigate and recommend to the Watermaster Board
denial or approval, or approval with certain conditions, of these applications consistent with the
terms of the Judgment; and

WHEREAS, pursuant to the Transfer Request Forms listed on attached Exhibit A (the
"Applications"), Craig Van Dam proposes to make permanent transfers of 1 acre-foot each to
Calandri Farms, Inc. ("Calandri") and V Lions Operations, L.P. ("V Lions"); and

WHEREAS, neither Calandri nor V Lions are Parties to the Judgment, and as such
neither Calandri nor V Lions may receive a transfer of Production Rights until both successfully
intervene as Parties to the Judgment; and

WHEREAS, no point of extraction is identified by V Lions, which means no Material
Injury analysis can be conducted at this time; and

WHEREAS, in consultation with the Watermaster General Counsel, the Watermaster
Engineer has reviewed the Applications and, if the Board chooses to approve the Applications,
recommends that approval be subject to the following conditions, as noted on Exhibit A:

(1) Calandri and V Lions must each file motions intervene as Parties to the Judgment no later
than thirty (30) days after the date of this Resolution;

(2) the proposed transfers shall be of no force or effect until Calandri and V Lions have each
successfully intervened as Parties to the Judgment;

(3) the Production Right to be transferred to V Lions shall not be utilized by V Lions or any
subsequent transferee until a point of extraction is identified and disclosed to the
Watermaster Engineer in writing, the Watermaster Engineer has conducted a Material
Injury analysis and determined that no Material Injury will occur, and such Material
Injury analysis has been reviewed and approved by the Board; and
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(4) nothing in this Resolution shall be construed as precedent or authority for any non-Party
to receive a transfer of a Production Right without first intervening in the Judgment.

WHEREAS, the Watermaster Board has considered the findings and recommendations of
the Watermaster Engineer set forth above and attached in Exhibit A, and is prepared to approve
the Applications pursuant to such conditions recommended by the Watermaster Engineer.

NOW, THEREFORE, BE IT RESOLVED, that the Watermaster Board unanimously
approves the applications for transfers in attached Exhibit A to this Resolution as being
consistent with the terms of the Judgment and applicable Rules and Regulations, subject to the
conditions set forth in the Recitals above and attached in Exhibit A.

I certify that this is a true copy of Resolution No. R-20-16 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held June 24r2020rin
Palmdale, California.

Date:

Robert Parris, Chairman
ATTEST:

Patricia Rose - Interim Secretary
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EXHIBIT A Attachment to
Resolution No. R-20-16

Approving Applications for Transfers
Pursuant to the Terms of the Judgment

Original
Producer

Transferee
Type of
Transfer

Amount Original Parcel(s)
(APN#)

Parcels Water
Transferred to

(APN#)

Craig and Marta
Van Dam

V Lions
Operations, L.P.

Permanent
(

I
AF)

3220-006-097
3384-001-001
3384-001-003

Unknown

Craig and Marta
Van Dam

Calandri Farms Permanent
(

1

AF)

3220-006-097
3384-001-001
3384-001-003

3307-0r7-9s9
3307-Ot7-948
3307-017-938
3307-017-941
3301-0r7-937
3307-0r7-902
3307-0r7-936
3307-0n-93s
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