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LOS ANGELES COUNTY AG. COMM./WEIGHTS & MEASURES
12300 LOWER AZUSA ROAD
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RESTRICTED MATERIALE PERMIT PERMIT #: 19-D3-197198A
County HQ District #: 10

GOH RISE FARMS . ’ Expiration Date: 12/31/20038
47098 IVES GROVE Effactive Date : 01/01/2003
LAMCASTER,  CA 835I6

kEnléfﬂfjf

E CSLENORT ' Home

SRO9Y RYCKEROSH LANE : Shop: (661)845-0616

LAMCARRTER . CA 23535 Fax:

Mohile %ﬁ:x \g
Parariltes Type Permit Type Poasession NOI Method of Submission
Private App X1 Seasonal | x| Poss & HUse (X| Fhone S Fax b4
G & Gart o dobk o Poss Only | | B b Modem | |
Ay PCO L o In Person | |
. NOT required 24 hours prior to application
Pesticide Past(s) Form. Method (g) Applicator(s)

1050 CARBARYL INSECTS Wettable Ground PCO
1920 DIAZINON . INSECTS Granules Ground © Qrower Emplovee
2202 DIGYSTON INSECTS Liguid - ~Alr Ground  PCO
RRI0 HETHOMYL INSECTS Wattable Air Ground peo

:v3940 TMETHYL PARATHIO INSECTS Liquid  Adr PCO

4540 ALUMIMLNM PHOSPH RODENTS Fumigert Other arover

5540  STRYCHNINE HODENTS Bait Other Grover

180 METAM SODIUM SO0IL PEST Liguid Qther Grover

260 rINC PHOSPHIDE RODENTS Bait Gther Grower

8380 0.,4-D WEEDS Liguid  Air Ground PCO Grover
ghayes PESTICINOES CONTIMUED ON MEXT FAGE #ddidsk

Non~-Ag Usa: -

Condisione: PETI01 Coq

s : 1) - T
B9 580056 (05)

o s v

£

T undzrstand that this permit does not relieve me from 1iabiTity for any damage
to perzons or property caused by the use of these pesticidag. T waive any

clsim of Tiability for damages against the County Department of Agriculture

based oh the issuance of this permit. I further understand that this parmit

may be revoked when pesticides are used in conflict with the manufacturer’s
Tabeting or in viciation of appiicable laws, regultations and specific

conditions of this permit. T authorize inspection at 211 reasonable times and
whenaver an emergency exists, by the Department of Pasticide Reguldation or the ...
Courty Department of Agriculture of all areas trsated or to be treated, storsge
faciiitiss for pesticides OF BMPLI8d sontainers amd sumipment -uset—or-to- be--vsed
in the trestment. [Form PR-ENF-125 (Rev. 07/92) Pesticide Enforcement Branch]

. . - 7, Q.
Permit applicant: ' 8ign: /1 €o - locen
7
N -
Title: [ PECMC ha Issue Date: // s ox
I W I /=703
Tssuing Officer: 7 TR& o/ ma LG Issue Date: ¢ o
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CeroTRICTED MATERIALS PERMIT cont.
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Faerioides continved:
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Rsnh pPagticide Past(s) Form,

+11 PARAQUAT WEEDS Liguid

2 VYDATE NEMATODES Liquid
0 PERMETHRIN INSECTS A17 Reg
P10 CYPERMETHRIN INSECTS Liquid
TOASANA INSECTS Ligquid
MR8, WEEDS Liguid
TG MON-PERMIT AG P

caetnyees handle pesticides (Y or §) 1Y)
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Page 2

Permit #: 19-03-191190A ,

©sam a0 412 Yo s P ot i A B S A P e i A, R e T R S S S, e e o

Method(s) Applicator(s)
Afr Ground  PCO Grower
Ground . Growver
Alr PCO
Atr PLO
Atr Ground  PCO Grower
Alr Ground  PCO Grower
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Dyed Diesel #2 (Non-Taxable) EPA rc n\

DATE - DUE DATE n%mm CASH PURCHASE ORDER /TERMS
/598 | |
ITEM NO. PRODUCT DESCRIPTION UNIT PRICE BT
100000 Gasoline, 3, UN 1203, PG 1
87 Ociane Regular Unleaded L1
120500 Gasoline, 3, UN 1203, PG 1
89 Ociane Unleaded Plus L
130500 Gasoline, 3, UM 1203, PG I
92 Octane Premium Unleaded | 1]
341510 Diesel Fuel, 3, NA 1993, PG il
Carb Diesel #2 (Taxable) P
35050 Diesel Fuel, 3, NA 1993, PG it

S74r7ing Lot

SAHOS /S =YD

vils Green Trapaspn]

V 755 O 70 75/ 7E

~

FEDERAL EXCISE TAX

OFF mmw mﬁﬁg HOT

S
a

ﬂmm.ﬁm
mum.wwhm“ (24 ,..Wwﬂﬁ ma amww

SIEX UELAUA

STATE EXCISE TAX

_

L |

COREA. .16/gdl. or 02/l

/el |

Cdlif. Pre-Paid Sales Tax
SG ACA 78-005862 © FW ACA 16-700028

l

[ ] TAX

pS

MOREy
%.

B/L NUMBER

NN N T T O D O

AMOUNT

[ 11

INVOICE TOTAL

RECEIVED ABOVE MERCHANDISE IN GOOD ORDER
J EE TO PAY THE AMOUNT THEREGE

Gsto.

A

T AT 1R s s e

White Copv-CUSTOMFR  Yellmwr Crm-OFRICE

TERMS:

NET CASH 107TH PROX
SERVICE CHARGE 11
DUE ACCOUNTS, (E
COLLECTION COSTINCURRED AND ATTORNEY

FEES.

LECA! FOR 1707 ey

SALES

PER MONTH ON PAST
%PER YEAR) PLUS




LIMBER

T WoREN




4 N H
RORE
. . .( \
SRR T UL LML DL
BT RO mug&% TN
SRR e nnn mma« S

DT &P AT0 M PNVOT G E

L T N L R T S VY R T SN T L L TR TR T

W67 L6/

G O W I !
g L o ) rilrlrdrilvin k| '
(HIHNUhI/%UNNIﬁt g R M 5 BN R G

F £ R

BT AVE L5
"~61HNu W
e oo

FRI {(Mm

-g NET muw 1A DAYS

IR B 7 6 /Iy

R e TRe L6 /D
. . A
i Vik ' H

lRUDU(T
REGH DEGCRIRT ' (7\VI)H

BALE
FIR T G . EXTENSIUN

a0nE £8he B R

4 i

e oy

R 7 1 sl d’
AIE)

o) SR LHG  F

!l” 'ﬁww%f Yo No N
BRA locbes oAb 10, 6L ()

“Qmm mfu/r%

ot G A/-P‘fl??ﬁf"e?éd‘:)@i ._Jm Gl bzﬂ,t
[}auaF%md R .<LMU# o
5 Nthnw\,J FOR YOUR RECORDS s !

I ynnmr””ﬂﬁ‘ ), Liiish MONTH CANNURL. RATE of L8%) wien
Bl AW B CHOREED ON DVERDUE ACCOUNTS Wik

i



0 uﬁm (,Df’ mw
/ FETRO LOCH, INC
483515 N TREVOR AVE
LEANCABTER, CA 53634
R W N Y VP R
B I L L OF LADING
sHIR TO s . CAL~T=129 753
TA4NRD S/ NQARAR L, ,

SON RISE FARMS

TEE WEST AVE L
LANCABTER, CR 23534

izl - DRIVER

* 11:44am  From=PETRO-LOCK, INC. +8619463792 T=171  P.014/081  F-534

TNVOICE NO 3 8 ﬁﬂ@-acms

P O NUMEER = KEN o TRUCK =

RESELLER # @ - ' DEL. DATE 1 B&/i6/04

EXP CERT # DEL TIME & 00:0@

' BILL OF LADING: 74877

. DISFATCHER & 208

 pRODUBT ©UNITS . UNITS UNT
RAGK  DEBCRIFTION . BRAVITY  TEMR ORDERED BROSS \ NET
491%  DIESEL FUEL,3,NA1903,¢ 33270 &8 —  omeee /o307 | 725
CHEVRON/EL SEBUNDOMS DYED DISEL, 3,NA1593,P8 111 : |
APFROX BEF - AFT y BEF AT ' WATER Y/N

\ e
ToTeLs e E
SPLIT LOAD LYes)  OUR PUMP USED LYesl  SPLIT UNMLOAD CVesd 4
LOADING TIIE : UNLOADING T1ME

DATE Z-z.é =) DEL DATE G—Ao—C%| .

TINE IN 4R4E . OUT /@ Y5 o (F'M) : TINE IN LB e ouT S S am,

EXF DELAY __ EXF DELAY

MILERGRE: BTART Y/ 784 END ¥3E0ess= TuTaL i

COMMENT + FILL SRIS-BALANCE RTLEL AFPROX TANKS SIZE 3

LOCATION 1 6RL-845-R616 ALT RACK 3

#%% RETAIN THIS DELIVERY BLIP FOR YDUR RECURDQ e
#2 ) EMERBENGCY BRILLE 1-800-633-B8aE3 {{(*
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RANCH YEAR CROP ACRES  CO-EFFICIENT ACRE FEET

Brown 2000 carrot 80 4.55 364
onion 65 5.22 339.3
potato 0 3.35 0
2000 Brown Total 703.3
. 2001 carrot 65 4,55 295.75
onion .80 5.22 417.6
potato 0 3.35 0
2001 Brown Total 713.35
2002 carrot 80 4,55 364
onions 65 5.22 339.3
potato 0 3.35 0
2002 Brown Total . 703.3
2003 carrot -0 4.55 0
onion 0 5.22 0
potato 0 3.35 0
2003 Brown Total 0
2004 carrot 0 4,55 0
onion 0 5.22 0
potato 0 3.35 0
2004 Brown Total 0

Total Brown Groundwater 2000 to 2004 2119.95

line items Brown
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Makram Gharib
P.O. Box 661206
Arcadia, CA 91086-1206 8‘05 )QG @O{L(

FAX
SID-L38030%

facs

mile
To: Ms. Donna
Company:
Fax Number: +1 (661) 945-2930
Business Phone:
From: Mr. Makram Gharib
Fax Number: Makig357 @aol.com@+1 (775) 254-0403
Business Phone: (626) 445-8010
Home Phone:
Pages: 8
Date/Time: 11/19/01 1:58:16 PM
Subject: ground lease
Donna!

Please fax the executed copy to 775-245-0403, or 603-661-6981. As we discussed.
This Is the same as last year with the exception of the $500 addition fo this year to help
Dr, Saddick make payments. Please call me if you have any questions. | can be paged at
626-212-8994. This afternoon | will be at 818-248-1177. The check should be made

payable to Cal West & Hamf Holding. Mail the check to P.O. Box 6612086, Arcadia, CA
91066-1206.

Thank you,
Makram Gharib
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COMMERCIAL GROUND LEASE

This lease (“Lease”), made by and between Hamf Holdings, a limited Partnership and
Cal West Properties, a Nevada Corporation referred to in this lease as “Lessor”, and Son Rise
Farms, referred to in this lease as “Lessee”, is made upon the following terms and conditions:

1, Term of Lease,

This Lease shall be for a period of twelve consecutive months beginning January 1,
2002 and ending December 31, 2002,

This Lease shall encompass approximately 195 acres (as described by the records of

the Los Angels County Assessor's Office and identified as parcels 3075-015-001, 002, 003,
005, 007 and incorporated herein by reference).

Lessor reserves the right to sell the leased premises at any time during the term of this

Lease, and in the event of such sale, the buyer would purchase said property subject to the
Lease, :

2. Use of the Premises.

The lease premises are to be used by Lessee for the purpose of farming; and for such
purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other acts
which may be reasonable or necessary in connection with such farming operation. Lessee

shall conduect its farming in conformity with good agricultural operations, Lessee shall
comply with all applicable local, state, and federal laws.

3. Rental,

Lessee agrees to pay by way of rent for the term of this Lease the sum of TWENTY
THREETHOUSAND FIVE HUNDRED ($23,500) Dollars per year, which will be payable upon
the execution of this Lease. Therefore, this Lease will not take effect unless Lessor's Agent
(Makram Gharib) is in receipt of a ¢ check for the full amount of rent stated herein.
Thereafter, the rent shall be due and payagfé annually, in advance.

4, Occupancy.

Lessee shall be entitled to use the leased land, and any well(s) that may currently exist
on the leased property. Lessee agrees to purchase and maintain during the term of this
Lease, at Lessee’s sole cost and expense, and with companies acceptable to Lessor, public
liability insurance for protection against liability to persons or property or claims arising as

Initial: E,&
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an incident to the use of, or resulting from, an accident or event occutring in or about the
premises. This limits of liability under said public liability insurance shall be no less than one
million ($1,000,000) dollars for any one accident, and one hundred thousand ($100,000)

dollars for property damages. Lessor shall be named as additional insured and evidence of
such insurance must be provided to Lessor,

5. Utilities,

Lessee agrees to pay for the utilities used in connection with the existing wells, if any,
located on the premises, the use of which shall be exclusively by and for the Lessee. If utility
extensions are required, same shall be at the expense of Lessee.

6. Equipment.

Lessee shall maintain Lessor's equipment (consisting of a pump and a barn) in

addition to Lessee's own equipment (consisting of the above ground wells, electric motor,
engine(s), panels, and storage tanks).

7. Condition fo the Premises.

Lessee acknowledge that it has inspected the demised premises, that the same are in
good and tenantable condition, Lessor makes no representations or warranty with regard
" to the condition fo the premises. Lessee shall not remove, alter, modify or demolish any

building or other improvement located upon the demised premises or any improvement
thereon,

It shall be the obligation of Lessee to maintain, if any, well, pump, motor, engine,
panel, barn or storage and underground main line, in as good condition as Lessee takes
them, subject to ordinary wear and tear, Lessee shall be obligated to repair any damages and
maintain any well, pump, motor, engines, panel, barn, storage tank and underground main
line caused by Lessees negligence of their agent or employees,

If any or all of the wells servicing the premises are rendered inoperable by any act of

God, exceptlightning butincluding earthquakes, Lessee shall not be responsible for repairing
same,

8. Compliance with Law.

Lessee shall at Lessee’s sole expense, promptly comply with all applicable statutes,
ordinances, rules, regulations, orders, covenants and restrictions of record, and tequirements

(hereinafter collectively referred to as “regulations”) in effect during the term or any part of

Initial: %



the term hereof, whether said regulations was in effect at the time for the signing of the
Lease or became effective thereafter, regulating the use by Lessee of the premises, including,
but not limited to local, state, and/or federal Superfund Laws, the Resources Conservation
and Recovery Act, the Hazardous Waste Control Act, the Clean Water Act, the Federal
Insecticide, Fungicide & Rodenticide Aact, the Hazardous Waste Control Act, or the Porter-
Cologne Act. Lessee shall not use nor allow the use of the premises in any manner that
would tend to create waste or a nuisance. Without limiting the generality of the foregoing,
Lessee shall not allow or suffer the use, release or discharge on, in, around or under the
premises of any material, chemical, substance or waste which is classified or regulated as a
“toxic” or “hazardous” material, substance or waste by any applicable governmental or
regulatory authority or agency (collectively “hazardous waste”). Lessee may apply during
the term of the Lease the insecticides, pesticides, fumigants and fertilizer, so long as said
application is in compliance with all applicable regulations.

8a, Indemnification.

Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,

expenses, including attorney’s fees, or damages that Lessor is forced to expend or becomes
liable to expend, as a result of the Lessee's use of the premises.

9, Mechanics' Liens and encumbrances.

Lessee will not permitany mechanics', laborers, or materialmens’ liens to stand against
the demised property for any labor or material furnished to Lessee, or claimed to have been
furnished to Lessee or to Lessee’s agents, contractors, or subleases in connection with work
of any character performed on the demised premises, or claimed to have been performed on
the demised premises, at the direction or insistence of Lessee; provided, however, that Lessee
shall have the right to contest the validity of the amount of any such claims or lien provided
Lessee gives Lessor reasonable security that may be demanded by Lessor with immediate
notice of any such claim, lien, encumbrance and/or action arising out of any claim for labor
or material furnished for the use or benefit fo the demised premises.

10,  Right of Entry.

Lessor or his agents shall have the right to enter upon the demised premises at any
reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to any prospective purchaser or tenant thereof, or to conduct any
necessary studies (e.g, soil) so as not to interfere with Lessee’s farming. Lessor shall provide

Lessee with notification prior to entering upon the property to conduct any such study or
showing.
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11, Default of Lessee,

If any payments shall be due and unpaid after fifteen (15) days written notice of
default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for
Lessee or if Lessee shall make an assignment for the benefit of creditors, or if Lessee shall
vacate or abandon the demised premises, then is such event Lessor shall take possession of
the demised premises and terminate this Lease, in which event Lessee hereby covenants to
peaceable and quietly yield up to Lessor the demised premises. Lessor shall also have the
right, with or without resuming possession of the premises or terminating the Lease, to sue
for and recover all rents and other sums, including damage at any time and from time to
time accruing hereunder together with such other rights as may be provided Lessor by law.
Lessor may further have the right, at his option, without terminating this Lease, to relet the
premises for the remainder of the term to such tenants, and at such rentals as Lessor may
agree upon and Lessee agrees to pay such costs and expenses incurred in such reletting, No
re entry or taking of possession of the demised premises by Lessor shall be construed as an
election on Lessor's part to terminate the Lease unless a written notice of such intention is
given to Lessee or unless the termination be decreed by a court of competent jurisdiction.

12, Surrender of Premises,

At the expiration of the term of this Lease or any sooner termination of this Lease,
Lessee agrees to quit and surrender the premises and all appurtenances thereon and in good
state and condition as reasonable use and wear thereof will permit. Lessee shall remove all

debris associated with Lessee’s farming operation, leaving the land free of any reservoirs, pits,
or earthen mounds.

13.  Notices.

Any notices required or permitted to be given by Lessor to Lessee shall be deemed
given if and when mailed in a sealed envelope by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a return receipt,

Any notices required or permitted to be given by Lessee to Lessor shall be deemed
given if and when so mailed to Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed as
follows:

Hamf Holdings & Cal West Properties
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C/0 Makram Gharib
P.O. Box 661206
Arcadia, CA 91066-1206

Any notices and communications to the Lessee shall be addressed as follows:

14,

(a)

(b)

(©

(d)

(e)

Son Rise Farms

-48933-Ryckebosehlame- 4064 (5 27 LS W) &a@_

Laneaster-GA-92535-6205 o lm Inle, Ca

9388 (
Miscellaneous.

Except as may be inconsistent with or contrary to the provisions of this Lease,
no right or remedy granted or reserved to Lessor shall be intended to be
exclusive of any other right or remedy which Lessor may otherwise have, and
each and every such right or remedy shall be cumulative and in addition to

any right or remedy given hereunder, or now or hereafter existing by law or
in equity or by stature;

Lessee waives for itself and those claiming under it all rights now and hereafter
existing to redeem the demised premises after termination of Lessee’s right to
occupancy by order or judgment of any court;

Lessor is entitled to reasonable attorneys fees and other expenses incurred by
Lessor in enforcing any provision of this Lease or in any action or proceeding
in which Lessor is successful by reason of the default by Lessee or by anyone
holding under Lessee complying with any requirement of this Lease or
incurred by Lessor by reason of any action to which Lessor shall be and shall
constitute additional rent under the Lease provided that in the event of
litigation concerning same, the losing party shall pay the reasonable expenses,
including reasonable attorney’s fees and costs of the prevailing party;

No waiver by Lessor of any breach by Lessee of any of his obligation hereunder
shall be deemed to be a waiver of any subsequent or continuing breach of the
same or any other agreement under the Lease;

In the event Lessee holds over after termination of the Lease, such holding
over shall not be considered as or being a renewal of the Lease, but shall be
construed solely as a tenancy from month to month under the same terms and
conditions as are provided in this Lease and at the same rental rate;
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()  This Lease, subject to the provisions on assignment and insolvency, shall be

binding upon and inure to the benefit of the respective successors and assigns
of the parties;

(8)  Anytransfer of the Lease by Lessee or any assigns of Lessee by operation of law
or voluntary assignment with or without the consent of Lessor shall not

diminish or affect the direct and primary liability of Lessee under the Lease;
and

(h)  Ifany part of this Lease be declared unenforceable by any court or in violation

of any law, such part shall be inoperative, and the remainder of this Lease shall
be binding upon the parties hereto.

15, Pirst Right of refusal.

It is agreed that so long as Lessee.is not in default of any terms, conditions or
covenants of this Lease, or any extension thereof, Lessee shall have the first right of refusal
to re-lease the demised premises. After the expiration of the Lease contained herein, or any
extension thereof, Lessor will notify Lessee in writing if it is Lessor’s intent to again lease the
demised premises, specifying the rental rate and all other terms. Lessee shall have fifteen
(15) days from receipt of said notice to notify Lessor in writing of Lessee’s election to again
lease the demised premises, Should Lessee fail to notify the Lessor in writing of Lessee’s
election to lease the demised premises, Lessor in the affirmative to lease the demised
premises, shall draft leases and deliver them to Lessee for execution. Upon delivery of said

Leases, Lessee shall have fifteen (15) days in which to execute and return said leases to
Lessor,

IN WITNESS WHEREOF, Lessor and Lessee have executed this indenture to take effect on
January 1, 2002.

LESSOR:

Hamf Holdings, a Limited Partnership and
Cal West Properties, a Nevada Corporation

Makram Gharib, Agent for Cal West Properties

Initial:%l %

Date: November Z£ 2001



LESSEE:

Makram Gharib, Agent for Hamf Holdings, a
Limited Partnership

Date: November 20 , 2001

Son Rise Farms

2 300.0,0, N

0 nA Calandri

Date: November 7/ Q , 2001
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COMMERCIAL GROUND LEASE

This lease (*Lease™), made by and between Hamf Holdings, a limited Partnership and
Cal West Properties, a Nevada Corporation referred to in this lease as “Lessor”, and Son Rise

Farms, referred to in this lease as “Lessee”, is made upon the following terms and
conditions:

1. Term of Lease.

This Lease shall be for a period of twelve consecutive months beginning January 1,
2001 and ending December 31, 2001.

This Lease shall encompass approximately 195 acres (as described by the records of
the Los Angels County Assessor's Office and identified as parcels 3075-015-001, 002, 003,
005, 007 and incorporated herein by reference),

Lessor reserves the right to sell the leased premises at any time during the term of

this Lease, and in the event of such sale, the buyer would purchase said property subject to
the Lease,

2. Use of the Premises,

The lease premises are to be used by Lessee for the purpose of farming; and for such
purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other acts
which may be reasonable or necessary in connection with such farming operation, Lessee

shall conduct its farming in conformity with good agricultural operations. Lessee shall
comply with all applicable local, state, and federal laws.

3. Rental.

Lessee agrees to pay by way of rent for the term of this Lease the sum of $23,000 per
year, which will be payable upon the execution of this Lease, Therefore, this Lease will not
take effect unless Lessor's Agent (Makram Gharib) is in receipt of a cashier check in the full
amount of $23,000. Thereafter, the rent shall be due and payable annually, in advance.

4. Occupancy.

Lessee shall be entitled to use the leased land, and any well(s) that may currently
exist on the leased property. Lessee agrees to purchase and maintain during the term of this
Lease, at Lessee’s sole cost and expense, and with companies acceptable to Lessor, public
liability insurarice for protection against liability to persons or property or claims arlsing as
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an incident to the use of, or resﬁ?ting from, an accident or event accurring in or about the
premises. This limits of liability under said public liability insurance shall be no less than
one million ($1,000,000) dollars for any one accident, and one hundred thousand

($100,000) doflars for property damages. Lessor shall be named as additional insured and
evidence of such insurance must be provided to Lessor.

5. Utilities,

Lessee agrees to pay for the utilities used in connection with the existing wells, if any,
located on the premises, the use of which shall be exclusively by and for the Lessee, 1f
utility extensions are required, same shall be at the expense of Lessee.

6. Equipment.

Lessee shall maintain Lessor’s equipment (consisting of a pump afesEtmrm) in
addition to Lessee’s own equipment (consisting of the above ground wells, electric motor,
engine(s), panels, and storage tanks).

7. Condition fo the Premises.

Lessee acknowledge that it has inspected the demised premises, that the same are
in good and tenantable condition. Lessor makes no representations or warranty with regard
to the condition fo the premises. Lessee shall not remove, alter, modify or demolish any

building or other improvement located upon the demised premises or any improvement
thereon.

It shall be the obligation of Lessee to maintain, if any, well, pump, motor, engine,
panel, bamn or storage and underground main line, in as good condition as Lessee takes
them, subject to ordinary wear and tear, Lessee shall be obligated to repair any damages

and maintain any well, pump, motor, engines, panel, barn, storage tank and underground
main line caused by Lessees negligence of their agent or employees,

If any or all of the wells servicing the premises are rendered inoperable by any act .

of God, except lightning but including earthquakes, Lessee shall not be responsible for
repairing same.

8. Compliance with Law.
Lessee shall at Lessee's sole expense, promptly comply with all applicable statutes,

ordinances, rules, regulations, orders, covenants and restrictions of record, and requirements
(bereinafter collectively referred to as ‘regulations”) in effect during the term or any part




of the term hereof, whether said regulations was in effect at the time for the signing of the
Lease orbecame effective thereafter, regulating the uge by Lessee of the premises, including,
but not limited to local, state, and/or federal Superfund Laws, the Resources Conservation
and Recovery Act, the Hazardous Waste Control Act, the Clean Water Act, the Federal
Insecticide, Fungicide & Rodenticide Aact, the Hazardous Waste Control Act, or the Portes-
Cologne Act. Lessee shall not use nor allow the use of the premises in any manner that
would tend to create waste or a nuisance. Without limiting the generality of the foregoing,
Lessee shall not allow or suffer the use, release or discharge on, in, around or under the
premises of any material, chemical, substance or waste which Is classified or regulated as
a “toxic” or “hazardous” material, substance or waste by any applicable governmental or
regulatory authotity or agency (collectively “hazardous waste”). Lessee may apply during
the term of the Lease the insecticides, pesticides, fumigants and fertilizer, so long as said
application is in compliance with all applicable regulations.

8a. Indemnification,

Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,
expenses, including attorney’s fees, or damages that Lessor is forced to expend or becomes
liable to expend, as a result of the Lessee’s use of the premises.

o, Mechanics’ Liens and encumbrances.

Lessee will not permit any mechanics’, laborers, or materialmens’ liens to stand
against the demised property for any labor or material furnished to Lessee, or claimed to
have been furnished to Lessee or to Lessee’s agents, contractors, or subleases in connection
with work of any character performed on the demised premises, or claimed to have been
performed on the demised premises, at the direction or insistence of Lessee; provided,
however, that Lessee shall have the right to contest the validity of the amount of any such
claims or lien provided Lessee gives Lessor reasonable security that may be demanded by
Lessor with immediate notice of any such claim, lien, encumbrance and/or actionarising out
of any claim for labor or material furnished for the use or benefit fo the demised premises,

10.  Right of Entry,

Lessor or his agents shall have the right to enter upon the demised premises at any
reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to any prospective purchaser or tenant thereof, or to conduct any
necessary studies (e.g. soil) so as not to interfere with Lessee’s farming. Lessor shall provide

Lessee with notification prior to entering upon the property to conduct any such study or
showing.
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11.  Default of Lesses. -

If any payments shall be due and unpaid after fifeen (15) days written notice of
default, or i any default shall be made in any of the covenants or agreements on the part
of Lessee contained in this Lease, or in the event Lassee is adjudicated as bankrupt or
insolvent, or has a recéiver appointed to receive the assets of Lessee, or has a Trustee
appointed for Lessee or if Lessee shall make an assignment for the benefit of creditors, or
if Lessee shall vacate or abandon the demiged premises, then is such event Lessor shall take
possession of the demised premises and terminate this Lease, in which event Lessee hereby
cavenants to peaceable and quietly yield up to Lessor the demised prernises. Lessor shall
also have the right, with or without resuming possession of the premises or terminating the
Lease, to sue for and recover all rents and other sums, including damage at any time and
from time to time accruing hereunder together with such other rights as may be provided
Lessor by law. Lessor may further have the tight, at his option, without terminating this
Lease, to relet the premises for the remainder of the term to such tenants, and at such
rentals as Lessor may agree upon and Lessee agrees to pay such costs and expenses incurred
in such reletting, No re entry or taking of possession of the demised premises by Lessor
shall be construed as an election on Lessor's part to terminate the Lease unless a written

notice of such intention is given to Lessee or unless the termination be decreed by a court
of competent jurisdiction.

12.  Surrender of Premises.

At the expiration of the term of this Lease or any sooner termination of this Lease,
Lessee agrees to quit and surrender the premises and all appurtenances thereonand in good
state and condition as reasonable use and wear thereof will permit. Lessee shall remove all

debris associated with Lessee’s farming operation, leaving the land free of any reservoirs,
pits, or earthen mounds.

13.  Notices,

Any notices required or permitted to be given by Lessor to Lessee shall be deemed
given if and when mailed in a sealed envelope by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a return receipt,

Any notices required or permitted to be given by Lessee to Lessor shall be deemed
given if and when so mailed to Lessor, by certified mail with a return receipt,

Until changed, all notices and communications to the Lessor shall be addressed as
follows:

Initial; /. é’ "




Hamf Holdings & Cal West Properties
C/0 Makram Gharib

P.O, Box 661206

Arcadia, CA 91066-1206

Any notices and communications to the Lessee shall be addressed as follows:

14,

(a)

)

©

@

(e)

Son Rise Farms
43933 Ryckebosch Lane
Lancaster, CA 92535-6205

Miscellaneous.

Except as may be inconsistent with or contrary to the provisions of this Lease,
no right or remedy granted or reserved to Lessor shall be intended to be
exclusive of any other right or remedy which Lessor may otherwise have, and
each and every such right or remedy shall be cumulative and in addition to
any right or remedy given hereunder, or now or hereafter existing by law or
in equity or by stature;

Lessee waives for itself and those claiming under it all rights now and
hereafter existing to redeem the demised premises after termination of
Lessee’s right to occupancy by order or judgment of any court;

Lessor is entitled to reasonable attorneys fees and other expenses incurred by
Lessor in enforcing any provision of this Lease or in any action or proceeding
in which Lessor is successful by reason of the default by Lessee or by anyone
holding under Lessee complying with any requirement of this Lease or
incurred by Lessor by reason of any action to which Lessor shall be and shall
constitute additional rent under the Lease provided that in the event of
litigation concerning same, the losing party shall pay the reasonable expenses,
including reasonable attorney’s fees and costs of the prevailing party;

No waiver by Lessor of any breach by Lessee of any of his obligation
hereunder shall be deemed to be a waiver of any subsequent or continuing
breach of the same or any other agreement under the Lease;

In the event Lessee holds over after termination of the Lease, such holding
over shall not be considered as or being a renewal of the Lease, but shall be
construed solely as a tenancy from month to month under the same terms and
conditions as are provided in this Lease and at the same rental rate;

Initial; /7 .
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() This Lease, subject to the provisions on assignment and insolvency, shall be

binding upon and inure to the benefit of the respective successors and assigns
of the parties;

(g)  Any transfer of the Lease by Lessee or any assigns of Lessee by operation of
law or voluntary assignment with or withour the consent of Lessor shall not

diminish or affect the direct and primary liability of Lessee under the Leage;
and :

(h)  Ifany part of this Lease be declared unenforceable by any court or in violation
of any law, such part shall be inoperative, and the remainder of this Lease
shall be binding upon the parties hereto.

15.  First Right of refusal.

It is agreed that so long as Lessee is not in default of any terms, conditions or
covenants of this Lease, or any extension thereof, Lessee shall bave the first right of refusal
tore-lease the demised premises. After the expiration of the Lease contained herein, or any
extension thereof, Lessor will notify Lessee in writing if it is Lessor's intent to again lease
the demised premises, specifying the rental rate and all other terms, Lessee shall have
fifteen (15) days from receipt of said notice to notify Lessor in writing of Lessee’s election
to again lease the demised premises. Should Lessee fail to notify the Lessor in writing of
Lessee’s election to lease the demised premises, Lessor in the affirmative to lease the
demised premises, shall draft leases and deliver them to Lessee for execution, Upon

delivery of said Leases, Lessee shall have fifteen (15) days in which to execute and return
said leases to Lessor.

IN WITNESS WHEREOF, Lessor and Lessee have exectited this indenture to take effect on
January 1, 2001.

LESSOR:

Hamf Holdings, a Limited Partnership and
Cal West Preperties, a Nevada Corporgti

Gharib, Agent for Cal West Properties
Date: December & , 2000

miial: Y. (-
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LESSEE:

Makrany Gharib, Agent for Hamf Holdings, a
Limited Partnershjp

Date: December g{ , 2000

Son Rise Farms

w2000, L

hn A, Calandri

Date. December __\_3__”_ , 2000

Initial:

r



September 10, 1999

Walter A, Spivak
Sallie Spivak
Phillip A. Spivak
C/o Foothill Realty

7317 Pearblossom Hwy. : ‘

Littlerock, Ca. 93543

RE: Lease Extension

Dear Spivaks:
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SENDER:
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‘ E FARMS

John A. Calandri S 15 m el
43933 Ryckebosch Lane BEEIVY Cox 1y
Lancaster, Ca, 93535 , &
Telephone 661-945-5116
Fax 661-945-2930

| Lal . t;';“'ne&a;ve-tne

foll Ailces

2Complata ltems 1 and/or 2 for addliional services,
-BComplels ltoms 8, 4a; arid 4b,
2Print'your name
. oard to you, . . .
nAﬂa;i]!; this form o the front of the mallplece,
armit,

u fﬂte'He{umﬂece‘lprﬂequstsﬂtéa_df o_n_thama{lplacé?peldw.»tha_ériip!e-,numbe"r..
#The.Relum Recelpt-will-ehow tg whom the'article' wag dellvéred and tha data

and address on the feverse of this form go that Wg'ban‘reltjin‘itﬁiéj

or oh'the back if bpacé:‘ddaSInol

owing sety
extraifes); -
1. Addressee’s Adirass
2. T Restricted Delivery

dalivered. N : B ___ .| Conisultpostmaster for-fa,
BAécle Addressed to: 4a: Arilcle'Number
IRALaRS L& 24c 42 25

o Fodtia ?\eo&tt.(

137 memr\a\cﬁ%@m %
hleocex (o oraguy |

"g-cerﬂﬂed
xp'r‘e"ss%M_aH‘ Insured

: acelptfor Merchandise (-] COD
7.‘Date=of'D‘ell\'/e"ty )

5. Recelved By: (Prinf Name)

and foe'fs:pald)

o 0K fy7

.. Tosrois Domestic REIUr ReGalpt

This letter is to n&‘rify you of my intention to exercise the second 1-year opjion.
According to the modification letter dated September 11, 1996, the rate will be
$100.00 per acre or 19,500.00 for the year 2000 lease.

Please sign and return the original in the enclosed postage paid envelope, should
you have any questions, feel free to telephone me at the above.

Sincerely,

hin A, Calandri

NV O(,CO-QCA-«o/Q"

Owner
date
Iter A. Spivak
Wa P date
ie Spivak
Sallie Sp date

Phillip A. Spivak



LEASE

This Lease, made by and between Walter A. Spivak, Sallie Spivak and Philip A.

Spivak referred to in this Lease as "Lessor”, and SonRise Farms, Inc., a California

Corporation, referred to in this Lease as "Lessee", is made upon the following terms and

conditions:;

1. Term of Lease

This Lease shall be for a period of twenty-four (24) consecutive months

beginning January 1, 1997 and ending December 31, 1998,

This Lease shall encompass approximately One Hundred Ninety Five (195)

acres known as Assessor's Parcel Number 3075-015-002, 003, 005, and 007, the legal
description herein by reference:
The North half of the West half of the Southwest Quarter of Section 34
Township 6 North, Range 9 West, San Bernardino Meridian, County of Los Angeles,
State of California. EXCEPTING THEREFROM, the Northerly 300 feet of the
Westerly 195 feet, consisting of five acres more or less.
The South half of the West half of the Southwest Quarter of Section 34,
Township 6 North, Range 9 West, San Bernardino Meridian, County of Los Angeles,
State of California.
The Northeast quarter of the Southwest quarter of Section 34, Township 6
North, Range 9 West, Sand Bernardino Méﬂdian, County of Los Angeles, State of

California.
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EAST

The Northwest quarter of the Southwest quarter of Section 34, Township 6
North, Range 9 West, Sand Bernardino Meridian, County of Los Angeles, State of
California.

EPST : ,

The Southwest quarter of the Southwest quarter of Section 34, Township 6
North, Range 9 West, Sand Bernardino Meridian, County of Los Angeles, State of
California.

Lessor reserves the right to sell the leased premises at any time during the term

of this Lease, and in the event of such sale, the buyer would purchase said property subject to

the existing Lease.
2. Purpose for which Prerhises are to be Used

The Leased premises are to be used by Lessee for the purpose of farming; and
for such purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other
acts which may be reasonable or necessary in connection with such farming operation.
Lessee shall conduct its farming in conformity with good agricultural operations. Lessee shall
comply with all applicable State and Federal laws.

3. Rental
Lessee agrees to pay by way of rent for the term of this lease the sum of

approximately $_65.00 per acre, per yeat, of a total of Twelve Thousand Six Hundred

Seventy Five Dollars and 00/100 ($12,675.00) per year, which will be payable upon the

execution of this Lease. Thereafter, the rent shall be due and payable annually, in advance.
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4, Occupancy
Lessee shall be entitled to use of the Leased land, and any well(s) that may
currently exist on the Leased Property. Lessee agrees to purchase and maintain durihg the
term of this Leasé, at Lessee's sole cost and expense, and with companies acceptable to
Lessor, public liability insurance for protection against liability to persons or property or
claims arising as an incident to the use of, or resulting from, any accident or event occurring
in or about the premisés. The limits of Hability under said public liability insurance shall be
no less than one million dollars ($1,000,000.00) for any one accident, and one hundred
thousand dollars ($100,000.00) for property damage. Lessor shall be named as an additional
insured.
5. Utilities
Lessee agrees to pay for the utilities used in connection with the existing wells,
if any, located on the property, the use of which shall be exclusively by and for the Lessee.
Lessee agrees to have the names on the meters for the existing wells changed to the name of
Lessee. If extensions are required, same shall be at the expense of Lessee.
6. Equipment
There is no equipment to be leased in connection with this agreement.

7. Assienment or Sublease

Lessee shall not sublease, assign, transfer or hypothecate this Lease without
first obtaining the written consent of Lessor, and in no event shall the demised premises be

assigned, sublet, transferred or hypothecated unless the transferee shall provide evidence of
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adequate financial resources to fully comply with all of the terms of this Lease to the
satisfaction of Lessor, and unless the transferee be in all respects a fit and proper person for
the purpose of carrying out the obligation under this Lease.

8. Condition of Premises

Lessee acknowledges that it has inspected the demised premises, that the same
are in good and tenantable condition. Lessor makes no representations or warranty with
regard to the condition of the premises or the soil’s suitability for growing the crops Lessee is
authorized to grow under the terms of this lease. Lessee shall not remove, alter, modify or
demolish any building or other improvement located upon the demised premises or any
improvement thereon.

Tt shall be the obligation of Lessee to maintain, if any, well, pump, motor and
underground main line, in as good condition as Lessee takes them, subject to ordinary wear
and tear, Lessee shall be obligated to repair any damages and maintain any well, pump, motor
and underground main line caused by Lessee's negligence or the negligence of their agent or
employees.

If any or all of the wells servicing the Leased property are rendered inoperable
by any act of God, including earthquakes, Lessee shall not be responsible for repairing same.

In the event any or all of said wells servicing the subject property become
inoperable, Lessor shall have the option of repairing said well or wells at their own expense as

quickly as possible, or terminating the Lease.
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If Lease is so Terminated

(a) Lessee shall have the right to remain on the property long enough to harvest
any growing crop, if they so desire.

(b) Lessee shall be refunded, pro rata, any advance rent based on the monthly
use of the premises up to the date Lessee actually leaves the premises.

8A. Wells - Lessee's Option

Notwithstanding Paragraph 8 above, if Lessor refuses to repair said well or
wells, Lessee may choose to have said well or wells repaired at its own expense, in which
event Lessor cannot terminate the Lease as set forth above.

9. Compliance With Law

" Lessee shall at Lessee's sole expense, promptly comply with all applicable
statutes, ordinances, rules, regulations, orders, covenants and restrictions of record, and
requirements (hereinafter collectively referred to as "regulations") in effect during the term or
any part of the term hereof, whether said regulation was in effect atf the time of the signing of
the Lease or became effective thereafter, regulating the use by Lessee of the premises,
including, but not limited to State and/or Federal Superfund Laws, the Resource Conservation
and Recovery Act, the Clean Water Act, the Federal Insecticide, Fungicide, & Rodenticide
Act, the Hazardous Waste Control Ac{, ot the Porter-Cologne Act. Lessee shall not use nor
allow the use of the premises in any manner that would tend to create waste or a nuisance.
Without limiting the generality of the foregoing, Lessee shall not allow or suffer the use,

release or discharge on, in, around or under the premises of any material, chemical, substance
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or waste which is classified or regulated as a "toxic" or "hazardous" material, substance or
waste by any applicable governmental or regulatory authority or agency (collectively
"hazardous waste"). Lessee may apply during the term of the Lease the insecticides,
pesticides, fumigants and fertilizer, so long as said application is in compliance with all
applicable regulations. Lessee shall not store insecticides, pesticides, fumigants, hazardous

wastes on the premises.

9A. Indemnification

Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,
expenses, including attorney's fees, or damages that Lessor is forced to expend or becomes
liable to expend, as a result of the Lessee's use of the premises.

Lessee is aware that the five acres excluded from the first parcel described in
Provision No. 1, contains a residence occupied by Mr. Carvel Brown, former husband of
Sallie Ann\Spivak. Lessee agrees not to interfere with the occupation and quiet enjoyment of
M. Brown of the said five acres. Lessee is further aware that Mr. Carvel Brown claims some

ownership interest in the property which is the subject of this lease and Walter Spivék hereby
represents and warrants that he has full authority under the law to execute this lease and
Lessors hereby indemnifies and saves harmless Lessee from any claim or demand which may
be made against Lessee by the said Carvel Brown, including but not limited to attorney’s fees,
or damages that Lessee is forced to expend or becomes liable to expend, as a result of

Lessee’s use of the premises.
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10. Mechanics® Liens and Encumbrances

Lessee will not permit any mechanics', laborers', or materialmens' liens to stand
against the demised property for any labor or material furnished to Lessee, or claimed to have
been furnished to Lessee or to Lessee's agents, contractors, or sub-lessees, in connection with
work of any character performed on the demised premises, or claimed to have been performed
on the demised premises, at the direction or insistence of Lessee; provided, however, that
Lessee shall have the right to contest the validity of the amount of any such claims or lien
provided Lessee gives Lessor reasonable security that may be demanded by Lessor with
immediate notice of any such claim, lien, encumbrance and/or action arising out of any claim
for labor or material furnished for the use or benefit of the demised premises.

11.  Right of Entry

Lessor or his agents shall have the right to enter upon the demised premises at
any reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same td any p1'ospectiye purchaser or tenant thereof, or to conduct any necessary
studies (e.g. soil) so as not to interfere with Lessee's farming. Lessor shall provide Lessee
with a minimum of forty-eight (48) hours advance written notification prior to entering upon
the property to conduct any such study ex-shewing.

12.  Default of Lessee

If any payments shall be due and unpaid after fifteen (15) days written notice of
default, or if any default shall be made in any of the covenants or agreements on the part of

Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
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-or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for
Lessee after a petition has been filed under the Bankruptcy Act of the United States, or if
Lessee shall make an assignment for the benefit of creditors, or if Lessee shall vacate or
abandon the demised premises, then in such event Lessor shall have the right at its election,
then or at any time thereafter, to re-enter and take possession of the demised premises and
terminate this Lease, in which event Lessee hereby covenants to peaceable and quietly yield
up to Lessor the demised premises. Lessor shall also have the right, with or without resuming
possession of the premises or terminating the Lease, to sue for and recover all rents and other
sums, including damage at any time and from time to time accruing hereunder together with
such other rights as may be provided Lessor by law. Lessor may further have the right, at its
option, without terminating this Lease, to relet the premises for the remainder of the term to
such tenants, and at such rentals as Lessor may agree upon and Lessee agrees to pay such
deficiency to Lessor and further agrees to pay to Lessor, when ascertained, all costs and
expenses incurred in such reletting. No re-entry or taking of possession of the demised
premises by Lessor shall be construed as an election on Lessor's part to terminate the Lease
unless a written notice of such intention is given to Lessee or unless the termination be
decreed by a court of competent jurisdiction.

13.  Surrender of Premises

At the expiration of the term of this Lease or any sooner termination of this
Lease, Lessee agtees to quit and surrender the premises and all appurtenances thereon and in

good state and condition as reasonable use and wear thereof will permit. Lessee shall remove
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all debris associated with Lessee's farming operation, leaving the land free of any reservoirs,
pits, or earthen mounds that were created by Lessee.
14.  Notices

Any notice required or permitted to be given by Lessor té Lessee shall be
deemed given if and when mailed in a sealed wrapper by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a return receipt.

Any notice required or permitted to be given by Lessee to Lessor shall be
deemed given if and when so mailed to Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed as

follows:

Mr. Walter Spivak

Ms. Sallie Spivak

Mr. Philip A. Spivak

c/o Foothill Realty

7317 Pearblossom Hwy.

Littlerock, CA 93543
And notices and communications to the Lessee shall be addressed as follows:

SonRise Farms, Inc.

Mr. John A. Calandri

742 West Avenue L

Lancaster, CA 93536
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15.  Miscellaneous

(8)  Except as may be inconsistent with or contrary to the provisions of this
Lease, no right or remedy granted or reserved to Lessor shall be intended to be exclusive of any
other right or remedy which Lessor may otherwise have, and each and every such right or
remedy shall be cumulative and in addition to any right or remedy given hereunder, or now or
hereafter existing by law or in equity or by stature;

(b)  Lessee waives for itself and those claiming under it all rights now and
hereafter existing to redeem the demised premises after termination of Lessee's right to
occupancy by order or judgment of any court;

(c) Reasonable attorney's fees and other expenses incurred by Lessor in
enforcing any provision of this Lease or in any action or proceeding in which Lessor is
successful by reason of the default by Lessee or by anyone holding under Lessee complying with
any requirement of this Lease or incurred by Lessor by reason of any action to which Lessor
shall be and shall constitute additional rent under the Lease provided that in the event of
litigation concerning same, the losing party shall pay the reasonable expenses, including
reasonable attorney's fees and costs of the prevailing party;

(d)  No waiver by Lessor of any breach by Lessee of any of his obligations
hereunder shall be deemed to be a waiver of any subsequent or continuing breach of the same or

any other agreement under this Lease;

(6) Inthe event Lessee holds over after termination of the Lease, such holding

over shall not be considered as or being a renewal of the Lease, but shall be construed solely as a
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tenancy from month to month under the same terms and conditions as are provided in this Lease

and at the same rental rate, monthly prorated,

(f)  This Lease, subject to the provisions on assignment and insolvency, shall
be binding upon and inure to the benefit of the respective successors and assigns of the parties;

(g)  Any transfer of the Lease by Lessee or any assigns of Lessee by operation
of law or voluntary assignment with or without the consent of Lessor shall not diminish or affect
the direct and primary liability of Lessee under this Lease;

(h)  If part of this Lease be declared unenforceable by any court or in violation

of any law, such part shall be inoperative, and the remainder of this Lease shall be binding upon

the parties hereto.
16.  Lease Extension
It is agreed that so long as Lessee is not in default of any terms, conditions or
covenants of this Lease, Lessee shall have the right to two (2) options to extend for an additional
one (1) year period, provided that a thirty (30) day notice is given by Lessee prior to termination
date of this Lease. In the event Lessee elects to extend, all terms and conditions of this Léase are
1o temain-the-same. t)é: RE~ 0‘5{3@"}'1 ATED ., ~

17.  First Right of Refusal

It is agreed that so long as Lessee is not in default of any terms, conditions or

covenants of this Lease, or any extension thereof, Lessee shall have the first right of refusal to re-
let the premises under the same terms and conditions contained within this Lease. After the

expiration of the Lease contained herein, or any extension thereof, Lessor will notify Lessee in
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writing if it is Lessor's intent to again let the demised premises specifying the rental rate and
other terms. Lessee shall have fifteen (15) days from receipt of said notice to notify Lessor in
writing of Lessee's election to again let the demised premises. Should Lessee fail to notify the
Lessor in writing of Lessee's election to lease demised premises, Lessee's First Right of Refusal
shall be deemed waived. If Lessee notifies Lessor in the affirmative to lease the demised
premises, the Lessor, within a reasonable period of time, shall draft leases and deliver them to
Lessee for execution. Upon delivery of said leases, Lessee shall have (15) days in which to
execute and return said leases to Lessor.

18.  Non-Disturbance Agreement

The Lessor covenants and agrees that, so long as the Lease is in full force and
effect, the Lessee shall not be joined as a party defendant in any foreclosure action or
proceeding which may be instituted or taken by the Beneficiary, nor shall the Lessee be
evicted from the demised premises, or any of the Lessee’s rights under the Lease be affected
in any way, by reason of any default under the secured debt except as hereinafter provided.

In the event any action is instituted by the Beneficiary to foreclose the secured
debt or otherwise enforce it, the Lessee shall promptly upon notice by the Beneficiary pay to
the Beneficiary all rent due and to become due under this Lease.

Tt is a condition of this Agreement that the Lessee shall not at any time make
any payment of advance rent or prepay rent to the Owner prior to the time when rent

payments are due. It being understood that the rent is payable annually in advance.
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If the Beneficiary shall succeed to the position of the Owner, the Lessee shall
attorn to the Beneficiary and recognize it as the Landlord under the Lease and promptly
execute and deliver an attornment agreement upon request of the Lessor.

The covenants and agreements herein contained shall be deemed to be
covenants mnrﬁng with the land and shall inure to the benefit of and be binding upon the
successors in interest of the parties hereto.

19.  Real Property Taxes

Lessor shall pay, on or before the due date for each installment, all real
property taxes affecting the premises including, without limitation, special assessments of any
nature, obligations imposed by any governmental authority, and a voluntarily-created
“Community Facilities District” pursuant to the Mello-Roos Commumity Facilities Act of
1982. In the event Lessor fails to pay any such payment, assessment or installment in a timely
mannet, Lessee reserves the right to make such payment and offset the amount of such
payment against the rent due and owning hereunder to Lessor. If the rent due and owing
pursuant to the remaining term of the Lease is less than the amount of such offset, Lessor shall
remit to Lessee the difference between offset owed to Lessee and rent owed to Lessor, within
ten (10) calendar days of receipt of written demand therefor from Lessee.

20.  Lessee's Right To Cancel - Well Inspection(s)

Lessor agrees to furnish lessee with a conforming copy of any and all well
reports which are currently in the possession of or control of Lessor. Lessee acknowledges

that any well reports furnished by Lessor may be outdated and may not accurately reflect the
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current condition of any or all of the wells. Lessee shall perform or cause to be performed
well tests at the property. Prior to beginning testing Lessee shall provide Lessor with a
complete list of all tests to be performed and after the completion of all well tests Lessee shall
provide Lessor with a conforming copy of all tests and studies performed by Lessee in
connection with the existing wells. In the event the findings contained within the reports are
unacceptable to Lessee, Lessee reserves the right to terminate this Lease without penalty,
provided however that Lessee's disapproval is delivered to Lessor within forty five (45) days
from Lessor's delivery to Lessee of Lessor’s written acceptance of this Lease. In the event
Lessee terminates the Lease pursuant to this provision Lessee shall be refunded all monies
paid to Lessor as rent (if any), less prorated rent for time of Lessee’s possession.

21.  Water Adjudication

Lessor and Lessee acknowledge that (a) a study by the United States Geologic

Survey (USGS) and other agencies has been undertaken to determine, inter alia, the amount of

local ground water and the impact of well pumping of same throughout the Antelope Valley’

and (b) the possibility exists that water rights to, and the amount of available water for, the

subject property may be altered by State, County or Local government. Such alteration may
affect the amount and/or cost of water available to Lessee hereunder.

If and when such “adjudication” of water rights takes place, Lessee shall have sixty

(60) days to evaluate the impact of such adjudication on the operation of Lessee’s business. If

Lessee determines, in its sole discretion, that such an adjudication shall have an adverse
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impact, then Lessee may terminate this Lease, without any additional cost, penalty, or
consideration for such termination, upon thirty days’ written notice to Lessor.

22. Rent Payments

Lessor and Lessee agree that all rent payments made by Lessee shall be
Dok
deposited in a #ust-account, designated by Lessor, for the benefit of Walter A. Spivak eand~

Sallie Spival, anad P?\M\\a A, Spm/\:\s .

IN WITNESS WHEREOF, Lessor and Lessee have executed this indenture as of

August _, 1996.

LESSOR: BY: //U WM

Walter A. Spivak

((
BY: S ———

Sallie Spivak

BY: Q @ ;ég)um,D

' Pfruhp A. Spivak”™

LESSEE: SonRise Farms, Inc.

BY:

John A. Calandri
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COMMERCIAL GROUND LEASE

This lease (“Lease”), made by and between Hamf Holdings, a limited Partnership and
Cal West Properties, a Nevada Corporation referred to in this lease as “Lessor”, and Son Rise
Farms, referred to in this lease as “Lessee”, is made upon the following terms and conditions:

1. Term of Lease.

This Lease shall be for a period of twelve consecutive months beginning January 1,
2002 and ending December 31, 2002.

This Lease shall encompass approximately 195 acres (as described by the records of
the Los Angels County Assessor’s Office and identified as parcels 3075-015-001, 002, 003,
005, 007 and incorporated herein by reference).

Lessor reserves the right to sell the leased premises at any time during the term of this

Lease, and in the event of such sale, the buyer would purchase said property subject to the
Lease.

2. Use of the Premises.

The lease premises are to be used by Lessee for the purpose of farming; and for such
purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other acts
which may be reasonable or necessary in connection with such farming operation. Lessee
shall conduct its farming in conformity with good agricultural operations. Lessee shall
comply with all applicable local, state, and federal laws.

3. Rental,

Lessee agrees to pay by way of rent for the term of this Lease the sum of TWENTY
THREE THOUSAND FIVE HUNDRED ($23,500) Dollars per year, which will be payable upon

the execution of this Lease. Therefore, this Lease will not take effect unless Lessor's Agent

(Makram Gharib) is in receipt of a eedm'gﬁ%leck for the full amount of rent stated herein.
Thereafter, the rent shall be due and payable annually, in advance.

4. Occupancy.

Lessee shall be entitled to use the leased land, and anywell(s) that may currently exist
on the leased property. Lessee agrees to purchase and maintain during the term of this
Lease, at Lessee’s sole cost and expense, and with companies acceptable to Lessor, public
liability insurance for protection against liability to persons or property or claims arising as
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an incident to the use of, or resulting from, an accident or event occurring in or about the
premises. This limits of liability under said public liability insurance shall be no less than one
million ($1,000,000) dollars for any one accident, and one hundred thousand ($100,000)

dollars for property damages. Lessor shall be named as additional insured and evidence of
such insurance must be provided to Lessor.

5. Utilities.

Lessee agrees to pay for the utilities used in connection with the existing wells, if any,
located on the premises, the use of which shall be exclusively by and for the Lessee. If utility
extensions are required, same shall be at the expense of Lessee,

6. Equipment.

Lessee shall maintain Lessot's equipment (consisting of a pump and a barn) in
addition to Lessee’s own equipment (consisting of the above ground wells, electric motor,
engine(s), panels, and storage tanks).

7. Condition fo the Premises.

Lessee acknowledge that it has inspected the demised premises, that the same are in
good and tenantable condition. Lessor makes no representations or warranty with regard
to the condition fo the premises. Lessee shall not remove, alter, modify or demolish any

building or other improvement located upon the demised premises or any improvement
thereon.

It shall be the obligation of Lessee to maintain, if any, well, pump, motor, engine,
panel, barn or storage and underground main line, in as good condition as Lessee takes
them, subject to ordinary wear and tear, Lessee shall be obligated to repair any damages and
maintain any well, pump, motor, engines, panel, barn, storage tank and underground main
line caused by Lessees negligence of their agent or employees.

If any or all of the wells servicing the premises are rendered inoperable by any act of

God, except lightning butincluding earthquakes, Lessee shall not be responsible for repairing
same.

8. Compliance with Law,
Lessee shall at Lessee’s sole expense, promptly comply with all applicable statutes,

ordinances, rules, regulations, orders, covenants and restrictions of record, and requirements
(hereinafter collectively referred to as “regulations”) in effect during the term or any part of
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the term hereof, whether said regulations was in effect at the time for the signing of the
Lease or became effective thereafter, regulating the use by Lessee of the premises, including,
but not limited to local, state, and/or federal Superfund Laws, the Resources Conservation
and Recovery Act, the Hazardous Waste Control Act, the Clean Water Act, the Federal
Insecticide, Fungicide & Rodenticide Aact, the Hazardous Waste Control Act, or the Porter-
Cologne Act. Lessee shall not use nor allow the use of the premises in any manner that
would tend to create waste or a nuisance. Without limiting the generality of the foregoing,
Lessee shall not allow or suffer the use, release or discharge on, in, around or under the
premises of any material, chemical, substance or waste which is classified or regulated as a
“toxic” or “hazardous” material, substance or waste by any applicable governmental or
regulatory authority or agency (collectively “hazardous waste”). Lessee may apply during
the term of the Lease the insecticides, pesticides, fumigants and fertilizer, so long as said
application is in compliance with all applicable regulations.

8a. Indemnification.

Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,
expenses, including attorney’s fees, or damages that Lessor is forced to expend or becomes
liable to expend, as a result of the Lessees use of the premises.

0. Mechanics’ Liens and encumbrances.

Lessee will not permitany mechanics’, laborers, or materialmens’ liens to stand against
the demised property for any labor or material furnished to Lessee, or claimed to have been
furnished to Lessee or to Lessee’s agents, contractors, or subleases in connection with work
of any character performed on the demised premises, or claimed to have been performed on
the demised premises, at the direction or insistence of Lessee ; provided, however, that Lessee
shall have the right to contest the validity of the amount of any such claims or lien provided
Lessee gives Lessor reasonable security that may be demanded by Lessor with immediate
notice of any such claim, lien, encumbrance and/or action arising out of any claim for labor
or material furnished for the use or benefit fo the demised premises.

10.  Right of Entry.

Lessor or his agents shall have the right to enter upon the demised premises at any
reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to any prospective purchaser or tenant thereof, or to conduct any
necessary studies (e.g. soil) so as not to interfere with Lessee’s farming. Lessor shall provide
Lessee with notification prior to entering upon the property to conduct any such study or

showing.
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11.  Default of Lessee,

If any payments shall be due and unpaid after fifteen (15) days written notice of
default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for
Lessee or if Lessee shall make an assignment for the benefit of creditors, or if Lessee shall
vacate or abandon the demised premises, then is such event Lessor shall take possession of
the demised premises and terminate this Lease, in which event Lessee hereby covenants to
peaceable and quietly yield up to Lessor the demised premises. Lessor shall also have the
right, with or without resuming possession of the premises or terminating the Lease, to sue
for and recover all rents and other sums, including damage at any time and from time to
time accruing hereunder together with such other rights as may be provided Lessor by law.
Lessor may further have the right, at his option, without terminating this Lease, to relet the
premises for the remainder of the term to such tenants, and at such rentals as Lessor may
agree upon and Lessee agrees to pay such costs and expenses incurred in such reletting. No
re entry or taking of possession of the demised premises by Lessor shall be construed as an
election on Lessor’s part to terminate the Lease unless a written notice of such intention is
given to Lessee or unless the termination be decreed by a court of competent jurisdiction.

12.  Surrender of Premises.

At the expiration of the term of this Lease or any sooner termination of this Lease,
Lessee agrees to quit and surrender the premises and all appurtenances thereon and in good
state and condition as reasonable use and wear thereof will permit. Lessee shall remove all
debris associated with Lessee’s farming operation, leaving the land free of anyreservoirs, pits,
or earthen mounds.

13. Notices,

Any notices required or permitted to be given by Lessor to Lessee shall be deemed
given if and when mailed in a sealed envelope by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a return receipt.

Any notices required or permitted to be given by Lessee to Lessor shall be deemed
given if and when so mailed to Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed as
follows:

Hamf Holdings & Cal West Properties

Initial: C
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C/0 Makram Gharib
P.O. Box 661206
Arcadia, CA 91066-1206

Any notices and communications to the Lessee shall be addressed as follows:

14,

(a)

(b)

- ©

(d

(&)

Son Rise Farms

~43933-Ryckebesehbane- 404y 5 27 L I/ &“L

Lancastet;CA-02535-6205 (Palm Iunfe, Ca
G388/

Miscellaneous.

Except as may be inconsistent with or contrary to the provisions of this Lease,
no right or remedy granted or reserved to Lessor shall be intended to be
exclusive of any other right or remedy which Lessor may otherwise have, and
each and every such right or remedy shall be cumulative and in addition to

any right or remedy given hereunder, or now or hereafter existing by law or
in equity or by stature;

Lessee waives for itself and those claiming under it all rights now and hereafter
existing to redeem the demised premises after termination of Lessee’s right to
occupancy by order or judgment of any court;

Lessor is entitled to reasonable attorneys fees and other expenses incurred by
Lessor in enforcing any provision of this Lease or in any action or proceeding
in which Lessor is successful by reason of the default by Lessee or by anyone
holding under Lessee complying with any requirement of this Lease or
incurred by Lessor by reason of any action to which Lessor shall be and shall
constitute additional rent under the Lease provided that in the event of
litigation concerning same, the losing party shall pay the reasonable expenses,
including reasonable attorney’s fees and costs of the prevailing party;

No waiver by Lessor of any breach by Lessee of any of his obligation hereunder
shall be deemed to be a waiver of any subsequent or continuing breach of the
same or any other agreement under the Lease;

In the event Lessee holds over after termination of the Lease, such holding
over shall not be considered as or being a renewal of the Lease, but shall be
construed solely as a tenancy from month to month under the same terms and
conditions as are provided in this Lease and at the same rental rate;
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(f)  This Lease, subject to the provisions on assignment and insolvency, shall be

binding upon and inure to the benefit of the respective successors and assigns
of the parties;

(8)  Anytransfer of the Lease by Lessee or any assigns of Lessee by operation of law
or voluntary assignment with or without the consent of Lessor shall not

diminish or affect the direct and primary liability of Lessee under the Lease;
and

(h)  Ifany part of this Lease be declared unenforceable by any court or in violation

of any law, such part shall be inoperative, and the remainder of this Lease shall
be binding upon the parties hereto.

15.  First Right of refusal.

It is agreed that so long as Lessee.is not in default of any terms, conditions or
covenants of this Lease, or any extension thereof, Lessee shall have the first right of refusal
to re-lease the demised premises. After the expiration of the Lease contained herein, or any
extension thereof, Lessor will notify Lessee in writing if it is Lessor’s intent to again lease the
demised premises, specifying the rental rate and all other terms. Lessee shall have fifteen _
(15) days from receipt of said notice to notify Lessor in writing of Lessee’s election to again
lease the demised premises. Should Lessee fail to notify the Lessor in writing of Lessee’s
election to lease the demised premises, Lessor in the affirmative to lease the demised
premises, shall draft leases and deliver them to Lessee for execution. Upon delivery of said

Leases, Lessee shall have fifteen (15) days in which to execute and return said leases to
Lessor,

IN WITNESS WHEREOF, Lessor and Lessee have executed this indenture to take effect on
January 1, 2002.

LESSOR:

Hamf Holdings, a Limited Partnership and
Cal West Properties, a Nevada Corporation

Makram Gharib, Agent for Cal West Properties

Date: November Z{, 2001

Initial;



LESSEE:

Makram Gharib, Agent for Hamf Holdings, a

Limited Partnership

Date: November 2V , 2001

Son Rise Farms

B&Q.&Q&QJ

0 nA Calandri

Date: November ZQ , 2001
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.- ACTIVITY REPORT (SENDING) . x

X

NOV-21-2001 WED 09:46 AM x

X

# DATE START RECEIVER TX TIME PAGES TYPE NOTE *
k3

01 NOV-19 02:23 PM JCF SHED 54" 1 SEND 0K %
02 03:39 PM  ANTLLC 33" 1 SEND oK x
03 NOV-20 06:17 AM A D 1 1"15" 5 SEND oK x
04 06:22 AM 93271373 00" 0 SEND NO RESPONSE x
05 06:33 AM ADI WS SHED 1'22" 1 SEND oK x
06 07:09 AM 99426103 1"11" 6 SEND oK x
07 07:26 AM JCF SHED 1'18"  { SEND oK x
08 07:43 AM 92515165 1'22° 2 SEND oK x
09 08:06 AM 99426103 26" 1 SEND oK ;
10 09:13 AM JCF SHED 35" 1 SEND oK x
1 09:37 AM 917752540403 401" 8 SEND oK x
12 10:28 AM JCF SHED 45" 1 SEND oK x
13 11:52 AM ADI WS SHED 1'46" 3 SEND oK x
14 12:13 PM 92515165 101" 1 SEND oK ,
15 01:37 PM JCF SHED 147" 3 SEND oK x
16 02:31 PM A D I 59" 3 SEND 0K x
17 02:32 PM JCF SHED 1'26" 2 SEND 0K x
18 02:59 PM JCF SHED 52" 1 SEND 0K x
19 03:03 PM JCF SHED 54 1 SEND oK x
20 04:11 PM 93271373 00" 0 SEND NO RESPONSE s
21 04:30 PM  ANTLLC 56" 2 SEND oK x
22 04:31 PM BROADCAST 2 351" 5 BROADCAST 2- 2 0K x
23 NOV-21 07:23 AM JCF SHED 119" 1 SEND oK x
24 08:56 AM BROADCAST 2 1'51" 2 BROADCAST 2~ 2 0K x
25 09:02 AM BROADCAST 2 110" 1 BROADCAST 2- 2 0K x
26 A Al O BH0BE05 343 SPNDsz = x
X

TOTAL 34" 37" 61 *

L
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Makram Gharib
P.O. Box 661206
Arcadia, CA 91066-1206 Bob Reod y

FAX
I/D-L38030%

facsimile

To: Ms. Donna
Company:

Fax Number; +1 (661) 945-2930
Business Phone:

From: Mr. Makram Gharib
Fax Number: Makfg357 @aol.com@+1 (775) 254-0403
Business Phone: (626) 445-8010

Home Phone:

Pages: 8

Date/Time: 11/19/01 1:58:16 PM
Subject: ground lease

Donna:

Please fax the executed copy to 775-245-0403. or 603-661-6981. As we discussed.
This is the same as last year with the exception of the $500 addition fo this year to help
Dr. Saddick make payments. Please call me if you have any questions. | can be paged at
626-212-8994. This afternoon | will be at 818-248-1177. The check should be made
payable to Cal West & Hamf Holding. Mail the check to P.O. Box 661208, Arcadia, CA
91066-1206.

Thank you,
Makram Gharib

|

.
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COMMERCIAL GROUND LEASE

This lease (“Lease”), made by and between Hamf Holdings, a limited Partnership and
Cal West Properties, a Nevada Corporation referred to in this lease as “Lessor”, and Son Rise
Farms, referred to in this lease as “Lessee”, is made upon the following terms and conditions:

1. Term of Lease.

This Lease shall be for a period of twelve consecutive months beginning January 1,
2002 and ending December 31, 2002.

This Lease shall encompass approximately 195 acres (as described by the records of
the Los Angels County Assessor’s Office and identified as parcels 3075-015-001, 002, 003,
005, 007 and incorporated herein by reference).

Lessor reserves the right to sell the leased premises at any time during the term of this

Lease, and in the event of such sale, the buyer would purchase said property subject to the
Lease.

2, Use of the Premises.

The lease premises are to be used by Lessee for the purpose of farming; and for such
purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other acts
which may be reasonable or necessary in connection with such farming operation. Lessee
shall conduct its farming in conformity with good agricultural operations. Lessee shall
comply with all applicable local, state, and federal laws.

3. Rental.

Lessee agrees to pay by way of rent for the term of this Lease the sum of TWENTY
THREE THOUSAND FIVE HUNDRED ($23,500) Dollars per year, which will be payable upon
the execution of this Lease. Therefore, this Lease will not take effect unless Lessor’s Agent

(Makram Gharib) is in receipt of a eesi;%%aeck for the full amount of rent stated herein.
Thereafter, the rent shall be due and payableé annually, in advance. .

4. Occupancy.

Lessee shall be entitled to use the leased land, and any well(s) that may currently exist
on the leased property. Lessee agrees to purchase and maintain during the term of this
Lease, at Lessee's sole cost and expense, and with companies acceptable to Lessor, public
liability insurance for protection against liability to persons or property or claims arising as
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an incident to the use of, or resulting from, an accident or event occurring in or about the
premises. This limits of liability under said public liability insurance shall be no less than one
million ($1,000,000) dollars for any one accident, and one hundred thousand ($100,000)

dollars for property damages. Lessor shall be named as additional insured and evidence of
such insurance must be provided to Lessor.

5. Utilities.

Lessee agrees to pay for the utilities used in connection with the existing wells, if any,
located on the premises, the use of which shall be exclusively by and for the Lessee, If utility
extensions are required, same shall be at the expense of Lessee.

6. Equipment.

Lessee shall maintain Lessor's equipment (consisting of a pump and a barn) in
addition to Lessee’s own equipment (consisting of the above ground wells, electric motor,
engine(s), panels, and storage tanks).

7. Condition fo the Premises.

Lessee acknowledge that it has inspected the demised premises, that the same are in
good and tenantable condition. Lessor makes no representations or warranty with regard
“to the condition fo the premises. Lessee shall not remove, alter, modify or demolish any

building or other improvement located upon the demised premises or any improvement
thereon.

It shall be the obligation of Lessee to maintain, if any, well, pump, motor, engine,
panel, barn or storage and underground main line, in as good condition as Lessee takes
them, subject to ordinary wear and tear, Lessee shall be obligated to repair any damages and

maintain any well, pump, motor, engines, panel, barn, storage tank and underground main
line caused by Lessees negligence of their agent or employees.

If any or all of the wells servicing the premises are rendered inoperable by any act of

God, except lightning but including earthquakes, Lessee shall not be responsible for repairing
same.

8. Compliance with Law.
Lessee shall at Lessee’s sole expense, promptly comply with all applicable statutes,

ordinances, rules, regulations, orders, covenants and restrictions of record, and requirements
(hereinafter collectively referred to as “regulations”) in effect during the term or any part of
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the term hereof, whether said regulations was in effect at the time for the signing of the
Lease or became effective thereafter, regulating the use by Lessee of the premises, including,
but not limited to local, state, and/or federal Superfund Laws, the Resources Conservation
and Recovery Act, the Hazardous Waste Control Act, the Clean Water Act, the Federal
Insecticide, Fungicide & Rodenticide Aact, the Hazardous Waste Control Act, or the Porter-
Cologne Act. Lessee shall not use nor allow the use of the premises in any manner that
would tend to create waste or a nuisance. Without limiting the generality of the foregoing,
Lessee shall not allow or suffer the use, release or discharge on, in, around or under the
premises of any material, chemical, substance or waste which is classified or regulated as a
“toxic” or “hazardous” material, substance or waste by any applicable governmental or
regulatory authority or agency (collectively “hazardous waste”). Lessee may apply during
the term of the Lease the insecticides, pesticides, fumigants and fertilizer, so long as said
application is in compliance with all applicable regulations.

8a. Indemnification.

Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,
expenses, including attorney’s fees, or damages that Lessor is forced to expend or becomes
liable to expend, as a result of the Lessee’s use of the premises.

0. Mechanics’ Liens and encumbrances.

Lessee willnot permitany mechanics’, laborers, or materialmens’ liens to stand against
the demised property for any labor or material furnished to Lessee, or claimed to have been
furnished to Lessee or to Lessee’s agents, contractors, or subleases in connection with work
of any character performed on the demised premises, or claimed to have been performed on
the demised premises, at the direction or insistence of Lessee; provided, however, that Lessee
shall have the right to contest the validity of the amount of any such claims or lien provided
Lessee gives Lessor reasonable security that may be demanded by Lessor with immediate
notice of any such claim, lien, encumbrance and/or action arising out of any claim for labor
or material furnished for the use or benefit fo the demised premises.

10.  Right of Entry.

Lessor or his agents shall have the right to enter upon the demised premises at any
reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to any prospective purchaser or tenant thereof, or to conduct any
necessary studies (e.g. soil) so as not to interfere with Lessee’s farming. Lessor shall provide
Lessee with notification prior to entering upon the property to conduct any such study or

showing.
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11. Default of Lessee,

If any payments shall be due and unpaid after fifteen (15) days written notice of
default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for
Lessee or if Lessee shall make an assignment for the benefit of creditors, or if Lessee shall
vacate or abandon the demised premises, then is such event Lessor shall take possession of
the demised premises and terminate this Lease, in which event Lessee hereby covenants to
peaceable and quietly yield up to Lessor the demised premises. Lessor shall also have the
right, with or without resuming possession of the premises or terminating the Lease, to sue
for and recover all rents and other sums, including damage at any time and from time to
time accruing hereunder together with such other rights as may be provided Lessor by law.
Lessor may further have the right, at his option, without terminating this Lease, to relet the
premises for the remainder of the term to such tenants, and at such rentals as Lessor may
agree upon and Lessee agrees to pay such costs and expenses incurred in such reletting. No
re entry or taking of possession of the demised premises by Lessor shall be construed as an
election on Lessor’s part to terminate the Lease unless a written notice of such intention is
given to Lessee or unless the termination be decreed by a court of competent jurisdiction.

12.  Surrender of Premises.

At the expiration of the term of this Lease or any sooner termination of this Lease,
Lessee agrees to quit and surrender the premises and all appurtenances thereon and in good
state and condition as reasonable use and wear thereof will permit. Lessee shall remove all

debris associated with Lessee’s farming operation, leaving the land free of any reservoirs, pits,
or earthen mounds.

13. Notices.

Any notices required or permitted to be given by Lessor to Lessee shall be deemed
given if and when mailed in a sealed envelope by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a return receipt.

Any notices required or permitted to be given by Lessee to Lessor shall be deemed
given if and when so mailed to Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed as
follows:

Hamf Holdings & Cal West Properties

C
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C/0 Makram Gharib
P.O. Box 661206
Arcadia, CA 91066-1206

Any notices and communications to the Lessee shall be addressed as follows:

14,

(a)

(b)

(©

(d)

(e)

Son Rise Farms
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Miscellaneous.

Except as may be inconsistent with or contrary to the provisions of this Lease,
no right or remedy granted or reserved to Lessor shall be intended to be
exclusive of any other right or remedy which Lessor may otherwise have, and
each and every such right or remedy shall be cumulative and in addition to

any right or remedy given hereunder, or now or hereafter existing by law or
in equity or by stature;

Lessee waives for itself and those claiming under it all rights now and hereafter
existing to redeem the demised premises after termination of Lessee’s right to
occupancy by order or judgment of any court;

Lessor is entitled to reasonable attorneys fees and other expenses incurred by
Lessor in enforcing any provision of this Lease or in any action or proceeding
in which Lessor is successful by reason of the default by Lessee or by anyone
holding under Lessee complying with any requirement of this Lease or
incurred by Lessor by reason of any action to which Lessor shall be and shall
constitute additional rent under the Lease provided that in the event of
litigation concerning same, the losing party shall pay the reasonable expenses,
including reasonable attorney’s fees and costs of the prevailing party;

No waiver by Lessor of any breach by Lessee of any of his obligation hereunder
shall be deemed to be a waiver of any subsequent or continuing breach of the
same or any other agreement under the Lease;

In the event Lessee holds over after termination of the Lease, such holding
over shall not be considered as or being a renewal of the Lease, but shall be
construed solely as a tenancy from month to month under the same terms and
conditions as are provided in this Lease and at the same rental rate;

Initial: A



()  This Lease, subject to the provisions on assignment and insolvency, shall be

binding upon and inure to the benefit of the respective successors and assigns
of the parties;

(g)  Anytransfer of the Lease by Lessee or any assigns of Lessee by operation of law
or voluntary assignment with or without the consent of Lessor shall not

diminish or affect the direct and primary liability of Lessee under the Lease;
and

(h)  Ifany part of this Lease be declared unenforceable by any court or in violation

of any law, such part shall be inoperative, and the remainder of this Lease shall
be binding upon the parties hereto.

15.  First Right of refusal.

It is agreed that so long as Lessee.is not in default of any terms, conditions or
covenanis of this Lease, or any extension thereof, Lessee shall have the first right of refusal
to re-lease the demised premises. After the expiration of the Lease contained herein, or any
extension thereof, Lessor will notify Lessee in writing if it is Lessor’s intent to again lease the
demised premises, specifying the rental rate and all other terms. Lessee shall have fifteen .
(15) days from receipt of said notice to notify Lessor in writing of Lessee’s election to again
lease the demised premises. Should Lessee fail to notify the Lessor in writing of Lessee’s
election to lease the demised premises, Lessor in the affirmative to lease the demised
premises, shall draft leases and deliver them to Lessee for execution. Upon delivery of said

Leases, Lessee shall have fifteen (15) days in which to execute and return said leases to
Lessor.

IN WITNESS WHEREOF, Lessor and Lessee have executed this indenture to take effect on
January 1, 2002.

LESSOR:

Hamf Holdings, a Limited Partnership and
Cal West Properties, a Nevada Corporation

Makram Gharib, Agent for Cal West Properties

Date: November 20, 2001
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Makram Gharib, Agent for Hamf Holdings, a
Limited Partnership

Date: November 2V , 2001

LESSEE:

Son Rise Farms

By%*&&QA.QQ_MQ

0 nA Calandri

Date: November ZQ , 2001

Initial: %%



ACTIVITY 'REPORT (SENDING)

NOV-21-2001 WED 09:46 AM

# DATE START RECEIVER TX TIME PAGES TYPE NOTE

01 NOV-19 02:23 PM JCF SHED 54" 1 SEND 0K

02 03:39 PM ANTLLC 33" 1 SEND 0K

03 NOV-20 06:17 AM A D I 1"15" 5 BSEND 0K

04 06:22 AM 93271373 00" 0 SEND NO RESPONSE
05 06:33 AM ADI WS SHED 1" 22" 1 SEND 0K

06 07:09 AM 99426103 111" 6 BSEND 0K

07 07:26 AM JCF SHED 1"18" 1 SEND 0K

08 07:43 AM 92515165 1" 22" 2 SEND 0K

09 08:06 AM 99426103 26" 1 SEND 0K

10 09:13 AM JCF SHED 35" 1 SEND 0K

11 09:37 AM 917752540403 4’ 01" 8 SEND 0K

12 10:28 AM JCF SHED 45" 1 SEND 0K

13 11:52 AM ADI WS SHED 1' 46" 3 SEND 0K

14 12:13 PM 92515165 1" 01" 1 SEND 0K

15 01:37 PM JCF SHED 1" 47" 3 SEND 0K

16 02:31 PM A D 1 59" 3 SEND 0K

17 02:32 PM JCF SHED 1" 26" 2 SEND 0K

18 02:59 PM JCF SHED 52" 1 SEND 0K

19 03:03 PM JCF SHED 54" 1 SEND 0K

20 04:11 PM 93271373 00 0 SEND NO RESPONSE
21 04:30 PM ANTLLC 56" 2 SEND 0K

22 04:31 PM BROADCAST 2 3' 51" 5 BROADCAST 2= 2 0K
23 NOV-21 07:23 AM JCF SHED 119" 1 SEND 0K

24 08:56 AM BROADCAST 2 1" 51" 2 BROADCAST 2- 2 0K
25 09:02 AM BROADCAST = 2 .. 110" 1 BROADCAS 2- 2 0K
26 0942 AN O BAOBIBHE0 3408 emeseBem {0licEd




Makram Gharib
P.O. Box 661206
Arcadia, CA 91066-1206 Rob Reed L(

FAX
ID-L3500%

facsimile
To: Ms. Donna
Company:
Fax Number: +1 (661) 945-2930
Business FPhone:
From: Mr. Makram Gharib

Fax Number: Makfg357 @aol.com@+1 (775) 254-0403
Business Phone: (626) 445-8010

Home Phone;

Pages: 8

Date/Time: 11/19/01 1:58:16 PM
Subject: ground lease

Donna:

Please fax the executed copy to 775-245-0403. or 603-661-6981. As we discussed.
This is the same as last year with the exception of the $500 addition fo this year to help
Dr. Saddick make payments. Please call me if you have any questions. | can be paged at
626-212-8994. This afternoon | will be at 818-248-1177. The check should be made

payable to Cal West & Hamf Holding. Mail the check to P.O. Box 661 206, Arcadia, CA
91066-1206.

Thank you,
Makram Gharib

Mechrooor. o
/ %W’QWJEWCﬂk~» .
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UL A LUMML /WETGHTS & MEASURES
12300 LOWER AZUSA ROAD
ARCADIA, CA 91008

kOFfice: (B26)575-5468 .Recorder (NOT) (626)575~5466 FAX: (626)443-6852

_......_....-..........._......._-._-...._..........-,»._-.._..-_.__._...-..-...—.——.—-—.---——.—--.-.--.-.—-—.—._.._.-
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RESTRICTED MATERIALS PERMIT’ . PERMIT #: 19-00-191199A

SOM RISE FARMS

County HQ District #: 10

Expiration Date: 12/31/2000

42016 IVES GROVE < Effective Date : 01/01/2000

LANCASTER, ©A

TOMN CALAMDRI
73933 RYCKFROSH LAME
LANCASTER, CA 93535

Permittee Type

Private App '

93536

P X Seasonal ! Poss & Use !X! Phone P X Fax PX!
Q A Cort B Joh P Poss Only | ! Box . ‘Modem ! !
Ag pon ol In Person | ! ‘
Non-Ag ol NOI requirer 24 hours prior to appiication
Numb Pestinide Pask(g) Form Method(s) Applicator(s)
10RO CAFRADR Y TMNSECTS Wettable Ground PCO .
1989 DIAZTHON TMSEGTSR Granules Ground Grower Employee
2302 DISYSTON TMSECTS Liquid Air Ground PCO .
3820 METHOMYL IHEECTS Wettable A{ir Ground PCO
3910 METH YL PAPATHIO ITMSFNTS Liguid Air PCO
ARA0 ALUMTMUM "PHOSPH RODEMTS Fumigant Other Grower
SEEREN] STRYCHNTME RODENTS Bait Other . @rower
6150 METAM SODTIM S0LL PEST Liquid Other Grower
6760 ZING PHNSPHIDE RODENTS Bait Other Grower
62680 2.4--D WEFRDS Liguid Adjr Ground PCO Grower

FAEKEY PESTICIDES CONTINUED ON NEXT. PAGE %% skskowx

Nen-Ag lise:

Conditions: PA-1Q-012

—.........-..-....—.—..--...--u-——-—-.-._..——-

v . - -
- SZIIIR e vutibuvaedliored ._...........~.....-..............—............---.—..-..-....-.-.-—-...._._....._.

I 'mderstand that this pearmit does not relieve me from liability for any damage
to persons or Prorerty caused by the Use of thege pesticides. . I waive any

claim of lTiab11ity

for damages Against the County Department of Agriculture

b a4 on thae issnAance nf thisg nermit. I further understand that this permit

may bhe revokad whe
Iabeling or in via
sonditinng of thie

N pesticides are used in conflict with the manufacturer’s

Pation of applicable laws, regulations and specific
permit. T authorize inspection at all reasonable times and

vhanevar an emaraency exists, hy the Department of Pesticide Regulation or the
JeinLly Department of Aariculture of all arsas treated or to be treated, storage

onilities for nes
In the treatmant.

ermif Applicant:
Title:

Tssuing Officer:

ticides or emptied containers and equipment used or to be used
Lfgﬁmmfatﬁﬂﬁf125;LBQMwmo1¢az}maes¢4e4demgﬂ@@%@@mgﬁt_Braﬁehfm.

. \ !, 7 (\ !
P P4 ! . o~ 4

. . . vy
A Signe ™

e e e e e
P

S Issue Date: % 46 —C 0
//Jf“’-«’ ... Issue Date: J\fﬁ- 240
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SO RISE FARMA
Pest icidag acont innead-

ety

160114
19102
20080
21710
22941
2I2RN
9aa9g94q

Past it 1de
PARAIUATT
VYDATE
PERMETHRIM
CYPERMETIHRIN
ARANA
MCPA
MOM-PERMIT AG p

et Lt onT Page 2

Permit #: 19-00-191199A

Peat.(5) Form, - Method(s) Applicator(s)
WEFRDS Liquid Air Ground PCO Grower
HEMATODES Ligquid Ground Grower
INSECTS ATl Reg Air PCO
THSECTS Ligquid Air PCO
INSECTS Ligquid Air Ground PCO Grower
WEEDS Liagquid Adr Ground PCO Grower

Emnloyees handle pesticidas (v or ) 1Y
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Firm: Soar B, s 2 LRRy &

ID/permit #: / @~ AP =/
Employees handle pesticides (Y or N)| | '
Site # Location/Si‘te Narrative Dist Sect Town Range Meridian
Crop '

Quant Unit Condition

Chemical Code
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Firm: 5 o n 2,06 PR e Whpermit#:] 90y .y g—1 /0 79
Employees handle pesticideg (YorN)| |
Site # | Location/Si‘te Narrative Dist Sect Town Range Meridian
Crop Quant Unit Condition
Chemical Code ’
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Firm: SOAr 246 F FRrrmsg W/permit #:/F ~00 ~/ F—// 9 2%
Employees handle pesticides (YorN)| |
Site # | Location/Si‘te Narrative Dist Sect Town Range Meridian
Crop Quant Unit Condition
Chemical Code . .
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Firm: SON R 62 Frpeqpe
Employees handle pesticides (YorN)| |

ID/permit #: [9~00 —1 2~ }/ 99 5

Site # | Location/Si'te Narrative Dist Sect Town Range Meridian

Crop Quant Unit Condition
Chemical Code : '
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o L0S ANGELES COUNTY AG. COMM./WEIGHTS & MEASURES

BOM RISE FARMS
42016 -IVES GROVE

LANCASTER, €A 935536
JOMN CALANDRI
43933 RYCKEBOSH . LANE
LANCASTER, Ca 93535

-

12300 LOWER AZUSA ROAD

Recorder (NOT)

e et e W e e W oAb e

ARCADIA, CA 91006 ) S P
(626)575-5466 FAX: (626)443-6652
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