AVERYDALE MUTUAL WATER COMPANY
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GRESHAM | SAVA

ATTORNEYS AT LAW
3750 UNIVERSITY AVE.

1{1\/5125102,%&.25902501-3335 CROSS-DEFENDANT/CROSS-COMPLAINANT, ANTELOPE VALLEY UNITED MUTUAL GROUP, SPECIFICALLY

(951) 684-2171 AVERYDALE MUTUAL WATER COMPANY’S, FIRST SUPPLEMENTAL RESPONSE TO DECEMBER 12, 2012
DISCOVERY ORDER FOR PHASE 4 TRIAL
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Averydale Mutual Water Company

Lancaster, California 93584
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Averydale Mutual Water Company
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CITIES, COUNTY, SCHOOLS AND ALL OTHER TAXING AGENCIES IN LOS ANGELES COUNTY

SECURED PROPERTY TAX FOR FISCAL YEAR JULY 1, 2012 TO JUNE 30, 2013
MARK J. SALADING, TREASURER AND TAX COLLECTOR
FOR ASSISTANCE CALL 1{213) 974-2111 OR 1(888) 807-2i 11, ON THE WEB AT www.|lacountyproperylax.com

ASSESSOR'S ID. NO. cK
DETAIL OF TAXESDUE FOR 8920 851066 12000 76
IOPERTY IDENTIFICATION AGENCY AGENCY PHONE NO. RATE AMOUNT
SSESSOR'S ID.NO.: 8920 851 066 12 000 GENERAL TAX LEVY
WNER OF RECORD AS OF JANUARY 1,2012 ALL AGENCIES 1.000000 % §2,082.32
AME AS BELOW
VOTED INDEBTEDNESS
AILING ADDRESS SPECIAL WATER .070490 $ 852.38
COMMNTY COLLEGE .029489 356.59
AVERYDALE MUTUAL WATER CO HIGH SCHOOLS .030747 371.80
£ 0 BOX 19 ELEM SCHOOLS . 083022 1,003.93

LANCASTER CA 93584

LECTRONIC FUND TRANSFER (EFTY NUMBER

t
L

Amarican Expross, Mastercard and Visa payments call 1{888) 473-0835
1 have available the EFT number listed above. Service fees will be charged.
ECIAL INFORMATION

T AR R M AR I R AT e Bty 4T te  She et o ek

Pinctallman! chek# 5194 § 73385\ n/isaorn.

i b g s

iy L —

IOFERTY LOCATION AND/OR PROPERTY DESCRIPTION TOTAL TAXES DUE $14,677.02
WATER DISTRIBUTION SYSTEM FIRST INSTALLMENT TAXES  DUE NOV. 1,2012 $7,338.51
IMPS NOT A LIEN ON LAND ON WHICH SUCH SECOND INSTALLMENT TAXES DUE FEB. 1, 2013 $7,338.51
IMPS ARE LOCATED VALUATION INFORMATION

ROLL YEAR 12-13 CURRENT ASSESSED VALUE TAXABLE VALUE
LAND

SSESSOR'S REGIONAL OFFICE IMPROVEMENTS 1.209.232 1,209,232
REGION #30 INDEX: TRA:03438
NATURAL RESDURCES
500 W TEMPLE STREET RM. 183
LOS ANGELES CA 90012
{213)974-3108 TOTAL 1,209,232

LESS EXEMPTION:
ACCT. NO.: PRINT NO.:1491523 BILL ID.:
NET TAXABLE VALUE 1,209,232
ANY RETURNED PAYMENT MAY BE SUBJECT TO A FEE UP TO $50.00.

IETACH AND MAIL THIS STUB WITH YOUR 2NDINSTALLMENT PAYMENT ) :

O NOT INCLUDE NOTES WITH YOUR PAYMENT e & v et s e e - ANN UAL 201 2

O NOT STAPLE, TAPE OR CUP PAYMENT STUB OR CHECK

AVERYDALE MUTUAL WATER CO ASSESSOR'S ID. NO. CK PK
P O BOX 191 8820851066 12000 76 2

OR MAILING ADDRESS CHANGE LANCASTER CA 93584 oND |NSTALLMENT DUE INDICATE AMOUNT PAID

LEASE MARK BOX BELDW AND

OMPLETE FORM ON REVERSE SDE PAYMENT DUE 02/01/13 > $7,338.51

F THIS PAYMENT GOUPON, JF NOT RECEIVED OR POSTMARKED 8Y  04/10/13

BEMIT AMOUNT OF $8,082.36
MAKE PAYMENT PAYABLE TO- LOS ANGELES COUNTY TAX COLLECTOR
Please write the ASSESSOR'S ID. NO. P.0.BOX 54018
on the lower left comer of your payment. LOS ANGELES, CA  90054-0018

86728

13912000LA920451060000733851000080823672620410

2ND
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CITIES, COUNTY, SCHOOLS AND ALL OTHER TAXING AGENCIES IN LOS ANGELES COUNTY

SECURED PROPERTY TAX FOR FISCAL YEAR JULY 1, 2012 TO JUNE 30, 2013
MARK J. SALADING, TREASURER AND TAX COLLECTOR
FOR ASSISTANCE CALL 1(213) 974-2111 OR 1(888) 807-2111, ON THE WEB AT www.|lacountyproperiytax.com

ASSESSOR'S ID. NO. CK
DETAIL OF TAXES DUE FOR 3154 005008 12 000 96
ROPERTY IDENTIFICATION AGENCY AGENCY PHONE NO, RATE AMOUNT
\5SESSOR’S ID.NO.: 3154 005 008 12 OO GENERAL TAX LEVY
WNER OF RECORD AS OF JANUARY 1, 2012 ALL AGENCIES 1.000000 % 290.85
SAME AS BELOW
VOTED INDEBTEDNESS
1AILING ADDRESS SPECIAL WATER .070480 k) 20.51
COMMNTY COLLEGE . 029489 8.58
AVERYDALE MUTUAL WATER CO HIGH SCHOOLS .Q30747 8.94
3045 E AVENUE Hé ELEM SCHOOLS .083022 24 .15
LANCASTER CA 93535-1615
DIRECT ASSESSMENTS
ANTELOPE MOSQ AB (661) 236-9550 $ 9.59
COUNTY PARK DIST (213) 738-2983 36.72
LA CO FIRE DEPT (323) 881-6151 15,57

LECTRONIC FUND TRANSFER (EFT) NUMBER

t American Express, Mastercard and Visa payments call 1(888) 473-0835
¢ have available the EFT number listed above. Service fees will be charged.
ECTAL iNTORMATION - - IS

it e s e N L SLEDTERRE M YT LA m s e amie sm aiy e s ke '%”mm‘}‘: dle ## T ‘E 30_2 5‘}_‘ “.A :j/ao!a-‘
51449

P
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ROPERTY LOCATION AND/OR PROPERTY DESCRIPTION TOTAL TAXES DUE $415.01
VAC/COR AVE H4 (DRT)/37TH STE{DLANCASTER FIRST INSTALLMENT TAXES  DUE NOV. 1, 2012 $207.51
RECORD OF SURVEY AS PER BK 63 PG 26 TO SECOND INSTALLMENT TAXES DUE FEB, 1, 2013 $207.50
SSTOF;SCURD OF SURVEYS VALUATION INFORMATION
ROLLYEAR 12-13 CURRENT ASSESSED VALUE TAXABLE VALUE
LAND 29,095 29,095
\SSESSOR'S REGIONAL OFFICE IMPROVEMENTS
REGION #A1 INDEX: TRA:05868

LANCASTER OFFICE
251 E AVE X-6
LANCASTER CA 93535

{(661)940-6700 TOTAL 29,095
LESS EXEMPTION:

ACCT. NO.: . PRINT NO.:1459315 BILL ID.:
NET TAXABLE VALUE 29,095

ANY RETURNED PAYMENT MAY BE SUBJECT TO A FEE UP TOQ $80.00.

JETACH AND MAIL THIS STUB WITH YOUR 2NDINSTALLMENT PAYMENT ‘ _
10 NOT INCLUDE NOTES WITH YOUR PAYMENT L ANNUAL 2012
0 NOT STAPLE, TAPE DR CLIP PAYMENT STUB DR CHECK

AVERYDALE MUTUAL WATER CO ASSESS0R'S ID. NO. CK PK
3045 E AVENUE Hg 3154005008 12000 96 2
‘OR MAILING ADDRESS CHANGE LANCASTER CA 33535-1615 NG |NSTALLMENT DUE INDICATE AMOUNT PAID
'LEASE MARK BOX BELOW AND :
;OMPLETE FORM ONREVERSE SIDE  PAYMENT DUE 02/01/13 > $207.50
IF THiS PAYMENT COUFON. IF NOT BECEIVED OR POSTMARKED BY 04/10/13
REMIT AMOUNT QF $238.25
MAKE PAYMENT PAYABLE TO: tifANGELESCOUNTYTAX(XMiECTOR
Please write the ASSESSOR'S ID. NO. -0.BOX 54018
on the lower left corner of your payment. LOS ANGELES, CA 90054-0018

96861

13912000631540050080000020750000002382596120410

QND
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C.ITIES, COUNTY, SCHOOQLS AND ALL OTHER TAXING AGENCIES IN LOS ANGELES GOUNTY

SECURED PROPERTY TAX FOR FISCAL YEAR JULY 1, 2012 TO JUNE 30, 2013
MARK J. SALADINO, TREASURER AND TAX COLLECTOR
FOR ASSISTANGCE CALL 1{213) 974-2111 OR 1(888) 807-2111, ON THE WES AT www.lacountypropertytax.com

ASSESSOR'S ID. NO. CK
DETAILOFTAXESDUEFOR 3154 009 043 12000 86
ROPERTY IDENTIFICATION AGENCY AGENCY PHONE NO. RATE AMOUNT
\SSESSCR’S ID.NO.: 3154 Q08 043 32 000 GENERAL TAX LEVY
WNER OF RECORD AS OF JANUARY 1, 2012 ALL AGENCIES 1.000000 $ 44,37
SAME AS BELOW
VOTED INDEBTEDNESS
IAILING ADDRESS SPECIAL WATER 070480  § 3.13
COMMNTY COLLEGE 029489 1.31
AVERYDALE MUTUAL WATER CO INC HIGH SCHOOLS 036747 1,36
3045 E AVENUE Hg ELEM SCHOOLS .083022 3.68
LANCASTER CA 93535~1415
DIRECT ASSESSMENTS
ANTELOPE MOSQ AB (661) 236-8550 3 6.5%
TRAUMA/EMERG SRV (866) 587-2862 14.24
LA CO FIRE DEPT (323) 881-6151 - 75.35
LECTRONIC FUND TRANSFER (EFT) NUMBER
1 Amaerican Exprass, Mastercard and Visa payments calf 1(888} 473-0835
d have available the EFT number listed above. Service fees will be charged.
ECHAL HFORMATION _— : e.;, — — S P -
T R 3 b g g Az T T TR S S R e et e L e g ---—m,‘...&a \ r} ﬁ
VT inshl/ments chedb #5193 § 7502 /55012
i
i
H
]
i
S _ v i s e e
ROPERTY LOCATION AND/OR FROPERTY DESCRIFTION TOTAL TAXES DUE $150.03
45404 30TH ST E LANCASTER FIRST INSTALLMENT TAXES  DUE NOV. 1, 2012 $75.02
RECORD OF SURVEY AS PER BK &1 PG 30 TD SECOND INSTALLMENT TAXES DUE FEB. 1, 2013 575.01
33 OF R S LOT COM AT NE COR OF LOT 54
COMPLETE DESCRIPTION IN ASSESSOR RECORDS ) VALUATION INFORMATION
LOT 54 ROLL YEAR 12-13 CURRENT ASSESSED VALUE TAXABLE VALUE
LAND 2,706 2,706
\SSESSOR'S REGIONAL OFFICE IMPROVEMENTS 1,731 1,731%
REGION #At1 INDEX: TRA:05B68
LANCASTER OFFICE
251 E AVE K-B
LANCASTER CA 93535
{661)840-6700 TOTAL 4,437
LESS EXEMPTION:
ACCT. NO.: PRINT NO.:1459316 BILL ID,:
NET TAXABLE VALUE 4,437

ANY RETUANED PAYMENT MAY BE SUBJECT TO A FEE UP TQ $50.00.

JETACH AND MAIL THIS STUB WITH YOUR 2NDINSTALLMENT PAYMENT .
10 NOT INCLUDE NOTES WITH YOUR PAYMENT et e ANNUAL 2012
10 HOT STAPLE, TAPE OR CLIP PAYMENT STUB OR CHECK

AVERYDALE MUTUAL WATER CO INC ASSESSOR'S ID, NO. &K PK
3045 E AVENUE Hg 3154009 043 12000 88 2
OR MAILING ADDRESS CHANGE LANCASTER CA 93535-1615 2N INSTALLMENT DUE INDICATE AMOUNT PAID

LEASE MARK BOX BELOW AND

OMPLETE FORM ON REVERSE SIDE~ PAYMENT DUE 02/01/13 > $75.01
F THIS PAYMENT COUPON. IF NOT RECEIVED OR POSTMARKED BY 04/10/13
REMIT AMOUNT QF $92.51
MAKE PAYMENT PAYABLE TG LOS ANGELES COUNTY TAX COLLECTOR
Please write the ASSESSOR'S ID. NO. P.Q. BOX 54018
ocsss the lower teft carner of your payment. LOS ANGELES, CA  80054-0018

13912000k31540090430000007501000000925L85320410

2ND
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AVERYDALE MUTUAL WATER COMPANY, SYSTEM NQO. 1910023
Sorvice Aerea



3659 East Avell 4,lancaster, CA - Google Maps Page 1 of 1

P

To see all the details that are visible on the
screen, use the "Print" link next to the map.

http://maps.google.com/maps?hl=en&tab=wl 1/24/2013
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AVERYDALE MUTUAL WATER COMPANY
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Attachment 1.3.c.i.
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GRESHAM | SAVAS

ATTORNEYS AT LawW
3750 UNIVERSITY AVE.

STE. 250
RIVERSIDE,TE: 592501-3335 CROSS-DEFENDANT/CROSS-COMPLAINANT, ANTELOPE VALLEY UNITED MUTUAL GROUP, SPECIFICALLY

(951) 6842171 AVERYDALE MUTUAL WATER COMPANY’S, FIRST SUPPLEMENTAL RESPONSE TO DECEMBER 12, 2012
DISCOVERY ORDER FOR PHASE 4 TRIAL

AT785-000 -- 1045035.1
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Artic:‘.e i3

STOCSHOLDERS ITET e - CoICTION

The annuzl neeting shall be held on the

first Thursday in February of each year -at the principal
ice of the Corgofation at 7330 ofclock P. M., or at
such otvher times and places as may be designated by the
stdékﬁolders°

Special meetines mav be called by the
L=

or by the Vicequ851dcnu in absence of the
and shzall be called ugpon Writtﬂn a*plication of
stockholders,

The Secrstary shall send a writ tten notifi-

_ﬂauion by mail to each stockholder ten days in advance of

the date of each annual or spseial meeting, giving the dat
tine of sueh zeeting and stating its purisose.

A majority of the stockholders vo»inviq verson,

Ry auchorized agent, at any meeting shall constitute a

quortz to do husiness.



shall transcribe the brocecuings of all neetings, and shall

- I ]

preserve such transcripts &s records of the corzoration.

Articie ©

BOARD OF DIRZCTORS

Seetion 1. The Board of Directors shall be elected at the

firsr annvel meeting of the stockholders held in February 1845,
and thereafter the Board of Directors shall be elected at any

s

ennual or special wmeeting heid to £4i1l =n explred ferm of office

-

o é vacancy therein. The term of office of each nember of
the Board cf Directprs shall be for a period of two YEears une
less such member should die, become disqualified or be re-
moveéd from office. Any mewber may be re—elected for any numi-

ber of terms.

U’)

i Any director accused of malpractice, fraud,

tf.\‘J

migresresentation or incenpetency may be removed from offlce

after a hearing has been held before a meeting of the member-

ship when such offi icer has been found gulity as charged, upon

a vote of the membershin. The accused may appear in person,
with or without counsel, and may have witnesses in his behalf

according to law.

Section 5, When any vacaney occurs in the Board of Diree-

ters, s szecial meebing shall be czlled to elect a director

u

o £iX%1 the vacaney, vwao shall immediztely take office after



\

business of the corporation, unless the stockholders should

vote to change the time ang date; and shall meet at 2ll other

times vhen the business of the corporation should require.

iny stockholder pay atiend any such r2eting as an observer.

Secetion &, 4 m2 jority of the. suthorized merbers of the
Board of Directors shall comnstitute = quorum to do business,
Seetion 7. The Board of Directors shall elect the offi-
Cers of the corporation.

Section 8. <he Board of Directors shall be charged with

-,

manzging the affzirs of the corporation, keeping accounts,

4

and other records necessary rfor the prosscution of business,
making of ennval and other pericdical reports, setting up
Tunds Tor varicus funetions of the corporation, making rules

and regulations governing distribution of water, establishing

uniform rates of water charges and meter installetions, estab-

lishing the point at which water shall be delivered to the
user, making rules and regulations for the operation of the
sysvens, and on the wlthholcding of water rending payment of

celirguant &5sessnents; stock payments 0r toll charges.
i L b > B

e



Sgolicn T, “he Board of Directors Cay waxe and enter
into concracts and agreecents, incur cblizations, and ap-
Trove expsnditures.

Seetion 20, Zhe Board of Directors L2y empioy zll per-

Zenits nocessary for the oieration of the water
systen. znd shall have the autherity to establish the rate

=

€1 coxzpensation for each emnployes, preseribing their duties
and guthority.

Sagtion 27 . The Bozrd of Directors snall have the auth-

3 b Ty ] o L e ~ 73 - ~ -~ =]
Section 12, The Board of Direciors shail prevars and  sube
L. i1 L 3. - . . — P vy iR -

- GO Tae sTocinoliders at the annuel meeting a comulete znd

o

oncise regort, including 2 detailed Tinancizl report in writw
ing, for the year preceding the annual reeting; and may pre-
Fare such rerpori in 2 manner suitadle For distribution oy

zail to ali stockholders.

drticie 3
CZFPICERS AND TURTR DUTEES
Ssotion J. There shall be a Tresident, a Vice-Fresident,
and & Secreltary-Uraasuren. The Secretary-?reasurer need not

—dle
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BY-LAWS
o

AVERYDALE MUTUAL WATSR COMPANY, LANCASTHER, CALIF,

Article J
Stockholders Meetings and Elections

Section I ‘The annual meeting shall be held on the first Thursday in February
of each year at the principal offlce of the corporation at 7:30 P.M., or at such
other times and places as may be designated by the stockholders.

Section 2 Special meetings may be called by the President, or by the Vice
President, and shall be called upon written application of I0%Z of the stockholders,

Section 3 The secretary shall send a written notification by mail to each
stockholder ten days in advance of the date of each annual or special meeting,
Ziving the date and time of such meeting and stating it's purvose,

Section U4 A majority of the stockholders voting in person, or by authorized
agent, at any meeting shall constitute a quorom to do business,

Jeotion § The secretary of the Board Of Directors shall transcribe the vro-
zeedings of all meetinss, and shall preserve such transcripts as records of the

zornoration,

Articlie 2
BOART OF MIREOTORS

section 1 The Board Of Directors shall be eiected at the first annual meeting
of the stockholders held in February 1949, and thereafter the Board Of Directors
shall be elected at any annual or special meeting held to £ill an expired term of
nffice or a vacancy therein. The term of office of each member of the Board Of
Girectors shall be for a period of two years unless such member should die, become
disqualified or be removed from office, Any member may be re-slected for any number
of terms. '

dection 2 Any director accused of malpractire, fraud, misrepresentation or
incompetency may be removed from office afier a hearing has been held before a
meating of the membership when such officer has been found guilty as charged, upon
a vote of the membership. The accused may appsar in person, with or without counsel,
and may have witnesses in his behal? according to law,

sgction 3 When any vacancy occurs in the Board Of Directors, a speclal meetinz
shall be called to elect a director to fill the vacancy, who shall immediately
take office after the slection,

Jection b The stockholdsrs may require suvety bonds for the faithful serformance
> duty by any divector, employze or aposoiniac,



Section 5 The Board Of Directors shall meet at 7:30 P,M, on the third Tuesday of
each month at the principal place of business of the corporation, unless the stock-
holders should vote to change the time and date; and shall meet at all other times
when the business of the corporation should require. Any stockholder may attend any
such meeting as an observer,

Section 6 A majority of the authorized members of the Board 0Of Directors shall
constitute a quorum to do business.,

Section 7 The Board Of Directors shall elect the officers of the corporation,
Section 8 The Board Of Directors shall be charged with managing the affairs of

the corporation, keeping accounts, and other records necessary for the prosecution
of business, making of annual and other vperiodical reports, setting up funds for
various functions of the corporation, making rules and regulations governing dis-
tribution of water, establishing uniform rates of water charges and meter install-
ations, establishing the point at which water shall be delivered to the user, makine
rules and regulations for the operation of the systems, and on the withholding of
water pending payment of delinquent assessments, stock payments, or toll charges,

Section 9 The Board Of Directors may make and enter into contracts and agree-
ments, incur obligatlons, and approve expenditures,

Section I0 The Board Of Directors may employ all persons or agents necessary
For the operation of the water system, and shall have the authority %o establish
the rate of compensation for each employee, prescribing their duties and authority.

Section IT The Board Of Directors shall have the authority to employ or dis-
charge any persons for the economlcal operation of the water system, and may dis-
charge any such person for reasons of fraud, malpractice, misrepresentation,or
incompatency,

section I2 The Board Of Directors shall prepare and submit to the stockholders
t the annual meeting, a complete and conclse report, including a detalled financial
raport in writing, for the year preceeding the annual meeting, and may prepare such
repory in a manner sultable for distribution by mall to all stockholders,

Article 3
OFFICERS AND THEIR DUTTIERS

Section I There shall be a President, a Viee President, and a Secretary Treasurer,
The 3ecretary-Treasurer need not be a director,

Adection 2 The President and Vice President shall be members of the Board of Directors,
iaction 3 The Fresident shall nreside over all annual or special meetings of the

cornporation and shall slgn all certificates of stock, contracts, and other corvorate
instuments, vouchers and warranis, and shall have the general supervision of the
afTalrs of the corooration,

Jection & The Vice President shall be charged with the duties of the President,
when the Presideni is absent or when the "resident shall Adelegate one or mare of his
Jhities to the Vice President

decting & The Secretary-Treasurer shall be charged wiih the duties vertainine to
aith offlee and with the certificatior of stock certificates.

[y I



Article L
ASSESSMENTS

Section I The stockholders may instruect the Board Of Directors to levy and collect
assessments against the stocks, wheather or not fully pald, of each and every stock-
holder for all of the purposes of the corporation, not to exceed 50% of the value of
the stock, and shall charge the Board Of Directors to prepare and submit a report to
the stockholders. stating the ammount and the purposes of such proposed assessments,

Section 2 The Board Of Directors shall be charged with limiting all assessments

to those matters concerning the operation, maintenance, replacement, repalrs, expansion
and extention of the water system, the payment of interest and principal on all indebt-
edness, the retirement of bonds, and the business of the corporation, The Board OF
Directors shall formnlate rules and regulations governing the manner of levying and
collecting assessments,

Section 3 Whenever the Board Of Directors shall be instructed to levy and collect
assessments, The secretary shall notify each stockholder by a written notice stating
the nature and purpose of the levy made, giving the amount of each individual assess-
ment, the place and time of payment, and the penalties for non-payment. Such notice
shall be served persomally or by registered mail, and attested by a publication in
two issues of a newspaper of local distribution,

Section 4 The stockholders may instuct the Board Of Directors to order the forwe
feiture of any stock for non-payment of water charges, stock payments, tolls, or assess-
ments, and may declare the stock severed from the land to which the same was previously
made appurtant; and may instruct the Board of Directors to formulate rules and regul-
ations governing the sale of such fortified stock, Any stock so fortified or severed
shall be surrendered to the corporation upon call, The Board Of Directors may extend

the time and sale of any delinguent stock vrovided such extention shall not exceed

thirty days in time,

Article 5

SERVICE AREA

Section I The corporation will supply and serve water according to the rules and
regulations of the corporation, upon application, to the land described in the Articles
¢f Tncorporation,

Section 2 Only those persons having land within the service area may become stock-
holders in the corporation upon the purchase of reguired stock,

Section 3 The stockholders may enlarge the service area to include lands ad joinine
thereto; and shall enlarge the service area upon the written application of any owner
of land adjoining thereto who has entered into a written asgreement with the Board nf
Directors of the corporation regarding the manner and method of inclusion.

Article 6
VOTING
Section T mach stockholder in the corporation shall have one vete for each share

of stock certified in his or her name, wheather or not fully paid, uven all issues
jovolving the business of the corvoration, being voted upon at any regular or spvecial

meeting



Section 2 A majority vote of the stockhold
T ers at any annual or special meeti
i:i;l S:.the decislon of the stockholders, and binding on the stockhglders and oggthe
oration, upon any matter concernlng the business of the corperati
specified otherwise herein, poRaLion, except where

Article 7
. POWERS OF STOCKHOLDERS
Sectlon I The stockholders may remove all or any member of the Board Of Directors

from o6ffice for any reason involving the economical and efficient operation of the
business of the corporation; and may enlarge or decrsase the number of directors, pro-
vided there are not less than three directors at any time,

Section 2 The stockholders way instuct the Board Of Directors to barrow or arrange
loans of money, issue and sell bonds not to exceed the total value of the capital
stock for the operation, maintenance and expansion of the water system, hypothecate
property of the corporation to secure a mortgage, deed of trust, or other equitable
proceedure to secure the performance of an obligation,

Section 3 The stockholders may instruct the Board Of Directors to sell; or contract
to sell, any portion of the real or physlcal property of the corporation not necessary
for the operation, maintenance, or expansion of the water system.

Section 4 The stockholders may instruct the Board Of Directors to purchase, acquire,
or take control of any other water system, company, or assoclation, water rights,
rights-of-way, real or physical property, or works necessary for the construction,
maintenance, repalrs, replacement, expansion, and operation of the water system of the
corporation,

Section 5 The stockholders may instruct the Board Of Directors to expend monies
for the operation of the business of the corporation; provided that any expenditure of
$500,00 or more shall first be approved by the stockholders,

Section A The stockholders, by a two thirds vote, may consolidate wilith another
corporatlon, company, or water system; provided the stockholders or owners of such
corporatlon, company, or water system become members of this corporatlon; may convey
the assets of the corporatlon, and may voluntarily dissolve the corporation,

Section 7 The stockholders may establish a rate of compensation for each member
of the Board Of Directors or for any appointee of the committee of the corporation,

Saction B The authorlty to make, repeal and amend the By-laws is reserved solely
to the stockholders of the corporation

Article 8
MEMBERSHIP
Jection I Only citizens of the United States Of America may become stockholders
and members of the corporation, and all persons becoming stockholders and members shall
agree to up-hold and observe all the provisions of the articles and By-Laws and shall
indicate their agreement by executing their signature upon the stock certificate,
Section 2 Only that person whose name is subscribed to the stock certiflcaie shall

Le a member of the corporation,

-



Section 3 A valid stock certificate paid in full or a valid stock certificate beling
paid for on the installment basis, and not in arrears, shall constitute prima facia
evidence of membership except where such stock certificate has been forfelted and severed,

Article 9

COMMITTEES

Section T The stockholders shall eslect from the membership of the corporation, the
following standing committees: (a) Executive; (b) Auditing; and (c) Vominating,

Section 2 The executive committee consisting of three or more members, shall be
charged with assisting the Board Of Dirvectors on all matters involving policies and
purposes of the corporation, It's action shall be reviewable by the stockholders meeting
and voting for that purpose.

Section 3 The Auditing committee consisting of three members shall be charged with
preparing a financial report on the business of the corporation for the year preceedins
the annual meeting and deliver same to the Board Of Directors in time for the annual
report.

Section 4 The Nominating committee consisting of three or more members, shall
prepare and submit to the stockholders a list of the names of the person or persons
nominated for each elective office, The nominating 1ist of names shall be in writing
and malled to each stockholder at least ten days before the date of the annual meeting,

Section 5 The stockholders may appoint any special committee,
Section 6 The Presldent shall be a member of the Executive Committee,
Section 7 Each standing committee may be required by the stockholders to make a

report on it's activities at any meeting,
section 8 The duties of each special committee shall be as charged by the stockholders,
Article IQ
SOURCES OF INCOME

section I The income necessary for the operation of the business of the corporation
shall be derived from water charges, tolls, and assessments,

saction 2 In the event the stockholders of the corporation should decide that the
stated income is insufficient, they may initiate and prosecute other sources of income,

Article IT
MENDMENTS

ection T The stockholders may elect to amend any portion of the Articles OFf Tn-
socsporation and By-Laws in accordance with law,

section 2 The stockholders may elect to increase or decrease the amount of the
capital stock in accordance with law,
dection 3 Any proposed amendment to the Articles or By-Laws shall be submittied to

the membershin by mail at least ten days in advance of the date of any fegular or special
mesting in which such proposed amendments are to be voted upon, The notice shall in-
clude a copy of such proposed amendment,
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LANCASTER GARDENS DEVELOPMENT
LANCA_STER, CALIFORNIA 93534

. 3507 East Avenua H-4
-LANGASTER, CALIFORNIA 93534
B46-2266

BY-LAWS Revised on HNov 22, 1980

ARTICLE I
STCCXHOLDERS MEETINGS AND ELECTIONS

Section I The annusl meeting shall be held on the first Thursday in February
of each year at the principal office of the corporation at 7:30 F, M, or at such
other times and places as may be designated by the Board of Dirsctors.

Section 2 Speéial meetings may be called by the President, or by the Vice-
President, and shall be called upon written application of I0% of the astockholders,

Section 3 The secretary shall send a written notificatlion by mall to each
stockholder ten days in advance of the date of each annual or special meeting,
glving the date and time of such meeting and statling 1ts purposa,

. Section & - Twenty flve percent of the stockholders voting in person or by auth-

orized agent shall constliute a quorum to do business,

Section 5 The secretary of tha Boaxrd of Dlrectors shall transcribe the pro-
ceedings of a1l meetlngs, and shall preserve auch transcripts as records of the

corporatlon.

ARTICLE 2

BOARD (' DIRECTORS

" Section I The Board of Directors-shall be elected at the first annual meeting

of the stockholders held in February I949, and thereafter the Board of Directors
shall be.elected at any annual or -special neetdng held to fill an expired term of
office or & vacancy therein, The term of office of each member of the Board of
Directors shall be for a perlod of two years unless such member should die, become
disqualified, or be removed from of-“ice° Any member may be re-elected for any numbsr

of termse

Section 2 Any Director accused of malpractice, fraud, misrepresentation or
incompetency may be removed from office after a hearing has been held before a
meetlng of the membarship when such officer has been found gullty as charged, upon
a vote of the membership, The accused may appear in person, with or without couneil,
and may have wltnesses in his behalf according to law,

Section 3 Vacancles in the Board of Directors may be filled by a ma joxrity of
the remaining directors, and each director so elected shall hold office untill his
or her successor is elscted at the next annual meeting of shareholders to i1l out

term of said vacancy.

Section 4 The stockholders may require surety bonds for the falthful performance

of duty by any director, employse ox appolntee,
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ARTICLE L

ASSE3SHENTS

™ Section I The stockholders may instruet the Beard of Directors Lo lovy and collact

aepeasnents agalnat the stocks, wheather or not fully pald, of sach and avary steck-
holdexr for all of the purposes of the corporation, not to exceed 50% of the value of
ths stock, and shall charge the Board of Dilvecters to prepare and asubmit & report te
the stockholdors stating the ammount end the purposss of such proposed assesaments,

Section 2 The Beard of Directors shall be charged with liaiting all essesements

to those matters comcerning the operation, meintensnce, replacement, vepsirs, expansion
and extentlon of tho wator system, the paymeni of interest and principal on all indebt-
odness, the retivement of bonds, and the business of the corporation, The Board of
Directors shall formulate rules and regulsiions governlng the manner of levying and
collectlng assoessmants,

Section 3 ihenever the Board of Directors shall be instructed to levy and collect
asgosanents, ths Sescretary shall notify each stockholder by a written notice stating
the nature and purpose of the levy made, glving the amount of each individual asesess-
ment, the place and tims of payment; and the psnaltles for non-payment, Such notice
shall bo gorvod porsonally or by reglsterad mail, and attested by a publication in
two lsaues of a newspaper of local distribuilon,

Section & The steckholders may insiruct the Board of Directors to order the for-
felture of any stock for non payment of wmter chargez, stock payments, tollm, oxr
assessnents and may declave the stock sevsred from the land to which the same wasz
provicusly made appurtent; and may instruct the Board of Directiors to formulate rules
and regulaticns goveranlng the sale of such fortlfied stock., Any stock so fortified or
severed shall be surrendsred to the corporatlion upen call, The Board of Directors nay
extend the time and sale of any delinquent stock provided such extenslon shall not
excoed thirty days in tlime,

ARTICIE 5
SERVICE AREA

Section I The corporation will supply and serve water according to the rulee and
regulatlons of ths corperation, upon application, to the land described in the
Articles of Incorporation,

Sectlon 2 Only thosw persons having land within the service arsa may become
stockholdsrs in the corporation upon the purchase of ragulred stock,

Section 3 The stocitholders may enlarge the service area to includs lands adjolning
theretop and shall enlerge the mervice area upon the written application of any owney
of land adjolning thereto who has entersd into a written agresment with the Board of
Dirsctors of the corporation regarding the mamner and method of inclusion,

ARTICLE &
VOTING
Section I Bach stockholder in the corporatlon shall have one vote for each share

of stock certified in his or her name, wheathar or not fully pald, upon all issues
involving the business of the corporation, being voted upon at any regular or specilal

meetlng,

o



Section 3 A valid giock cextificete paid in full or a velid stock certificate boling
paid for on the inatallment basis, and not in arvesrs, shall constitute prims faoia
evidence of membexshlp except where such steck certificate hma been forfelted and severed,

ARTICLE 9
COMHITTEES

Section I The stockheolders shall elect from the membership of the corporation, the
following standing committees; (a) Executive; (b) Auditing; and (¢) Nominating,

Section 2 The executive commlttse conasisting of three or rore members, shall be
charged with asslsting the Board of Dirsctors on all matiers involving policies and
purposes of the corporation. It's actlon shall be reviewable by the stockholders

meeting and voting for that purpeose,

Saectlon 3 The Auditing committee consisting of three members sghall be charged with
preparing a finmncial report on the business of the corporation for the year precesding
the annual meeting and deliver same to the Board of Directors in time for the annual

raport.

Section & The Nominating committeec consisting of three or more members, shall
prepare and submit to the stockholders, a iist of the names of the person or porsons
nominated for each elective office, The niminating list of the names shall be in writing
and malled to each stockholder at least ten days before the date of the annual meeting,

Section § The stockholders may appoint any spscial committee,

Sectlon 6-. The Presideat shall be a menbsr of the Executlive committes.

Section 7 Each standing committee may be required by the stockhoeldersz to meke a
report on 1t's activities at any neeting,

Section &  The duties of each special committee zhall be as charged by the stackholders,
ARTICLE 10

SOURCES (" INCOME

Section I The income necessary for the opsration of the business of the corporation
shall be derlved from water charges, tolls, and assessments,

Section 2 In the event the stockholders of the corporation should decide that the
stated lncome 1is insufficlent, they may inltiate and prosecute other sources of income.
ARTICLE IT
AMENDMENTS

Section I The stockholders may elect to smend any portion of the Articles of Ine

corporation and By-Laws in accordance with law,

Sectlon 2 The stockholders may elsct to increase or decrease the amount of the
capital stock in accordance wlth law,

Sectlon 3 - Any proposed amendment to the Articles or By-Laws shall be submitted to
the membership by mail at least ten days in advance of the date of any regular or
special meeting in which such proposed amendments are {to be voted upon. The notice shall

include a copy of such proposed amendment,

o
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Article 7

STCCIECLDERS IERL it s SLECTION

Seatiaon e The annual meeting shalil be held on the

o first Yhursday in February of each year at the vrineipal

the Corporation at 7:30 ovclock B. ey on at
such other times and places as may be designated by the

stockholders

Section 2. Special meetings may be called by the

President, or by the Vice-President in absence of the
9 .

d
Eresidenﬁ, and shall be called upon written application of

10% of the stockholders.

‘Bectiocn 3o The Seeretary shall send a written notif i-

~cation by mall to sach stockholder ten days in advance of

the date of each apnual op special meeting, giving the dete

and wime of such meeting and st tating its purpose.
|
Seeticn 4, A majorlty of the stockhciders.voﬁingin verson,
\
o

ox 0y aubhorized agent, at any meeting shall constltute

{5

guorim o do bursiness.
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Section B The Secretary of tie Board of Direchors
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preserve such transcrints s vecords of the corporation.
Articie 2
vl - Y N T TN ]
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Section J. The Board of Directors shalil be elected at the

fipsy annval méeting of the stockholders held in February 1848;

and thereafter the Board of Divectors shall be eiected at any

annual or special meeting heid to Fill an explred term of office

or a vaesney therein. The term of office of each member of

the Board of Directors shall be for 2 period of two vears wn~

Less such member showid die, become disquaiified or be re-

moved from office. Any member may be re-clected for any num-

Zegtlon 2. day director accused of malpractice, fraud,
misvepregsentation or incempetency may be removed from office

after a hearing has been held before 2 meeting of the member-—

]

shiyp when such officer nhas been found guiity as c¢harged, upon

L)

o vote of the membership. The accused way sppear in rerson,

.
n

o’
[O]

&
}_.',j
by

with oz without counsel, and way have witnesses in h

aceording to law.

Seetlon 3. Vhen any vacancy occcurs in the Board of Direc-
VoS, 4 specinl meeting shall be called to elech s ilrector
©o Fiil the vacaney, who shall immediately talke office arter

22,
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Seciicn 4, The gltockholders may reculre surety bonds

Tor the Falthwul performance of duty by any director, em-

CIo1 Be The Board of Directors shall meet at 7230 .

eacn month at the princizal place of

osusiness of the corporaticn, uniess bthe stockholders shoulid

hall meet at 2il other

jo )
Y]
ci
o
7§
&
o
4]

owld reguire

=

the corporation s

0
¢

iny stockhol db way attend any such meeting as an chserverp.

1 ()

Pection 8. A majority of the authorized members of the

comstitute a quorum to do business.

seotion Y. ihe Board of Directors shall elect the offi-
cE ol the corporaticn.

Seotion 8. “he Board of Directors shall bhe crarged with
mansgilng the affairs of the corporation, keeping aeeounts,

meking of ermual and other pericdical reporte, setting up
funds for varicus funetions of the corgoration, making rules

end regulations governing distribution of water, establishine

G

cniicmn rates of waber charges and meter installations, estabe
ning the zolnt et which water shall be deiivered to the
veer, making rules and regulstions for the Operation of the

syseens, and on the withho olcing of water pending payment of

deilingucnt zssess nents, stock payments S, o toll éharﬂesu
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BY-LAWS

oF

AVERYDALE MUTUAL WATHER COMPANY, LANCASTER, CALIF,

Article I
Stbckholders Meetings and Elections

Section I The annual meeting shall be held on the first Thursday in ¥ebruary
of each'year at .the principal office of the corporation at 7:30 P.M., or at such
other times and places as may be desisnated by the stockholders,

Section 2 Special meetings may be called by the President, or by the Vice
President, and shall be called upon written application of I0O% of the stockholders,

Section 3 The secretary shall send a written notification by mall to each
stockholder ten. days in advance of the date of each annual or special meeting,
ziving the date and time of such meeting and stating it's purpose,

Section 4 - A majority of the stockholders voting in person, or by authorized
agent, at any meeting shall constitute a quorom to do business,

Section & The secretary of the Board Of Directors shall transceribe the vro-
ceedings of all meetines, and shall preserve such transeripts as records of the
cornaration,

Article 2
SOART 0% DIRWITORS

section 1 The Board 0Of Directors shall be elected at the first annual meeting
of the stockholders held in February 1949, and thereafter the Board Of Directors
shall be elected at any annual or special meeting held to fill an expired term of
sffice or a vacancy therein. The term of office of each member of the Board of
Jirectors shall be for a period of two years unless such member shonld dle, bhecome
disqualified or be removed from office, Any member may be re-slected for iny nurher
of termsa,

“gection 2 Any director accused of malpractire, fraud, misrepresentation or
incompetency may be removed from office after a hearing has been held before a
meeting of the membership when such officer has been found guilty as charged, upon
a vote of the membership. The accused may appear in persoty, with or without counsel,
and nay have witnesses in his behalf? according to law,

section 13 When any vacanzy occurs in the Beard OF Directors, a ‘spacial meetins
shall be salled to elect a director to fill the vacancy, who shall immediately
take office after the =2lection,

seation b The stockholdars may require sarsty bonds for the falthful nerformance
¥ duty by any director, emvloyee or aposeintze,



Section § The Board Of Directors shall meet at 7:30 P,M, on the third Tuesday of
each month at the principal place of business of the corporation, unless the stock-
holders should vote to change the time and date; and shall meet at all other times
when the business of the corporation should require. Any stockholder may attend any
such meeting as an observer,

Section 6 A majority of the authorized members of the Board Nf Directors shall
constitute a quorum to do business,

Section 7 'The Board Of Directors shall elect the officers of the corporation,

Section 8 . The Board Of Directors shall be charged with managing the affairs of

the corporatlon, keeping accounts, and other records necessary for the prosecution
of business, making. of annual and other pericdical reports, setting up funds for
various functions of the corporation, making rules and regulations governing dis-
trlbution of water, establishing uniform rates of water charges and meter install-
atlons, establishing the point at which water shall be delivered to the user, makine
rules and regulations for the operation of the systems, and on the withholding of
water pending payment of delinquent assessments, stock payments, or toll charges.

Section 9 The Board Of Directors may make and enter into contracts and agree-~
ments, incur obligations, and approve expenditures,

section 10 . The Board Of Directors may employ all persons or agents necessary
for the operation of the water system, and shall have the authority to establish
the ‘rate of compensation for each employee, prescribing their duties and authority,

Section II The Board Of Directors shall have the authority to employ or dis-
charge any persons for the economical operatlon of the water system, and may dis-
charge any such person for reasons of fraud, malpractice, misrepresentation,or
incompetency. '

section I2 The Board Of Directors shall prepare and submit to the stockholders
it the annual meeting, a complete and concise report, including a detailed finaneial
raport in writing, for the year preceeding the annual meeting, and may prepare such
senort in a manner suitable for distribution by mail to all stockholders,

Article 3
O ICERS AND THRIR DUTIES

Jectlion I There shall be a President, a Vice President, and a Secretary Treasursr,
The Jecretary-Treasurer nead not be a director,

jegtion 2 The President and VYice President shall be members of the Board of Directars,
actlon 7 The President shall wvreside over all annual or special meetings of the

corporation and shall sign all certificates of stock, contracts, and other corporate
instuments, vouchers and warrants, and shall have the general supervision of the
affairs of the cornoratiom,

Section O The Vice President shall be charged with the duties of the President,
when the Presideni 1s absent or when the °resident shall delegate one or more of his
dutles to the Vice President

Jzotinn 8 The Secretary-Treasurer shall be charged with the dutles pertainine to
simh offiee and with the certification of stock certificates.

-



Article 4
ASSESSVMENTS

Section I The stockholders may instruet the Board Of Directors to levy and collect
assessments against the stocks, wheather or not fully paid, of each and every stock-
holder for all of the purposes of the corporation, not to exceed 5074 of the value of
the stock, and shall charge the Board Of Directors to prepare and submit a report to
the stockholders stating the ammount and the purposes of such proposed assessments,

Section 2 The Board Of Directors shall be charged with limiting all assessments

to those matters concerning the operation, maintenance, replacement, revalrs, expansion
and extention of the water system, the payment of interest and prineipal on all indebi-
edness, the retirement of bonds, and the business of the corporation. The Board Of
Directors shall formulate rules and regulations governing the manner of levying and
collecting assessments, .

Section 3 Whenever the Board Of Directors shall be instructed to levy and collect
assessments, The secretary shall notify each stockholder by a written notlce stating
“the nature and purpose of the levy made, giving the amount of each individual assess~
ment, the place and time of payment, and the penalties for non-payment. Such notice
shall be served personally or by reglstered mail, and attested by a publication in

two issues of a newspapver of local distribution.

Section &4 The stockholders may instuct the Board Of Directors to order the for-
felture of any stock for non-payment of water charges, stock payments, tolls, or assesm-
ments, and may declare the stock severed from the land to which the same was previously
made appurtant; and may instruct the Board of Directors te formulate rules and regul-
ations governing the sale of such fortified stock. Any stock so fortified or severed
shall be surrendered to the corporation upon call, The Board Of Directors may extend

the time and sale of any delinquent stock provided such extention shall not exceed
thirty days in time,

Article 5

SERVICE AREA

Section 1 The corporation will supply and serve water accordineg to the rules and
regulations of the corporation, upon application, to the land desecribed in the Articlec
Gf Incorporation,.

Section 2 Only those persons having land within the service area may become stock-
holders in the corporation upon the purchase of required stock,

Section 3 The stockholders may enlarge the service area to include lands adjoining
thereto; and shall enlarge the service area upon the written application of any owner
of land adjoining thereto who has entered into a written azreement with the Board 0Of
Directors of the corporation regarding the manner and method of inclusion,

Article 6
VOTING
Section ¥ Each stockholder in the corporation shall have one vote for each share

of stock certified in his or her name, wheather or not fully paild, uvon all issues.
involving the business of the corporation, being voted upon at any regular or svecial

meeting



Section 2 A majority vote of the stockholde
I rs at any annual or special
shall be the decision of the stockholders, and binding on the stockhglders ::stiggthe

corporation, upon any matter concerning the business of th
ore g cor
specified otherwise herein, portion, except where

Article 7
POWERS OF STOCKHOLDERS
Section I - The stockholders may remove all or any member of the Board Of Directors

from office for any reason involving the economical and efficient operation of the
business of the corporation; and may enlarge or decrease the number of directors, pro-
vlided there are not less than three directors at any time,

Section 2 The stockholders may instuct the Board Of Directors to barrow or arrange
loans of money, issue and sell bonds not to exceed the total value of the capital
stock for the operation, mainténance and expansion of the water system, hypothecate
property of the corporation to secure a morigage, deed of trust, or other equitable
proceedure to secure the performance of an obligation,

Section 3 The stockholders may lnstruct the Beard Of Directors to sell, or contract
to sell, any portion of the real or physical property of the corporatlion not necessary
for the operation, maintenance, or expanslion of the water system,

Section & The stockholders may instruct the Board Of Directors to purchase, acquire,
or take control of any other water system, company, or assoclation, water rights,
rights-of-way, real or physical property, or works necessary for the comnstruction,
maintenance, repairs, replacement, expansion, and operation of the water system of the
corporation,.

Section 6 The stockholders may instruct the Board Of Directors to expend monies
for the operation of the business of the corporation; provided that any expenditure of
$500,00 or more shall first be approved by the stockholders.

Section A The stockholders, by a two thirds vote, may consolidate with another
corporatlon, company, or water system; provided the stockholders or owners of such
corporatlon, company, or water system become members of this corporation; may convey
the assets of the corporatlon, and may voluntarily disseolve the corporation,

Section 7 The stockholders may establish a rate of compensation for each member
of the Board Of Directors or for any appolntee of the committee of the corporation,

Section 8 The authority to make, repeal and amend the By-laws is reserved solely
to the stockholders of the corporation

Article 8
MEMBERSHIP
Section I Only citizens of the United States Of America may become stockholders
and members of the corperation, and all persons becoming stockholders and members shall
agree to up-hold and observe all the provisions of the articles and By~Laws and shall .
indicate their agreement by executing their sisgnature upon the stock certificate,
Jection 2 Only that person whose name is subscribed to the stock certificate shall

be a member of the corporation,

i



Section 3 A valid stock certificate paid in full or a valid stock certificate being
paid for on the installment basls, and not in arrears, shall constitute prima facia
evidence of membership except where such stock certificate has been forfelted and severed,

Article 9
COMMITTERS
Section I The stockholders shall elect from the membership of the corperatlon, the

following standing committees: (a) Executive; (b) Auditing; and (¢) Nominating,

Section 2 The executive committee consisting of three or more members, shall be
charged with assisting the Board Of Directors on all matters involving policies and
purposes of the corporation., It's action shall be reviewable by the stockholders neeting
and voting for that purpose,

Section 3 The Auditing committee consisting of three members shall be charged with
preparing 4 financlal report on the business of the corporation for the year preceedine
the annual meeting and deliver same to the Board Of Directors in time for the annual
report, '

Section 4 The Nowinating committee consisting of three or more members, shall
prepare and submit to the stockholders a list of the names of the Derson or persons
nominated for each elective office, The nominating list of names shall be in writing
and mailed to each stockholder at least ten days before the date of the annual meeting,

Section 5 The stockholders may appoint any speclal committee,
Section 6 The President shall be a member of the Executive Committee,
Section 7 Fach standing committee may be required by the stockholders to make a

report on it's activities at any meeting,
section 8 - The duties of each specilal committee shall be as charged by the stockholders,
Article IO
SOURCES OF INCOME

section T The income necessary for the operation of the business of the corporation
shall be derived from water charges, tolls, and assessments.

wection 2 In the event the stockholders of the corporation should decide that the
stated income is insufficient, they may initiate and prosecute other sources of income,

Article TI

AMENDMENTS
sestion T The stockholders may elect to amend any portion of the Articles Nf Tp-
zosporation and By-Laws in accordance with law,

destion 2 The stockholders may elect to increase or decrease the amount of the
canital stock in accordance with law,
Section 7 Any proposed amendment to the Articles or By-Laws shall be submitted to

the membership by mail at least ten days in advance of the date of any fegular or special
=eating In which such proposed amendments are to be voted upon, The notice shall in-
clunde a copy of such proposed amendment,
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BY-LAS Ravised on Nov 22, 1980
ARTICLE I
STCCKKHOLDERS MEETINGS AND ELECTIONS
Section I The ennual meeting shall be held on the first Thursday in February

of each year at the principal office of the corporation at 7130 F. M. or at such
other times and places as may be designated by the Board of Directors.

Section 2 - Special méetings nay be called by the Preaident, or by the Vice-
Prasident, and shall be called upon uritten application of I0% of the stockholders,

Section 3 The seéretary shall send a written notificatlon by mall to each
stockholder ten days in advance of the date of each annual or speclal meeting,
giving the date and time of such meeting and stating 1lts purpose.

Section i Twenty flve percent of the stockholders voting in person or by auth-
orized agent shall constitute a quorum to do buslness.

Sectilon 5 The secretary of the Board of Directors shall transcribe the pro-
ceedlngs of all meetings, and shall preserve such transcripis as records of the
corporation.

ARTICLE 2
T . BOARD UF DIRECTORS
" Sectlon I " The Board of Directors shall be elected at the flrst annual meeting

of ihe stockholders held in February I949, and thereafter the Board of Directors
shall be elected at afy annual or speclial meeting held to f1ll an explred term of
of fice or a vacancy therein. The term of office of each membexr of the Board of

. Directors shall be for a period of two years unless such member should die, become
disqualified, or be removed from office. Any member may be re-elected for any number

of termsa

Section 2 Any Dirsctor accused of malpractice, fraud, mlsrepresentation or
incompetency may be removed from offlce after a hearing has been held before a
meating of the membership when such officer has been found gullty as charged, upon
a vote of the membershlp. The accused may appear in person, with or without council,
and may have witnesses 1n his behalf according to law,

Section 3 Vacancies in the Board of Directors may be filled by a majorlty of
the remaining directors, and each director so elected shall hold office untlll his
or her successor 1s elected at the next annual meeting of shareholders to fill out

term of sald vacancy,

Section 4 . The stockholders may require surety bonds for the falthful performance
of duty by any director, employee or appolntee,



Section 5 The Board of Directorz shall meet at 7330 P.M, on the third Tugeday

of "eash month at the principal place of business of the corperation, umless the
Board of Diyectors should vote to change the time and date; and sh&il meet at all

other times when tho business of the corporation should raquire. Any stoclkholder
eay attend such meeting as an obmerver,

Section & A majority of the authorized members of the Board of Directors shall
sonatitute a quorum to do business.

Section 7 The Board of Directors shnll elect the officers of the corporation,

Section 8 The Board of Directors shall be charged with managing the affairs of
the corporation, keeping accounts, and other records necessary for the progsecution
of business, meking of annual and other periodical reports, setting up funde for
various functions of the corporation, making rules and regulaiions governing dis-
tribution of water, establishing uniform rates of water charges and meter installe
atlons, establishing the poini at which water shall be dellvered to ths user, making
rules and xegulations for the operation of the system, and on the withholding of
water pending payment of delinqueni asssessments, stock payments, or toll charges,

dection ¢ The Beard of Directors may make and euter into contramctes and agrae—
zanta, incur obligations, and approve expenditures,

Saction I0 The Board of Dirgctors may employ all persons or agents necesgsaly
for the operation of the water system, and shall have the autherity to establish
the rate of compensation for each employee, preecridbing their duties and authority.

Section II The Board of Directors shall have ths authority te amploy or discharge
any persons for the economical operation of the water system, and may discharge any
such permon for reasons of fraud, ralpractice, misrepresentation, or incompetenay,

Section I2 The Board of Directors shall prepare and submit to the stockholders
et the annunl meeting, a complete and conclse report, includirz a detailed financial
report in wrlting, for the year pracesding the annual meetlng, anl may prevare such
repory in a ranner sultable for distribution by mail to all siockheolders,

ARTICLE 3
(FFICERS AWD THEIR DUTIES

Section I There shall be a Presldent, a Vice-President, and a Secratary-Treasurer,
The Secrotary-Troasurer need not be & director,

Section 2 The President and Vice-President shall be members of the Board of Directors,
Section 3 The Fresldent shall preside over all annual or spacial meetings of the

corporation and shall sign all certificateas of stock, contracte, and other corporate
ingtuments, vouchers, and warrants, and shall have the general supervision of the
affeirs of the corporation.

Ssotion 4 The Vice-President shall be charged with the duties of the President,
when thoe President is absent or when the President shall delesate one or more of his
duties to the Vieca-Prasident.

Sectlon 5 The Secretary-Treasurer shall ba charged with the duliss pestiaining to
such office and with the certificatlon of stock certlficates.

D



ARTICLE L
ASSESSMENTS

Sectlon I Ths atockholders may instruct the Board of Directors io levy and collact
ascessments agalnst the stools, wheather or not fully pald, of each and every stock-
holdexr for all of the purposes of the corporation, not to exesed 50% of the valus of
the steck, and shall charge the Board of Diractors to prepars and submlt a report to
the stockheldors stating the ammount end tha purposes of such proposed essessments,

Section 2 Ths Board of Directors shall be charged with limiting 21l assessments

to those matters comcerning the operation, maintensnce, replacement, repalrs, oxpansion
and extention of the water system, the payment of intersst and principal on all indeht-
edness, the retlvement of bonds, and the business of the corporation. The Board of
Directors shall formulate rules and regulations governing the mamnner of levylmg and
ocollacting assossments,

Sgctlion 3 Yhonever the Board of Directors shall bs inatructed to lovy and collect
assessrents, ths Secretary shall notify each stockholder by a written notice stating
ths pnature and purpose of the levy made, giving the amount of each individual assess-
ment, the place and time of payment, and the penaii{ies for non-payment. Such notice
shall be served personally or by registered mail, and attested by = publication in
two lasuss of a newspapsr of local dlastributlon.

Section & The stoclholders may instruct the Board of Directors to order the for-
felture of amy stock for non payment of water charges, stock payments, tolla, ox
sssoggments and ray declare the stock severed from the land %o which the seme was
previously nade appurtents and mey instruct the Board of Directors to formulate rules
and regulatlons governing the sale of such fortified stock. Any stock so foriified or
gevered shell be surrendered to the corporation upon call, The Board of Dirsctors may
axtend the time and sale of any delinquent stock provided such extenslon shall not

exceed thirty days in tine..
' ARTICIE 5

SLRVICE AREA

Section I The corporation will supply and serve water sccording to the rules and
regulatlions of the carporatlon, upon application, to the land described in the
Artloles of Incoxperation,

Sectlon 2 Only these persons having land within the service ares may bacome
astockholders 1n the corporation upon the purchass of requlred stock,

Section 3 The stockholders may enlarge the service area to include lands ad joining
theratos and shall enlarge the service area upon the written application of any owner
of land adjolning thereto who has entered into a wrltten agreement with the Board of
Directors of the corporation regarding the manner and method of inciusion,

ARTICLE 6
VOTING

Section I Each stockholder in the corporatlon shall have one vote for each share
of stock certified 1n hls or her name, wheather or not fully paild, upon all iasues
Involving the buslness of the corporation, belng voted upon at any regular or special
meeting.



Section 2 A majorlty vote of the stoclholders at any amnual or srecial nmesting
shall bas the declzion of the stockholders, and binding on the stockholders and on
the corporation, upon any matter concerning the business of the corporation, except
vwhere specifiled othexrwiss herain.

ARTICLE 7
POWERS OF STOCHKHOLDERS

. Section 1 The stockholders may remove all or any member of the Board of Directors
from offlce for amy reason involving tha ecopnomlical and effliclent operation of the
business of the corporatlion; and may enlarge or decrease the number of dirsctors,
provided there are not less than three dirsctor. at any time,

Section 2 The stockholders may instiruet the Board of Directors to barrow or
arrange loans of money, issue and sell bonds not to exceed the total value of the
capital stock for ths operatlon, malntenance and expanslon of the water systen,
hypothacate property of the corporation to secure a morigage, deed of irust, or
other sgquitable preoceedure to sscure the performancs cf an obligatlion.

Section 3 The stockholders may instruct the Board of Directors to sell, or con=-
tract to sell, any portion of the reel or physical property of the corporation not
necessary for-the opsratlon, maintenance, or expansion of the water systemn,

Section b The stockholders may instruct the Board of Directors to purchase, acquire,
or take control of any other water system, company, or assoclatlon, water rights,
rights of way, real ox physical praoperty, or works necessary for the construction,
malntenance, repalrs, replacement, expansion, and operatlon of the water system of

the. corporatlon,

Sectlon 5 The stockholders may lnstruct the Board of Directors to expend monies
for the operation of the business of the corporation; vprovided that any expendliture
of $4000,00 or more shall first be approved by the sbtockhoslders except emergency
repailrs to the systen,

Section 6 The stockholders, by a two thirds vote, may consolidate with ansther
corporatlon, company, or water system become members of thls corporation; may convey
the assets of the corporation, and may voluntarily dlssolve the corporation,

Section 7 The atockholders may establish a rate of comoensation for each member
of the Board of Directors or for any appointee of the committiee of the corporation.

Sectlon 8 The authority to make, repeal and amend the By-Laws 1s reserved solely
t0 the stockholders of the corporation.

ARTICLE 8

MEMBIERSHIP
Section T All persons becoming stockholders and members shall apree to up-hold
end obmerve all the provisions of the articles and By-Laws and shall indicate their

agreement by executling thelr slignature upon the stock certificste,

Section 2 Only that psrson whose name 1s subscribed to the stock certificate
shell bs a membsr of the corporation,

e



Section 3 A valid stock certificate peid im full or 2 valid stock coxtifiocate belng
paid for on the instellment basis, and not in arrears, shall constitute pripe facia
evidence of mombership except where such stock certificete has been Torfelted and aevarad,

ARTICIE 9
COMMITTEES

Section I The stockholders shall slect from the membership of the corporation, the
following standing committees; (a) Executive; (b) Auditimgs and (c) Nominating,

Section 2 The executive commitiee consisting of three or more members, shall be
. charged with assisting the Board of Directors on all matters involving policies and
purposes of the corporation. It’s action shall bs reviewable by the stockholders

meoting and voting for that purpose,

Section 3 The Auditing commiitee consisting of thres membors shall be charged with
praeparing a financlal report on the business of tho corporation for ths year preceading
the annual pseting and deliver sams to the Board of Directors in timo for the annual

raport,
Section & .The Hominating committes consisting of three or more members, shsll
rropers and submit to the stockholders, a list of the names of the persen or persons

nominated for each elective office. The niminating 1liszt of the names shall bs in uriting
and malled to each stockholder at least ten days before the date of the amnusl nooting,

Section 5 The steckholders may appoint any specizl commlttee,
Section 6 The President shall be a2 menbar of the Executive committee.

Section 7 EBach standing committee may bs required by the stockholders to male a

report on 1t°s activitises at any neeting,

-Section 8 The dutles of each special commitiee shall be as charged by ths stockholders,
ARTICLE IO

SOURCES OF INCOME

Section 1 The lncome necessary for the operation of the business of the corporation
shall be derived from water charges, tolls, and asssssments.

Section 2 In the event the stockholders of the corporation should decide that the
stated income is insufflclent, they may initlate and prosscute other souwrces of incone,
ARTICLE IT
AMENDMENTS

Seoctlon I The stockholders may elect to amend any portlon of the Articles of In~

corporation and By-Laws in accordance with law,

Section 2 The atockholders may elect to increase or decrease the amount of the
capital stock Iin accordance with law,

Sectlon 3 Any proposed amendment to the Artlcles or By-Laws shall be submitied to
the nembership by mall at least ten days in advance of the dats of any regular or
apeclial meetlng in which such proposad amendments ars to be voted upon. The notice shall
lnclude 'a copy of such proposed amendment.
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LANCASTER GARDENS DEVELOPMENT
LANCASTER, CALIFORNIA 93534

3507 East Avenue H-4
LANCASTER, CALIFORNIA 93534
046-2256

BY-LAWS Revised on Nov 22, 1980

ARTICIE T
STCCKHOLDERS MEETINGS AND ELECTIONS

Section I The annual meeting shall be held on the firsit Thursday in February
of each year at the principal office of the corporation at 7:30 F, M. or at such
other times and places as may be designated by the Board of Directors.

Section 2 Special meetings may be called by the President, or by the Vice-
President, and shall be called upon written application of I0% of the stockholders,

Section 3 The secretary shall send s written notiflcation by mall to each
stockholder ten days in advance of the date of each annual or special meeting,
glving the date and time of such meeting and stating its purpose,

Section 4 Twenty five psrcent of the stockholders voting in person or by auth-
orized agent shall constltute a quorum to do business,

Section 5 The secretary of the Board of Directors shall transcribe the pro=-
ceedings of all meetingse and shall preserve such transcripts as records of the

corporatlon,
ARTICLE 2
BOARD COF DIBECTORS

Sectlon I~ The Board of Directors shall be elected at the first annual meeting
of - the stockholders held in February I949, and thereafter the Board of Directors
shall. be elected at any annual or speclal meeting held to fill an explired term of

. office or a vacancy therein, The term of office of each member of the Board of
Directors .shall be for a perlod of two years unless such member should dle, become
disqualified, or be removed from office, Any member may be re-elected for any number

of terms, -

Section 2 Any Director accused of malpractlce, fraud, misrepresentation or
incompetency may be removed from office after a hearing has been held before a
meoting of the membership when such officer has been found guilty as charged, upon
a vote of the membership, The accused may appear in person, with or wlthout counecll,
and may have witnesses in his behalf according to lau,

Section 3 Vacancies in the Board of Directors may be filled by a majority of
the remaining directors, and each director so elected shall hold office untill his
or her successor 1s elected at the nexi annual meeting of shareholders to 111 out

term of said vacancy,

Section 4 - - The stockholders may require surety bonds for the falthful performance
of duty by any director, employse or appointee,



ARTICLE &
ASSESSHENTS

Section I The atoclkholders may instruct the Board of Directors to lesvy and collect
ansossments against the stooks, wheather or not fully pald, of each and every stock-
holder for all of the purpomes of the corporation, not to exceed 50% of the value of
the stock, and shall charge the Board of Directors to prepare and submit a report te
the atockholders statlng the ammount and ths purposes of such proposed assosswments,

Section 2 The Board of Directors shall bs charged with limiting 21] assessrents

to those matters conmcerning the operation, maintenance, replacement, ropairs, expansion
and extentlon of the water system, tho payment of interest and principal on all indebt-
edness, the rotivement of bonds, and the business of the corporation. The Board of
Directors shall formulate rules and reguletions governing the mammer of levying and
collecting asassaments,

Section 3 Yhenever the Board of Directors shall bs instructed to levy and collset
asgesspents, the Secretary shall notify each stockholder by a written notice stating
the nature and purpose of the levy mede, glving the amount of each individual asmess-
nent, the place and time of paywent, and the penaltiesz for non-payment, Such notice
shall be served personally orx by registered mnil, and attested by a publication in
two lssues of a newspapar of leocal diatribution,

Section & The stockholders may instruct the Board of Divectorsz to order the for-
felture of eny stock for non payment of water chavges, stock payments, tolls, or
assesgnents and may declare the stock severed from the land to which the same was
proviously made sppurtants and may Instruct the Board of Directora to formulate rules
and regulations governing the sale of such fortifiled stock. Any stock so fortified or
severed shall be surrendered to the corporation upon call, The Board of Directoxs may
extend the time and sale of any delinquant gtock provided such extenslon shall not
exceed thirty days in time,

ARTICLE
SERVICE AREA

Sectlion I . The corporation will supply and serve water according to the rules and
regulations of the corporatlen, upon application, to the land described in the
Articles of Incorporation,

Section 2 Only those perasons having land within the service area may become
stockholders in the corporation upon the purchase of requlred stocke

Section 3 The stockholders may enlarge the ssrvice area to include lands adjoining
theretoy and shall enlarge the service arsa upon the wrltten applicatlion of any owner
of land adjoiming thereto who has entered Into a written agreement with the Board of
Directors of the corporation regarding the manner and method of lnelusion,

ARTICLE 6
VOTING
Sectlon I Each stockholder in the corporatlon shall have one vote for each share

of stock certified in his or her name, wheather or not fully paid, upon all issues
involving the buslness of the corporation, being voted upon at any regular or special

meeting.
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Section 3 A valid steck cortificate pald im full or a valld stock certificate boing
paid for on the installment baslse, and not in arveers, shall constitute pries feola
evidence of membership except where such stock certificate has been forfelted and severed,

ARTICLE 9
COMMITTEES

Section I The stockholders ghall elect from the membership of the corporatiom, the
following standing committees; (a) Execuiive; (b) Auditingy and (c) Nominating,

Ssectlon 2 The executlive commlitee cousisting of three or more members, shall be
charged with assisting ths Board of Dlrectors on all matters involving policles and
purposges of the corporation. It's action shall be reviewable by the stockholders

meeting and voting for that purpose,

Seection 3 The Auditling commitise consisting of three members shall ba chavged with
preparing a financial report on the business of the corporstion for the year precsading
the annual meeting and deliver same to the Board of Directors in time for the annual

report,

Section 4 The Nominating commitiee consisting of thres or more members, shall
prepare and siubmit to the stockholders, a liast of the names of the person or psrsons
nominated for sach elective office, The niminating list of the names shall be Iin writing
and malled to each stockholder at least ten days before the date of the annual meeting,

Section § The stockholders may appoint any special committies.
Section 6 - The Presldent shall be a menber of the Executive committee,
Section 7 Each standing committes may be requlrad by the stockholders o make a

report on it°s aotivities at any meeting,
Section 8 The duties of sach special committee shall be as charged by the stockholders.
ARTICLE IO

SOURCES OF INCOME

Sectlon 1 The lnconme necessary for the operation of the business of the corporation
shall be derlved from water charges, tolls, and assessmnents,

Section 2 In the event the stockholders of the corporation should decide thet the
stated income is insufficlent, they may initlate and prosecute other sources of income.
ARTICLE II
AMENDMENTS

Section I The stockholders may elect to amend any poriion of the Articles of In-

corporation and By-Laws ln accordance with law,

Section 2 The stockholders may elect to increase or decrease the amount of the
capital stock in accordance wlth law,

Seciion 3 Any proposed amendment to the Articles or By-Laws shall be submitted to
the membership by mail at least ten days 1n advance of the date of any regular or
speclal meeting in which such proposed amendments are to be voted upon. The notice shall

include a copy of such proposed amendment.,
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The following is a list of proposed amendments for the by-laws of the Averydale
Mutual Water Company that all stockholders wlll be asked to vote on, These changes
have all been reviewed by your Board Of Directors and with legal council., The
Board Of Directors all feel that these changes in our by-laws should be adopted in
order to be able to operate a more efficient water company and still stay within
legal bounds of our by-laws,

A yes vote ‘on the proposed amendments will be to adopt the proposed amendment in each
proposed change, A vote of no will keep that issue as 1t is, Each propoged change
will be voted on individually, They are as follows:

(:é;;;:;;i A.bgzﬁﬁiéﬁagggy _

Section I of Article I reads, "The amnual meeting shall be held on the first

Thursday in February of each year at the princlpal office of the Corporation at "
7:30 PoMs or at such other times and places as may be designated by the stockholders,
The proposed change is to replace the word stockholders with Board Of Directors,

One of the reasons for this proposed change is cur office is not large enough to
have a stockholders meeting. We can not be guaranteed the same place at all times
for our meetings due to circumstances beyond our control, Stockholders neetings
costs the water company an average of three hundred dollars to put it all together,
Our present wording on this subject legaly forces us to call a stockholders meeting
just to get thelir approval to change the place of our annual meeting., Our Board Of
Directors can select a meeting place and save our company the extra expense,
Another reason for the proposed change is our inabiliiy to be ready for the annual
meeting by the first Thursday in February. Our annual financial statement is pre-
pared for us by a certified public accountant as well as an income tax return,
There 1s no way that a financial statement can be prepared in time for a meeting
held in early February.

Proposal B £cligte daned B Ty

Section 4 of Article I reads, "A-madjordty of the stockholders voting in person,

or by authorized agent shall constitute a quorum to do business

The proposed change is to insert the word "present” between the words stockholders
and voting,

The reason for this proposed change is to be legaly able to conduct business in
the event our attendance at our stockholders meetings should be less than half of
our shareholders,-

Proposal C ﬁ?@\iié?ézﬂ3

Sectlon 5 of Article 2 reads, "The Board Of Directors shall mest at 7:30 P.M., on

the third Tuesday of each month at the prineipal place of business of the corporation
unless the stockholders should vote to change the time and date and shall meet at

all other times when the business of the corporation should require. Any stockholder
may attend any such meeting as an observer."

The proposed change is to replace the word stockholders with"Board Of Directors,”

The reason for this proposed change is the fact that our members of the Board Of
Directors all work different work shifts on their jobs, including swing shift and
graveyard shift including Saturdays and some Sundays. These work shifts are subject
to change from time to time and the board of directors have their meetings at such

a time as to when all of them can attend. Again here is a situation where with our
by-laws written as they are, legaly a stockholders meeting must be called, agaln
costing you money, just to approve a change in time for a Board Of Directors meetine,

Proposal D  RalF«iNw 4o

Section I of Article U4 reads, "The stockholders may instruct the Board of Directors
to levey and collect assessments against the stocks, whether or not fully paid, of
each and every stockholder for all of the purposes of the corporation, not to exceed
50% of the value of the stock and shall charge the Board Of Directors to prepare
and submit a report to the stockholders stating the amount and the purpose of such
proposed assessments,”
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The proposed change is to eliminate the words " not to exceed 50% of the value
of the stock™
The reason for this proposed change is that the way 1t now reads, a stockholder
can not be assessed more than $25,00 at any time. This is due to the fact that
ﬁﬁ%% each water share 1s valued at $50.00, In the event of say a well collapse or a
major disaster that would damage our water system to the point at which we would
have to assess the water stocks for immediate repalrs, under the present wording
of our by-laws, $25,00 would be the maximum amount that could be assesged to
each share, When our by-laws were written back in I9h8, the present wording of
this article was sufficient, however with our current rate of inflation we feel
it must be changed to protect the interests of our water company.

© Proposal E <uaersela O
Section 2 of Article 6 reads, " A majority vote of the stockholders at any annual
or speclal meeting shall be the decision of the stockholders, and binding on the
stockholders and on the corporation, upon any matter concerning the business of
the corporation, except where specified otherwise herein,
The proposed change is to insert the word “present" after ths word stockholders
in the first line,
fteason for this proposed change is the same as the reason for proposal "B,

Proposal I %JFHﬁaggiAD

Section 5 of Article 7 reads, "The stockholders may instruct the board of directors
to expend monies for the operation of the business of the corporation, provided
that any expenditure of $500,00 or more shall first be approved by the stockholders,"
The proposed changes are first of all to change the figure of $500,00 to $4000,00,
and secondly to add the words " except emergency repairs to the system,"

(3 l The reasons for these proposed changes are basicly related to one word, 1nflation,

X Our power bill alone we expect to be well over $3000,00 in the summer months of

this year., This means that the way the by-laws are now written, we must call a
stockholders meeting every time a power bill is due. The other reason for the change
in this section is that we feel, when dealing with a water system, that there are
times when repairs must be made immediatly, It takes a minimum of two weeks to
legaly call a stockholders meeting, I'm sure you can see the problem that would
arrise if we had to walt two weeks to gzet an authorization to repair a bad leak
in our system,

g

(Proposal G) Yosseo
Sectlon 1 of Article 8 reads, "Only cltizens of the United States of America ma.y
become stockholders and members of the corporation, and all persons becoming stock-
holders and members shall agree to uphold and observe all the provisions of the Articles
Qﬁ%ia and by-laws and shall indicate their agreement by executing their signature upon
the stock certificate.

The proposed change is to eliminate the followings " Only citizens of the United
States of America may become stockholders and members of the corporation and ",
Reason for proposed change is that it could create a problem in the future in
that if an alien should acquire vroperty in our water district, we should not
deny this person from obtalning water from us as lonz as this nerson is willine
to meet their share of oblizations to wur water company,
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Proposal H fzi%g &fzﬁiiﬁg

Section I of Article 9 reads, " The stockholders shall elect from the membership of
the corporation the following standing committess, An executive committee, an audit-
ing committee, and a nominating committee."

The proposed change would be to change the word " shall" to the word "May" which
would leave 1t up to the stockholders whether or not they want these commitiees,
The way 1t is now worded, we legaly must have these committees. In the past, our
stockholders have not been in favor of these committees, The Board Of Directors

has been the executive committee, our auditing has been done by a professional
certified public accountant, and nominations have always came from the floor at

our annual meetings. The last time a committee was brought up, 1t was voted dowm
by our stockholders by a vote of 32 for and I34 against.

This concludes the list of proposed changes to our by-laws that you will be asked
to vote on at our up-commlng annual meeting, I am mailing them out to you prior
to the meeting so that you will have time to review each proposal before voting
on them, Again i would like to mention that a yes vote will ammend the section

of the by-laws that have been proposed. A no vote will not change the by-laws,.
Your Board Of Dirvectors are recommending a yes vote on all proposed ammendments,

Once these proposals to our by-laws are voted upon, i will be making coples of
the complete by-laws, one of which will be sent to the Secretary Of State in
Sacramento, California to be kept on record. Other coples will be made so that
they will be available to any of our stockholders upon regtest.

Sincerely

Mary Barletta
Sec / Treas
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