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I, MATTHEW KNUDSON, declare as follows:

1. I have personal knowledge of the matters set forth below and if called as a witness

I could and would testify competently thereto.

2. I serve as the General Manager for the Antelope Valley State Water Contractors
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Association ("AVSWCA"). I also serve as Assistant General Manager for Antelope Valley-East

Kern Water Agency ("AVEK")

3. I was personally involved in the cooperative process between the AVSWCA and

the Antelope Valley Watermaster ("Watermaster") to establish the Replacement Water

Assessment ("RWA") rates for Parties both within and outside the AVSWCA boundaries.

4. At its January 24, 2018 meeting, the Watermaster Board adopted Resolution No.

R-18-04, which instructed Watermaster staff to impose RWAs for Production by Phelan Pinon

Hills Community Service District in 2016 and 2017. True and correct copies of the Board-

approved minutes from the January 24, 2019 Watermaster Board meeting, and excerpts from the

relevant sections of the agenda and Board packet, are attached hereto as Exhibits 1 and 2,

respectively.

5. At its February 28, 2018 meeting, the Watermaster Board considered and approved

Resolution No. R-18-08, setting the 2018 RWA rate for Parties within the AVEK service area. It

was noted at the meeting that the established RWA rate would apply only within the AVEK

service area, and that 2018 RWA rate for Parties within the Palmdale Water District ("PWD") and

Littlerock Creek Irrigation District ("LCID") service areas would be established at a later date.

True and correct copies of the Watermaster Board-approved minutes from the February 28, 2018

meeting, and excerpts from the relevant sections of the agenda and Board packet, are attached

hereto as Exhibits 3 and 4, respectively.

6. At its July 19, 2018 meeting, the AVSWCA Board of Commissioners considered

approval of a professional services agreement with Raftelis Financial Consultants, Inc.

("Raftelis") for the purpose of retaining Raftelis to eventually generate the Financial Analysis

Study for Replacement Water Assessment Final Report dated March 6, 2019 (the "Raftelis
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Report"). A true and correct copy of the agenda and minutes for the July 19, 201$ AVSW~A

Board of Commissioners meeting is attached hereto as Exhibit 5.

7. The Raftelis professional services agreement was approved by the AVSWCA

Board of Commissioners and executed effective August 1, 2018. A true and correct copy of the

fully executed Raftelis professional services agreement is attached hereto as Exhibit 6.

8. After the Raftelis professional services agreement was executed, AVSWCA

constituent member staff met with Raftelis to review the scope of work and provide

documentation and information necessary for preparation of the Raftelis Report.

9. At its March 14, 2019 meeting, the AVSWCA Board of Commissioners reviewed

and considered a draft of the Raftelis Report, and determined that the draft should be presented to

, the governing bodies of each of the AVSWCA constituent members for review and approval. A

true and correct copy of the agenda and minutes for the March 14, 2019 AVSWCA $oard of

Commissioners meeting is attached hereto as Exhibit 7.

10. The governing bodies of each of the AVSWCA constituent members reviewed and

approved the draft Raftelis Report, which was finalized effective March 6, 2019. A true and

correct copy of the Raftelis Report is attached hereto as Exhibit 8.

1 1. At its Apri124, 2019 meeting, the Watermaster Board considered and adopted

Resolutions Nos. R-19-10 and R-19-11, setting the 2018 RWA rate for Producers within the PWD

and LCID service areas, and the 2019 RWA rate for Producers within and outside the AVSWCA

boundaries. A copy of the Raftelis Report was attached to the Watermaster staff report for

Resolutions Nos. R-19-10 and R-19-11. True and correct copies of the Board-approved minutes

from the Apri124, 2019 Watermaster Board meeting, and excerpts from the relevant sections of

the agenda and Board packet, are attached hereto as Exhibits 9 and 10, respectively.

12. At its August 28, 2019 meeting, the Watermaster Board considered and adopted

Resolution No. R-19-27, setting the 2016 and 2017 RWA rate for Producers within and outside

the AVSWCA boundaries, and the 2018 RWA rate for Producers outside the AVSWCA

boundaries. The Watermaster staff report for Resolution No. R-19-27 referred to the Raftelis
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Report as the basis for the RWA rate structure. True and correct copies of the Board-approved

minutes from the August 28, 2019 Watermaster Board meeting, and excerpts from the relevant

sections of the agenda and Board packet, are attached hereto as Exhibits 11 and 12, respectively.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.
ATM

Executed this2`~ day of October, 2019, at Palmdale, California.
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Antelope Valley Watermaster Board
Minutes of the Regular Meeting

Wednesday, Januaru 24, 2018 —10:00 a.m.
Location: Antelope Valley —East Kern Water Agency

6500 West Avenue N, Palmdale, CA 93551

1) Meeting was called to order at 10:04 a.m.

2) Rol[ Call

Robert Parris, AVEK Water Agency —Chairperson

Dennis Atkinson, Landowners —Vice Chairperson

Richard Gomez, Alternate -Los Angeles County Waterworks District 4fl
John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Phyllis Stavin, Todd Groundwater — Watermaster Engineer

Craig Parton, Price Postel &Parma LLP —General Counsel

3) Adoption of Agenda

A motion was made by Director Thibault, seconded by Director Atkinson and unanimously
carried to adopt the agenda,

4) Public comments for non-agenda items.

No public comment was heard from the floor.

5) Consent Agenda

A. Payment of the bills through January 17, 2018
B. Approval of the minutes of the special meeting of October 5, 2017, the regulaz meeting of October

25, 2017 and the special meeting of November 15, 2017.
C. Correspondences

A motion was made by Director Atkinson, seconded by Director Thibault and unanimously
carried to approve the Consent Agenda.

6) Advisory Committee Report

7,) Action Items
A. Public Hearing to consider the proposed process and procedures for levying Administrative

Assessments.

Chairperson Parris opened the public hearing at 10:05 a.m.
Phyllis Stavin reviewed the proposed process and procedures; Administrative Assessments aze
charged by the Watermaster to cover costs to be incurred by the Watermaster in administering
the Judgment. Administrative Assessments are levied on an annual basis against each acre-foot
of (1) party's Production Right, (2) party's right to produce Imported Water Return Flows, (3)
party's production subject to Repalcement Water Assessment and (4) party's production in
excess of the sum of amounts in (1) through (3) above during the Rampdown period.
Assessments on Small Pumper Class Members has not been finalized.
Chairperson Parris open the floor for comments from the public and there were no comments.
Chairperson Parris closed the hearing at 10:08 a.m.

B. Consideration and possible action approving Resolution. No. R-18-01 being a Resolution
approving the process and procedures for levying Administrative Assessments.
A motion was made by Director Calandri, seconded by Director Thibault and unanimously
carried to adopt Resolution No. R-18-01 being a Resolution approving the process and
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procedures for levying Administrative Assessments and directed Mr. Parton to file the
resolution with the court.

C. Public Heazing to consider proposed CY 2018 Administrative Budget and Administrative
Assessments.

Chairperson Parris opened the public hearing at 10:09 a.m.
Matthew Knudson reviewed the proposed 2018 budget. The 2018 budget is based on
the Administrative Assessment of $5/ac. ft. on the Production Right and $5/ac. ft. on the
actual production above the Production Right reported for 2017. Expenses included;
engineering, legal, USGS, administrative support and administrative stabilization fund.

Projected Revenues $688,774
Projected Expenses $682,708

Chairperson Parris opened the floor for comments from the public.
Deanis LaMoreau~r stated that the Advisory Committee memo to Mr. Knudson states
that the Advisory Committee agrees with the assessment amounts and they recommend
that the chain of command between the engineer, attorney and public be tightened up.
Derek Yurosek —commented on the cost being occurred by the attorney and that we
need to be fiscally responsible.
Chairperson Parris closed the heazing at 10:53 a.m.

D. Consideration and possible action on Resolution No. R-18-02 being a Resolution of the
Watermaster approving the CY 2018 Administrative Budget and Assessments.

A motion was by Director Atkinson, seconded by Director Calandri and unanimously
carried to adopt Resolution No. R-18-02 being a Resolution of the Watermaster approving
the CY 2018 Administrative Budget and Assessments as presented.

E. Discussion relating to approving at special meeting on December 6, 2017, of the filing by the
Watermaster of a motion with the Superior Court of Los Angeles seeking interpretive guidance
as to Pre-Rampdown Production Rights under the Judgment and Physical Solution.

F. Discussion relating to approving at special meeting on December 6, 2017, of the filing by the
Watermaster of a motion with the Superior Court of Los Angeles seeking interpretive guidance
as to Cant' Over Water Rights under the Judgment and Physical Solution.

Items E & F
Craig Parton reported that on January 2, 2018, he filed a motion with the court seeking
interpretive guidance on Pre-Rampdown Production Rights and Cary Over Water Rights and
directed by the Board at the December 6, 2017, meeting. The hearing date has been set for
January 31, 2018.

G. Discussion and possible action to approve Resolution No. R-18-03 the January 17, 2018,
memorandum of Watermaster General Counsel relating to well approval applications for
replacement wells or new production wells.

Craig Parton reviewed the memorandum and the three categories being addressed by the well
approval application; unknown small pumpers, applicants not identified in the judgment drilling
wells for new production on parcels with no production history and shared wells.
Phyllis Stanin reviewed the well approval applications, context from the judgment and criteria for
material injury. The Board agreed that the wording in the resolution should reflect that shared well
parties will both have small pumper class rights when one party splits off an existing well.

EXHIBIT 1



A motion was made by Director Thibault, seconded by Director Gomez and unanimously
carried to adopt Resolution R-18-03 the January 17, 20l 8, memorandum of Watermaster
General Counsel relating to well approval applications for replacement wells or new
production wells as read with the changes made to reflect the shared well parties will both
have small ptimper class rights when one party splits off the existing well.

H. Discussion and possible action on Resolution No. R-18-04 approving January 5, 20] 8 Memorandum
of Watermaster General Counsel relating to legal issue raised by Phelan Pinon Hills Community
Services District ("PPHCSD") and finding the PPHCSD is obligated to pay a Replacement Water
Assessment for its production in 2016 and 2017.

A motion was made by Duector Atkinson, seconded by Director C$landri and unanimously
carried to adopt R-18-04 approving January 5, 2018 Memorandum of Watermaster General
Counsel relating to legal issue raised by Phelan Pinon Hills Community Services District
("PPHCSD") and finding the PPHCSD is obligated to pay a Replacement Water Assessment for
its production in 2016 and 2017.

I. Presentation and discussion on Replacement Water Assessment.
Dwayne Chisam, as General Manager of AVEK, gave a presentation on AVEK's New
Conceptual Water Supply Program.

8) Engineer's Report
Items for the next agenda

Moving the due date of the Annual Report to July 1 S`
• Hierarch of groundwater use under the judgment

9) Attorney's Report

10) Staff Report's
a. Update on insurance from ACWA/JPIA — Application will be on their. March agenda.
b. APN List for Sma11 Pumper Class -Noted

11) Board Members Request for Future Agenda Items
• Well application hearing
• Transfer's
• Storage agreements

12) Adjournment
Meeting was adjourned at 1:28 p.m.

APPROVED BY E BO O I2Sc

t

Robert Pa is - airman Date
~~~~r~

Patricia Rose —Interim Secretary
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Antelope Valley Watermaster Board
Regular Meeting Agenda

Wcdrnesdav~ January 24, 2b1$ — IO:fl~ a.m.
Location: Antelope Valley —East Kern Water Agency

6500 West Avenue N, Palmdale, CA 93551
Teleconference: 1(646) 749-3122 Access Code: 650-101-845

BOARD OF DIRECTORS

Robert Parris, AVEK Water Agency —Chairperson posted; ~ ~ $ ~ ~ ~ D : (~

Dennis Atkinson, Landowners —Vice Chairperson B~ - pl„f _ r1_~p
Adam Ariki, Los Angeles County Waterworks District 40 Patricia Rose Interim Secretary

John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Phyllis Stanin, Todd Groundwater— Watermaster Engineer

Craig Parton, Price Postel &Parma LLP -Attorney

Note: To comply with the Americans with disabilities Act, to participate in any Watermaster meeting
please contact Patti Rose at 661-943-3201 at least 48 hours prior to a Watermaster meeting to inform us
oJyour needs and to determine if accommodation is feasible.

1) Call to Order

2) Roll Call

3) Adoption of Agenda

4) Public comments for non-agenda items. (This portion of the agenda allows an individual the

opportunity to address the Board on any item regarding Watermaster business that is NOT ON THE

AGENDA. Without acting or entering a dialogue with the public, Board members may ask clarifying

questions about topics posed by the public. Your matter may be referred to the administrator and/or

advisory committee.)

5) Consent Agenda

A. Payment of the bills through January 17, 2018

B. Approval of the minutes of the special meeting of October 5, 20l 7, the regular meeting of October
25, 2017 and the special meeting of November 15, 2017.

C. Correspondences

6} Advisory Committee Report

7) Action Items
A. Public Hearing to consider the proposed process and procedures for levying Administrative
Assessments.

B. Consideration and possible action approving Resolution No. R-18-01 being a Resolution
approving the process and procedures for levying Administrative Assessments.

C. Public Hearing to consider proposed CY 2018 Administrative Budget and Administrative
Assessments.
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D. Consideration and possible action on Resolution l~ro. R-18-02 being a Resolution of the
Watermaster approving the CY 2018 Administrative Budget and Assessments.

E. Discussion relating to approving at special meeting on December 6, 20] 7, of the filing by the
Watermaster of a motion with the Superior Court of Los Angeles seeking interpretive guidance as
to Pre-Rampdown Production Rights under the Judgment and Physical Solution.

F. Discussion relating to approving at special meeting on December 6, 2017, of the filing by the
Watermaster of a motion with the Superior Court of Los Angeles seeking interpretive guidance as
to Carry Over Water Rights under the Judgment and Physical Solution.

G. Discussion and possible action to approve Resolution No. R-18-03 the January 17, 2018,
memorandum of Watermaster Genera] Counsel relating to well approval applications for
replacement wells or new production wells

H. Discussion and possible action on Resolution No. R-18-04 approving January 5, 2018
Memorandum of Watermaster General Counsel relating to legal issue raised by Phelan Pinon Hills
Community Services District ("PPHCSD") and finding the PPHCSD is obligated to pay a
Replacement Water Assessment for its production in 2016 and 2017.

1. Presentation and discussion on Replacement Water Assessment.

8) Engineer's Report —Phyllis Stanin

9) Attorney's Report —Craig Parton

10) Staff Report's
a. Update on insurance from ACWA/JPIA
b. APN List for Small Pumper Class

11) Board Members Request for Future Agenda Items

12) Adjournment

2
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Special Meeting
January 24, 2018

7) Action Item

H) Discussion and possible action to approve Resolution No. R-18-04 the
January O5, 2018, memorandum of Watermaster General Counsel
relating to legal issue raised by Phelan Pinon Hills community Services
District ("PPHCSD") and fording the PPHCSD is obligated to pay a
Replacement Water Assessment for its production in 2016 and 2017.

Resolution R-18-04

76
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RESOLUTION NO. R-18-04

APPROVING JANUARY 5, 2018 MEMORANDUM OF WATERMASTER
GENERAL COUNSEL RELATING TO LEGAL ISSUE RAISED BY PHELAN
PINON HILLS COMMUNITY SERVICES DISTRICT ("PPHCSD") AND
FINDING THAT PPHCSD IS OBLIGATED TO PAY A REPLACEMENT
WATER ASSESSMENT FOR ITS PRODUCTION IN 2016 AND 2017

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment'') Santa Clara Case No. 1-OS-CV-049053
signed December 23, 2015, requested at its Special Board meeting on December 6, 2017
that its General Counsel provide a legal opinion as whether Phelan Pinon Hills Community
Services District ("PPHCSD") is obligated to pay a Replacement Water Assessment for its
Production in 2016 and 2017 within the Adjudication Area of the Antelope Valley (all of
which said Production is exported from the Adjudication Area);

WHEREAS, General Counsel has provided the opinion requested in a
memorandum dated January 5, 2018 and has concluded that PPHCSD is obligated to pay
a Replacement Water Assessment for its Production in 2016 and 2017; and

WHEREAS, the Watermaster agrees with the legal opinion expressed in the January
5, 2018 memorandum from its General Counsel and wishes to direct Watermaster staff to
impose those assessments pursuant to Section 9.2 of the Judgment.

NOW THEREFORE BE IT RESOLVED, the Watermaster Board unanimously
approves the imposition of a Replacement Water Assessment for Production by PPHCSD
in 2016 and 2017 pursuant to Section 9.2 of the Judgment and directs Watermaster staff to
impose those assessments according to the terms of the Judgment.

I certify that this is a true copy of Resolution No. R-18-04 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held January 24, 2018,
in Palmdale, California.

Date:

ATTEST:
Patricia Rose —Interim Secretary

Robert Parris, Chairman

~~
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CONFIDENTIAL ATTORNEY-CLIENT
WORK PRODUCT

PRICE, POSTEL & PARMA LLP

1ViEMORANDUM

T0: Antelope Valley Watermaster Board DATE: January 5, 2018

FROM: Craig A. Parton FILE NO.: 23641-1
General Counsel

SUBJECT: Phelan Pir~on Hills Community Services District

A question has arisen with respect to the interpretation of the Judgment and Physical
Solution dated December 23, 2015 ("Judgment") as to the Phelan Pif~on Hills Community
Services District ("District' or "Phelan").

The District's position, as memorialized in a letter from its counsel, June S. Ailin of
Aleshire & Wynder LLP dated July 19, 2017 and transmitted to the VJatermaster Engineer,
contends that the Districts Production of Groundwater in 2016 and 2017 is not subject to a
Replacement Water Assessment.

General Counsel has been asked to provide an opinion as to the legal merits of the
District's positioc~ on this subject.

ISSUE PRESENTED: Does the Judgment provide that the District is not subject to a
Replacement Water Assessment for its Production within the Adjudication Area of the Antelope
Valley (all of which is exported from the Adjudication Area) in 2016 and 2017?

ANSWER: No. The District's obligation to pay a Replacement Water Assessment for
its Production in 2016 and 2017- is clearly set forth in both the Statement of Decision and in the
Judgment.

I. FACTUAL BACKGROUND

The Court, in its Statement of Decision dated December 23, 2015, found the following as
to the District:

That the District's "service area falls entirely within San Bernardino County
and outside the Adjudication Area." (9:9-10.)

~ Because this memorandum focuses on the Districts legal position, it does not address the District's equitable or
fairness arguments—namely, that it has acted in reliance on its belief that it would not be obligated to pay
Replacement Water Assessments related to its Production in 2016 and 2017 and pumped Well 14 accordingly over
those two years, that it has actually decreased Production from Well 14 over the past two yeazs, and that the District
anticipates using Well ]4 in the future solely for fire protection pwposes.

78
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Memo to: Antelope Valley Watermaster Boazd
Re: Phelan Pinon Hills Community Services District
January 5, 2018
Page 2

• That the District "has one well (Well 14) within the Adjudication Area and
several wells outside the Adjudication Area." (9:10-11.)

• That the District "uses that well water to provide public water supply to
Phelan customers outside the Adjudication Area and within the adjacent
Mojave Adjudication Area." (9:11-12.)

~ That the Court found in a previous Partial Statement of Decision for Trial
Related to the District that the District "does not have water rights to pump
groundwater and export it from the Adjudication Area or to an area for use
other than on its property where Well 14 is located within the adjudication
area (sic)." (9:12-16.)

• That the District "owns land in the Adjudication Area but the water pumped
from the well is provided to customers outside of the Adjudication Area."
(9:17-18.)

That the Basin "has been in a state of overdraft with no surplus water
available for pumping for the entire duration of Phelan's pumping (i.e., since
at least 2005)." (9:18-20.)

• That "the entire Basin, including the Butte sub-basin where Phelan pumps, is
hydrologically connected as a single aquifer." (9:20-21.)

• That the District's "pumping of groundwater from the Basin negatively
impacts the Butte sub-basin" and "deprives the Basin of natural recharge that
would otherwise flow into the Basin by taking water from the Adjudication
Area for use within the Mojave Adjudication Area." (9:22-25.); and

• That the District has no appropriative or prescriptive rights "or any other right
to Basin groundwater," that the District "does not have return flow rights to
groundwater in the Basin because any right to return flow is limited to return
flows from imported water and Phelan has never imported water to the
Basin." (9:7-8, 26-28.)

The Court concluded that the District has "no right to pump groundwater from the Basin
except under the terms of the Court-approved Physical Solution herein" (10:9-10) but that the
Physical Solution permits the District to "pump up to 1,200 AFY from the Basin and deliver the
pumped water outside of the Basin for use in the Phelan service area if that amount of water is
available without causing material injury and provided that Phelan pays a replacement water
assessment" (24:14-17—emphasis addec~(citing to Section 6.4.1.2 of the Judgment).
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Memo to: Antelope Valley Watermaster Board
Re: Phelan Pidon Hills Community Services District
January 5, 2018
Page 3

II. LEGAL ANALYSIS

As noted, the District Produces Groundwater from within the Basin and exports all of it
for use within its service area outside the Basin. The judgment otherwise prohibits exportation
or transportation of Groundwater out of the Basin (Section +5~4}.2 Tice Court found that the
District had no prescriptive, appropriative or any other Groundwater rights in the Basin.

Counsel for the District contends that the Rampdown provisions in Section 8 of the
Judgment are cleaz that the District is not subject to a Replacement Water Assessment for its
Production in 2016 and 2017. In particular, the District refers to Section 8.3 of the Judgment that
reads as follows: "During the first two Years of the Rampdown Period no Producer will be
subject to a Replacement Water Assessment." District counsel goes on to azgue that the District
is encompassed by the use of the term "Producer" (Section 3.5.30) and is therefore not subject to
a Replacement Water Assessment pursuant to Section 8.3 of the Judgment for its Production in
2016 and 2017.

First, we note that the Districts right to pump Groundwater under the Physical Solution
is defined and expressly limited to the Production identified in Section 6.4.1.2. In short, the
District has no additional rights (including any Rampdown rights described under Section 8 of
the Judgment). Section 83 of the Judgment simply does not apply to ttie District as it has no
Pre-Rampdown Production right or Production Right. identified anywhere in the Judgment~3 All
the Statement of Decision and the Judgment recognize is that the District may Produce a certain
amount of Groundwater from the Basin if certain conditions are met.

Second, the Judgment specifically refers to the District and to its right to Produce

Groundwater in particular as follows: "Phelan Pir~on Hills Community Services District
(̀Phelan') has no right to pump groundwater from the Antelope Valley Adjudication Area
except under the terms of the Physical Solution" (see Judgment, para. 3(f}—emphasis added}.

The District has not identified any specific provision in the Judgment that explicitly grants it the
right to Produce Groundwater that it exports or transports out of the Basin and which is not
subject to a Replacement Water Assessment for Production in 2016 and 2017.

The District is actually only mentioned one other time in the Judgment. Section 6.4.1.2
of the Judgment reads as follows: "The injunction does not apply to any Groundwater Produced
within the Basin by Phelan Pinion Hills Community Services District and delivered to its service
areas, so long as the total Production does not exceed 1,200 acre-feet per Year, such water is

Z The term "Basin" as used in the Judgment refers to the Adjudication Area. For consistency, this memorandum will

also use the term "Basin" to mean the "Adjudicated Area" though the terms are slightly difFerent in some areas.

3 The District is not identified on either Exhibit 3 or 4 of the Judgment and has never argued that it has a "Pre-

Rampdown Production right" For an in-depth discussion of Pre-Rampdown Production rights and Section 83, see

Watermaster Counsel's December 4, 2017 memorandum entitled "Pre-Rampdown Production Rights Under the

Judgment and Physical Solution."
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Memo to: Antelope Valley Waterntaster Board
Re: Phelan Pic[on Hills Community Services District
January 5, 2018
Page 4

available for Production without causing Material Injury, abd the District pays a Replacement
Water Assessment pursuant to Pazagraph 9.2,°together with any other costs deemed ne.~cessary
to protect Production Rights decreed herein, on all water Produced and exported in this
manner." (See Judement, Section 6.4.1.2—emphasis added.)

The District in essence is arguing that its "right to Produce" is the same as a "Production
Right" (Section 3.5.32) under the Judgment and allows them to Produce up to 1,200 acre feet a
Year without paying for any Replacement Water in 2016 or 2017 (Section 3.5.40). This is
incorrect for the following reasons:

First, a "Production Right" is "the amount of Native Safe Yield that may be Produced

each Year free of any Replacement Water Assessment and Replacement Obligation." (Section
3.5.32.) The District's exportation and transportation of Groundwater from the Basin to service
areas outside the Basin, however, is not Production within the Native Safe Yield and is explicitly
made subject to payment of a Replacement Water Assessment.

Second, the Iaistrict's right to Produce Groundwater is specifically delineated in the
Judgment where a limited right to export or transport water to its service azea outside the Basin is
granted and the District is explicitly found to have no other Groundwater rights under the
Judgment (thus no need in the Judgment to give consideration to any water right "priority" the
District might have and which the Court would have to consider under Section 3.4 of the
Judgment when fashioning the Physical Solution). With that sole conditional right comes a
corresponding duty to pay a Replacement Water Assessment for that exportation that otherwise

clearly depletes the Native Safe Yield of the Basin without a corresponding obligation to pay for

imported water on an "acre foot out/acre foot in" basis.

Third, it is clear that the District's right to Produce Groundwater from the Basin is

specifically conditioned on the payment of a Replacement Water Assessment on its Production.

Failure to pay those assessments results in the District having no rights to Produce Groundwater

under the Judgment. Put another way, to find that the District has no duty to pay Replacement

Water Assessments for its Production in 2016 and 2017 is to allow Production that
unquestionably results in "Material Injury" (Section 3.5.18-3.5.18.1) to the Native Safe Yield by

permitting all of the District's Production to be exported outside the Basin while simultaneously

allowing it to avoid any duty to pay for imported supplies or Replacement Water to offset that

harm to the Native Safe Yield. Such a result is inconsistent with the explicit purposes of the
Physical Solution to bring the Basin into balance by requiring Production to be within the Native

Safe Yield (Sections 3.4 and 7.4).

Section 9.2 notes that Replacement Water Assessments are used to ensure that each Party may fully exercise its

Production Right (to the extent a Party has such a right, which the District does not for reasons explained in this

memorandum). That Section then mentions vazious inapplicable exemptions from such an assessment, including for

Stored Water, In Lieu Production, Imported Water Return Flows, and for those participating in the Drought Program

(the District's Production does not benefit from any of these exemptions).

81

EXHIBIT 2



Memo to: Antelope Valley Watermaster Boazd
Re: Phelan Pinion Hills Community Services District
January 5, 2018
Page 5

Finally, the law requires that when a provision of the Judgment (e.g., Section 6.4.1.2)
specifically identifies the District may at least in theorys be inconsistent r~vith a general provision
(e.g., Section 8.3) that makes no mention of the District, the specific provision controls. This is
consistent with the contractual principles of interpretation found in the Code of Civil Procedure
and in the common law. (See Prouty v. Gores Technology Group (2004) 121 Ca1.App.4th 1225,
1235; see also Code of Civil Procedure section 1859 —the particular intent will control over a
general content that is inconsistent with it, and specific provisions are paramount over general
provisions when the two are arguably inconsistent; Civil Code 3534—"Particular expressions
qualify those which are general.").

III. CONCLUSION

Though finding that the District had no overlying, appropriate, prescriptive or other
Groundwater rights,b the Judgment and Physical Solution fashioned a unique benefit for the
District to export up to 1,200 AFY of Groundwater from the Basin for delivery to its service azea
outside of the Basin. This right, however, was specifically and carefully conditioned on this
exported Groundwater causing no Material Injury and the District paying a Replacement Water
Assessment pursuant to Pazagraph 9.2

The resuh required by the Judgment is clear: The District must pay a Replacement Water
Assessment on its Production in 2016 and 2017 and the Watermester should impose those
assessments pursuant to Section 9.2 of the Judgment.

S As noted previously, we do not believe Section 8.3 is even applicable to the District's conditional right as specified

in the Judgmen[ and in the Statcmtnt of Decision.
6 As the Court notes, the Disirict is not even an overlying right holder because the Groundwater pumped from Well

14 and from land the District owns in the Basin is not put to reasonable and beneficial use on that land. (See

Statement of Decision at 9:16-18.)
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Antelope Valley Watermaster Board
Minutes of the Regular Meeting

Wednesday. February 28.2018 -1.0:00 a.m.
Location: Antelope Valley —East Kern Water Agency

6500 West Avenue N, Palmdale, CA 93551

1) Meeting was called to order at 10:00 a.m.

2) Roll Call

Robert Parris, AVEK Water Agency —Chairperson
Dennis Atkinson, Landowners —Vice Chairperson

Richard Gomez, Alternate -Los Angeles County Waterworks District 40
John Calandri, Landowners

Leo T'hibault, Public Water Suppliers

Alternates Present: Adrienne Reca and Derk Yurosek

Phyllis Stavin, Todd Groundwater — Watermaster Engineer
Craig Parton, Price Postel & Parma LLP —General Counsel

3) Director Thibault lead the Pledge of Allegiance
4} Adoption of Agenda

A motion was made by Director Calandri, seconded by Director Thibault and unanimously
carried to adopt the agenda.

5) Public comments for non-agenda items.

No public comment was heard from the floor.
6) Consent Agenda

A. Payment of the bills through February 22, 2018
B. Treasurer's Report month ending January 31, 2018
C. Approval of the minutes of the December 6, 2017 and January 24, 2018
D. Correspondences

A motion was made by Director Atkinson, seconded by Director Ariki and unanimously carried
to approve the consent agenda.

7) Advisory Committee Report

8} Action Items
A. Public Hearing to consider the proposed well approval applications for replacement wells or new

production wells.

Chairperson Parris opened the public hearing at 10:05 a.m.
Phyllis Stavin reviewed the proposed well approval applications for replacement wells or new
production wells; she presented a flow chart explaining the process and reviewed the forms used
to evaluate the proposed usage.
Chairperson Parris opened the Boor for comments from the public
Dwayne Chisam — AVEK General Manager, reported that AVEK approves of the well process
and would be agreeable to approving today as long as there was an opportunity to review the
process once the final revisions were made before going to the court for approval.
Craig Parton — We can file this with the court now or wait 2 weeks giving AVEK time to review.
Dwayne Chisam —Before the final rules and regulations is fine.
Larry Rottman —Questioned the CEQA requirement.
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Phyllis Stanin —That requirement is in theJjudgment, help will be provided to the property
owner's to write a statement to cover that requirement.
Aaron DeFranco —Impression that not all wells need to be metered?
Phyllis Stanin —All new wells will be required to install meters.

Chairperson Parris closed the heazing at 10:29 a.m.
a. Motion to approve Resolution No. R-18-OS being a Resolution approving the process and

procedures for replacement wells or new production wells.
b. A motion was made by Director Atkinson, seconded by Director Ariki and unanimously

carried to approve Resolution No. R-18-OS being a Resolution approving the process and
procedures for replacement wells or new production wells.

B. Adoption of Resolution Regarding Filing of Annual Report.
a. Motion to approve Resolution No. R-18-06 making August 1 of each year the date for filing

the Annual Report with the Court in order to administer and carry out the terms of the
Judgment.

b. A motion was made be Director Thibault, seconded by Director Calandri and
unanimously tamed to approve Resolution No. R-18-06 making August 1 of each year the
date for filing the Annual Report with the Court in order to administer and carry out the
terms of the Judgment.

C. Adoption of Resolution Consenting to enter the Joint Protection Program of the Association of
California Water Agencies/Joint Powers Insurance Authority.

a. Motion to approve the Antelope Valley Watermater ACWA Memebership.
A motion was made by Director Atkinson, seconded by Director Thibault and
unanimously carried to approve the ACWA Membership.

b. Motion to approve Resolution No. R-18-07 being a Resolution Consenting to enter the
Joint Protection Program of the Association of California Water Agencies/Joint Powers
Insurance Authority.
A motion was made by Director Atkinson, seconded by Director Thibault and
unanimously carried to approve Resolution No. R-18-07 being a Resolution Consenting to
enter the Joint Protection Program of the Association of California Water Agencies/Joint
Powers Insurance Authority.

D. Adoption of a Resolution to establish the 2018 Replacement Water Assessment for the Antelope
Valley —East Kern Water Agency service area.

a. Motion to approve Resolution No. R-18-08 being a Resolution setting the 2018
Replacement Water Assessment for the Antelope Valley —East Kern Water Agency service
area.

Dwayne Chisam —Point out that this is for the properties in the AVEK service area only,
Palmdale Water District and Little Rock Irrigation District proposing their cost in the
future.

A motion was made by Director Calandri, seconded by Director Ariki to approve
Resolution No. R-18-08 being a Resolution setting the 2018 Replacement Water
Assessment for the Antelope Valley —East Kern Water Agency service area.
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E. Consideration of request of New Goldensands Investment LLC for Stipulation from Watermaster
to Intervene in Judgment.

a. Motion to approve Resolution No. R-18-09 to enter into stipulation to allow New
Goldensands Investment LLC to intervene in the Judgment.
This item was tabled.

F. Public Water Suppliers Pre-Rampdown Production.
At 11:35 a.m. Director Atkinson excused himself and Alternate Director Adrienne Reca
replaced him.
a. Update of January 31, 2018 Hearing
Craig Parton updated the Board on the courts decision regarding the Pre-Rampdown
Production.

b. Calculation of Pre-Rampdown Production for Public Water Suppliers
Phyllis Stavin reviewed the methodology using the 2011/2012 average production less
average 2011/2012 imported water return flows. Discussion centered on the negative
impact that this methodology has on Quartz Hill Water District since they used imported
water.

c. Discussion and possible direction to staff.
Staff was directed to review the methodology to bring this item back at the next meeting.

At 12:27 p.m. Director Calandri excused himself and Alternate Director Derek Yurosek
replaced him.

G. Administrative Staff Update.
a. Presentation on Administrative Staff Roles and Responsibilities.
b. Discussion and direction to Advisory Committee.
Board requested that the Advisory Committee review and bring back next regulaz meeting.

H. Draft Rules and Regulations Section, Order of Water Use wader the Judgment.
a. Discussion and refer to the Advisory Committee for further review and recommendation

to the Board.
Board requested that the Advisory Committee review, it will be on the agenda for the next
regular meeting.

I. Draft Rules and Regulations Section, Transfers.
a. Discussion and possible direction to staff.

A motion was made by Director Thibault, seconded by Director Yurosek and
unanimously carried for staff to post a notice of public hearing for Transfers and Order of
Water Use under the Judgment.

J. Draft Rules and Regulations Section, Water Storage Agreements.
a. Discussion and possible direction to staff.
Board requested that the Advisory Committee review, it will be on the agenda for the next
regular meeting.

K. 2017 Production Report Forms and Quarterly Meter Reading Forms.
a. Information only.

Noted
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L. Meter Installation Update.
a. Information only.
Noted

M. Southern California Water Bank Authority (Willow Springs Water Bank)
a. Presentation by Mr. Mark Bueller —Information only.

12) Adjournment
Meeting was adjourned at 1:40 p.m.

9) Attorney's Report

10) Staff Report's

11) Board Members Request for Future Agenda Items

APPROVED B E RSA OF EST R5:

Robert P ris —Chairman Date
~ ~.Q

Patricia Rose —Interim Secretary
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Antelope Valley Watermaster Soard
Regular Meeting Agenda

Wed~esday. Fi~bra~ry X8.201$ — I O:pO a.m.
Location: Antelope Valley —East Kern Water Agency

6500 West Avenue N, Palmdale, CA 93551
Teleconference: 1 (669) 224-3412 Access Code: 955-865-293

BOARD OF DIRECTORS

Robert Parris, AVEK Water Agency —Chairperson

Dennis Atkinson, Landowners —Vice Chairperson

Adam Ariki, Los Angeles County Waterworks District 40

John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Pas 
~~ ~~~ ~~

Patricia Rose Interim Secretary

Phyllis Stanin, Todd Groundwater — Watermaster Engineer

Craig Parton, Price Postel & Panna LLP —General Counsel

Note: To comply with the Americans with disabilities Act, to participate in any Watermaster meeting
please contact Patti Rose at 661-943-3201 at least 48 hours prior to a Watermaster meeting to inform us
of your needs and to determine if accommodation is feasible.

1) Call to Order

2) Pledge of Allegiance

3) Roll Call

4) Adoption of Agenda

5) Public comments for non-agenda items. (This portion of the agenda allows an individual the

opportunity to address the Board on any item regazding Watermaster business that is NOT ON THE

AGENDA. Without acting or entering a dialogue with the public, Board members may ask clarifying

questions about topics posed by the public. Your matter may be referred to the administrator and/or

advisory committee.)

6) Consent Agenda

A. Payment of the bills through February 22, 2018

B. Treasurer's Report month ending January 31, 2018

C. Approval of the minutes of the December 6, 2017 and January 24, 2018

D. Correspondences

'n Advisory Committee Report

8) Action Items

A. Public Hearing to consider the proposed well approval applications for replacement wells or new
production wells.

a. Motion to approve Resolution No. R-18-OS being a Resolution approving the process and
procedures for replacement wells or new production wells.



B. Adoption of Resolution Regarding Filing of Annual Report.
a. Motion to approve Resolution No. R-18-06 making August 1 of each year the date for filing

the Annual Report with the Court in order to administer and carry out the terms of the
Judgment.

C. Adoption of Resolution Consenting to enter the Joint Protection Program of the Association of
California Water Agencies/Joint Powers Insurance Authority.

a. Motion to approve the Antelope Valley Watermater ACWA Memebership.
b. Motion to approve Resolution No. R-18-07 being a Resolution Consenting to enter the

Joint Protection Program of the Association of California Water Agencies/Joint Powers
Insurance Authority.

D. Adoption of a Resolution to establish the 2018 Replacement Water Assessment for the Antelope
Valley —East Kern Water Agency service area.

a. Motion to approve Resolution No. R-18-08 being a Resolution setting the the 2018
Replacement Water Assessment for the Antelope Valley —East Kem Water Agency service
area.

E. Consideration of request of New Goldensands Investment LLC for Stipulation from Watermaster
to Intervene in Judgment.

a. Motion to approve Resolution No. R-18-09 to enter into stipulation to allow New
Goldensands Investment LLC to intervene in the Judgment.

F. Public Water Suppliers Pre-Rampdown Production.
a. Update of January 31, 2018 Hearing.
b. Calculation of Pre-Rampdown Production for Public Water Suppliers (considering

imported water return flows).
c. Discussion and possible direction to staff.

G. Administrative Staff Update.
a. Presentation on Administrative Staff Roles and Responsibilities.
b. Discussion and direction to Advisory Committee.

H. Draft Rules and Regulations Section, Order of Water Use under the Judgment.
a. Discussion and refer to the Advisory Committee for further review and recommendation

to the Board.

I. Draft Rules and Regulations Section, Transfers.
a. Discussion and possible direction to staff.

Draft Rules and Regulations Section, Water Storage Agreements.
a. Discussion and possible direction to staff.

K. 2017 Production Report Forms and Quarterly Meter Reading Forms.
a. Information only.

L. Meter Installation Update.
a. Information only.

M. Southern California Water Bank Authority (Willow Springs Water Bank)
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Regular Meeting
February 28, 2018

D. Adoption of a Resolution to establish the 2018 Replacement Water
Assessment for the Antelope Valley —East Kern Water Agency service
area.

a. Adoption of Resolution No. R-18-08 being a Resolution setting the
2018 Replacement Water Assessment for the Antelope Valley —
East Kern Water Agency service area.

Resolution No. R-18-08

~s
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RESOLUTION NO. R-18-08

ADOPTING A REPLACEMENT WATER ASSESSMENT FOR YEAR 2018

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment"}, Santa Claza Case No. 1-OS-CV-049053
signed December 23, 2015, is to administer the Judgment; and

WHEREAS, the Judgment provides that the Watermaster shall calculate, assess and
collect a Replacement Water Assessment pursuant to Section 9.2 of the Judgment; and

WHEREAS, the Watermaster has taken and considered public comment on the issue and
has calculated that a Replacement Water Assessment of $415.00 an acre foot is consistent with
the terms of the Judgment and is based on the actual cost of Replacement Water, including
Watermaster spreading costs; and

WHEREAS, the Replacement Water Assessment of $415.00 an acre foot applies only to
Producers within the Antelope Valley —East Kern Water Agency (AVEK) service area and that
these Producers will be responsible for applicable Administrative Assessments in addition to a
Replacement Water Assessment. The Replacement Water Assessment for Producers outside of
the AVEK service area will be determined at a later date.

NOW, THEREFORE, BE IT RESOLVED, that the Wastermaster Boaxd unanimously
adopts a Replacement Water Assessment for Year 2018 in the amount of $415.00 an acre foot
for those Producers within the AVEK service area.

I certify that this is a true copy of Resolution No. R-8-08 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held February 28, 2018, in
Palmdale, California.

Date:

Robert Parris, Chairman

ATTEST:
Patricia Rose —Interim Secretary

~~
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ROBERTPARRIS, Chair

8,4RBAR,4 HOGAN, Vice Chair

LEO THIBAULT. TreasurerAudifor

KATHY MAC LAREN, Secretary

KEITHDYAS, Commissioner

MARCO HENRlQUEZ, Commissioner

July 16, 2018

OFFICERS

MATTHEW R. KNUDSON, General Manager

PETER THOMPSON !!, Asst. Genera! Manager

TOM BARNES, Resources Msnager

DENNIS HOFFMEYER, Controller

DAIJIELLE HENRY, Administrative Assistant

Agenda for the Regular Meeting of the
Co►n~nissioners of the Antelope Valley State Water Contractors

Association to be held at the Palmdale Water District office
at 2029 East Avenue Q, Palmdale

Thursday, July 19, 2018
6:OQ p.n~.

A'OTE.• To comply with the Americans with Disabilities Act, to participate in any
Association meeting please contact Dawn Deans at G61-947-4111 x1003 at least 48 hours prior to an
Association meeting to inform us of your needs and to detemune if accouunodation is feasible.

Agenda item materials, as well as materials related to agenda items- submitted after distribution of the agenda
packets, are available for public review at the Palmdale ~TJater District's office located at 2029 E. Ave. Q,
Palmdale. Please call Danielle Henry at 661-947-4111 x1059 for public review of materials.

PUBLIC COMIVIE'V7' GUIDELI~'~'ES: The prescribed time limit per speaker is three-minutes. Please refrain
from public displays or outbursts such as unsolicited applause, comments, or cheering. Any disruptive
activities that substantially interfere with the ability of the Association to carry out its meeting ~~-ill not be
permitted and offenders will be requested to leave the meeting.

Each item on the agenda shall be deemed to include any appropriate motion; resolution, or ordinance to take
action on any item.

1) Pledge of Allegiance.

2) Roll call.

3) Adoption of agenda.

4} Public comments for items not on the agenda.

5) Consideration and possible action on minutes of regular meeting held April 12, 2018.

6) Payment of bills.
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BOARD OF COMMISSIONERS
AVSVUCA -2- Iuly 16, 2018

7) Presentation on the status of the Upper Amargosa Creek Recharge Project. (Chuck
Heffernan, City of Palmdale, Director of Public Works)

8) Consideration and possible action on acceptance and filing of audit for year ended June 30,
2017. (Controller Hoffineyer)

9) Consideration and possible action on ratification of U.S.G.S. Agreement for Cooperati~-e
Water Resources Investigations for 2017/2018. (General Manager Knudson}

10) Consideration and possible action on appro~ al of professional services agreement with
Kennedy; Jenks Consultants for the preparation of the Feasibility Study and Environmental
Documentation for the Implementation of the Big Rock Creek Ground~~ater Recharge
Project in the not-to-exceed amount of $236,951.00. (General Manager Knudson/Assistant
General Manager Thompson In

11) Consideration and possible action on approval of professional services agreement with
Raftelis Financial Consultants, Inc. for the preparation of a financial analysis associated
with the cost of providing replacement ~~•ater to the Antelope Valley in the not-to-exceed
amount of $27,377.00. (General Manager Knudson/Assistant General Manager Thompson
II)

12) Consideration and possible action on budget for fiscal year 2018/2019. (General Manager
Knudson/Assistant General Manager Thompson IUController Hoffineyer)

13) Discussion on concepts of maximizing the use of available recycled water in the Antelope
Valley. (Chair Parris/General Manager Knudson)

14) Report of General Manager.

a) Update on Antelope Valley Watermaster meetings.

b) Update ou Antelope Valley IRWMP Stakeholder meetings.

c) Update on Fremont Basin IRWMP Stakeholder meetings.

15) Report of Controller.

a) Update on Revenue, Expenses and Change in Net Position.

16) Reports of Coriunissioners.

a) Status update on AVSWCA Strategic Water Plan Ad Hoc Committee meetings.
(Chair Pams)

17) Report of Attorney.

18) Commission members' requests for future agenda items.

19) Consideration and possible action nn scheduling the next Association meeting August 9,
2018.

20) Adjournment.
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MINUTES OF REGULAR MEETING OF THE COIVIlVIISSIONERS OF THE

ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION, JULY 19,

2018.

A regular meeting of the Commissioners of fhe Antelope VaIIe~ State Water Contractors

Association was held Thursday, July 19, 2018, at the Palmdale Water District at 2029 East

Avenue Q, Palmdale. Chair Parris called the meeting to order at 6:00 p.m.

1) Pledge of Allegiance.

At the request of Chair Parris, Commissioner Henriquez led the pledge of

allegiance.

2) Roll Call.

Attendance: Others Present:

Robert Parris, Chair Matt Knudson General Mngr.

Barbara Hogary Vice Chair Derutis Hoffineyer, Controller

Kathy Mac Laren, Secretary Dennis LaMoreaux, PWD General Mngr.

Keith Ryas, Commissioner Vincent I}ino, PWD Director

Marco Henriquez, Commissioner Robert Alvazado, PWD Director

John Tenerelli, Alt Commissioner Danielle Henry, Administrative Assistant

6 members of the public

EXCUSED ABSENCE—

Leo Thibault, Secretary

3) Adoption of Agenda.

It was moved by Commissioner Mac Laren, seconded by Commissioner

Henriquez, and unanimously carried by all members of the Board of Commissioners

present at the meeting to adopt the agenda, as written.

4) Public Comments for Non-Agenda Items.

There were no public comments.

~) Consideration and Possible Action on Minutes of Regulaz Meeting Held April

~. 12, 201$.

1 ..
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
JL7LY 19, 2018

REGULAR MEETING

It was moved by Commissioner Mac Laren, seconded by Commissioner Dyas,

and l~nan;mously carried by all members of the Board of Commissioners present at the

meeting to approve the minutes of the regular meeting held Apri112, 2018, as written.

6) Payment of Bills.

General Manager Knudson reviewed the bills received for payment after which

it was moved by Commissioner Henriquez, seconded by Commissioner Mac Laren,

and »nanimously carried by all members of the Board of Commissioners present at the

meeting to pay the bills received as presented from PWD in the total amount of

$2,017.11 for staff services, from AVEIC in the total amount of $2,560.68 for staff services,

from AV Web Designs in the total amount of $599.85 for the recurring monthly

AVSavesWater.com website charge for May, June and July of 2018, from Interactive

Educational Services, Inc. in the amount of $294.00 for the recurring monthly

AVSWCA.org website charge for July through December, 2018, from the Uni#ed States

Geological Survey (U.S.G.S.) in the amount of $31,800.00 for quarterly billing for

cooperative water resources investigations per the Joint Funding Agreement between

the Association and US.G.S. for the period of November 1, 2017 through Apri130, 2018,

and from Nigro &Nigro, PC in the amount of $2,0 .00 for the financial statement and
audit preparation for year ended June 30, 2017.

7) Presentation on the Status of the Upper Amargosa Creek Rechazge Project.

(Chuck Heffernan, City of Palmdale, Public Warks Director)

Mr. Chuck Hefferna,~ City of Palmdale Public Works Director, stated that he

and Mr. Mike Shahbakhti, City of Palmdale ~nior Civil Engineer, have been working

on the Upper Amargosa Creek Flood Control, Recharge, and Habitat Restoration

Project since joining the City in March of 2018 after which Mr. Shahbakhti provided a
detailed update on the Project including the background, the partners, the location, the
construction design, the 2018 timeline, and the estimated costs and grant funding.

Chair Parris then thanked Mr. Shahbakhti for the presentation.

8) Consideration and Possible Action on Acceptance and Filing of Audit for Year
Ended June 30, 2017. (Con#roller Hoffineyer)

Controller Hoffineyer provided a detailed overview of the Association s audit
for year ended June 30, 2017 after which it was moved by Commissioner Mac Laren,

~2~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
JiJLY l9, 2018

REGULAR MEETING

seconded by Commissioner Hogan, and unanimously carried by all members of the

Board of Commissioners present at the meeting to accept and file the Associakian's

audit for yeaz ended June 30, 2017.

9) Consideration and Possible Action on Ratification of U.S.G.S Agreement for

Cooperative Water Resources Investigations for 2017/2018. (General Manager

Knudson)

General Manager Knudson provided a brief overview of the 2017/2018 Joint

Funding Agreement with U.S.G.S. for cooperative water resources invesrigations and

the cost sharing breakdown of 50/25/25 between the Association, the Antelope Valley

Watermaster and the Integrated Regional Water Management Group previously agreed

upon by the Commission after which it was moved by Commissioner Henriquez,

seconded by Alternate Comnussioner Tenerelli, and unanimously carried by all

members of the Boazd of Conunissioners present at the meeting to approve ratification

of the Joint Funding Agreement with U.S.G.S. for Cooperative Water Resources

Investigations for 2017/2018.

10) Consideration and Possible Action on Approval of Professional Services

Agreement with Kennedy/jenks Consultants for the Prepazation of the Feasibility

SEudy and Envirorunental Documentation for the Implementation of the Big Rock

Creek Joint .Groundwater Recharge Project in the Not-To-Exceed Amount of

$236,951.(10. (General Manager Knudson/Assistant General Manager Thompson II)

General Manager Knudson provided an overview of the proposals received for

the Big Rock Creek Joint Groundwater Rechazge Project Feasibilit}r Study and

Environmental Documentation and staff's recommendation to approve a Professional

Services Agreement with Kennedy/Jenks Consultants for this world and after a brief

discussion of the Big Rock Creek Joint Groundwater Recharge Project Memorandum of

Understanding and of LCID's maximum contribution to this Project of $5,010.00, it was

moved by Commissioner Henriquez, seconded by Commissioner Mac Laren, and

unanimously carried by all members of the Board of Commissioners present at the
meeting to approve a Professional Services Agreement with Kennedy/jenks

Consultants for the Preparation of the Feasibility Study and Environmental
Documentation for the Implementation of the Big Rock Creek Joint Groundwater
Recharge Project in the not-to-exceed amount of $236,951.00, with LCID contributing
$5,000.00 of this cost and the balance equally divided between AVEK and PWD, and the

~g~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
ItTL.Y 19, 2018

REGULAR MEETING

General Manager is hereby authorized to eacecute said Agreement upon review and

approval by legal counsel.

11) Consideration and Possible Action on Approval of Professional Services

Agreement with Raftelis Financial Consultants for the Prepazation of a Financial

Analysis Associated with the Cost of Providing Replacement Water to the Antelope

Valley in the Not-To-Exceed Amount of $27,377.00. (General Manager

Knudson/Assistant General Manager Thompson II)

General Manager Knudson provided an overview of the proposals received for

the preparation of a financial analysis associated with the mst of providing replacement

water to the Antelope Valley and staff's recommendation to approve of a Professional

Services Agreement with Raftelis Financial Consultants for fihis work, and after a brief

discussion of the member agency cost breakdown according to State Water Project

Table A allocations, it was moved by Conunissioner Mac Laren, seconded by

Commissioner Ryas, and unanimously carried by all members of the Board of

Commissioners present at the meeting to approve a Professional Services Agreement

with Raftelis Financial Consultants for the Preparation of a Financial Analysis

Associated with the Cost of Providing Replacement Water to the Antelope Valley in the

not-to-exceed amount of $27,377.00; the General Manager is hereby authorized to

execute said Agreement upon review and approval by legal counsel; and cost sharing

for this work shall be in accordance with State Water Project Table A Allocations.

12) Consideration and Possible Action on Budget for Fiscal Year 2U18/2019.

(General Manager Knudson/Controller Hoffineyer)

Controller Hoffineyer provided a detailed overview of the proposed budget for

fiscal year 201812019, including the General Program Funds and the Restricted Funds

for the Antelope Valley Integrated Regional Water Ivlanagement Plan (IRWMI')

Program and the U.S.G.SJCASGEM Program, and after a brief discussion of adding

additir~nal budgets for the Big Rock Creek Joint Groundwater Recharge Project and the

Antelope Valley Replacement Water Analysis approved this evening, of the IlZWMI''s

approved funding and replenishment of funds to the Association, and of the

Association's procedure for covering potential deficits, it was moved by Commissioner

Dyas, seconded by Commissioner Henriquez, and unanimously carried by all members

of the Board of Commissioners present at the meeting to approve the budget for fiscal
year 2018/2014 with the addition of the Big Rock Creek Joint Groundwater Recharge

Project and the Antelope Valley Keplacement Water Analysis.
~4~

EXHIBIT 5



ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
JULY 19, 2018

REGULAR MEETING

13) Discussion on Concepts of Ma~r;mi~ing the Use of Available Recycled Water

in the Antelope Valley. (Chair Parris/General Manager Knudson)

Chair Parris stated that an AVEK Ad Hoc Committee, including the

Watermaster Engineer and representatives from the Sanitation District and Lahontan

Region, met and discussed potential solutions for aquifer areas of depression and

nitrate plumes and that it was suggested that the Association explore the possibility of

bringing recycled water to agricultural land within the affected vicinities and

production wells be moved to healthier basin areas.

Mr. Gallen Kyle, an agricultural famer in the Antelope Valley, stated that Valley

Fever is another large concern for idle fazm ]and and that recycled water could be a

solution to keep the lands cultivated.

After discussions of the effects of the adjudication ramp down, of the importance

of keeping the farming community in the Antelope Valley, of the existing recycled

water line to Los Angeles County World Airports, and of the potential for grant
funding through the Integrated Regional Water Management Plan update, it was
moved by Commissioner Dyas, seconded by Commissioner Mac Laren, and

unanimously carried by all members of the Board of Commissioners present at the

meeting to duect staff to prepare a feasibility study and funding options for the

construction of a recycled water line in 50~ Street East for agriculture purposes as an

option for maximi7;ng the use of available recycled water in the Antelope Valley.

14) Report of General Manager.

a) Update on Antelope Valley Watermaster Meetings.

General Manager Knudson stated that the next Watermaster meeting will be
held on July 25, 2018 at 10 a.m. at AVEK and that discussions will include approval and
filing of the 2017 annual report.

b) Update on Antelope Valley IIZWMP Stakeholder Meetings.

General Manager Knudson stated that the IRWMP Stakeholders met earlier this
week and discussed the development of an MOU including a Stakeholders cost sharing
of approximately $345,000.00 of which $45,000. 0 would be allocated for the next three
years of U.S.G.S. Joint Funding Agreement contn`butions.

~5~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
JULY 19, 2018

REGULAR MEETING

c) Update on Fremon# Basin IRWMP Stakeholder Meetings.

General Manager Knudson stated that the Salt &Nutrient Management Plan for

the Fremont Basin IRWMP update is available for public review.

15) Report of Controller.

a) Update on Revenue, Expenses and Change in Net Position.

Controller Hoffineyer provided a brief update of the Associations revenue,

expenses, and change in net position for year encling June 30, 2018.

16) Reports of Commissioners.

a) Status Update on AVSWCA Strategic Water Plan Ad Hoc Committee

Meetings.

Chair Parris stated that the Ad Hoc Committee has not recenfly met and then

proposed to schedule the next meeting immediately following the August Watermaster

meeting with discussions to include the agriculture recycled water line discussed this

evening and the possibility of an east side feeder.

Chair Parris and Commissioner Mac Laren provided a brief presentation on the

sponsorship opportunity of a conservation garden with the Antelope Valley Fair in lieu

of funding fixture Smart Water Expos, and after a brief discussion of the initial

sponsorship cost of $20-25,000.00, of future maintenance costs, of the garden design, of

the constant marketing it would provide, and of the quick approval needed to

participate this year, it was deternuned that tYiis sponsorship opporhtnity be presented

to the member agencies respective Boards for consideration before the next regular

meeting of the Association.

There were no further reports.

1~ Report of Attorney.

There was no report.

~6~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
JULY 19, 201 S

REGULAR Iv1EETING

18) Commission Members' Requests for Future Agenda Items.

It was determined that "Discussion on Concepts of Maximizing the Use of

Available Recycled Water in the Antelope Valley" will remain on the next meeting

agenda and that "Presentation on the Assoczation's Parkicipation in the 2028 Home

Show and SMART Water Expo," "Consideration and Possible Action on the

Development of a Mutual Aide Agreement," "Status Update on the Big Rock Creek

Joint Groundwater Recharge Project," "Status Update on the Financial Analysis

Associated with the Cost of Providing Replacement Water to the Antelope Valley,'" and

"Status Update on the AVSavesWater.com and AVSWCA.org website merge" will be

added to the next meeting agenda.

There were no further requests for future agenda items.

19) Consideration and Possible Action on Scheduling the Next Association

Meeting August 9, 2018.

It was deternuned that the next regular meeting of the Association will be held

on August 9, 2018 at 6:00 p.m. at Palmdale Water District.

20) Adjournment

There being no further business to come before the Commissioners, the regular

meeting of the Commissioners of the Antelope galley State Water Contractors

Association was adjourned at 7:24 p.m.

~l~ ~~ ~~~~ `~
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ANTELOPE V~4,:L~E1' STATE WATER CCINTRACTt)RS
ASSOCIATION

PR~~'ESSIONAL SERVICES AGREEMENT

1, PARTIES AND DATE.

This Agreement is made ai d entered into this 1" pia}~ afAugust, 20I8, by and bet~~een
A►~t~lop~ Valle}r Srate 1J~'ater Contractors Associatran {`'Associ~iic~n") and Raftelis
Fina~rial Consultants an entity with its pcir►cipal place of business at 1.50 N Santa
AniCa A~~enu~, Suite 470, Arcadia. GA 91006 ("Consultant"). Association ansi Consultant
are si~m~tina~s inciividu~ll3~ referred to as "Party"' a~►d collectively as "ParCies,~~

2. RECITALS.

2.1 t#ssociai~ion. A joint power authoriC~~ created in 1999, with power tU ~oatract fic~r
se~-~ices necessary tc~ achieve its pua-pase.

~.2 Cansultanl. GonsuItant desires to perform and assume respc~nsibil tt~ fc~r the
prop° lion of` certain. prnfessicznal serrF~ices required by the Asso~iatic~n air the terms and
conditions set forth in this Agreement. Consultant rc~pr~set is that it is e~cperienced in
pro~zidin~ ,Fietanciat Analysis to public clients, is licensed in the State of ~alitoz-~zia, and
~s ~azrti~iar with tie plans of the Associat~Qn.

2.3 Pr~iect. Associatiran d~sire~ to en~a~e ~onsuitant tQ render such s~rtiices for
the 201$ Fi~auaial Analysis. Stady fQr Replacement Water Assessment ("Praj~ct"} as set
forth in this A~reeme~nt_

3. TERMS.

3.1 Sccape of Ser~tices and Term.

3,1. ] Ge~~ral ~cap~ t~f Serv-ices. Cc~~zsult~a~nC pc~~~nises and a~-ees t~a furnish r~o
the Asscaciat on all labor, materials, tools, equipment,. sere=ices. and it~c dental and custc~mary~
«~ork necessary to t'ully and adequatel}~` sup~tyt the professic~na~ en~*ineering
consulting services necessary for the Project ("Senpices"}. The Services are more particularl~~
described in Exhibit "A`' attached hereto and incorporated herein by reference. All Se~~ices
shall be subject ta, and performed in accardan~e ~~~ th, this A~t'e~m~nt, the e~chibit~ attache
hereto and incorporated herein t►y cef~;rence, and ali applicable loco[. state ana federal laws,
rules and regulations,

3.1.2 T~m~. The term of this A~r~ement shall be from August 1, 2018 to
lletemt~er 31, 20l$, unless earlier terminated as provided herein, Consultant shall
cc~r3i~lete the Services ~~vithin the term cif' this A~r~ement and shall meet and= other

- 1-
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~st~blishcd s~hedule~ and d~adlincs_ The 1~ssociatiQn shall have the unilateral agtian, at
its sole dis~retian, to rene~~ this A~re~m~nt an~nualt~~ fir no more than 10 addibanal one-
y~ar terms. Consultant shall cc~mpt~te the Services within the term of this AgreNm~nt and
shall tne~t any oth4r establ~ish~d schedules ~nz~ deadli~n~s.

3.? R~spQnsilailities of Consultant.

~.~.1 Control and Pavm~nt of~ Subardinates: Indenenc~ent Contractor. the
Ser~~ices shall be performed by C4nsuttant ar ur►der its super~rision. C onsuftant ~~•ill determine
the means, metht~ds and details of performing the Ser~~ices subject t~ the requirements ~f this
Agreement. `I'h~ Association r~ta.ins Consultant nn an independent cc~ntcartor basis and i~at as an
employee. G~~~sulla~~t r~tai~~~+ the ri~s4hi to ~rtorm similar or different services for others during,
the term nF this Agreement. Anv additiac~al persc~nri~l perfnrmin~ zhe Ser4-ices under this
Agreement on behalf cif Consultant shall also not be ~~nploy~es of~i~~ A~sa~eiati~n and shall
at all times b~ under ~onsult~t's ~~elusive direction and cQntral. C onsultant shall pa;° all wades.
salaries, and other amounts due such personnel in eonn~ction +pith their p~r_fotm~n~e of
Services under this Agreement and as required by [a~~. ~'onsultant shall be responsible for
a(I reports and ~b1~aYians rc:spceting such. additional personnel, including, but not limited to:
social security taxes, income tai withhc~l+ding, unem~lr~yment insurance, d sob l t~~ insurance,
and workers' comp~nsalic~n insurance.

3.2."? Sclac c3uie of Sert•i~es, Goiasultant Khali p~rfor~n the Services expeditiously,
v4it~ n the term of this A~r~ement, and ~~ accordance with the Schedule of Seri ices ser forth
in ExhYbit "A'~ attac~ied hereto and ii~carporated Herein by ~r~ference. Gonsultanl r~prese~►ts
that it f~as the professional aa~d tec~l~icat personnel required to perform tl~e S~rti~ices in
conformance with such conditions. In order to facilitate Consultant's conformance with the
schedule, the l~ssociation shall respond to Consultant's submittals in a timely manner. Upon
request df thi t~ssaciaTion, Consultant shall prov°ids a more detailed schedule of anticipated
perf~rnzance tc~ n-ieet the Schedule t~f Ser~~ices.

3.2.3 Conformance to Applicable It.~q~i~ements. All work prepared b}=
Consultant shall b~ subject to the approval of the Assaciatian.

3.2.4 Substitution of rev Personnel. Consultant has represented Io the
Associ~ti~n that c:.ertain ke}~ p~rsannel ti~rill perform and Goordinat~ Che Seri~i~c~ ~nd~r this
A~r~;em~nt. Sliuuld tine r~r more cif such personnel become una4~ilabl~, CAnsu[t~nt mad°
subs~itut~e ether persc~r~tel of a~ bast equal ~arupet~ce upon v~~ritten a~prn~°~1 tit ih~
Asst~ciaiion. In the e~yent that t~i~ Associatipn and Consultant cannot a~re~ as to the
substitution of key personnel, the Assc~ciatinn shall be entitled tp terminate this A~;r~ement for
cause. As discussed t~elc~w~, any persnnnc:l who fait or reuse to per#orm the Services in a
manner acceptable tq the Association, or mho are determined by the As~aeiation to be
uncc~aper~tiu~, ineamp~tent, a ehreat to the adequate or timely campl~tic~n ~f the Prc~j~ct ar a
threat to the safety of ~rsans or prcy~rty~ shill be promptly mmaved fra~7a the Ar~aje~t h}~ the
Consultant at the request ~f the Asspciatian. The key ~ersannel for performance cif this
Agreement are as fo!]c~c~ts: Sndhitr Pa~rtliwala.

t sa«z.a~uot~5~s7~~~s i
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3.?.5 Flssvcaation's Represeniat tie. Association hereby desi~at~s 1Vlatthew

Knadson, or his or hex designcc, to act as its representatiti-~ t"or the performance of this
A.~reement ("Associati~y~'s Repr~s~ntatiti~e"). t~ssaciatian R~~reseniati~re sh~il have the
power to act on behalf of the As~oc:iation for aI1 purposes ~nd~r this Go~itract. Consultant shall
not aLcept direction or orders frUm any ~rsan ether than the Assc~ciati~n Etepr~sentative nr his
or her designee.

3,2.6 Coiisultantxs Representati~~~. Consultant hereby d~~ig~nat~s Sadhir

Pardiw~la or his pr her des ~,ttee, to act as its representative Car the performance of this
A~re~rnet~t ("C'oz~sulta~t's Representative"), Consultant's 'Representati~~e shall have full
aut~iarity to represent and act on b~halt of the Consultant for all purposes under this
Agreement_ The G~onsnitant`s ~epres~ntativ~: shall sup~~ise and direct the Sen•ices_. using his
best sfcill and ati~~i~tion~ anti s]»ll be responsible for all nae;aris, methods. EeclTaiyue;s,

sequences and procedures and. for the s~tisfaciary coordinatiaix of X11 portions of the S~en~ices
under this Agreement.

.x.2.7 C'-oordi.nation of Services. Consultant a~rc:es to ~~rk clos~l~~ v~=ith the
Associatinn'S staff in the pe~rfvrrntxnce of Sen~ices and shall b~ available to the Association's
staff, cc~ncultants and other sCa~ at all reasanabte times.

3.2.8 Standard of Care; Performance of Emplc~yee~. Consultant shall perform
all Servie~s under this ~~-eement in a skillful and c~mpet~nt mariner, cansist~nt ~~ich the
standards ~enerally~ reco~ized as being employed by praf~ssic~nals in the same discipline in
the State of California. Consultant represents and maintains that it is skilled in the proFessianal
calling necessary to perform the Services. consultant warrants that all empia~9e~s and
subcontractors shall ha~~e sufficient skill and experience to per#arn1 the Ser~•i~es a~si~ned to
then. Finally, Consultant represents that it, its employc;es and subcvntrac:tor~ ha~~e all iic~nse~s,
pcmtits, yual ficatit~ns and approvals ref «~tiate~~e:r nature that are legally required to p~eri'orn~ the
~erti~iees, aid that such lie~nses end appro~rals ~tiall b~ ~zzaii~tained thro~rgho~t the term ~f this
Agre~ineni_ As prn~~ided For in the indemnification provisions t~f this A~eern~► t, ~ansultac~ll
shall perform, at its awn cost and ~xpens~ and without reimbursement from the ~1,ssociati~n, aci}
services necessary to correct erroes or omissions ~~~k~ich are eatised by the C=onsultant's failure
to cc~mply~ with the standard cif raze provided for herein.. Eln}F employee of the Consultant ar its
sub-consultants ~~ho is determined by the bssociation to be unccaoperative. ine~mpetent, a
th~~at to the adequate or ci.~nely conlpl~tion of the Praj~;~t, a threat to the 3~fety~ of perst~ns or
property, or any employfee ~~~t~tr :fails ar refuses t~ perf~rn; the S~r~=ices Ui a manner acce~cable
tc~ tine Association, skall be promp~l~ r~~r►a~~~~ fro~~ the Project b}• ~h~ Cc~t~sultant aid shall not
be re-emplatired to perform any ofthe Se~~ices or to Mork on the Prc~j~ct,

3.2.9 I,a~°s and Regulaticins. Consultant shall Ice~p itself ful1~•~ inforaned ofanci
in cornplian~e~ v~~ith all (Deal, state and federal lours, rules and regulations in env manner
afi~ctin~ the per~'~rmance cif the Project or the Ser~~~~ces, including all Ca1fUSH1~
requirern~nts, and ~ha:tl give all notices required by ia~s~. consultant shad b~ liable for ail
violations of such lames ar~d regulations in connection ~~ith 5~~~~ees. If the Consult~nt~
performs an}~ ~~•ark knaw~ing it to be cantran~ to such laws, rules and. r~~>ularianS and ~ ithout
~i~= ng v~-ritten notice to the Association, Consultant shall lie s~le:ly respons hip-for ~1( casts ~risin~
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therefrom. G~nsuitant shall defend,, ind~mnifif and hold. the Asso~iat an, its officials,

directors, +officers, employees and agents free and harmless. pursuant to the indemniFicatic~n

prop is ons of this ~~reement, from any claim az liak~ility arising c}ut of an}~ failure car alleged

failure to campl~~ with ss~ch laws, ~rul~s or r~~ulatiQ~s.

3.?.1Q Insurance.

3.2.10.1 Time. fir Camplian~~. Cs~nsultant shall nvt commence the

Services under this Ag~eernent until it has pro~fided ~~idence satisfactory to the Ass~ciaCion

that it has secured all insurance required under [his section. In addition., Consultant shall nut

~lluv~~ ar~y subeot~tr~ctor Co commence work on any subcontract ur►til it has prodded ~videnc~
satisfactory to the Asso~ia~ion that tl~e ~ub~ontractor l~a~ seeut-ed aU insurance required under
this secticm_

3.2_]U.2 Minimum Kequiremcnts. C:nn$uttant shall, at its ~:xpense.
procure and. ~naintaul for the duration o#'tlte A~e.~ment insurance against claims for injuries to
persons ter dat~a~a~es io pra~erty v+='hic-h may prise from car in connection with the p~rf~rmanc~
df t~~ A~reemer~t b,~ xhe Gonsu(tant, its agezats, r~pr~sentatives, employes nr subcontracic~rs.
Consultant shall also rec~u.ire a 11 of its suh~c~ntractors to procure and maintain the same insurance
for tl~e duration of the A~reen~ent. Such insurance shall meet at least the follo~;•ink minimum
le~xels of coverage:

(A) Minimam Scope of Insurance. Cc~vera~e shall be at
least as broad as the latest version of the follc~win~: (1) General Licthiliri~: Insurance Services
C)ffice Gorri~er~ial General Liability ~c~t~•erag~ (c~ccurr~nee form CG 0001); (2) A~itornr~l~il~,~
L crhility: Insurance Ser~~ices Ott c~ Business Auta Caveraae form number CA 0001. rode 1 (any
auto); and (3} iYork~~~~' C'v~n,~~nsut~~an arr~d ~mpla}ter .s Lia~hi7it~~: Workers' Compensation
insurance as required by the State afGalifam a and EmpIC~y~r's Liabilit~~ Insural~ce.

(B) 1Vlinimurn Limits of lnsurancc. Consultant
shill maintain limits no less thana (1) ~ien~ral Lr~aL~ility: One Million Iaollars ($1,Q(?t~,~0(l) per
occurrence for bodily injury, perst~nal injury and pro~eriy datna,~e. If Ga~trmercia! General
Liability Insurance or atfa~r form ~►~iC~h general a~rega~te 1i►i~it is i~sed~ ~itt~er the ~en~rai
a~re~ate limit shall apply separately to this Agre~:.r~ent/loc-anon or the general a~~regat~ 1unit
.shall be h~=ice the required raccurrence limit; (a) Aictc~mc~bil~ Licrb lily: One Million Dollars
($1,000.,000) per accident for bodily injur}° and property darna~e and (~) i~'c~rkers,
C'cam~nsutic~ra and Etnnlnver ̀s• Liuhility. Workers' Campensati~n limits as eequired by the T abc~r
Code c~~the State ~fCalifornia. Employ~r's Liabitit~- Limits of Qne Million Dollars ($ I ,00(~>000)
per accid~ni for bodily injurti~ ar disease,

3.2.1 p.3 Prafessicinal. Inability. Consultant shalt. procure and
maintain, and require its sub- cons~ltat~ts try procure and ~nainC~in, for a ~aeriod of ~~~e (~)
}'ears fc~(lou~in~ eom~~~ticrn of the Servie~s, errors and omissions liability insurane~
appropriate tt~ their profession. Such. insurance stall t~ in an amount oat less than ~1,000,C~OC)
per claim, and shalt be endorsed to include canuactual liabilih~.

c >aaa.~7c~c~~~yr~~ i;ns. i
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3.?.10.A Insurance End~rseinec~ts. The insurance pnlici~s shall
~Qntain the following pro~%isions, ar Consultant shall pro~~ide endorsements can firms supptied
or approi£ed b}~ the Assaciatian to add the following ~rot~isions fo the insurance policies;

(A) General Lia~iility. The general liability prrlicy shall lie
endorsed to slate that: (1 ~ The Association, its officials, Qfficers, emplo}~~~s, agents and
~~oiunteers sk~a11 be co~~:red ~s additional insureds ~=ith respect Co the Services or operations
perfc~rme~d byr car nn half of the Consultant, including materials, parts or equipment famished in
~annectiUn w ith such ~vark; and (2) the insurance c~vera~e shall be primary insttran4e as respects
the Association, its officials, ot~'icers, emplc~}°c:es, agents and volunteers, or ix excess, shall
~tat~d i~► ate unbrol~en chain of cok~~ra~e ~x~~~ss of the ~+~ns~ulta~nt's scheduled underlying
cov=erage. r1ny~ insurance or self-inswanc~ ma niain~d b}~ the Association, its ~fficial~.
c~f"feers, employees, agents and volunteers sha11 h~ excess of the Consultant's insurance and
shall not be called upon to contribute vr-ith it in any ~~~ay.

(B) Automobile Liability. The automobile ~~iabi~ityf policy-
shall be indorsed to st~at~ that: (l) "I~he Association. officials, ot~cers, employees, agents and
~olunt~rs sha11 be coti°ered as additional insureds ~~rith rest t~ the ownership, operation,
mair~tenancc, use, loading or unloading of any' ~uio owned, leased., hired or borrowed by the
Gansultant or far which the Gansultant is responsible; ~d (2~ the i~.su~rance ct~verage shall be
primary insurance as respe~ets the Assc~iat on, its officials, ai~icers, employjees, a~ent~ and.
vol~nte~rs. or if excess, shall stand. in an unbroken chain of coti~era~e excess ~f the Consultant"s
scheduled underl~=ink ~~vera~e. Anv insurance or self~insuranr~ maintained by the
Association, its o1=licial$, officers, employees, agents and i~olunteers sha11 be excess of ttae
Consultants insurance and ~hal1 not ~e called upon to contribute with it in anu way.

(C) Worker' Caznp~nsatian and Eai~nlc~vers Liability
iCQvera~e. Thy insurer shall a~~re~ to waive all rights of subrogation against the Association,
its officials, officers, employees, a~~nts and zolunteers for losses paid under the terms of the
insurance pcalicy v~~hch arise from wcark ~ert'ormed b}~ the Consultant.

(D) F111 Coverages. Each insurance policy required by° this
A~r~n~~nt shall be endorsed t~ state: that: (A) cc~vera~e shall not be s~~.5pended, ~~c~~icled,
reduced or canceled. e~eept ~Eter thirty (~d~ days prior ~3=ritten notice by certified mail, rccum
re~zipt requested, has been ~i~F~n tc~ the Association; and (B) any failuee to cnm~l~~ «fiil~
repprtin~ ~r othzr prop is ons of tk~e policies, including ~ir~aches off' w•arranti~s, shall not affect
cnvera~e ~r~~~ided t~ the AssUc titian, its officials, officers. employees, agents and ~olunt~ers.

3_.10.5 Separation cif Insur~cls_ No Social i_imitaiions. A.lt insurance
requireri by this Section shall captain standard separation of insureds pro~•isions. In addition.,
such insurance shall a~ot c~~zta.in and special lic~iitations on the scope of ~rc~tectiar~ affard~d to
the Association, its ot~cials, officers, employees, agents and volunteers.

~.~.1~.6 Deductibles a~zd Self In~suranc~ Retentions. Any deduc~ibl~~s
or self-insured r~tentians must be declared to and approved bti~ the Association. Consultant
sha11 guarantee Chat, at tie option of the Association, either: (T~ the insurer shalt r~ducc car

t >4r~~ {xxxxiy~, ~ r». i
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eliminate such. deductibles or self- nsvr~d retentions as re.spec~ts the Association. its dire~tc~rs,

officials, of~ic~s ernplo}~ecs, a;~cnts and uc~lunt~~rs; ar (2) the Consultant shall pmeure a bond
~uaranteee~ir►~ p~ayTnent of lasses and related in~estit;ation costs, Maims and administrative and
defense expenses.

3.?.IOJ Acceptability o~f Insurers. insurance is to be placed ~•ith
inswers with a current A.M. Best"s ratir►~ nc~ less than A:~✓III, licensed to da business in
California. and satisfactart~ to the Association.

3.2.10.8 Verification cif Gov~ra~e. consultant shall furzaish the
Association v~rith original certificates pf insurance and endorsements of r:cting cavc>ra
req~:~ired by this Acreer~tient an farms satisfactor}~ to the Ass~ciatic~n. The certificates and.
endorsements fcrr each insurance policy shall tie sz~med try a ~~rscan authc~ri ~d b}~ that insurer
tc~ bind cavera~;e on its behalf and shall be on farms provided by the Association if
r~qu~sted. All certificates and ~nde~rseat~enis must be rec~i~re~ Y+nti appro~~ed b~~ the
Association before ~°arl: commences. The C~ssociation res~r~~es the right to require comple#e,
certified copies ofa~ll ~equ~red insurance policies at any time.

3."x.11 Safety. Consultant shall execute and maintain its wprk 5o as to avoid
injury or damage to any person or property. In cant' ng aui its Sen ices, the Consultant shall
at all times bc: in coznplian~e with all a~plieable local, state and federal taws, rules and
r~gula#ions, and shalt exercise all necessary' precautions far the saf~t~ of employes
appropriate to the nature of the i~%ork and the conditions under v~,~hieh the work is to be performed..
Safety' pr~cautians ~s applicable shall include, but shall not lie I.irz~it~d to: (A) adequaCe Iife
grat~ect~io~~ and life-savi~~ equipment and procedures; (~) instruc~tians in accident ~rer~entioaa
fUr ail employees and subcc~ntract~rs, such as safe ~~atkr~a~~s, scafT`alds, fall protection ladders..
brides, fang pla~~k~~ c4~afined space procedures, trenching and sborin~, equipment and
ath~r safety devices,. ee~uipment and ~~uearin~; apparel as are necessary or la~~ftilly required tt~
prec~ent accidettts or injuries, and (C) adequate facilities fc~r the proper ~inspcc[ion and
maintenance of all safety= ~n~:asur~.s.

3.3 Fees and ~avments.

3.3,1 Gampens~tion. Consultant ahall receive caiup~nsatiQu, includutg
authorized reimbursements, far all. Ser~iees rendered under this ~gr~ear~ent at the rates set
forth in exhibit "'B" attached h~retQ and in~arpc~ra~ed herein b}< reference. ̀ T~e total
cornp~ns~tic~n shall riot e~~eed Twenty-se~~e~n thousand three l~u~dred ~~td se~Fent}-
se~Pen dollars {$ 27,377) w~ithaut written approval of the ,A~sociat en's General
M~nagee~. Extra Work rr►ay be authorir~d, as described bela~~; and i~f authorized, said Extra
Work ~i•i.11 Me ~c~~~pensated at the rates and manner set forth in this A~reem~nt.

3.3.E Pa4menl cif C-~mp~nsation. Co~isultant shall submit to the Assoc at nn a
monthl}F itemized statement which indicates v~rork cor~ipleted and hours ~f Sen°ices
rent~er~c~ b~~ Consultant. The statemem shad describe the amount ~f ~en-ic~s and supptie~
prpvided since the initial. ~ommen~ment date, ar since the start o~ the subsequent bilCin
periods, as appr~priac~, th~-ou~~t~ the elate o~'t~e stat~me~nt. T't►e i~s$Qeiation shall, within famr_
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fire (~S~ days of receiviTt~ such scacem~nt, review fihe statement and pa<< all. appro~~ed charges
thereon.

3.3.3 ~errnt~urs~rn~nt far Expenses.. Cons~ltar~t shall. not be rein~tbursed for
any ~~:~ens~s cat er than indicated in the proposal unless authnriz~d in w~ritin~ b}~ tli
Association.

3.a.4 Extra Work. Ai and time during the term o1~ this As~r~et~.~nt, the
Association ma}~ request that Consultant perform. extra Work. ~1,s used herein, .`extra Work,,
means any ~'oric w~tich is determined bi- the r'~ss~ciation to L~~ necessary fir the proper
cotnple~ion of ~h~ Project, but r~~hi~h the ~'arti~.s did not reasonably anticipate Mould b~ n~cessan~
at the ~x~nti~n of this ~~reem~ni. Ct~nsultant shall not perform nor be rc~in~.nsatec~ Cor, ~~tra
Wo~c without urritten ~uthc~ri~za~ian from the Ass~ciafiic~n's Repres~ntati~~e.

3.3.5 Prevailing Vva~es, Consultant is av~~arc o~`thr, requrr~;m~nts cif California
I:.abor Cade Sectit~ns 172q, et seq., and ] 77U, et seq., as c~-zll as California Cade cif
Re~ul~fic~ns, Title $, Se~:tion 160 0, et spy., ("Prevailing Wade L,av~°s"), N=hick require the
pa}rm~nt ~tprevailin~ yr°age rates acad the p~~Connanc~ of atli~r r~quircaments an certain ̀ 'public
v~~ork~" and ̀ 'maintenance" projects. Since the Seri°ices a~t~ being ~~:rfartned as part of an
applicable "public v~~~rks" or ̀ `maiYatenance" ~raaect, as dz~ned by the F'revailin~ Wade
Lav►~~s, and since the total aotnpensatic~n is C?ne Thousand Dollars ($l2C?04~ or more,
Consultant agrees to fully compl~~ with such Prevailing Wage T.uws. Consultant shall make
copies ofthe pr~~~ailing cats ~fp~r diem ~~rages far each craft, class cation or rirpe cif worker
needed to ex~ute the Sergi• ces available to interested parties upon request and shall pest ~apies
at the Consultatlt°s ~rinei~al place of business and at fihe project site. Con.sultani~ shall d~.~end,
indemnify and. hold the Association, its elecfec~ aff cials, officers, empl~}'ees, ~Fc~lunieers and
agents free and harmless irt~m an}~ claims, liabilities, cr~~ts, penalties car interest arising; out of
anti failure or atl~~ed failure t~o Gompl_y with the Pre~ailin~ Wade T ativs,

Effecti~~e Apcil 1, ' 015, if rlie services are being performed as parr of an a~~licable
:̀~ul~lic ~~v~rk.~`~ ar "maintenance" project, t~~n pursuant try Libor Dade Sec~inns 17?5.5 and
1771.1.. the Consultant and. all. subconsultants must be registered ~~ith the Depafl:n~ent of
Industrial ~elatiotis. Co~tsultant shall maintia.in re~~istration far the duration of the project and
eequ re fire same a#' and subcansultants. This project ma}~ also be sul~jecc to compliance
m~nitorin~ and enfc~r~emcnt by the Department of Industrial Relati:oi~s. It shall be
Consultant's sv~e res~ansibilit~ to ca~sply with all applicable registration and labor
c~►nplianre reyuirem~nts.

3.4 Ac~c unt ng Records.

3.x.1 Maintenance and Ins~a~ctic~n. Consultant shall in~int~ n c~mpl~te a~1d
acettrai~ re~~:c~rc~s ~~ith respect to all costs and expenses incurred. under this Agreement. All
such records shall be clean}• dent fiab}e. Consultant shall allov~= a r~pres~ntati~°e cif ih~
/~~sUc: atic~n ciurin~ normal business hours to examine, audit., ar~d make transcripts or copies of
such records and anw ether documents created pursuant in this Agreement. Consultant shall
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allau= inspection of all work, data, documents, prc~ceedin~s, and aetrvities related tQ the
A~-eement for a period aft~ee (3) }cars from the date of final pa}~ment nnd~r this A~re~m~:nt..

3.5 general Proms isi~ns.

3.x.1 Tem~inatic~n of A~r~ement.

3.5.1.1 Grounds far ~carmination. The Assaci~t on may, ~y~ written
notice. to Consultant, terminate the whole nr dnv part of this Agrc~e~neni at a~~y' time and v~'ithaut
cause by ~i~~in~ written notice to Consultant of such termination, and specif ying the effective
date. th~reaf, at least seven (7j days before the effective date of such terminatia~. Upon
termination. Cansultar►t shall be compensated only for those sen-i.;~s which ha~~e been
ad~qu~tely rendered t~ the As~scatian. and Consultant. shall he entitled to na #urther
campensatic~n. Consultant may not terminate this A~r~emeni except fnr cause.

3.5.1.? I ftect of "I'ermin~tian. lf' this A~re~ement is t~rn~inated as
~rc~~tided h~~~in., the Association may require Consultant tc► provi~i~ all finislx~d car unfinished
I)~euments and Data and other information c~~'any kind }~rep~red ley Consultant in cc~n~~eetian
with. the performance ofSer4ices u~~der this A~r~en~ent. C~ansultant shall be required to pr~~~ de
such documents acid other infarrnati~n w~it~~in fifteen (Y~) da}~s of the reyu~st.

3.5.1.3 Additic~nai ~en~ices. In. the event t.~is /~.~re~~~nent is t~rcninated
in whole or in part as provided herein. ifi~ As~c~ci~~tion may procure, upon such terns and in
such manner as it may determine appropriate, sen ices sxniilar to those: terminated..

3.~.'~ Deliueev of I'~Iatices. All noxices pe~nitt~d car required under this
Agreement shall b~~ liven to the rrspecrive Parties at. the follc~win~ address. car at such other
address as the respective parties may pro~~ide in writing for this purpose:

Antelope Valley State 'Water
Contractors Association
2029 East Avenue Q
Palmdale, GA 93550
Attn :1vlatthew Knudsen

Consultant
Raft~lis Financial Consultants, Inc.
i ~0 N Santa Acvia Aver Ste X70
t~rcadia, CA 91 q(K7
Attu: Sudhir i'ardiw~la

Sc►ch notice shall. be deemed made urhen personally d~livzr~d ar w~l~~n mailed, fany-
ei~ht (~$) hours after d~pUsit is the 1..I.S. Mail, first cuss post~~e prepaid. and addr~ss~d to tine
Pariv at its applic~bl~ address. A~tua1 n~tiGe shall be deemed adegnate notice ~n the date
actual nc~tiee occurred, rc~ardles~ t~f the tnethad cif s~nfice.

3_~: ~ Ovwnership of Materials and Cc~n.fidentialiv.

i ~ac~z.atUrxrta~~~?r,,c.r
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3.5.3. ! Dacumenfis &Data; Lie~~~nsen~ of Intell~e~ixal Prc~pertye. This
A~reemeni creates anon-exclusive az~d perpetual license fc~r tine Association to cog~~, -use,
~~c~di~, reuse., or sublicense any and all capy~~hts. desiLns, and. other intellectual praperiy
embodied in plans, sgecificatians. studies,. drawings, estimates, at~d other dacuurnents ar v~-prks
of authorship fixed in an}~ tangible medium of expression, including but not limited try,
physical drawfin~s ar data magneCicalIy nr other~~=ise r~~ord~:ri are cc~mput~r diskettes, znetuding,
without l~~rr~i~tafion, and Computer Aided I~~si~n and Drafting (°:CARD"~ data. ~h~i~-h are
prepared ar cat.csed to b~ prepared by ~ansultant under this Agreement ("Documents ~X
Data"). Consultant shall require all ~ubcontractars to agree in ~ritin~ that the Association is
~s ranted a non-exclusive and perpetual license for any Uacume:nis &Data the subcontractor
prepares tender this Agreement. Consultant represents and warrants that Consultant has the
legal right to license any and all Docum~n#s &Data.. Consultant makes no such r~presentatian
and warrant} in re€~ard to Doeunzents &Data which ware pre~ar~[i by d~sf~n pra~e~sionals
other than Consultant ar pr~v d~~i to C~nsuitai~t by tt~e Associa#ion. The Assaiiatic~n shall nc~t
be li~t~it~ci in any wa~~ in its use of the Iaocumenls & Daf~ a~ any time, prow~ided that env such
ase not within the purposes intend~:d by this A~eem~nt shall be at the Association's sale risk.
Any CAI7~D data de[i~ Bred to the Association stiatl not include the grafe~sia~nal stamp or
sigr►ature of an engineer, architect, qr an v ether licenaes~ professional, but stall be ~Qllovved
witE~ a 1~ard cogy~ v~~ith such stamp or signature.

~,5.~.2 Canfidentialicv. All ideas, memoranda, s}~ecifications, plans,
procedures, drawings, descriptions, compat~r progra~t data, input record dater v►~rittLn
inforcn~tian,_ and +ether Dc~~cam~nCs and ~}ata either created b~f or procid~d to Consultant in
connection ~>ith thy; performance of this ~A~reement shall b~ lx~ld canfid~ntiat, by ~onsuliant.
Such materials shalt not, u~itli~ut the prior wcitte~n consent t~~' the Assc~c~at~on. be used b}~
C~i~sultant for any puxposes other than the perforr~~anc~ rrf the Services. Nox shalt suck
materials be disclosed to any arson or entity not connected with the ~rformance of the Services
or :tie Pruj~~ct Nothing furnished to Consultant cvl~ich is o~herw~ise knov~=n tc~ consultant ar is
generally known, or his become known, to the rotated industry shall be de~m~d confidential.
Consultant shall nvt use the Association's name or insi~ia photc~ra~hs of the Project,. or an}~
publicity p~rtainin~, to t~t~ Sergi ices or the ~'roject in an~~ magazine, trade paper, newspaper,
television or radio production or other sunilar medium ~~ithaut the prier ~~~ritlen ~:~nseiit of tl~e
t~ssocialt~n.

3.5.E C'aoperatian; Further Acts. The Parties shad fu[I~• coopc;r~t~ v~~ith one
anoxh~r azid shalt flake any additional acts a~ sign anv additit~nal documents as mad be
nc~ce~sary, appropriate or cc~~ivenient to attain the pur~ose~ of this A~e~rnent.

3.5.5 A.YCornev's ~~es. If either Pa~rtv camz~~ttces an action against the other
Forty, either le~~al, adm~in~~trat~ive ter otherw=ise, aris~in~ nut of o~r in r-c~n~~:ctinn ti~~ith this
A~r~eem~nt, the pr~v~il~itig party in such lAtigatic~n shall he entitled to har~~ and recover ~f~rc~nn
the losing P~u~tY reasonable attc~rn~y's fees and all ether costs of'sueh action.

3.5,6 ~nd~tntti~catian. To floe fullest e?~tent permitted by ~a~~, Consultant shall
defe~~tl, indem~~ify and ~olcl the Assc~ciatxonx its Officials, Q~'fic~ers, employees, volunteers, and
agents fr~~ aJ~ci harnYless fnarn any anti all claims, demands, eaus~s afactian. costs, expenses,

i~~c~,.~~cx~,v~~1;c~~
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liability, icyss, damage nr i~3juty in law qr ~c~uity, to pra~erty~ crr }~~rsans. inclu~iin~ ~~c~~~ful.
deat}~, in an~~~ manner arising out af, p~rtainin~ to, ar relating to an~~ ne~li~:ence, errt~r~s pr
amissic~ns, recklessness, or v~- il~ul rniscanduct czfCc~nsultant, its officials. officers, ~mpio~ ees,

agents, consa~tants, and. cantract~rs arising out afar i~ connection with h~ perfc~rmanee of
the Consultanfi's Sen~`ices, including vwithout limitation the payment of all consequential
damages, expert witness fees, and attorney's fees and other related costs and e:~pcnses.
Consultant slaall def~nd~ at C=onsulta~t's own cost, expense and risk, any acrd all such afc~r~ d
suits, actions ar other legal ~Src~ce~din~.s c~fev~~ kind that msy be bmu~l~c ar instituted against the
Assc~c;iat on, its directacs. officials. officers, employees. agents. car ~~olunteers. C.onsultanz shall
~a~~ and satisfy an~~• judgment, a~ti~ard or decree that may be rendered against the Association, its
directors, of~'iG als, cai~ic~rs, ~mplca~;ees, agents, ~r ~~c~lunt~ers, in any such suif, action ar other
legal proce~edin~. Cpnsultani shall reimburse the Association, its directors, officials, officers,
enzpiayees, agents, andlar volunteers, for any and all legal ~x~nses and cysts incurred by each
of them in conncctian therc~i~ith ~r in cnfgrcin~ the indemnity herein provided. Consultant's
abli~a~tian t~o indemnify shall nit be restricted to insuran~~ proc~c;ds, if az7y, r4~cei~,~ed by t~i~
Associaiian, its ~irGci~rs, c>1'ficiala, afiic~:rs, ~*mpla~~ees, agents, ar volunteers.

3.x.7 Entire ~~;recinent. 'Phis Agreement contains the ~ntir~ Agreeraaent cif the
Parties ~v°ith r~spict to fih~ s~tb~j~ct rr~atter hereof, and supersedes atl prior ne~otiaticsns,
understandings or agreeia~ents. This Agreement nay only be modil~i~d by a v4~riin sian~d by
bath Parties. ~

3.5.8 Go~crnin~ I,aw=. This A~re~m~nt shall be governed bi~ the laws of t~~
State ~f California. Venue shall b~ in Lns A.r ~~les Cc~unt}~.

3.5.9 `C`ime of E~ssettce. ̀ Time is cif the essene~ for each and every- pra~~isi~n ~:f
this A~~recmetlt

3.5.1 q 'I~he Assaciatinn's Right to Emplo}~ Other Consultants, Thy Association
res~;n~cs right tc~ ~mplcay ether ee~i~sultants in cc~nnrectian with this Prajert.

3.5.11 SE~ecessors and Assigns. 'i'his A~r~e~ilGnt shall be binding can tl~e
successors at~d assign$ ofthc Parties.

3.5.12 Assi~n~nent car Transfer. C;t~nsultant shall. not ~~s Vin. 11}=pothecate. or
transfer, either direetly~ ~r bye operation of law, this Agreement nr any interest herein wi haut
ih~ prior writ.~ti consent ~t the A~ss~eiatac~n. Any atC~empt to ~ic~ so shill be null and void, and any
assignees, hypc~th~c~te~ or Transferees shall acquire nc~ right car interest by reason cif such
atte~~pted assignment, hypc~t}~ec~ti~an Ur tx:~nsf~r.

3.5.13 Gonstreic#ion. References: ~aptiUns. Since the ~'arties or their agents
11a~~e parCicipated fi~ll~~ in ih~ preparati~ari of this As~'een3ent, tote language cif this Agre~m~nt
shall be construed simply, acct~rdin~ to its fair meaning,. and not strictty far or against any
Party, Any term referenein~ time., day's or period for perfarmanc~: shall be d~~med calendar
da~rs and ~c~t ~vcsrk da}'s. X11 references to Consultant rneiude all persc~nn~1, Gmplc~ye~s,
a~~nts, and subcontractors of Consultant, ~xce}~t as c~the~-v~=ise specified in t}tis Air ement.
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All references to the Association inc;iud~ lts ele}ct~d u£ficials, officers. employees, agents, and.
~~~lunteers except as othen~7se specified in thzs A~r~em~nt. Tie c~pt nns cif the 1=ariaus
articles and para~ra~hs are far conv~ni+~nce and ease of reference onl}{, and too not define, Iimit,
au~znent, or descriL~e the scope, ct~nient, pr intent ~f this Agreement.

3.1.14 Amendment; Madi~cation. No supplement, mod t`ication, ar amendment
cif this A~,ree~nent sha11 b~ binding unless ~x~cut~d in u=ritin.~ and signed by loth Patties.

3.S.1§ Wai~r~r. 2~[o ti~aiFF~r oaf any default sk~atl cc~~st tote a w~ai~rer cif anv o~hez
default. or breach, whet}~er of the same car other covenant or condition. No waiver, benefit,
privilege, car sen~ice voluntarily ~i~~en car deformed b~` a Yart~~ shall ~i~s~e the other Party any
contractual rights by custom., estoppel, ar c~tE~ena~ise.

,x.5.16 Nn Third-Party Be-ne~cia~-ies. `there are no intended third-~a~rt~r
beneficiaries of any right or obli~atiQn assumed by the Parties.

~.~.17 Invalidity; Severabilit~'. If anti portion o#` CTais ~i~r~eanent is ~l~clared
invalid, illegal. or otherwise unenforceable by a court of ~omp~t~nt jurisdiction, the remaining
pr4~ isions shall continue in ful! farce and effect.

3.5.18 Prohibited Interzsts. Consultant inttintains and ~~,-arrants that it has nvt
emplo}~ed noc retained any company or person, other than a bona fide employee working solel~r
for Gonsuitant, t~o solicitor secure t~iis A~reemen~. Further, Consultant ~~~arrants that it has not
paid nor, has it agreed to pay any company or person, ether than a bona fide employes v~~arkin~
sally fi r Consultant, any Fee. commission p~re;enta~e, brokerage fey, ̀,ifs or ether c onsicl~ration
~onxin~ent upon ar resulting from the award ar making of this Agreement. Far breach or
violation of this ~%arranty, the Assocsatian shall E~a~Fe the runt to rescind this A~eement
witl~aut liability.

F~~ the t~ercn of this A~eement, ~ir~ member, officer or employee cif tt~ tlssociation,
during the term ofhis or her tier~rice ~~ith the Assr~ciatinn, shall have any direct interest in this
A~re~Ti~ent~, or obtain any present car anticipaCed material her~e~rt arising Cherefr~m.

3.5,19 Fc~ual Oa~nanunnr Emplovm~nt. Consultant represents that it is an equal
U~}30Lt'L1Lllty ~I17~I0~=er and it shall not discriminate against any subcontractor, employe or
applicant for ecnplo}anent because of rage, r~li~ic~n, color, nati~i~al €~ri~in, handicap, ane~stry,
six or age. Such non-discrimination shall include, but not b~ limited ta. all acti~~ities related to
initial emplc►yrn~.nt, upgrading, demotion, transfer. r~cruitni~nt nr recruitment aduertis n~,
la},off or tenninatian.

3.5.20 Lab~+r ~Ger~ ficat nn. ~3y~ its signature hereunder, Consultant certifies that
it is- aware ofthe provisions of Section 370U ofttte Califot~~ia I.,abor Gci~1e ~~-hi~.h require ev=ery
employer to be insured against liability i~r Workers' Compensation Qr tc~ undertake self-
insurance ira ac~vrdan~:e ~~ith the Prat°isic~ns cif that C-ode and agrees to conipty ~~ith such
pro~risions before cammencn~ the p~rfonnance of the Ser~~ices.
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3.a.~1 Authority fo Enter As~'~:en~enf. Con~ultanc has Ali requisite po~,xer and
aut~aprity to conduct its business and to e~eouce, deliver, and g~rfarm ~e A~,rreeme~t. Each
Part}- ~,~~arrants that the individuals who l~a~=e signed this Agreement ha~~e the 1ega1 ~o~er, right,
and. authority to malce this Ageer~e~t az~d bind each res}~ective Party.

3.x.22 Gnunterparts. This A~Tre~nient may' be si~n~d in counterparts, each of
which sMali constitute an original.

3.6 Subconcractin~.

3.6.1 Prior Approval R~qu rid. Cc~nsult~ni shall not subeontraet an}F portion
of~ the ~ar~: required by this A~r~ernent, except as expressl} stated herein, ~rithout prior
u~itt~n ap~aroval of the Association. Subc~niracts, iF an~~> shall contain a prollisian mal~n~
them subject to all prc~~isions stipulated in this Ageement.

ANTELOPE VAI.I.EY STATE' WATER
C(?NTR~CTORS ASSOC I~'I'1tJN

h1ATTHEW KNUI7SpN
GENERAL M~~IAG~R

~ s ~c~z . ~x~cu~,.v~;a ~ ~ cox. ~

RAFTELIS FINANCIAL. GnN~t;LT~-1I~TTS

--,

~ ~ !~

SUDHIR PARDIWALA, PE
EXECtjTIVE VICE PRESJDENT
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EXHIBIT "A"

SCOPE OF SERi~'ICES

THE CdNSLILTA?~€T SHALL DILIGENTLY AND CONTI1v~C)USC,Y 1lI~tIIERTAKE
TNRt3UGH CC11~iPLETICIN ALL VVi~RK REQUIRED UNDER THIS AGRE~M~tvT

..Scrape of S~rvite

Tasl~ 1 —Project Management, Commun'tcatan, and Data Collection
Project Management
Far this stud}~, Mr. Sucihir Fardi~~ala will serve ~s Frc~ject Manager and the pc~iat of ccsntact and.
.a ill coordinate all. eff'~rts ~ ith Association staff: Oas mar~a~eme~~t appraaeh stresses transpare~~c~°,
ce~mmunic~tion, teambvork, objecti~~iC~~, and accountabilit}r tc~ m~~tin~ project t~bjectives.
Mana~~ment responsibilities extend tc~ ~~►a~r~l ac~mini4tracivc tkuti~s such ~s client
correspondence, billing, project documentations and administration o~ifie Study w°ark plan,

In ev~rX project, ue imp)~ment a systeanatic pra~ram cif quali[y assurance and quality ~onCral
(QA!(~) to ensure consistency. accuracy, and v~lidit~~. As Project Manager, Sudhir Parditi~ala will
ensure Thai the frnuncial analysis model developed is functioning prn~erly and is biased an sound
principles and standard industry practice. 'I`his ensures that all of our ~~ark products will be of the
hi~hesz quality and meet or e~c~ed the staxidards chat our clients hati~e came tv expect from ~.af~elis.

Vl~e believe a productive dick-cuff meeting is the mast effe~cCive way to begin a study of this nature.
T'rior to the ~eetin~, r~4~e ~~~ill provide the As~ciatiAn with a meeting agenda and data re-quest list,
In advance of the me~tin~, w:e tivill alp review any c~dta pravid~d tseforehaod in response tQ the
list s~ that eve may discuss any questions «pith staf~'at the kick:-off i~~etin~. Thy purpose ofthis in-
person m~~tin~ is tc~ nrnvi~e a forum to discuss ~arame~~ers~, gn~ls and c~bjectives~ pc~liri~sx and
m~thaciolo~ies. During Che meting, cue will also examine agenc~~-speri~e ~c~ndiCian~ ~~°ith
repre~eniatives from. the three-mer~~b~r agencies, Antelope VaCley-East Kern \1Vater Atreney~.
Littlerczc~ CreE:k Irri~~tion Districe, and Palmdale V1~ater District.

Pinall~°, wee will re~~iew and finalize the ~vQrk schedule during the lick-off meeting. This project
sch~dulE ~Fifl include important milestones end prciimin~r}r estimations o~ ec~mpletidn for each.
An updated schedule «eill b~ provided. after the rne~ting.

T`hrau~hout the Studer. the Ra~eiis Team will schedule biweekly status updaCe «ebi~ars, 'status
meetings U=i1l be conducted via tele}ahone car ~~ebinar utilizing CaToMeetin~, a ~v~eb conferenc e
tool that enables clients and consultants to sim~lkaneausly vie~~ any apptic;atiun on a computer in
real dime Q~°er the Internet. This toc~! w71 h~e1p us conduct ef~ici+~nt ~ebinars td discuss issues and
revie~3x results, and it rr~alees the prcaje~t more efficient and minimizes costs. Tk~e Prn}ect Team will
alsci conduct fa~~-to-faa~ meeting's as outlined in the scc~p~.

Prior to each meeting, wee v~~ill provide staff an agenda at least five ~+-orkin~ da~~s in advance of
each tit=ebinar and an updated prajecC scl~~dule, This scc~~e assumes a rna~:imum three-month
project duration carrlmencing at the Kick-OfT` meeting, a°ith the tots! biweekly ~~~ek~ir~ars }fisted
below° a~ r~i~~ctive ~f this duration. Hawe~~er, r+r~ «rou3d b~ happy t~~ disc:us~ additic~~al c~ebinar~
shauid the n~ci arise. After each biweekl} meeting, RS~ICIlS 14'I~I }~iOVlt~~ St3~ R}eCiltl~ 1T1111Ut~S
within five ~~-orkin~ day°s.

r tzr~~ c,~c~x~9c,~i ar~s.~
13
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Meetings: one in-person 1Ci~k-QfT'Meeting; Sit bitir~eekly° status update wets nars
Deliverables: Data ceques3 list, Kick-aff meeting agenda, presentation materials, and meeting
minutes; Biweekl~~ meeting agenda, present~tic~n materials has needed), and meeting minutes;
Initia{ and u{~dated work schedule

Task 2 —Perform Analysis of Costs
As part. of its objectives, the Association manages and encourages the comservatian of the local
grc~undw~ater in Antelope Valley. integral to the cons~rvatiQn plan is re~har~ing the basis with
imported water from the State ~lvater Project, ~[sp mana~e~ by fihe Association within its service
area. Ra~telis v~°ill perform a ~i~anCial analysis of tike imparted wa#er costs fear the ~sst~ciation°s
groundwater basin re~barg~, This analysis ~~~i~l include an examination of tie roles of each of the
three-member agencies and will assist in defining. r~hic~t a~a~cies «ill reGhar~e the basin and the
distribution of costs ~~ith consideration Qf agencies' extraction points and quantities as ~~eil as
re4harge point 1c~catiQns.

Ana!}-sis will commence with ~ revie~~ of the items provided in respc~n~ to ripe data r~y~a~st list.
1~'e will discuss tiff=ith stag any yuesYio~~s or additional data needs that magi ar'sse after tl~e kick-c~t~
meeting. In con~iuiting the ~n~t~cial analysis, ~v~ wit]. d~ft~7e c~c~srs ~s fixed or variable de}~unding
on the nature s~Fea~h e~p~nsa ar~d allocate diem to each member agent}' Fairly and equitably based
on shared respar~sibil~ty°. Raftetis mill utilize input from the m~rntxr a~:eneies and Association ~ta'ff
provided during the kick-ot~' anti biweekly update meetings t~ inForm the cast analysis.
Additionally, Rafi~lis ~vi1J c~istrihute the imparted water fixed and variah1~ costs ~ercass t1~e
agencies, identifying those shared across each agency and to what degree. This blended cost
anal~~sis of the three-member agencies includes identifying cosCs sc~l~ly lxarn by indi~=idua[
agencies and the reasoning behind these allocakions.

final lv. Raftelis v~<iIl distribute costs across prap~rty owners ~~~ith consideration fc~~ thas~ 4~^he~ have
paid their share o~ Sta[e Water Project casts through their property tomes in comparison to
properties that have not uet contributed to these casts thrQu~h pr~aperty taxes. [Jsing these
allocations, eve will develop the Replacement Water Assessment Fees. R'orking with
repre~ntacives frnm atl member agencies ~~°ill insure bath the equitable and fair allc~c;ation ofcnsis
as well as a shared understanding amon,~ stakeholders of the goals, abjectiv~s, and decisions
involved in the rate design process.

After cc~nduc.~in~ the financial analysis. Raftelis will prepare a techr+iial ~t~remc~rattdum ~rovidin
preli►ninary results ~f the financial analysis. The memaraatdum ~~=ill include background date,
prc~~ect c~trjectiv~s as defined in the kicl:-ofd an~~tin~, and rele~~ant factc►rs Su~.k~ as policies anc~
agency-s~ci6c consideratia~s that factored into the analysis. Nest, the r~em~randum wiU detait
the id~ntifi~azic~n of the fixed and v~riabl~~ posts ft~r i~np~rki~tg hater and r~~hargin~ the
~rvunciti~-arer basin C~hrou~h the existing recharge facilities. tC ~~~ill ehen discuss the allcx:ati~n cif
~he~~ cc~st~ acras~ ~c.mtxr a~genci~es. The memorarrdu~n will also discus the ra#ionale behind THe
all~ations across property ~~~iners based on pro~erty~ tax ~antributians to tote Staz~ Vv'ater project
end trading to the prapc~s~d Replaecm~nt Water ,~.ssessment Fees.

fta~elis ~uilf pray=ids staff a drag memorandum for rz~ie~ and comment. We ~~~i1! discuss staff
comments in a ~~ebinar during which ~~=e will discuss the preliminary resulis of the analysis and
address any additional questions or cotnm~nCs. After incorporating si'aff revisions to the dr3~
memorandum, we will provide a final draft memorandum as well as the draft financial anal •sis
model.

~ sat~2,Gl1C+tx~+~6~~3~s r
l~
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Meetings: Ong ~+h~eb nor ~viCh staff'tca discuss preliminary results and daft technical memorandum;

one in-person m~etin to discuss result
Det verables: Preliminary Results Drat and. Final Technical I~temnranda l~rafi financial analysis

model

Task 3 —Prepare Draft and Final Reports
Tk~e draft report u~~ill summarize ~Che r~snits of Che stady. It evil! in~lud~ an executive ~urnm~r}~
highli~hfin~ the major issues and d~cisioas reached during develapmerr# t~f the financial analysis
and pro~~s~d Re}~lac~ment 1~4~ater Ass~:ssment Fees. The main ~dy ofthe report will include a
brief ~hvsic~l description of the Association and the broundti~ titer recharge ~ro~ram as ti~°ell as an

pverview af' the financial anal;•sis and tt~e rationale behind the prpposed R~:placeme nt Water

Assessment Fees. The report will also contain discussion of the anal}`sus` assumptions and
methodvlogi~es ~mploycd in preparing it. The report will wide the reader thrc~u~h the stud~~ and
explain hotn~ eve derived the imported water costs for the ~raundwater basin reet~ar~e, including*
the reasoning behind any allocations o~ec~st behti~een the member agencies,

Association staff me~n~ers. mentk~er agent} repre~en~a[ives, and the Ac~ciation's Att~rne}~° ~~'ill
prQvid~ cn~nmenCs for summarization and ineorporaYian intt~ the drafr report. Rafteiis ~~ill conduct
a w•ebinar v~ith Association staff to discuss and reviec+~ the craft comments. After inc~rp~c~ting
any final edits, Rafielis w~iU conduct a second ~~ebinar co eSscuss the preliminan= final report.
Raftelis wwill thin provide the compete final report. The fi►na:l report ~ofill serve ~s the ~dministrati~~
record fc~r Chi es~l;ablishment cif a Re~Lace~n~nt Vllater Asse.~srnenr for the Antelope ~alle~~
V~'aT~rmastef.

Fi~iafly~ Rafieli~s ~~i11 attend one Assc~ciati~n Com~nissianer Meeting to proti~ide support to
Ass~~ciatis~~ staff in i~h~ presentation flf results.

Meetings: Une t~~=ebinar v~~ith staff to discuss draft report and revie~r~ report comments; one
webinar with stiff to review the preliminary ~nai repot`t; one Association C~ammissian~r Nte~ting,
Deliverables: Draft, Preliminary Dina(, and Final Results Report: Final financial analysis model

I5
s sa~z ~r~cf~~~~~ i ~~~_~
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EXIiI~IT ~`B"

COMFENSATI~3~V'

fee Sc#~~dute

Rafte[is will provide the services shown in the Se~pe can a rime and materials basis ~ shc~w~n beio~.
Expenses include a ~1p der hour teehnc~laey~ char~~ that covers netw~arl:, ec~mputer. soCt~}are.. printing,
pc~sta~e tele}~hones, etc.

~~ ..

>.: ~ ~~~_

"Chi (-~ourly rates four staffi'are:

Hourly
Position [iilliaa Rate

~~

rxecuti~~~ Vice President $3?5

Senior Manager $26U

A~(anager $23a
Senc,c Consultant $20~

C'~nsult~nt $ t SO

Assc>ci~te $1 ~0

Administration $75

Technnlaey/Communications charge* $l0

l6
t ~ ~~1~ r x ioo~ , a..- ~ 3~8. I
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A~~~o~ CERTIFICATE flF LIABILITY IFJSl1RANCE ~"~`"""~"~'~"'o~r~o~zn~e

THIS CER'I'1FICA'TE IS ISSUEQ AS A MA'iTER OF INFOFtMATIQN ONLY ANO CONFERS Na RIGHTS RIPON THE CERTIFIGA'fE HOLO£R. THiS

CERTIFICATE DOES NOT AFFIRMAFlVELY OR NEGATIVELY AMEND, EXTEND QR ALTER THE COWERAGE AFFQRDEp BY THE POL#CIE$

BELQNt. '~ilS CEitT1FICATE ~F INSURI4NCE DQE5 NOT CONSTITUTE A CQNTRACT BETWEEN THE tSSUikG IN$URER~S], AUTHORIZED

REPRESENTATIVE OR PRQDUCER, AND TWE CERTIFICATE HbLQER.

lMRORTANT ifthe certificate hokdGr us an AQOITI~HAL INSURED, the policy(~es) must have AODITIONAI INSURED provisior►s or be endorsed.
It SUBR4G/1T10N iS WAIVED, subject to Ehe terFns and conditions of tha polity, certain pelkies mey require an endorsement A s#atement on
this certificate does not confer ~ighra to tde certNicate ho~4~r in lieu M such endoraertrt~rmnt~s~.

QxseooucEa
Bear insurance SeCvi~
173 No[~ Second SGeet

Atbemerie NC 28401

n~~e: Pamea McKon
ar1a~ (704) 962-'It56 Fax {704} 982-7012NC N Eia : AIC.. Nol:
~~_ pmartont~bearins~rrartce.com

1NSUREWSf aF~aRwr~ c6'vEtuG6 ru~c f
an~sUk~tia; The Cinanr~li lnsuranpe Company 10$77

~wsu~o
RaRefs Ftuatuaal Gansuttams. Inc,

227 SMTfdd2 $d
$ute '140D
Chatkatte NC 28202

rH~r e : Oitl Republic Ins Co 2a3s7

pp,~~~p c

lkSURER D
insUrtEri e
aa,u~y p

rnvcoxr_cc t~C07tCt/'..6TC Id11YRCG~ 2079 • C:AIFL RFU7SI6N NIINBER~
TI{F6 kS TO CERTkFY THAT THE P6L4GES QF INSURfsM1€CE liSl'EA B~LClW HAVE BEEN ISSUHY7 TO THE IN3LlRE~ 1vAMr.-D AFJCiYE FpR T4iE POLICY PERIQQ
WDtCATED. NOTVMTFiSTAN~[NGANY REOUIREMEt~tT,'rERM OR CONDITION OFANY CpNTRpCT OR OTM~R DOGUAAENT WITH RfSPECTTO NMICl17H15
CERTIFICATE MkY ~E lSSl1E[~ OR M0.Y PERTAIAi, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO AlL THE TERMS,
EXCLI..ESION6 AND CONDITIONS 6F SUCk PQLICIES. LIMITS SF7t)LNN- MAY MAVE HEEIV RE6UCE0 BY PAI6 CLA1M5.

LTR TMPE C3~~t~11W1NCE iN POLtCY NU1A~R MMlDOJYYYY MMJDDIYYYY UG11T5
COMMEACIAI GENERAL IAABtUiY E«.~ }i i~Ct1ftR.EHC£ 5 2,~fl0,000

CL47MSdh7r~E C OCCUR PREM!$ES IEa ocf~reMi1 S ~.D40

~ esiEDExP:tnta~epe~sonl S 10,060I~sclUdeSXCU
Con[raclr~~alLialNlity p~ ~~~~~~~r t 2,O~fl0,0~i1A Y Y CAP5724911 0712i12DYB 01/21/2018

4E'N'LhGGRE1s47~1J5dtiAPP4.IES PER G£N~FI AGGRE6A'fE S 4,0(~.aQ~

PROSSUC`S-COM7tOp AGG Y 4,00,000POLFGY ~X JE~ ❑ LOC

3QTHER:.
Al1TONOBFLE LIABILITY ~ 45kNGi.E UMR ~ j,0~,000

B~D~LY 1N.9URY (Per pMson; EANY hUTO

q 6N~ntED SCHEDu~O
kllTOfi OleLY /15JT05
n~Reo v r~oN~ov~u~
AU7p6 bKiY ^ AU7450NLY

Y Y CAP5124411 0112!l2U76 Dtl21J207~ BOdtYIN.+uRY{fixa~necr~t7 S
a v aa~
rPtrf m~Can14

~

3

UM~TiE41A LlA8 X 1)CCtla E&.^.'H QC~JRREP,KE S ~•OUO.QOO

~R~~ i 5800,Yf60A Ez~ESSU~+e ~~~~~yc CAP51244t1 d1t21l2~18 01!21!2014

a~ ~~~ra~ ~ Fatbws Fwm ~

A

WORKERS COMPENSATNNP
AND EMPLOYERS' LYAB~UTY
1.Nr aRO~FtETORm~R7Hl€3t~F7VfiClsrtVE 

YtN

~FtGErunaEae9~fitExGIU~D~ ~
iM~ntlamry .n NHj

Nrn Y E1MC0472644 01J21f20S8 01/27/2019

DER 43N-
ATU7E ER

E~. EaCH ACCic7EN7 S ~•O~O,Oti4

@.L DISEASE - Eg Et~l W..OYEE 5 ~ ~~O,Q~
t~ y~e, aew~ee urger
[ REvr~pw aF oPe~Arco*rs oew« e i c~°s~,se - c~aticv iow,? s 1.000.000

~ PrDtEssiDnetLidbzlity
Claims Maife Policy 1 Retro Date 71x137 AL?74&Et Oti21120t8 01t2;~pt4 SS,Rg4,Of10oCGuttenc.~ S25,tlpQDed

55,ODO,DfX7 aggregate

6E5CRIPTION OF OPEitAT10N5 f LOCATIONS /VEHICLES [ACORD 701. AG81tbnN Remattta Sc1lBdule, msy be +aaciiad ii more spice is ~egw~sdi

An~eiope Vs~tey State Water Con3ractors Association, o~aais; officers. employees. dents acrd volunteers see inrJuded as aQai0onal i~sureCs untler the
penerai liabifi~y ark auWrrabile i~abiffty~ In3urance ~s primary and rron-can4nDutay. Umbrella crnerage folmws farm. V+faiver of subrogation applies in favor
of "The Asaociaoon" with respects to workers compsnsaGan.
Tf~icty ~3~) days rwtice of cznceitstian, exGCp1 ten X10} daY~ for non-PaYmec~t, w8I be provided io certificate haler.
SSE dttaChed fA472-101;ftA41T1-110b~9.Ad17~•Q909; AA41T0.1109: CG2<Q+t-1093; UVCUOd3t3; tAd087 NGQ811.

$Fi€~ULD ANY pF THE ABQVE QESCRIBED POLICIES 6E CANCEt,LED BEfQRE
THE EXP(RXTIQN DATE THEREOF N4T10E WILL BE OELlHEREQ IN

Antelope Valley Slate Water Contractors Association aCCORt3.4MCE MVRH TMf RDL~CY PR4viS10NS.

2029 EasEAvef~ue Q
AUTFfORILEO REPR@S€NTATiVE

Palmdale CA 9355D

~ 1988-2015 ACORb CORP~RAt10N: All rights reserved.

ACORD 25 (2616lQ3) The ACORD nary and Logo are registered marks of ACORp
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Rattelfs ~tna~~~~ ~`onsultarrtS !nc
CAF 5~24~11

~rt~s ~tvao~s~~~rv~ cr~~nt~s ~-r~ ~c~~~c~~ ~~.~~s~ ~~,~r~ rr c,~~~~u~~,Y~

~l1T~i11{A,1't~ AC~C~t~It~~VA~L ~fU~~~~~ a l~l~#~N
~~ IJIR~~ !~ ~~~d`~RA~1" A~~~~~i~lt~~11 11111~'H '~'~~

Tt~s endorseme~~ rno~iifies fnsit~'arice provlclaci hider the ta~ow n~

COMN~RGIAL GCN[FiAL LIABIL{1`Y C(11tEF~AQE FAF~T

1. SECTIOPI i - WHC~ IS AN INSURED, 2, fs
aane~uled ~ inchtde:

a Any parson ar organfzalian, t~ereli~after
referred to a~ AQ[3rf10N~1L tNSt3RED:3f

(ij Who ar which ~ not sp~c~icagy
Warned as art additional ~t~s~~red trn-
ct~ au~y ottu~r provi~an of, or en~
ciorseme~~t a<3~#ed ta, ttus Causra~e
Fart; a[td

(Z) Far whom yai ~e regtt~ed fo ~dti $s
an acEditicmal i~~sureri ort its Gouer-
age f'gri

lU1~eC;

{tj A written c~t~'ac1 or agreemor~; or

t2) An oral agreetr~ent or car~ract where
a terl~icate d insurance ~tawing
tl~at person cr oxgat~zation as an
adct~~o~1a1 itisut~ed bias ~ee~t issued,

bul any wlli~ rasped b Ifabilily ari~ix,~ an
d1 "ycxu vvc~k" performed for U~at adcli-
t~nal 1rtsi~rQd by ~ai or on your behalf. A
person or orgau~ nation's status as an in-
sured ~mder U~is s~~rset~nl ~oi~tu~ues
for c~n~y kiye ~erlod d t4r~e required by Use
wr~Usn c~U~act or a~ree~merrt, Ix~t h~ ix~
event ~ya~ Use ex~aHos~ date at f}~ts
Coverage part. ~ #Irers is r~ wrilte~~ co~r
L 3.7 tx agreanent, cr Y na }~eriatt d thrte
is rec~irs~~ by Use w~~te~ contract ar
agreement, a parson ar Qr'~x»'rA11on's
stah~s as oat insured tinder flue erx#orse-
~ 1 $eels when yotu aparako~s far it~ai
insured are corngletad

2, SECTION IV - COMMERCIAL. QEtVER~1L
l..IABIIITY CONI}I7'I~NS is amesided to in-
ckade:

1. Auiamailc Addlliar~af )ns{irecf Pravislon

TIC wriUe~+ a oral contact ~r agreer~M
~n~sst bye ettrrenlly a~ exec# or becAme ~-
feccUvve ck~r~tc~ it~e term of tiffs Couerage
f~~rt, The r4ntraci ~ a~reemenl Asa
rru~st be sxec~ded prlar iQ the °bodily in-
jity°, °~ operiy damar~e" ar "persart~ and
adVe(tiStllg t~l~Ij(° fir? V~tliCFl 1i~s eticicN'Sse--
t~~ertt }7erl~ii~s.

2 Co~~formance to S~eGific W►`~ten Cw7-
traci or Agr~entertt

N a w~ten conU~ct a ar~re~inarit bs-
tweat'~ you ar~d ttt$ ~dc~Uartal blst~r'ecf
specGies E~ai covera~ tot` fly addldona4
insured:
a. Be }~rovklecf by the insura~~ce S~v-

ic~s tits adtt~~wral h~st~red 1~rta
n~imber CG ~ ~o a C~ 20 37
(u~A~ere eciifioa s~ieciiiec~; or

h. ~clucfe coverage [or camp(eted o~-
etatfons; or

a Inckacfe cbvet~~ for °yat~ work";
ar~r1 where tt~ limns or covera~a }~ra-
vkied ~o tt~e a~lt~tior~al insul`ed is more re-
strictive than was spe~iflcally req~~red ~~
U~at w~tta~ cr~raG or agre~m+ent, ~~e
ienns d Pau•a~apl~s 3., ~,a.(2~ arx~ / ar
4.b„ or a~7y combination ~tereaf, d fhfS
en~rsanertl si~aN bs interprelect as po-cr
vidii~g tl~e ~m~s ar covera+~e requ~rod b~'
the teens d ttte wrRten rot~lracl a
a~eerr~nt, I~ut only b Ifie eXie3~! that
suds li~niis a rover~ge Is ~cludeci wiUtni
the forma d tt~ Coverage Parl fa which
this endc~rserr~nc is ai#ached. ~, how-d
ever, the wriilen contract a a~oem~tt
specifies ~~e kisura~ice Services OiGce
additional ins~ued farn number (7~ 20 10
bcd dove no# spedly wl~ch c3c~tlon, or
specifies a~~ ectliion ~~at doss ix~t exist,
Pa~~a~~a~t~.s 3. and 4.a(2) of t~~s en-
rlarsvrtuM shall .not apply a#id Paragraph
4.b, d tt~s entiorsetnet~t sitar '~ppfy,

3. SECTIt>N I{i - U(IMTS OF fNSUt~ANCE is
a►~nded ~ i~~ck~de,

T1~e ~rn~a appNcable b tl~e ark111ta~al i retE
are those specified bt tf~e wr~E~ti contract or
agr~ettt~nt or kt tl~e C~eciaraic~ts of t#~is Cav-
erage Part, wl~chever are less. N no lirr~s €~e
specilied ~ ii~e +ur~aert cornraci ~ ar~ream~~t,
ar 1 ki~re !s no vvrilteti ccx~trac~ ar agrsertteni,
tlye Nmits app~cable to tho aciclfiion~t lnsurfld
are thoso spec[lied #i the Oecfarations at this

average part. '~i~e ~rr~ts ai ins~rrai~ce are ~-
dusive d anct gat h add~fan to ttie ~r~ts of
ir~ss~ranc~ shown 1r~ ii~e f]~laralinns.

Ir~clut}es cc~pyrigt~ietf ma#aria~ o! insurance
CA 472 10 01 Services CHlice, inc., w~~ ~s ~armission. Rage # of2

_ _ _ 
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q. Tl~e toliawin~ are ac~l~i ~ SECTION I
Cd11ERAGES G{}VERAGE A BODILY
I~tJUF~Y A[+~ PRO~EF;1"Y E~AMA(t
LIABLiTY, 2 ~x~lusian~ at~d S~C'fIC11V 1
~4VERAGES, Ca1lE~iAQG B. RER50T~AL
AHfD ADVEFiT'[5fhlt? 1NJUtiY LiA~IL[`fY, 2.
Excltaslanst

Thee tr~su~~~~ice provided #~ ~~e ad~lion~l ifr-
su4•sti ctaes roof aFyply ta:

a, "~od~y 1~tI~'Y"s "!~ra~aerty cla~~~aye" nr
°~~ersr~nal and adver~su~g i~~j~y" at~isii~y
out of lt~e.

(1) Rendert~x,~ oi, ar tailors io render,
a~~y ptolessfa~~i a~~citlieet~~al, ~ 

in-nee~~ia►c~ a~ surveyit~ ssrvlces,
~tucl~~y:
{a} The ~-epari~~yy, a~rav~g ar

tai~lg b pl-epar~ or a}~•ove
reaps, st~o~~ drawu~s, apina~~s,
i~eporls, s~.uuveys, field orders,
change orders or draw~~s m►uE
s~cillcatia~ts; aixi

(l~) Su~ervisary, htis~ecfion, arcf~-
tecfurai or ea~~t~ering activities;

~2) So[e nec~li~}encs or vyltlfut ntisaandt~f
of, ar far de{ecfs e~ design furnished
by, tt~e adc~Uonal i~~st~sd or its "etn-
3~Yaes".

i~. "qty ~rsjury° a ~ro}~erty danzat~e" aris-
u~g out d "your ~c~rk" tnc~uded kt the
'~7roducts-completed a~~eraGor~s hazard",

L~~~ Z+.iiI+I+II

c. "Bc~~iy i~~j~y" or "pro sy damac,~e" axis-
gig occ~ d "yo~rc work" fior vxh~7 a cfl~tso~-
dateci {w~'a~-~~~) ii~s~irance pro~'a~rt taas
been pravkleci by fhe pti~7~ roniractor
~~'aJecl oianager ~r ov~E~er of tl~e c~r~-
slr~t~tbn pro{ed ~ wt~ch you are ~1-
votvecf.

5. S~CTIflN N - GOMM~R~IAt. GENERAL
LIABILITY COtdI31TIONS, ~i. Qtl7er Ir~sura~~ea
fs ante~acied ~O ii~4ude;

a Wl~r~ required k~ a u~illen co~ttrAci a-
ayreseme~~t, f1~s i~~s~.rrartce is }~runary a►ad
/~r notrcanb~il~ulary as resE~eis a~iy other
Ir~ura~~ce }icy issued ks tFi+e a~l~i~ional
ir~red, ~trri such other insiiraitce ~vowcy
~~~ be exr~ss aria /,or noriconlrtbuWsg~
wlvc~~evar a~apAss, wfth U~,s liisura~yce,

b. Ary insurance provkted ~y tttls enciors~-
meni shstl be prtrrmry fo ofhe+' htsuratice
ava~able b tip addi~ortal Wired exc~~t;
t1} As oEherwise ~~avirJed '+n 3ECTtON

!1! ~ CdMMER~IAL G~h1EFtAL
LIABiLtTY COhED1TI0N3, ~, Uther
Insurance, b. excess i~tsurunae a

(2) Fca~ any other valid ai~ci cnllectibte in-
surance availaf~le ~ fhe add'rt~iat
instu~ecl as an ad~lional tns~n~ed try
aSfadunent d ~i eaxlorserua~rf b
another insurance icy that is w~it-
ten oar an exce~ bays. Ht stech
case, H7e cov~'aye E~rovidecl u~~der~
this eitidorsenteitt stta~ ado he ex
cass.

!nc{udc~s co~a~~ i~d ir~aferiat o€ Insurar~ca
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ROBERT PARR/S, Chair

VINCENT D/NO, Vice Chair

LEO THIBAULT, Treasurer-Auditor

KATHY MAC LAREN, Secretary

KEITH DYAS, Commissioner

BARBARA HOGAN, Commissioner

March 7, 2019

MATTHEW R. KNUDSON, General Manager

PETER THOMPSON ll, Ass[. General Manager

TOM BARNES, Resources Manager

DENNIS HOFFMEYER, Controller

DANIELLE HENRY, Management Analyst

Agenda for the Regular Meeting of the
Commissioners of the Antelope Valley State Water Contractors
Association to be held at the Palmdale Water District office

at 2029 East Avenue Q, Palmdale

Thursday, March 14, 2019

6:00 p. m.

NOTE: To comply with the Americans with Disabilities Act, to participate in any
Association meeting please contact Dawn Deans at 661-947-4111 x1003 at least 48 hours prior to an

Association meeting to inform us of your needs and to determine if accommodation is feasible.

Agenda item materials, as well as materials related to agenda items submitted after distribution of the agenda
packets, are available for public review at the Palmdale Water District's office located at 2029 E. Ave. Q,

Palmdale. Please call Danielle Henry at 661-947-4111 x1059 for public review of materials.

PUBLIC COMMENT GUIDELINES: The prescribed time limit per speaker is three-minutes. Please refrain

from public displays or outbursts such as unsolicited applause, comments, ar cheering. Any disruptive

activities that substantially interfere with the ability of the Association to carry out its meeting will not be
permitted and offenders will be requested to leave the meeting.

Each item on the agenda shall be deemed to include any appropriate motion, resolution, or ordinance to take

action on any item.

1) Pledge of Allegiance.

2) Roll call.

3) Adoption of agenda.

4) Public comments for items not on the agenda.

5) Consideration and possible action on minutes of regular meeting held February 19, 2019.

6) Payment of bills.

EXHIBIT 7
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BOARD OF COMMISSIONERS
AVSWCA -2- March 7, 2019

7) Discussion and possible action on Financial Analysis Study for Providing Replacement Water
to the Antelope Valley. (General Manager Knudson/Assistant General Manager Thompson
II)

8) Report of General Manager and Assistant General Manager.

a) Update on proposed east side recycled water line project.

b) Update on Big Rock Creek Joint Groundwater Recharge Project.

c) Update on Antelope Valley Watermaster meetings.

d) Update on Antelope Valley and Fremont Basin IRWMP Stakeholder meetings.

e) Update on Mutual Aid Agreement.

9) Report of Controller.

a) Update on Revenue, Expenses and Change in Net Position.

10) Reports of Commissioners.

11) Report of Attorney.

12) Commission members' requests for future agenda items.

13) Consideration and possible action on scheduling the next Association meeting April 11,
2019.

14) Adjournment.
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MINUTES OF REGULAR MEETING OF THE COMMISSIONERS DF THE

ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION, MARCH

14, 2019.

A regular meeting of the Commissioners of the Antelope Valley State Water Contractors

Association was held Thursday, March 14, 2019, at the Palmdale Water District at 2029 .Eusf

Avenue Q, Palmdale. Vice Chair Dino called the meeting to order at 6:00 p.m.

1) Pledge of Allegiance.

At the request of Vice Chair Dino, Commissioner Dyas led the pledge of
allegiance.

2) RoI1 Call.

Attendance: Others Present;

Vincent Dino, Vice Chair Matt Knudson, General Manager

Leo Thibault, Treasurer-Auditor Peter Thompson II, Asst. General Manager

Kathy Mac Laren, Secretary Tom Barnes, Resources Manager

Keith Dyas, Commissioner James Chaisson, LCID General Manager

John Tenerelli, Alt. Commissioner Danielle Henry, Management Analyst
1 member of the public

EXCUSED ABSENCES--
Robert Parris, Chair
Barbara Hogan, Commissioner

3) Adoption of Agenda.

It was moved by Commissioner Mac Laren, seconded by Commissioner
Thihault, and unanimously carried by all members of the Board of Commissioners
present at the meeting to adopt the agenda, as written.

4) Public Comments for Non-Agenda Items.

There were no public comments.

~ z~
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ANTELdPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
MARCH 14, 2019

REGULAR MEETING

5) Consideration and Possible Action on Minutes of Regulaz Meeting Held

February 19, 2019.

It was moved by Commissioner Dyas, seconded by Commissioner Mac Laren,

and unanimously carried by all members of the Board of Commissioners present at the

meeting to approve the minutes of the regular meefiing held February 19, 2019, as

written.

6) Payment of Bills.

Commissioner Thibault reviewed the bills received for payment and then moved

to pay the bills received from PWD in the amount of $1,323.T7 for staff services, from

AVEK in the amount of $$41.56 for staff services, from the Antelope Valley Fair

Association in the amount of $10, 0.00 for sponsorship of the 2019 Home Show and

SMART Water Expo, and from Raftelis in the amount of $1,641.25 for professional

services associated Frith the Financial Analysis for Replacement Water Assessment for

the period of Febnzary 1, 2019 through February 28, 2019. The motion was seconded by

Commissioner Mac Laren and unanimously carved by all members of the Board of

Commissioners present at the meeting.

7) Discussion and Possible Action on Financial Analysis Study for Providing

Replacement Water to the Antelope Valley. (General Manager Knudson/Assistant

General Manager Thompson II)

General Manager Knudson reviewed the draft Financial Analysis Study for

Providing Replacement Water to the Antelope Valley prepared by Raftelis, including

the fixed and variable components of replacement water casts, and after discussions of

the data used for the fixed and variable calculations, of the potential competition for

replacement water through transfers, and of the Association's rights to the financial

model developed by Raftelis for use of future replacement water cost adjustments, it

was determined to present the draft Financial Analysis Study for Providing

Replacement Water to the Antelope Valley to each member agency Board for review

and approval.

8) Report of General Manager and Assistant General Manager.

a} Update on Proposed East Side Recycled Water Line Project

~ 2-~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
MARCH 14, 20]9

REGULAR MEET[AfG

General Manager Knudson stated that he has no report on this item.

b) Update on Big Rock Creek Joint Groundwater Rechazge Project.

Assistant General Manager Thompson II stated that staff has reduced the water

flow from the Departrnent of Water Resources connection for the Big Rock Creek Joint

Groundwater Recharge Pilot Project due to natural recharge from the recent rains and

that staff will confinue to monitor flows at the Project site.

c) Update on Antelope Valley Watermaster Meetings.

General Manager Knudson stated the next Watermaster meeting will be held on

March 27, 2019 at 10 a.m. at AVEK and that discussions will include water transfers,

well applications, and payment of bills.

d1 Update on Antelope Valley and Fremont Basin IRWMP Stakeholder

meetings.

General Manager Knudson stated that the Antelope Valley IRWNII' Stakeholders

met on Mazch 6, 2019 and that the focus of the meeting was to determine the top five

projects to include with the Antelope Valley IRWNIl' update for upcoming Proposition

1 grant funding.

He then stated that the Fremont Basin IRWMP has been completed and

submitted to the Department of Water Resources for review and that the three member

agencies of Fremont Valley aze expected to approve the Plan next month.

e) Update on Mutual Aid Agreement.

Assistant General Manager Thompson II stated that staff is discussing practical

ways to apply the Association's Mutual Aid Agreement and that information on this
item will be provided at a future meeting.

9) Report of Controller.

a) Update on Revenue, Expenses and Change in Net Position.

~3~
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ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION
MARCH l4, 2019

REGULAR MEETING

General Manager Knudson provided a brief update on the Association's

revenue, expenses, and change in net position for year ending February 28, 2019 and

stated that the balance in the General Program Fund is running Iow and that the 2Q19

Home Show and SMART Water Expo sponsorship shares have been invoiced to each of

the member agencies followed by a brief discussion of available funds and volunteers

for the SMART Water Expo.

10) Reports of Commissioners.

Commissioner Mac Laren stated that Pt~'D General Manager LaMoreaux has

been nominated for a Board position with the California Special Districts Association

Southern Network and that AVEK and LQD may receive a letter requesting support

for his nomination.

There were no further reports.

11) Report of Attorney.

There was no report.

12) Commission Members' Requests for Future Agenda Items.

It was determined that "Consideration and Possible Action on the Financial

Analysis Shady for the Cost of Providing Replacement Water to the Antelope Valley,"

"Update on the Big Rock Creek Joint Groundwater Recharge Project," "Update on

Proposed East Side Recycled Water Line Project," "Update on Antelope Valley

Watermaster Meetings" and "Update on Antelope Valley and Fremont Basin IRWMP

Stakeholder meetings" will remain on the next meeting agenda and that "Consideration

and Possible Action on Position of ACWA/JI'IA Representative" be added to the next

meeting agenda.

There were no further requests for future agenda items.

13) Consideration and Possible Action on Scheduling the Next Association

Meeting.

It was determined that the next regular meeting of the Association will be held
on April 11, 2019 at 6:00 p.m. at Palmdale Water District.

~ q~
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RAFTELIS

March 6, 2019

Mr. Matthew Knudson

General Manager

Antelope Valley State Water Contractors Association

2029 East Avenue Q

Palmdale, CA 43550

Subject: Financial Analysis Stady for Replacement Water Assessment

Deaz Mr. Knudson,

Raftelis Financial Consultants, Inc. (Raftelis) is pleased to provide this Financi
al Analysis Study for Replacement

Water Assessment Report (Report) for the Antelope Valley State Water Co
ntractors Association (AVSWCA). The

primary ob}ective of the study was to perform a financial analysis of
 the imgorted water rnsts associated with

AVSWCA's groundwater basin recharge, and ro develop Replatement W
ater Assessment fees w be assessed to

property owners or agencies outside of AVSWCA's service area.

This Report summarizes the key findings and recommendations related 
to the financial analysis wnducted as part

of the study. It has bcen a pleasure working with you, and we thank you
 and other key staff from Antelope Valley-

East Kern Water Agency, Littlerock Creek Irrigation District, and Palmdale
 Water District for the support

provided during the rnurse of this study.

Sincerely,

Raftelis Financial Consultants, Inc.

I .

Snd6ir Pardiwala Charles Diamond

Executive Vice Pruident Consultant

445 S. Figueroa Stroet, Suite 2770

Los Angeles, CA 80077

www.ref[alis.cort~
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Introduction
The Antelope Valley State Water Contractors Associarion (AVS

WCA) is a joint powers authority created in 1999

to optimize the use of water resources and to protect surface water
 and groundwater storage within the Antelope

Valley. AVS WCA's three member agencies include the Antelo
pe Valley-East Kern Water Agency (AVEK},

Littlerock Creek Irrigation District (LCID), and Palmdale Water D
istrict (PWD). Each of the member agencies has

a contract with the California Depaztment of Water Resource
s for entitlement to and delivery of imported water

from the State Water Project (SWP).

The AVSWCA's service area lies within the adjudicated Antelop
e Valley Groundwater Basin. As part of the

adjudication judgement, the Antelope Valley Watermaster is 
tasked with determining the amount of imported

Replacement Water from the SWP to be used to recharge the gro
undwater basin in order to ensure that that the

basin's Tota] Safe Yield is not exceeded. Imported SWP water to
 be utilized as Replacement Water will be

purchased from AVSWCA's member agencies or other entiries. AVS
CWA is therefore interested in determining

the per acre-foot (AF) cost for Replacement Water Assessments to be
 chazged to groundwater producers within

and surrounding its service area who do not have any entitlemen
t in the SWP or righu in the Groundwater Basin.

Property owners subject to the proposed Replacement Wa
ter Assessments that reside within the service areas of

AVSCWA's three member agencies contribute to the recovery of
 SWP capital costs chmugh property taxes.

However, property owners outside of the three member agencies' 
service areas (herein referred to as "Outside

Users") do not own any entitlement rights and do not contribute to
 SWP costs. Therefore, it is appropriate for

Replacement Water Assessmenu to be charged to Outside Usecs
 who are not SWP members or own rights in the

Groundwater Basin. Although AVSWCA has preliminazily set th
e Replacement Water Assessment fee for

broundwates users within its member agencies' service areas at $4
15 per acre-foot for 2018, Replacement Water

Assessment fees for Outside Users have to be developed.

The AVSWCA engaged Raftelis Financial Consultants, Inc. (Rafte
lis) in 2018 to conduct a Financial Analysis

Study for Replacement Water Assessment (Study). The primary object
ive of the Study was to conduct financial

analyses necessary to develop the proposed Replacement Water Asse
ssments for Outside Users related to

AVSWCA's groundwater recharge activities. 'This Financial Anal
ysis Study for Replacement Water Assessment

Report (Report) details the analysis performed by Raftelis as well as 
all results and recommendations.

Meth~a►dology &Assumptions
METHODOLOGY
Based on discussions with staff' from each of AVSWCA's member agencies, Raftelis recommends establishing

Replacement Water Assessment fees for Outride Users based on fixed cost payments made by each member

agency to the California Department of Water Resources for the importation of SWP water as well as the variable

cost associated with delivering Replacement Water. The member agencies and the property owners within their

service areas continue to fund the fixed costs associated with importing SWP water. Therefore, if any SWP water

entitlement of the three member agencies is utilized as Replacement Water by Outside Users, it is reasonable and

equitable for the Outside Users to pay a Replacement Water Assessment based in part on the investments of the

SWP members. AVSWCA's member agencies have been paying the capital costs of the SWP since the 1960s. The

present value of those investments in the SWP should be accounted for in determining a fair price for the

Replacement Water.

FINANCIAL ANALYSIS STUDY FOR REPLACEMENT WA?ER ASSESSMENT 1
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The primary steps required to calculate the proposed Replacement Wa
ter Assessment to charge to Outside Users

are outlined below:

Calculate the unit rate designed to recover SWP fixed crosts:

a) Determine the present value of SWP fixed rnscs t}uough 2017 (de
livery data, used in the analysis,

was available through 2017) for all three member agencies as defin
ed in Tables A, C, D, E, F, and

G of each member agencies' water supply contract with the California Depa
rtment of Water

Resources. The SWP fixed costs included are the Capital Cost Compo
nent of the Transportation

Charge, the Minimum OMP&R Component of the Transportation Cha
rge, Delta Water Charges,

Water System Revenue Bond Surcharge and Off-Aqueduct Power Facili
ties costs. The capital

costs in each year is then converted to 2018 dollars using an aver
age cost escalation factor of 3.9

percent which is equal to the average annual increase in iiie Consume
r Price Index (CPI) between

1962 and 2017 as shown below in Tab(e 1.

Table 1: Annual Cost Escalation

Aanoal Cost Escalation' 3.90" Average CPI from 1962 to 2017

b) Calculate ttie fixed payment per acre-foot by dividing the result from 
Step la by total SWP

deliveries received through 2017 across afl three member agencies. This n
umber represents the

value of the SWP delivered water in dollars per acre-foot This would 
represent the approximate

value of purchasing SWP water entitlement and the corresponding deliver
ies.

Calculate the unit rate designed to recover variable water costs:

a) Take the e~risting Untreated Water Availability Charge rate in dollazs
 per acre-foot for agricultural

water delivered under terms of water service agreements through AVEK-o
wned facilities and

adjust to account for 10% water loss due to leakage.

j.. Add the SWP fixed cost unit rate from Step 1 and the variable cost un
it rate from Step 2 to determine the

Replacement Water Assessment for Outside Users to be charged by A
VSWCA.

The following key inputs were utilized to calculate the proposed 
Water Replacement Assessment fees presented in

this Report. Firstly, total SWP deliveries through 2017 to each me
mber agency aze shown below in Table 2.

AVEK and LCID first began receiving SWP water in 1972, w
hile PWD began receiving SVJP water in 1985.

Information on SWP deliveries was provided to Raftelis by m
ember agency staff.

Table 2: Total SWP Deliveries through 2017 in Acre-Feet

AYEg 2,242,419 AF

LCID 13,310 AF

PWD 338,659 AF

2 ANTELOPE VALLEY STATE WATER CONTRACTORS 
ASSOCIATION
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A~alys~ Results

This section outlines the calculation of the proposed Repl
acement Water Assessment for AVSWCA. Table 3 below

shows the determination of the present value of tota
l annual SWP fixed cost payments for each member agency

through 2U17. As stacrtt previously, SVJP fixed costs 
included in this analysis are the Capital Cost Component of

the Transpomation Charge, fhe Minimum OMP&R 
Component of the T~nSportation Charge, Delta Water

Charges, Water System Revenue E3c~nd Surcharges, and 
Qff-Aqueduct Power Facilities costs. Each of these annual

casts in narninal USD.are conta4ned in Tak+les A, C, D, E,
 F, and G of each member agency's Watier Supply

Contract with [he California Depaztrnent of Water R
esources. Raftelis then converted these roosts into 2018 USD

assuming annual cost escalation of 3.90% (as shown
 previously in Table 1). Table 3 below shows a summary of

total SW~ fixed cost payments through 2017 for eac
h member agency in both nominal and 2018 USD. Please refer

to Appendices A, B, and C for detailed SWP fixed ve
sts by year and category for AVEK, LCID, and PWD

respectively.

Table 3: Present Value of SWP Fixed Costs

Present ~'~lue of

Tul~tl S\~~P I~iticd Total S1V1' Pied

Cult Pa}'meats i Cost Pacments

~]embcr A ~cntc (~Ioininal) ! (201H USD}

b o o ~ .,. .

It .: 11' 1: •1

B 6 .1

Tat~l $6(~2,524,44Z 51,2$9,222,OZ2 ~

'T'abie 4 below shows the develapmemof SWP fixe
d cost payments per acre-foot of delivery farAVSWCA's

member agencies. The present value of tocat SWP 
fixed cast payments (frc~~rp Table 3) is simply divided by [he

SWP entitlements in acre-feet (from Table 2) to arrive a
t unit cost per arc~r-foot This msuit represents the unit rate

to recover SWP fixed costs as described previously in St
ep lb on page 2. T'he SWP fixed cost unit rate constitutes

the first of two rate components used to determine t
he proposed Replacement Water Assessment.

Table 4: Calculation of Unit Rate to Recover SWP Fi
xed Costs

s

1 Present Valut of Total SWP Fixed CoscEaymenb $1,289,222,022 Table 3

2 Total SWP Deliveries 2,594,388 AF Table 2

'The second of the two rate rnmponents used to determ
ine the proposed Replacement Water Assessment is the

variable cost unit rate. This unit rate is designed to re
cover the variable cost of Replacement Water and is

determined by faking the 2019 Untreated Water Ava
ilability Charge rate of X406 per AF for ~gricultur~l water

delivered under terms of water service agrecmenks thro
ugh AVEK-owned facci des and adjusting to aavunt for

an assumed 10°le of water loss due to ttse recharge proce
ss. 'I~is cal~ulaeon Is showm in Hgaa~ian 1 belorrr.

Equation 1: Variable Cost Unit Rate = ~~a~~A~ _ $451.11/AF
10040 — l0a/o

FINANCIAL ANALYSIS STUDY FOR REPLACEMEN
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The proposed Repiaceme~►t 0,~ater Assessment for C7utside Users is deternuned by supply adding the SWP fixed

c~ss~ unit rate (from Lame 3 in Tabls 4) to t5e variable cost unit rate shown in Equation ] .The proposed

Replacement Water,Assessments for Outside is shown below in Table S.

Table 5: Proposed Replacement Water Assessment for Outside Users

1 5WP Fixed Cost Unit Race 5446.93 l AF Tali]e 4

2 Variable Cost Unit Rate 5451.11 / AF Equation 1

Figure I shows the grogosed R.eplaatment Wate€ A~essmeat per acre-foot, as determined above in Table 5. The

prapusedReglaaement Wader Assessment of $94 .04 ger acxe-foot is split relatively evenly between the SWP Fixed

cost unit race (52.4°/aj and variable cost unit rate (47.6a1a).

Figure 1: Proposed Replacement Water Assessment for Outside Users

Re~iacemerrt W~rter Assessment for ~~id~ Users ~S/Af1

si,000 94$.04
ssoo
ssoo
s~oo
5eoo
55ao

S4o0
5300
Szoo
Sloo

So
Tod

■ SWP Fi~aed Cost Unit Rate ■Variable Cost Unit Rate
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Tables A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of C~ifomfe

Department of VYater Resources

ANTELOPE VALLEY-EAST KERN YYATER AGENCY

(M ddlara ~cepl where oUrewisenWe~

T1311< S~ol1 ~Iq►~l .

cspusi cow t~rmb~ oy ~f:r~~s: t~~st~.
Ninlmum C~G'_+~c~@}; [~CkII:h'{E~

Amwl ~YIPRR WatorSy~tam Tb't~.fFacad "C~'~1~iwd

Cabnder PaymeMd Mniel hRerast ~p~~ pe~y Wehr Revem~e BonAm Olf-Aqueduct P7,~t i Fity~lHC1I.~I

Year P~~~Pel P~ymaM (Table E 6 by Cha► Swcha Power FDcRtfket ~I S S

1f60
1961
1962

- -

7883 3,858 48,478 - 50,192 411,721

1984 7,020 75,472 62,492 651,108

1f66 13,398 X7,551 60,949 483, 10

186! 24,SBD 778,207 202,796 1,482,750

1067 47,671 250,088 - 297,737 2,085.201

19Be 77,871 591,387 114,164 - 783,222 5,304,717

1889 114.858 887,558 BB,040 1,U70,267 8,978,898

1870 152,77 1,188,588 135,082 1,454,422 8,125,081

1977 188,395 1,053,817 186,373 1,426,085 8,623,524

1972 211,7 5 1,406,105 377,266 160,758 2,155,921 12,629,912

1873 227,084 1,734,633 461,156 222,207 2,645,079 14,795,7D~

1874 239,589 1,880,415 7fi4,927 27B4OD0 2,873,95 72,780,072

1B7b 253,219 1,507,558 574,928 319,822 2,655,527 13,760,02E

1878 286,9e7 1,481,561 405,288 431,018 2,684,274 12,887,880

1977 280,012 1,478,988 838,688 468,822 2,865,588 13.754,689

1978 284,057 1,488,188 893,806 800,180 9,084,071 14,247,472

1978 309,977 1,480,783 712,340 720,173 8,222,613 14,328,865

1860 325,592 1,477,558 1,D00,550 857,818 3,861,518 16,888,386

1981 351,120 2,288,108 733,685 1,355,100 4,208,024 16,381,919

19D2 386,407 838,7fi5 1,436,716 1,557,494 - 4,283,319 17A1B,738

198 3B2,UB8 1,517,858 2,407,048 1,110,894 1,088,881 8,811,687 25,228,382

1984 421,BD8 2,825,413 2,004,478 450,405 2,499,848 8,001,852 29,384,923

185 449,800 1,790,324 1,944,292 565,881 3,748,267 6,4BB,4D4 90,040,490

1988 475,697 1,745,690 2208,221 635,088 9,158,857 822,437 27,97D,381

1967 502,482 7,782,829 2,SS3,025 852,460 9,187,759 8,836,565 28,282,841

1888 527,781 1,813,260 2,198,438 771,841 64,288 2,888,113 7,998,479 25,20L,253

7988 553,7E0 1,824,888 3,183,094 2,083,588 205,988 2,3b7,869 10,218,490 90,991,144

1890 586,519 1,615,dp7 1,719,784 2,207,867 185,010 2,528,825 0,043,032 YB,896,686
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Tables /~ C, D, E, F, and G

of the

Water Supply Contract

between

Tha State of Calffomia

DepartrneM of Water Resources

ANTELOPE VALLEY-FAST KERN WATER AGE
NCY

SM tloiars ox~1 w hre otherw Ice +mtedj

T(lfli~itk}F! C.~i6IgB

CAp~I COffS (TB~Y D} `
RAFfEt.19' ~Fff~'~,1g

Mintnum
~LLC(lL~TFF'~~ C ~~T

Mnwl OnI1Pd.R WabrBystem Tatril3fitpd ~7 ta7

CeknO~r Peyme~of Mnuall~rterest CamponsrR DeMaWater WnnueBond Of(-Agwduct PoyRi6ltTf Frya~~nisln:

Year PAncipal Prymant (T E8 f~ Cha Surchs Powar FacuWae t 2Q2BS

1891 618,478 1,785,880 2,84,074 2,454,678 296,854 1,048,414 9,848,378 24,858,989

1994 653,283 1,773,406 2,9BB,B49 2.604,885 402,015 2,76D,189 17,382,447 3D,806,093

1983 888,498 1,868,688 2,687,884 2,811,318 424,871 3,S6B,4B7 11,818,764 30,758,188

7994 725,604 1,839,187 2,D22,011 2,894,118 424,023 3,983,882 72,388,923 30,881,885

1996 783,215 1,852,147 3,DBB,320 2,883,156 500,084 4,324,008 13,210,831 31,848,648

79Y6 802,713 1,565,704 3,333,727 2,H34,4B0 608,988 3,572,868 12,715,848 28,604,440

1997 842,72D 1,62,187 3,322,103 3,133,857 828,151 3,411,979 12,9BU,508 28,843,327

198! 886,196 1,805,685 3,270,832 3,155,093 802,D81 3,877,888 13,487,805 28,011,332

1998 929,558 1,583,858 4, 90,298 9,282,870 828,708 3,898,873 14,399,868 28,788,448

2D00 975,533 1,528,858 4,232,480 3,374,278 D4D,32b 2,372,130 18,363,985 26,807,D28

2001 1,022,242 1,612,887 4,040,411 3,315,004 925,355 2,880,885 13,486,804 25,883,580

2002 1.D78,342 1858,005 3,949,101 3,497,351 874,814 1,868,457 12,788,070 28,545,385

2003 1,13,557 1,579,003 5,598,522 3,385,016 1,D15,068 1,445,146 14,139,300 25,088,821

2004 1,183,761 1,590,BZ2 2,548,377 3,939,008 1,016,D92 1,813,317 71,428,377 19,572,086

2006 1,239,565 7,489,381 2,864,368 3,481,814 959,268 2,047,838 11,882,032 19,505,685

2008 1,300,414 1,427,276 4,438,843 3,507,524 1,038,028 2,945,885 14,656,068 23,D37,2fi1

2007 1,388,303 1,373,827 4,762,823 3,855,524 868,215 2,990,954 15,015,646 22,872,674

2008 1,434,161 1,334,202 5,654,830 3,843,904 989,433 3,547,772 18,814,702 24,787,301

2009 1,503,269 7,373,641 3,726,039 4,310,740 1,080,062 3,357,450 15,950,801 21,884,342

2010 1,586,038 1,297,433 5,686,181 5,385,764 1,033,467 4,321,139 19,309,016 28,223,190

2071 7,872,891 1,25 ,140 4228,BM 5,928,431 1.118,181 4,952.964 16,15U.341 25,081,412

201] 1,756,667 1,210,162 C,24B,790 8,189,558 1,090,934 5,401,397 18,899,508 25,034,S1D

7073 1,812,060 1,128,915 8,343,b58 8,550,942 1,189,888 2,583,238 78,585,578 23,714,509

2014 1,898,283 1,533,728 5,2DB,033 8,368,149 7,346,233 1,148,978 17,504,388 2D,39B4O23

201b 7,954,8'17 '1,47B4OD1 9,320,182 8,686,793 1,289,246 530,003 23,238,926 26,D65,298

2D76 1,878,002 1,495,875 7,174,136 10,358,260 1,287,SD8 X53,408 22,448,297 24,239,408

2017 1,906,927 1,461,13D 5,51D,Bfi0 8,876,357 1,188,800 720,731 20,182,814 20,848,958
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Tables /~ C, D, E, F, and G

of the

tarter Supply Corrtraet

between

The State of Calliornia

Departmerrt of YYater Resauces

Litderock Creek Irrfgatfon District

(h doYarc aac~t w Mere olh~w Ise MDttatQ

T►ensportat#on Charge.

CapMal Costs (Tahk DF :i,~ RAFI£~iB

MlnYnum CA11'CL~-tl~, +31U1C(~.:A

~~~ OMPRR W~terSystem ItiSF4~ix~td' ' TclafFDS

Glender P~YmeMof Annual Interest ~ponent Deke Water Revenue Bond Ofl,~qu~duct F~,'ntgiiri Fri;'tn14t.

Year Prk~clpal Payment Tahk E6 Cha s Surcha Power FaciHlie6 8'S

1980
1961 - -

1962

1'6]

196 121 1,248 - 1,370 10.813

1866 227 1,459
1,68fi 12,808

1888 415 3,633 4,048 29,597

1887 BOB 4,875 - 6,684 38,D68

1968 7 324 10,347 1,970 13,681 B1,B83

1869 1,988 15,024 1,474 18,484 120,362

1970 2,719 21,477 2,255 26,445 785,917

~ 97~ 3,413 20,231 3,110 26,783 181,6DB

~g7y 3,832 27037 7,546 1,387 38,784 231,279

7873 4,113 31568 B,6B'I 2,577 47,838 287,597

1976 4,338 32b74 2,D49 3,721 42,780 230,316

1876 x,580 28,856 10,881 ♦,752 46,618 251,827

1876 4818 27,5BS 8,509 8,288 45,181 22b,375

1877 5,083 28,048 11,038 6,661 51,010 244,846

7 976 5,317 28,623 72,422 8,887 58,04D 258,934

1978 5,590 28,187 12223 11,888 - 57,869 257,307

1980 5,880 28,087 17,119 14,258 85,338 279,601

1881 6,327 42,899 13,032 22,948 BS,OD4 950,118

1982 6,605 17,826 2845 26,335 77,111 305.886

1881 7,051 3D,737 47,811 19,002 1,260 99,851 380,975

1984 7,564 48,791 34,781 20,719 - 77 111,932 411,039

1986 B4O60 33,467 35,571 2,474 101,572 358,994

1956 8,503 82,529 38,788 27,822 15,873 123,515 420,162

1887 B,B46 33,733 44,858 28,064 95,994 212,395 895,387

1988 8,392 39,70A 39,278 32,021 2,157 30,385 746,945 483,D43

1988 8,846 34,243 58,578 38,301 3,763 50,948 781,678 581,834

7890 10,411 33,951 31,445 38,438 3,385 110,878 228,308 686,435
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Tables l~ C, D, E, F, and G

of ti►e
Watsr 5uppiy Contrail

between
The State of Cellfomla

Department of Water Resources

LltNerock Creek Irrigation District

(n dolars a~sGeplwlrere athe~w Ise rrotaq)

Ttanepatatbn Chetge

Caplkat Cash (Table D)

Minimum

Fl~r'~£i4
C~t:CT]'.:A'~~

,R~f~'EZ,~3:
>;G,~T3iE

Mnwl OiNPBR Wete►8ystem T4taiF~9.d' T4tal~SStl~li .

CalenAar PeymeMof Mnusitrderest ComporoM DaRaWeter RevenuaBontl Off-Aquaduct PaJ~r~:r;'F' 9~yitlfitSB7n

Year Prk~clpil Peymant (TataB E 3 Gy as Surchar paMrar Fac1Wk~ i ̀. ~, ` b

'1891 1 842 33,581 48,035 40,789 5,238 95,177 201,708 568,687

1982 11,635 32,409 51,225 48,610 7,053 22,887 171,717 484,320

7981 12,141 30,180. 48,857 46,720 7,437 60,815 205,750 535,482

7094 12,784 29,831 53,958 44,772 7,431 88,648 y37,325 584,452

1995 13,436 30,107 51,818 47,814 8,788 43,882 198,097 472,802

1Y96 14,123 28,753 59,830 47,7 D4 10,840 31,881 782,241 448,055

1Y97 14,821 29,517 84,464 52,082 10,972 24,319 196 775 438,097

7l9Y 15,578 28,173 68,055 52,433 10,5b0 30,365 19fi,755 421,608

1!9! 16,940 2B,D2B 87,350 54,224 74,475 18,305 213,822 447,018

200D 17,148 27,846 79,374 55,078 58,486 185,932 390,108

2001 17,870 27,200 fi7,726 55,090 18,224 184,270 353,D02

2002 18,837 26,980 89,689 55,912 18,724 186,122 346,967

200] 19,745 25,748 114,340 5,735 17,416 231,383 410,738

2004 20,874 24,263 41,098 54,215 17,432 158,583 270,841

Y006 21.848 23,52fi 37,282 58,910 18,457 155,223 25548

2008 22,711 22,435 75,875 57,053 17,809 186,883 31C;71b

2007 23,854 21,5D0 81,D33 82,714 17,413 200,514 305,439

2008 25,037 20,919 108,363 84,151 57,175 1,845 235,381 345,090

2008 26,245 20,274 57,972 70,109 16,628 3,269 ~D5,79B 278,279

2070 27,859 18,848 107,488 87,605 17,731 177 259,487 352,403

2011 29,173 19,001 68,537 BB,432 18,14 407 231,898 302,854

2p12 30,663 17,291 72,780 100,879 18,453 495 240,367 302,370

2013 32,195 15,825 118,188 106,557 20,052 3,270 294,087 358,087

7074 32,939 14,646 89,881 701,120 27,838 3,804 284,227 307,821

2015 33,976 13,707 787,605 137,621 26,924 2,214 370,046 415,D52

2016 34,483 13,B~2 114,771 164,487 20,805 746 348,304 377,081

2017 33,301 19,387 82259 166,416 18257 858 317,278 929,652
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Tables A, C, D, E, F, end G

of tfie

Water 5uppy Co~ttract

between

Tha State of California

Deparhnerrt of Water Resources

P/rLMDALE WATER DISTRICT

(m doMvc e~[cepl w here dherw Ise noted)

trararpa[t'tlan Charge

Ga~tal Coat (TaLM Cn
FtAF.7FL95' R.4FT81s:

Ntlnimum F~:Gt7LA7~i7: CF~:CLt41l'fBJ:

~+~~ OMP6R Water System T~(Fif,+~tk Tatnl FLcid

Gl~nd~r Payme~Rd Mntullnleresl ~Pq~M DeldWater RerenueBond Off-Aqueduct Pityfttariis Pa~Ttlenitjrt

Year Principal Paymsnt TaWeEB(i Cha es Surcha FowerFaei t (h(a 2018S

1960

1981 -

7962 -

1967 -
-

1864 94B 8,222
8,188 72,363

7965 7,786 10,440
12,238 82,853

1966 3,323 24,599 - 27,916 204,108

1867 8,497 34,386
40,863 287,558

1888 70,751 73,446 74,340 BB,537 fi67,385

1889 76,145 110,471 17,058 137,872 887,444

1870 22,900 153,880 16,970 193,260 1,212,516

1H71 27,837 147,488 23,402 - 188,825 1,2D0,90B

1972 31,440 1D3,98B 52,963 53,021 281,382 1,893,530

7877 33,743 220,288 87,637 26,731 348,000 1,948,810

1974 35,597 233,427 16,970 38,831 325,625 1,753,DB0

1Y75 37,618 202,38D 77,908 50989 368,875 1,811,383

7876 39,587 188,484 48,562 87,591 356,204 1,778,446

1977 41,684 197,160 80,370 77,255 396,368 1,D02,55D

1978 43,892 201,374 90,048 98,345 433,429 2,OD2,349

1978 45,910 198,167 96,841 117285 452,203 2,010,885

1980 48,283 797,289 128,792 138,590 510,874 2,188,702

1887 52,024 303,742 94,787 217,396 881,848 2,728,464

1982 54286 122,814 188,716 235,100 601,075 2,382,568

~gg~ 58,032 214,456 310,207 183,825 747,620 2,852,486

1864 83,894 346,012 258,244 174,500 842,850 3, 84,396

7885 68,768 233,039 258,837 2D0,6~5 157 801 918,85D 3,251,098

7988 73,550 225,088 284,701 223,785 301,488 1,108,690 3,771,104

1987 78,461 229,358 328,728 228,654 258,719 1,123,950 3,678,840

1888 83,318 228,980 270,458 248,148 18,24D 726,699 974,777 3,071,650

1989 87,986 237,677 424,450 276,155 27,987 493,424 7,541,853 4,675,602

7980 93,341 226,640 227,878 289,118 24,956 545,342 1,408,218 4,113,513
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Tables A, C, D, E, F, and G

of tfie

1fYater Supply Corrtract

between

The State of Calitomfa

Departmerrt of Water Resources

PALMDALE WATER DISTRICT

(f~ aalars er~pF w tease ot~crvr is. rimed#

Transpo~tatien Chsrys

Ca~ial Cosh (Tebk D~
i{~E78!~ F~t7~7~S,''S

Mlnlmum ~ALG~hF~ C;,l.A:;:a}.?EG:

Amwl p~YIPSR WatarSystam TsCibfl~cad~ Tetn):Flxgd

Grander P~ymeM of Maul lMarest ~~~ pow Wafer Revenue Bond OIFalqusduct Fa;~nfnL Fdy~T :71t'la

Year Principel Payn»M abkEi Cha o Surcha PDwerFacl~tiee II~~ ~0~8,5

19P1 97,398 22fi,192 340,042 306,635 38,841 489,207 1,487,253 4,206,443

1894 101,682 220,395 380,756 350,587 52,180 387,998 7,479,676 3,884,527

1993 106,883 201,334 353,788 351,415 55,605 840,819 1,712,784 4,456,886

1894 172,034 200,487 380,680 336,788 54,988 878,876 1,773,601 4,449,018

7895 177,527 201,895 404,437 380,884 64,8b2 839,541 7,785,580 4,304,641

7088 123,287 107,420 442,831 354,307 78,898 723,870 1,874,186 4,441,482

1997 129,259 785,880 47B,B2fi 391,748 81,146 848,652 1,925,508 4,300,U93

7BYC 135,477 192,722 447,693 384,367 78,028 857,806 1,906,713 4,088,840

1888 141,887 180,786 807,048 407,859 107,080 77 ,674 2,184,703 4,478,098

2000 148,867 383,882 885,280 51 ,073 121,888 257,146 2,087,038 4,155,371

2001 155,717 291,130 585,727 510,185 135,581 445,872 2,074,272 3,974,820

2002 183,127 225,450 817,420 577,791 139,071 528,674 2,192,533 4,043,849

2003 170,744 213,868 981.287 508,884 144,812 277,884 2,275,569 ,,039,485

2004 178,712 206,574 974,148 502,079 144.080 388,929 1,775,388 3,033,263

2Q06 187,084 200,581 367,640 521,476 139,653 400,828 1,814,461 2,983,883

2006 108,708 797,376 666,040 528,981 148,088 4d2,27B 2,172,252 3,437,828

2007 205,988 183,285 707,855 580,789 95,550 710,575 2,483,784 3,783,423

7008 216,175 177,649 925,883 594,DH8 X44,008 1,032,128 3,708,818 4,559,218

2009 226,411 178,072 517,546 648,284 154,097 1,154,833 2,874,813 4,058,482

2010 238,648 180,980 899,684 811,293 747,436 810,142 x,058,773 4,159,234

1071 251,757 154,104 642,8 2 893,038 158,239 551,068 2,852,042 3,488,484

2012 284,<71 748,214 82 ,546 932,373 t54,792 1,072,349 3,198,687 4,021,549

2015 277,541 135,890 1,030,782 988,E11 188,130 512,786 3,111,882 3,788,010

2074 283,982 725,755 777,782 838,488 783,142 348,413 2,648,560 9,087,709

2015 282,538 117,898 7,383,482 1,274,483 175,577 131,852 3,375,838 3,788,529

2016 297,7 B4 120,323 1,025,826 1,523,381 175,457 29,017 9,170,997 3,423,75H

2017 288,688 114,888 786,871 1,457,471 161,746 21,152 2,B4U,521 2,951,301

FINANCIAL ANALYSIS STUDY FOR REPLACEMENT WATER AS
SESSMENT 1 ~
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Antelope Valley Watermaster Board
Meeting Minutes

Wad~sesdav, A~ri124.24~9 —10;Q0 a.m.
Location: Antelope Valley —East Kern Water Agency

6450 West Avenue N, Palmdale, CA 93551

1) Meeting was called to order at 10:00 a.m.

2) Pledge of Allegiance was led by Robert Parris

3) Roll Call

BOARD OF DIRECTORS

Dennis Atkinson, Landowners —Vice-Chairperson

Adam Ariki, Los Angeles County Waterworks District 40
John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Robert Parris, AVEK Water Agency —Chairperson

Phyllis Stavin, Todd Groundwater, Watermaster Engineer
Craig Parton, Price Postel &Parma LLP, General Counsel

4) Adoption of Agenda

A motion was made by Director Atkinson, seconded by Director Thibault and unanimously carried
to adopt the agenda as amended with corrected minutes to be approved.

5) Public comments for non-agenda items. —None
~ Special Presentations —None

'n Consent Agenda

A. Payment of the bills through April 18, 2019
B. Treasurer's Report month ending March 29, 2019

a. Aging Stunmary
b. Production Report- Update

C. Minutes of Mazch 27, 2019
A motion was made by Director Atkinson, seconded by Director Ariki and
unanimously carried to approve the consent agenda with the amendment made to the
minutes.

8} Advisory Committee Report
Memo was reviewed and noted

9) Action Items

A. Well Applications i.e., Small Pumper Qualifying and Monitoring Wells
a. Consideration and possible action on Resolution No. R-19-07 Small Pumper Qualifying
well applications.

A motion was made by Director Thibault, seconded by Director Ariki and
unanimously carried to approve Resolution No. R-19-07

B. Well Applications i.e., New Production and New Point of Extraction
a. Consideration and possible action on Resolution No. R-19-08 New Production and New
Point of Extraction Applications
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A motion was made by Director Calandri, seconded by Director Thibault and
unanimously carried to approve Resolution No. R-19-08 removing the New Point
of Extraction applications submitted by Los Angeles County Water Works
District 40 that will be brought back after further analyses.

C. Transfers
a. Consideration and possible action on Resolution No. R-19-09 Transfer of Production
Rights.
A motion was made by Director Ariki, seconded by Director Atkinson and
unanimously carried to approve Resolution No. R-19-09.

D. 2018 Replacement Water Assessment Rate —Within Boundaries of Palmdale Water
District and Littlerock Creek Irrigation District
a. Consideration and possible action to approve Resolution No. R-19-10 setting the 2018
Replacement Water Assessment Rate within Palmdale Water District and Littlerock
Creek Irrigation District boundaries.
A motion was made by Director Thibault, seconded by Director Calandri and
unanimously cazried to approve Resolurion No. R-19-10.

E. 2019 Replacement Water Assessment Rate
a. Consideration and possible action to approve Resolution No. R-19-11 setting the 2019
Replacement Water Assessment Rate.

A motion was made by Director Atkinson, seconded by Director Thibault and
unanimously carried to approve Resolution No. R-19-11.

F. Storage and Recovery Agreement and Report
a. Consideration and possible action to approve Resolution No. R-19-12 adopting the
Storage and Recovery Agreement and Annual Water Storage and Recovery Report
Form.
A motion was made by Director Thibault, seconded by Director Calandri and
tm~r~mously carried to approve Resolution No. R-19-12, Storage and Recovery
"Template" Agreement and Report.

G. Small Pumper Water Rights
a. Consideration and possible action to approve Resolution No. R-19-13 adopting
memorandum regarding the Small Pumper Water Rights for the Rules and Regulations.
No action taken will be on the May agenda.

H. Small Pumper Class Limits
a. Consideration and possible action to approve Resolution No. R-19-14 adopting
memorandum regarding the Sma11 Pumper Class Limits for the Rules and Regulations.
No action taken will be on the May agenda.

I. Rules and Regulations Update
Todd Groundwater will provide information to Mr. Parton by June for his comments and
additions. The goal is to have the draft by August or September.

9) Administrator's Report
a. Meter Compliance Letters —Update
b. Contract between AV Watermaster and AV State Water Contractors for Replacement
Water
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10) Engineer's Report —Phyllis Stanin
a. Meter Compliance Update
b. SGMA Correspondence to DWR

11) Attorney's Report —Craig Parton
c. Update on Appeals
d. Memorandum Re: Watermaster Authority to Waive Assessments

Letters from Mr. Robert Brumfield
e. Update on Known Producers Pumping Outside of the Judgment
f. Update on WAGAS Land Company
g. Update on Rosamond CSD/Desert Breeze
h. Update on Joshua Memorial Park (SCI)

13) Adjourned

12) Board Members Request for Future Agenda Items
• Groundwater Model
• Contract between AV Watermaster and AV State Water Contractors Association regarding

replacement water.
• Collecting delinquent assessments

APPROVED THE B F D TU1tS:

Robert Parris, Chairman Da
~ ~ G~ _

Patricia Rose, Secretary
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Antelope Valley Watermaster Board
Meeting Agenda

Wednesday,, Anril 24, 2019 — :10.00 a.m.
Location: Antelope Valley —East Kern Water Agency

b450 West Avenue N, Palmdale, CA 93551
Website: hftps:l/ an.ust,~1C6?Of79173 Teleconference: {929) 436-2866 Access Code: 667 067 9173

1) Call to Order and Pledge of Allegiance p~ ~ ~~?' ~ cab

2) Roll Call ~- ~'J` -̀

BOARD 4F DIRECTORS By: C~` ~~`~F̀ `~~ ~•.r~Patricia Rose Secretary
Robert Parris, AVEK -Chairperson

Dennis Atkinson, Landowners —Vice-Chairperson

Adam Ariki, Los Angeles County Waterworks District 40

John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Phyllis Stanin, Todd Groundwater - Watermaster Engineer

Craig Parton, Price Postel &Parma LLP -General Counsel

3) Adoption of Agenda (Note: At the discretion of the board, all items appearing on this agenda, whether or

not expressly listed for action, may be deliberated and mcry be subject to action by the Board.)

4) Public comments for non-agenda items. (This portion of the agenda allows an individual the

opportunity to address the Boazd on any item regarding Watermaster business that is NOT ON THE

AGENDA. Without acting or entering a dialogue with the public, Board members may ask clarifying

questions about topics posed by the public. Your matter may be referred to the administrator and/or

advisory committee.)

5) Special Presentations —None

6) Consent Agenda

A. Payment of the bills through April 18, 2019
B. Treasurer's Report month ending March 29, 2019

a. Aging Summary
b. Production Report- Update

C. Minutes of March 27, 2019

7) Advisory Committee Report

8} Action Items

A. Well Applications i.e., Small Pumper Qualifying and Monitoring Wells
a. Consideration and possible action on Resolution No. R-19-07 Small Pumper Qualifying

well applications.

B. Well Applications i.e., New Productions and New Points of Extraction
a. Consideration and possible action on Resolution No. R-19-08 New Production Well and
applications.
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C. Transfers
a. Consideration and possible action on Resolution No. R-19-09 Transfer of Production
Right.

D. 2018 Replacement Water Assessment Rate —Within Boundaries of Palmdale Water
District and Littlerock Creek Irrigation District

a. Consideration and possible action to approve Resolution No. R-19-10 setting the 20] 8
Replacement Water Assessment Rate within Palmdale Water District and Littlerock Creek
Irrigation District boundaries.

E. 2019 Replacement Water Assessment Rate
a. Consideration and possible action to approve Resolution No. R-19-11 setting the 2019

Replacement Water Assessment Rate.

F. Storage and Recovery Agreement and Report
a. Consideration and possible action to approve Resolution No. R-19-12 adopting the

Storage and Recovery Agreement and Annual Water Storage and Recovery Report
Form.

G. Small Pumper Water Rights
a. Consideration ar~d possible action. to approve Resolution No. R-19-13 adopting
memorandum regarding the: Small Pumper Water Rights for the Rules and. Regulations.

H. Smatl Pumper Class Limits
a. Consideration and possible action to approve Resolution No. R-1 9-14 adopting
memorandum regarding the Small Pumper Class Limits for the Rutes and Re~,ulations,

I. Rules and Regulations Update

9) Administrator's Report
a. Meter Compliance Letters -Update

10) Engineer's Report —Phyllis Stanin
a. Meter Compliance Update
b. SGMA Correspondence to DWR

11) Attorney's Report —Craig Parton
a Update on Appeals
d. Memorandum Re: Watermaster Authority to Waive Assessments

Letters from Mr. Robert Brumfield
e. Update on Known Producers Pumping Outside of the Judgment
f. Update on WAGAS Land Company
g. Update on Rosamond CSD/Desert Breeze
h. Update on Joshua Memorial Park (SCI)

12) Board Members Request for Future Agenda Items

13) Adjournment —Next meeting May 22, 2019
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Regular Meeting
Apri124, 2019

Resolution No. R-19-10
2018 Replacement Water Assessment

PWD and LCID

,zo
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RESOLUTION NO. R-19-10

ADOPTING REPLACEMENT WATER ASSESSMENTS FOR YEAR 2018 FOR
PALMDALE WATER DISTRICT AND LITTLEROCK IRRIGATION DISTWCT

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment"), Santa Clara Case No. 1-OS-CV-049053
signed December 23, 2015, is to administer the Judgment; and

WHEREAS, the Judgment provides that the Watermaster shall calculate, assess and
collect Replacement Water Assessments pursuant to Section 9.2 of the Judgment; and

WHEREAS, the Watermaster has taken and considered public comment on the issue and
has calculated that a Replacement Water Assessment of $415 an acre foot for Producers within
the service area of the Palmdale Water District, and a Replacement Water Assessment of $415 an
acre foot for Producers within the service area of the Littlerock Irrigation District, are consistent
with the terms of the Judgment and are based on the actual cost of Replacement Water, including
Watermaster spreading costs; and

WHEREAS, these Producers will also be responsible for applicable Administrative
Assessments in addition to a Replacement Water Assessment.

NOW, THEREFORE, BE IT RESOLVED, that the Wastermaster Boazd unanimously
adopts a Replacement Water Assessment for Yeaz 2018 in the amount of $415 an acre foot for
Producers within the service area of the Palmdale Water District, and a Replacement Water
Assessment in the amount of $415 an acre foot for Producers within the service area of the
Littlerock Imgation District.

I certify that this is a true copy of Resolution No. R-19-10 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held Apri124, 2019, in
Palmdale, California.

Date:

Robert Parris, Chairman

ATTEST:
Patricia Rose — Secretary

izi
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Regular Meeting
Apri124, 2019

Resolution No. R-19-11
2419 Replacement Water Assessment

122
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RESOLUTION NO. R-19-11

ADOPTING REPLACEMENT WATER ASSESSMENTS FOR YEAR 2019

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Valley
Groundwater Cases Final Judgment ("Judgment"), Santa Clara Case No. 1-OS-CV-049053
signed December 23, 2015, is to administer the Judgment; and

WHEREAS, the Judgment provides that the Watermaster shall calculate, assess and
collect Replacement Water Assessments pursuant to Section 9.2 of the Judgment; and

WHEREAS, the Watermaster has taken and considered public comment on the issue and
has calculated that a Replacement Water Assessment of $451 an acre foot for Producers within
the Antelope Valley State Water Contractors Association ("AVSWCA") boundaries, and a
Replacement Water Assessment of $948 an acre foot for Producers outside the AVSWCA
boundazies which is reflective of the proportional share of State Water Project fixed costs
applicable to those Producers outside the AVSWCA boundaries, are consistent with the terms of
the Judgment and are based on the actual cost of Replacement Water, including Watermaster
spreading costs; and

WHEREAS, these Producers will also be responsible for applicable Administrative
Assessments in addition to a Replacement Water Assessment.

NOW, THEREFORE, BE IT RESOLVED, that the Wastermaster Board unanimously
adopts a Replacement Water Assessment for Year 2019 in the amount of $451 an acre foot for
Producers within the AVSWCA boundaries, and a Replacement Water Assessment in the
amount of $948 an acre foot for Producers outside the AVSWCA boundazies.

I certify that this is a true copy of Resolution No. R-19-11 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held Apri124, 2019, in
Palmdale, California.

Date:

Robert Pains, Chairman

ATTEST:
Patricia Rose —Secretary

123
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Final Report !March 6, 2019

. ,
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March 6, 2019

Mr. Matthew Knudson

General Manager

Antelope Valley State Water Contactors Association

2029 Fast Avenue Q

Palmdale, CA 93550

Subject: Financial Analysis Stndy for Replacement Water Assessment

Dear Mr. Knudson,

Raftelis Financial Consultants, Inc. (Raftelis) is pleased to provide this Financial Analysis Study for Replacement

Water Assessment Report (Report) for the Antelope Valley State Water Contractors Association (AVSWCA). The

primary objective of the study was to perform a financial analysis of the imported water costs associated with

AVSWCA's groundwater basin recharge, and to develop Replacement Water Assessment fees to be assessed to

property owners or agencies outside of AVSWCA's service area.

This Report summarizes the key findings and recommendations related to the financial analysis conducted as part

of the study. It has been a pleasure working with you, and we thank you and other key staff from Antelope Valley-

East Kern Water Agency, Littlerock Creek Imgation District, and Palmdale Water District for the support

provided during the course of this study.

Sincerely,

Raftelis Financial Consultants, Inc.

'~ ~ ~,Q~a.-~:...~-..~r ~ _ _ ( ,,

Sudhir Pazdiwala Charles Diamond

Executive Vice President Consultant

445 S. FiguEroa Street, Suite 22?0
Los Angeles, CA 90071

v.~~ww.reftelis.c~m
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The Antelope Valley State Water Contractors Association (AVSWCA) is a joint powers authority created in 1999

to optimize the use of water resources and to protect surface water and groundwater storage within the Antelope

Valley. AVSWCA's three member agencies include the Antelope Valley-East Kern Water Agency (AVEK),

Littlerock Creek Irrigation District (LCID), and Palmdale Water District (PWD). Each of the member agencies has

a contract with the California Department of Water Resources for entitlement to and delivery of imported water

from the State Water Project (SWP).

The AVSWCA's service area lies within the adjudicated Antelope Valley Groundwater Basin. As part of the

adjudication judgement, the Antelope Valley Watermaster is tasked with determining the amount of imported

Replacement Water from the SWP to be used to recharge the groundwater basin in order to ensure that that the

basin's Total Safe Yield is not exceeded. Imported SWP water to be utilized as Replacement Water will be

purchased from AVSWCA's member agencies or other entities. AVSCWA is therefore interested in determining

the per acre-foot (AF) cost for Replacement Water Assessments to be charged to groundwater producers within

and surrounding its service area who do not have any entitlement in the SWP or rights in the Groundwater Basin.

Property owners subject to the proposed Replacement Water Assessments that reside within the service areas of

AVSCWA's three member agencies contribute to the recovery of SWP capital costs through property taxes.

However, property owners outside of the three member agencies' service areas (herein referred to as "Outside

Users") do not own any entitlement rights and do not contribute to SWP costs. Therefore, it is appropriate for

Replacement Water Assessments to be charged to Outside Users who are no[ SWP members or own rights in the

Groundwater Basin. Although AVSWCA has preliminarily set the Replacement Water Assessment fee for

groundwater users within its member agencies' service areas at $415 per acre-foot for 2018, Replacement Water

Assessment fees for Outside Users have to be developed.

The AVSWCA engaged Raftelis Financial Consultants, Inc. (Raftelis) in 2018 to conduct a Financial Analysis

Study for Replacement Water Assessment (Study). The primary objective of the Study was to conduct financial

analyses necessary to develop the proposed Replacement Water Assessments for Outside Users related to

AVSWCA's groundwater recharge activities. This Financial Analysis Study for Replacement Water Assessment

Report (Report) details the analysis performed by Raftelis as well as all results and recommendations.

Meth+~ .oloy Assumprtions

METHODOLOGY

Based on discussions with staff from each of AVSWCA's member agencies, Raftelis recommends establishing

Replacement Water Assessment fees for Outside Users based on Fixed cost payments made by each member

agency to the California Department of Water Resources for the importation of SWP water as well as the variable

cost associated with delivering Replacement Water. The member agencies and the property owners within their

sen-ice areas continue to fund the fixed costs associated with importing SWP water. Therefore, if any SWP water

entitlement of the three member agencies is utilized as Replacement Water by Outside Users, it is reasonable and

equitable for the Outside Users to pay a Replacement Water Assessment based in part on the investments of the

SWP members. AVSWCA's member agencies have been paying the capital costs of the SWP since the I960s. The

present value of those investments in the SWP should be accounted for in determining a fair price for the

Replacement Water.

FfNANCiAL ANALYSIS STUDY FOR REPLACE0.'lENT WATER ASSESSMENT 1
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The primary steps required to calculate the proposed Replacement Water Assessment to charge to Outside Users

are outlined below:

Calculate the unit rate designed to recover SWP fixed costs:

a) Determine the present value of SWP fixed costs through 2017 (delivery data, used in the analysis,

was available through 2017) for all three member agencies as defined in Tables A, C, D, E, F, and

G of each member agencies' water supply contract with the California Department of Water

Resources. The SWP fixed costs included are the Capital Cost Component of the Transportation

Charge, the Minimum OMP&R Component of the Transportation Charge, Delta Water Charges,

Water System Revenue Bond Surcharge and Off-Aqueduct Power Facilities costs. The capital

costs in each year is then converted to 2018 dollars using an average cost escalation factor of 3.9

percent which is equal to the average annual increase in the Consumer Price Index (CPI) betv✓een

1962 and 2017 as shown below in Table 1.

i~able 'f : Ar}nuat Cast E.sc~lation

I, ~ ~ ~~
Mnaal Cost Escalation 3.90% Average CPI from 1962 to 2017'

b) Calculate the fixed payment per acre-foot by dividing the result from Step la by total SWP

deliveries received through 2017 across all three member agencies. This number represents the

value of the SWP delivered water in dollars per acre-foot. This would represent [he approximate

value of purchasing SWP water entitlement and the corresponding deliveries.

e.. Calculate the unit rate designed to recover variable water costs:

a) Take the eacisting Untreated Water Availability Charge rate in dollars per acre-foot for agricultural

water delivered under terms of water service agreements through AVEK-owned facilities and

adjust to account for 10% water loss due to leakage.

3 Add the SWP fixed cost unit rate from Step 1 and the variable cost unit rate from Step 2 to determine the

Replacement Water Assessment for Outside Users to be charged by AVSWCA.

The following key inputs were utilized to calculate the proposed Water Replacement Assessment fees presented in

this Report. Firsfly, total SWP deliveries through 2017 to each member agency are shown below in Table 2.

AVEK and LCID first began receiving SWP water in 1972, while PWD began receiving SWP water in 1985.

Information on SWP deliveries was provided to Raftelis by member agency staff.

Ta'nl~ 2: Tc~ta! SUVP Deliveries through 2017 in Acre-Feet

~I . . i ~ ,
AVEK 2,242,419 AF

LCID 13,310 AF

Tota( ` 2,594,385 AP'

2 ANTELOPE VALLEY STATE LNATER CONTRACTORS ASSOCIATION
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Analysis Results
This section outlines the calculation of the proposed Replacement Water Assessment for AVSWCA. Table 3 below

shows the determination of the present value of total annual SWP fixed cost payments for each member agency

through 2017. As stated previously, SWP fixed costs included in this analysis are the Capital Cost Component of

the Transportation Charge, the Minimum OMP&R Component of the Transportation Charge, Delta Water

Charges, Water System Revenue Bond Surcharges, and Off-Aqueduct Power Facilities costs. Each of these annual

costs in nominal USD are contained in Tables A, C, D, E, F, and G of each member agency's Water Supply

Contract with the California Department of Water Resources. Raftelis the: converted these costs into 2018 USD

assuming annual cost escalation of 3.90% (as shown previously in Table 1). Table 3 below shows a summary of

total SWP fixed cost payments through 2017 for each member agency in both nominal and 2018 USD. Please refer

to Appendices A, B, and C for detailed SWP fixed costs by year and category for AVEK, LCID, and PWD

respectively.

_.

Present Valve of

' Tutal S~V'Y Fixed Total SV4 P Fixed

Cost Pa}•~nents Cost Payments

Aber A~enc~• (Nomiaial3 (2018 L SD
+ . ~ .. • ~

1/

~ t { .f

Total $602,520,492 ~1,289,222,02~

Table 4 below shows the development of SWP fixed cost payments per acre-foot of delivery for AVSWCA's

member agencies. The present value of total SWP fixed cost payments (from Table 3) is simply divided by the

SWP entitlements in acre-feet (from Table 2) to arrive at unit cost per acre-foot. This result represents the unit rate

to recover SWP fixed costs as described previously in Step lb on page 2. The SWP fixed cost unit rate constitutes

the first of two rate rnmponents used to determine the proposed Replacement Water Assessment.

Table 4: Calculation of Unit Rate to Recover SWP Fixed Costs

~ '" `
1 Present Value of Tota15WP Fixed Cost Payments $1,289,222,022 Table 3

2 Total SWP Deliveries 2,594,388 AF Table 2

The second of the two rate components used to determine the proposed Replacement Water Assessment is the

variable cost unit rate. This unit rate is designed to recover the variable cost of Replacement Water and is

determined by taking the 2019 Untreated Water Availability Charge rate of $406 per AF for agricultural water

delivered under terms of water service agreements through AVEK-owned facilities and adjusting to account for

an assumed 10% of water loss due to the recharge process. This calcularion is shown in Equation 1 below.

$A~Q6JAF
Equation 1: Variable Cost Unit Rate = 

~00~ln — lOQ/o 
$451.11/AF

FINANCIAL ANALYSIS STUDY FOR REPLACEFdENT WATER ASSESSMENT 3
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The proposed Replacement Water Assessment for Outside Users is determined by simply adding the SWP fixed

rnst unit rate (from Line 3 in Table 4) to the variable cost unit rate shown in Equation 1. The proposed

Replacement Water Assessments for Outside is shown below in Table 5.

Table 5: Proposed Rep4aceent iNatsr l~ssessment for C2uts~ide Users

l SWP ~i~ted Cost "Ciz~it Rate $ 96.93 / l~F Tale 4

2 Variable Cost Unit Rate $45111 / AF Equation 1

Figure 1 shows the proposed Replacement Water Assessment per acre-foot, as determined above in Table 5. The

proposed Replacement Water Assessment of $948.04 per acre-foot is split relatively evenly between the SWP fixed

cost unit rate (52.4%) and variable cost unit rate (47.6%).

Figure 1: Proposed Rep6acement Water Assessment far (3utside Users

4 ANTELOPE VALLEY STATE WATER CQNTRACTORS ASSOCIATION
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Tabtes A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of California

Departrnent of Water Resources

ANTELOPE VALLEY-EAST KERN WATER AGENCY

(h dollas atcepl w here othervr fse poled)

Trensportatbn Charge

Cap~al Costs (Table D~
F2hFCH-iS R.4f;E115

Minimum CALCt7{.p.TE~ CaLClg.A1F~:

~+~I OMPBR Water System TMalFtxsJ T~[alRzod

Calendar
Year

Paymerrt of

Pry~ipal
Mnual I~rterest
Payment

Component
(Table E& G)

Delta Water
Char es

Revenue Bond

Surcha e
Off-Aqueduct
Power Facipties

Pa}~men:a
N~nelzta~i

Pa;~msrts In
2033 5

1960

1961

1962

7963 3,858 46,476 50,132 411,121

79fi4 7,020 75,472 - 82,492 851,108

1965 13,398 47,551 - 60,949 463,010

1966 24,589 178,207 - 202,796 1,482,750

1967 47,671 250,066 - 287,737 2,095,201

1968 77,671 591.387 114,164 - 783,222 5.304.717

7989 114,658 867,559 BB,040 - 1,070,257 6,876,698

7970 152,774 1,166,566 135,082 1,454,422 8,125,081

1977 188,395 1,053,317 786,373 1,428,OH5 8,623,524

1g72 211,795 1,408,105 377,265 160,758 2,155,921 12,529,912

~g7g 227,084 1,734,633 461,155 222,207 - 2,645,079 14,795,784

7874 239,589 1,690,415 164,921 279,09D 2,373,995 12,78D,972

1975 253,219 1,507,558 574,928 379,822 2,655,527 13,760,026

~97g 266,367 1,481,561 405,268 431,018 2,584,214 12,887,880

~g~7 260,012 1,476,986 fi38,668 469,922 - 2,885,586 13,754,693

1978 294,057 1,496,166 893,808 600,180 3,084,011 14,247,472

1878 309,317 1,480,783 712,340 720,173 - 3,222,613 14,328,955

1980 325,592 1,477,556 1,000,550 857,818 - 3881,518 15,689,386

1981 351,120 2,268,109 733,695 1,355,160 4,708,024 18,381,613

1982 366,401 938,765 1,436,719 1,551,434 - 4,293,319 77,019,738

198J 392,086 1,617,858 2,407,048 1,110,994 1,083,881 6,611,687 25,228,392

1984 421,808 2,825,413 2,004,478 450,405 2,499,848 8,001,952 29,384,823

~9g$ 449,800 1,790,324 1944,232 565,881 3,749,257 8,499,494 30,040,430

1986 475,597 1,745,680 2,208,227 635,066 3,159,857 8.222,437 27,970,361

~9g7 502,492 1,782,629 2,533,025 652,450 3,167,759 8,638,555 28,282,844

1968 527,761 1,813,26U 2,793,438 711,641 64,266 2,688,113 7,998,479 25,204,253

1989 553,780 1,824,686 3,193,094 2,083,593 205,888 2,357,889 10,218,490 30,891,144

7990 586,579 1,815,427 1,719,784 2,207,667 785,010 2,528,625 9,D43,032 26,398,886
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Tables A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of California

Department of Water Resources

ANTELOPE VALLEY-EAST KERN WATER AGENCY

(n doAars exc~u w here oMerw ise note

Transportation Charge

Capital Costs (fable D)
RArTFiS R.>FfHlS

Minimum CAiClRJ57Hl~ CALC~~LAiE~~

Mnual pMpd,R Water System TotniAxed To[e1Fu5d

Calendar Payment of Mnual IrAerest ~mpa~eM Del[a Water Revenue Bond Off-Aqueduct P:;ymcn;a Payrrr3r,ts in

Year Principal Payment (TaWeEBG~ Char es Surcharge PowerFacllltles (:~rmine! :D76S

1997 618,478 1,785,880 2,644,074 2,454,678 296,854 1,048,414 B,B48,376 24,858,983

1992 653,283 1,773,406 2,998,849 2,804,695 402,015 2,760,199 11,392,447 30,805,003

1993 688,496 1,866,898 2,667,884 2,811,318 424,671 3,558,487 11,818,784 30,758,188

7994 725,604 1,639,187 2,922,011 2,694,116 424,023 3,963,982 12,388,923 30,981,685

7995 763,215 1,652,147 3,088,320 2,883,156 500,084 4,324,009 13,210,831 31,848,649

1996 802,713 1,565,704 3,333,727 2,834,480 808,388 3,572,856 12,715,848 29,504,440

1897 842,729 1,624,187 3,322,103 3,133,957 626,151 3,411,379 12,960,508 28,943,327

1988 686,136 1,6D5,665 3,270,832 3,155,093 602,091 3,977,988 13,497,605 29,011,332

1999 929,559 1,593,859 4,090,299 3,262,870 828,108 3,896,973 14,399,668 29,788,448

2000 975,533 1,528,659 4,232,460 3,314,278 940,325 2,372,130 13,363,385 28,607,028

2001 1,022,242 7,512,697 4,040,411 3,315,004 925,355 2,680,895 13,496,604 25,883,580

2002 1,078,342 1858,D05 3,949,101 3,437,351 974,814 7,868,457 12,766,470 23,545,395

2003 1,130,557 1,579,003 5,598,522 3,365,016 t,Ot5,D56 1,445,146 14,133,300 25,088621

2004 1,183,761 1,530,822 2,548,377 3,333,OD9 1,016,092 1,813,317 11,426,377 19,522,086

2005 1,239,565 1,489,361 2,664,366 3,461,814 958,268 2,047,838 11,862,032 19,505,685

2006 1,300,474 1,427,278 4,438,843 3,507,524 1,D38,026 2,845,885 14,558,D68 23,D37,251

2007 1,386,33 1,373,827 4,762,823 3,855,524 888,215 2,990,954 15,015,646 22,872,574

2008 1,434,161 1,334,202 5,654,630 3,943,904 999,433 3,547,772 18,914,702 24,797,307

2009 1,503,269 1,373,641 3,726,039 4,310,140 1,080,062 3,357,450 15,350,601 21,660,342

2010 1,585,038 1,297,433 5,686,181 5,385,764 1,033,467 4,321,133 19,309,016 26,223,130

2011 1,672,991 1,250,140 4,229,644 5,928,431 1,116,181 4,952,954 18,150,341 25,031,412

2072 1,758,667 1,210,162 4,248,790 8,189,558 1,090,934 5,4 1,397 79,899.508 25,034,310

2073 1,812,060 1,128,915 6,343,556 6,550,842 1,186,869 2,583,236 19,565,578 23,714,509

2014 1,899,283 1,533,728 5,209,033 6,368,143 1,345,233 1,148,978 17,504,398 20,399,023

2015 1,954,611 1,479,091 9,320,182 6,688,793 1,298,246 530,D03 23,238,926 26,065,298

2076 1,978,002 1,495,875 7,174,136 10,359,280 1287,598 153,406 22,448,297 24,233,408

2077 1,90fi,927 1,461,139 5,51D,B60 9,976,357 7,186800 120,731 20,162,614 20,948,856
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Tab{es A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of California

Department of Water Resources

Littlerock Creek Irrigation District

(r, dollars except w here olherw ise floiedJ

Transportation Charge

Capital Costs (Table D)
RAFTE115 W~~1.15

MlnMnum CALCULA7H7: CALCULATED

Annual OMPRR WaterSyetem TotalFbcQA TotalFxod

Calendar
Year

Payment of

Prynclpal
Mnual Interest
Payment

~PoneM
(Table E8 G~

Deka Water

Cha es
Revenue Bond
Surcharge

Off-Aqueduct
Power Facilities

Payments
NomineQ

Payments in
20fb t

1960

1967

1962

7963

1964 121 l ,249 1,370 10,813

1965 227 1,459 1,686 12.808

7966 415 3,633 - 4,048 29,597

1967 809 4,875 - 5,684 39,999

1968 1,324 10,347 1,910 13,581 91.983

1969 1,966 15,024 1,474 18,464 12 D, 362

7970 2,713 21477 2,255 26,445 165,917

1971 3,413 20,231 3,119 - 26,763 161,6D9

~g7Z 3,832 27,037 7,548 1,367 39,784 231,219

1973 4,113 31,568 9,581 2,577 47,839 267,597

~g7q 4,336 32,674 2,049 3,721 - 42,780 230,316

1975 4,580 28,656 10,631 4,752 - 48,619 251,827

1976 4,81E 27 596 8,508 6,269 - 45,191 225,375

~g77 5,063 28,048 11,038 6,8fi1 51,010 244,846

1978 5,317 28,823 12,422 9,687 - 56,049 256,934

~g~g 5,590 28,167 12,223 11,889 57,869 257,307

1980 S,BBO 28,D87 17,113 14,256 - 65,338 279,604

~gg~ 6,327 42899 13,032 22,848 - 85,004 350,118

~gg2 6,605 17,926 26,245 26,335 - 77,111 305,685

1983 7,051 30,737 41,811 19,002 1,250 99,851 380,975

1984 7,564 48,781 34,781 20,719 - 77 111,932 411,039

7985 8,060 33,467 35,571 24,474 101,572 358,994

1966 8.503 32,529 38,788 27,822 15.873 123,515 420,162

~yg7 8,946 33,733 44,656 29,064 95,994 212.395 695,387

~gge 9,392 33,704 39,276 32,024 2,154 30,395 146,945 463, 43

1999 9,846 34,245 56,576 36,301 3,763 50,948 191,679 581,334

~99p 1C,411 33,951 31,445 38,438 3,385 110,678 228,308 665,433
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Tabtes A, C, D, E, F, and G

of the

Water Supply Contract

between

The State o(California

Department of YVater Resources

Littlerock Creek Irrigation District

(in doAars except w here otherwise noteO)

Transportstbn Charge

Capital Costs (Table D)
PhFTEtiS H_4F7EL.i$

AAinimum CaLCULtL7EC: C,h_CUI:AT~D:

Mnual OMPBR Water System T~1alFbcad 7oielFUcetl

Calendar
Year

Paymentot

Princlpal

Mnual Interest
Payment

Component
(Tab1eE8G7

Delta Water
Charges

Revenue Bond
Surcharge

Off-Aqueduct
PowerFacilides

Poymonts
~Tlorpfrs7+

PaynnMs 1n
261 5

1991 10,942 33,591 46,035 40,793 5,238 65,111 201,708 566,687

~gg2 11,535 32,403 51,225 48,610 7,053 22,891 171,717 464,320

799J 12,141 30,180 48,657 46,720 7,437 60,815 205,750 535,462

1994 12,784 29,831 53,958 44,772 7,431 88,549 237,325 594,452

1995 13,436 30,107 51,918 47,814 8,769 43,892 186,037 472,602

7996 14,123 28,753 59,930 47,704 1D,640 31,891 192,241 446,055

7997 14,821 28,577 84,464 52,082 1D,972 24,319 196,175 438,087

7998 15,579 29,173 58,055 52,433 10,550 30,365 196,155 421,609

1999 16,340 28,928 81,350 54,224 14,475 18,305 213,822 441,916

200D 17,148 27,846 79,374 55,078 16,486 795,932 390,108

2001 17,970 27,200 67,726 55,D90 16,224 184,210 353,002

2002 16,637 28,980 69,688 55,912 16,724 188,122 348,967

2003 79,745 25,148 114,340 54,735 17,415 231,383 410,738

2004 20,674 24,283 41,999 54,215 17,432 158,583 270,841

2005 21.648 23,526 37,282 56,310 18,457 - 755,223 255,246

2006 22,711 22,435 75,875 57,053 17,809 195,883 310,015

2007 23,854 21,500 81,033 82,774 71,413 200,514 305,433

2008 25,037 20,813 106,363 64,151 17,175 1,845 235,384 345,090

2D09 26,245 2 ,274 57,372 70,109 18,529 3,268 195,798 276,279

2070 27,659 18,849 107,486 87,605 17,731 177 259,487 352,403

2077 29,173 18,001 68,537 96,432 19,148 407 231,699 302,854

2012 30,653 17,291 72,780 100,679 18,453 495 240,351 302,370

2013 32,195 15,825 116,188 106,557 20,052 3,270 294,097 356, 97

2014 32,939 14,645 89,881 101,120 21,838 3,804 264,227 307,921

2015 33,975 13,707 781,805 137,621 20,924 2,214 370,046 415,052

2016 34,483 13,812 114,771 164,497 20,895 746 349,304 377,061

2a~7 33,301 13,387 92,259 158,416 19,257 656 317,276 329,852
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Tables A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of California

Departmerrt of Water Resources

PALMDALE WATER DISTRICT

(~ doNars except w here olherw ise noted)

Transportation Charge

Capital Costs (Table D)
RAFrF3.l5 RAFT0.f5

Minimum CALClAA7ED~ CAL.GUTATHS:

Mnual OMPBR Water System Total cad Total Wced

Calendar
Year

PaymeMof
Principal

Mnual Irrterest
Payment

~mpoaerrt
(Table E3 G)

Delta Water
Charges

Revenue Bond
Surchar e

Off-Aqueduct
Power Facilities

Paymecrte

Pfaminatl -

Paymen[c In
2Df B f

1860

1967

1962

1963

1964 946 8,222 - 9,168 72,363

1965 1.796 10,440 12,236 92,953

1966 3,323 24,593 27,916 204,109

1967 8,497 34,366 40,863 287,556

1968 10,751 73,446 14,340 - 98,537 6fi7,3B5

~gg9 1fi,145 11 ,471 17,058 137,672 897,444

7970 22,300 153,890 16,970 - 193,260 1,212,518

1971 27,937 147,486 23,402 198,625 1,200,609

X972 31,440 193,986 52,963 13,021 - 281,392 1,893,530

1973 33,743 220,289 67,837 26,131 - 348,000 1,946,610

7874 35,597 233,427 16,97D 39,631 325,625 1,753,080

1875 37,618 202,360 77,908 50,988 368,875 1,911,383

1976 38,567 199,484 49,562 67,591 - 356,204 1,776,445

7977 41,584 197,159 80,370 77,255 396,368 1,902,550

~g~g 43,862 201,374 90,048 98,345 433,429 2,002,348

1979 45,910 198,1fi7 90,841 117,285 452,203 2,010,665

1980 48,293 197,299 126,792 138,590 510,974 2,186,7D2

~gg~ 52,024 303,742 94,787 211,396 - - 661,949 2,726,464

~ggy 54,285 122,914 188,718 235,100 601,015 2382,566

7983 59,032 214,456 31 ,207 163,925 747,620 2,852,496

~9gq 63,894 346,012 258,244 174,500 842,650 3,094,396

7985 68,788 233,039 259,837 200,605 157,601 919,650 3,251,098

1986 73,550 225,068 284,701 223,785 301,486 1,.08,590 3,771,104

79g7 7g,g91 229,358 328,728 228,654 258,719 1,123,95D 3,679,640

1988 83,316 229,980 270,456 248,146 16,240 126,639 974:777 3,071,650

~ggg 87,966 231,677 424,450 276,155 27,981 493,424 1,541,653 4,675,602

1990 93,341 228,64 227,818 289,119 24,958 545,342 1,409,216 4,113,513
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Tables A, C, D, E, F, and G

of the

Water Supply Contract

between

The State of California

Department of Water Resources

PALMDALE WATER DISTRICT

(In dollars except w here otherw ise nole~

Transportation Charge

Capital Costs (Table D)
Rl.~ EL~5 ~A~T H.I B

Minimum G+iCUI.kTED: C4LC~.'L~iED~

Mnual Ory1P8~R Water System Totatflra~ Tota1F'h~5d

Calendar

Year

PaymeMof

P~~~Pal

Mnuallnterest

Payment
~p~a~ri

(Table E8 G)

DekaWater

Charges

Revenue8ond

Surcharge

Off-Aqueduct

Power Faclllties

?n;mezL+B

;~tymitie~

PaymonSs;n

2Q1b 5

1991 97,338 226,192 340042 306,835 38,641 488,207 1,497,253 4,206,443

~99p 101,682 220,395 380,756 350,587 52,180 367,996 1,473,576 3,984,527

1893 1D6,683 204,334 353,768 351,415 55,045 640,919 1,772,164 4,455,886

7894 112,034 200,467 990,890 336,766 54,968 878,876 1,773,601 4,443,016

1995 117,527 201,835 444,431 380,394 64,852 636,541 1,785,580 4,304,641

1996 123,261 191420 442,831 354,307 78,898 723,67D 1,914,185 4,441,462

7997 129,259 195,880 478,826 391,745 81,148 648,652 1,925,508 4,300,033

1998 135,477 192,722 447,893 384,387 78,028 657,806 1,906,113 4,OB6,B40

1999 141,897 190,165 607,048 4D7,B59 107,080 710,674 2,164,703 4,478,099

2000 148,667 383,992 685,260 510,073 121,888 257,146 2,087,036 4,155,371

2001 155,717 231,130 585,727 510,185 135,581 445,872 2,D74,212 3,974,820

2002 163,127 225,45U 617,420 517,791 139,071 529,874 2,192,533 4,043,849

2003 170,744 213,868 961,287 506,894 544,812 277,984 2,275,569 4,039,495

2D04 178,712 2D6,574 374,148 502,073 144,960 368,929 1,775,396 3,033,283

2D05 187,084 200,581 367,640 521,475 136,853 400,828 1,814,461 2,983,863

2006 198,108 191,376 868,040 528,361 148,089 442,278 2,172,252 3,437,928

2007 205,998 183,285 707,653 58 ,783 95,550 710,515 2,483,784 3,783,423

2008 216,175 177,549 825,863 594,096 144,009 1,052,126 3,109;818 4,559,219

2009 226,411 173,072 517,546 649,264 154,087 1,154,433 2,874,813 4,056,482

2070 238,646 180,890 889,664 811,293 147,438 810,142 3,058,173 4,153,234

2011 251,751 154,104 642,842 893,038 159,239 551,068 2,652,042 3,466,484

yp12 264,471 148,214 624,548 932,373 154,732 1,072,349 3,198,887 4,021,549

2073 277,541 135,890 1,030,792 986,811 168,130 512,798 3,111,962 3,768,070

2014 283,992 125,755 771,792 936,4fi6 183,142 348,413 2,649,560 3,087,706

2015 292,536 117,899 1,383,482 1,274,493 175,577 131,852 3,375,839 3,788,529

2016 297,194 120,323 1,025,625 1,523,361 175,457 29,017 3,170,997 3,423,158

2017 288,693 114.968 786,871 1,467,071 161,746 21.,152 2,840,521 2,951,301
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Antelope Valley Watermaster Board
Meeting Minutes

Wednesday. August 28.20]9 —10.00 a.m.
Location: Antelope Valley —East Kern Water Agency

6450 West Avenue N, Palmdale, CA 93551

1) Meeting was called to order at 10:00 a.m.

2) Roll Call

BOARD OF DIRECTORS

Robert Pains, AVEK Vi~ater Agency —Chairperson

Dennis Atkinson, Landowners —Vice-Chairperson

Adam Ariki, Los Angeles County Waterworks District 40

John Calandri, Landowners

Leo Thibault, Public Water Suppliers

Present —Derek Yurosek, Landowner Alternate

Kate White, Todd Groundwater, Watermaster Engineer

Craig Parton, Price Postel &Parma LLP, General Counsel

3) Adoption of Agenda

A motion was made by Director Atkinson, seconded by Director Calandri and unanimously carried
to adopt the agenda.

4) Special Presentations -None

5) Public comments for non-agenda items -None

6) Consent Agenda

A. Payment of the bills through August 22, 2019
B. Treasurer's Report month ending July31, 2019
C. Minutes of July 24, 2019 meeting
A motion was made by Director Thibault, seconded by Director Ariki and unanimously carried

to approve the consent agenda.
7) Advisory Committee Report

Memo was reviewed and noted

S) Action Ttems

A. Well Applications i.e., New Point of Extraction and Use of Production Right at New Point
of Extraction.
Director Calandri recused himself for this item and Landowner Alternate Derek Yurosek took his
place.
a. Consideration and possible action on Resolution No. R-19-24 New Point of Extraction and Use

of Production Right at New Point of Extraction applications.
A motion was made by Director Atkinson, seconded by Director Ariki to approve
Resolution No. R-19-24.

Director Calandri rejoined the Board

B. Well Applications i.e. Small Pumper Qualifying and Monitoring Wells
a. Consideration and possible action to adopt Resolution No. R-19-25 Small Pumper Qualifying
well applications.



A motion was made by Director Thibault, seconded by Director Atkinson and
unanimously carried to approve Resolution No. R-19-25.

C. Transfers
a. Consideration and possible action on Resolution No. R-19-26 Transfer of Production Right.

A motion was made by Director Atkinson, seconded by Thibault and unanimously carried
to approve Resolution No. R-1 9-26 as amended showing the permanent transfer of 283 AF
2019 Carryover Water from Copa De Oro to WDS CA II.

D. 2016 and 2017 Replacement Water Assessment Rate —Within and Outside the AVE State
Water Contractors Associations Boundaries; and for 2018 Outside the AV State Water
Contractors Associations Boundaries.
a. Consideration and possible action to approve Resolution No. R-19-27 setting 2016 and 2017

Replacement Water Assessment Rate —Within and Outside the AV State Water Contractors
Associations Boundaries; and for 2018 Outside the AV State Water Contractors Association
Boundazies.
A motion was made by Director Calandri, seconded by Director Ariki to approve
Resolution No. R-19-27 setting the Replacement Water Assessment Rates as presented.

E. Water Available for Transfer Bulletin Board
A motion was made by Director Thibault, seconded by Director Atkinson and unanimous
carried to approve the transfer bulletin forms and table to be posted on the AV
Watermaster website.

F. Rules and Regulations Update
No update

9) Administrator's Report
a. Outstanding Production Reports
b. Draft 2020-2021 Administrative and Engineering Scope of Work
c Replacement Water Agreement — AVSWCA
d. engineer's Budget

10) Engineer's Report —Kate White

11) Attorney's Report —Craig Parton
a. Meter Compliance
b. Derrick Update
c. SCI Joshua Memorial Update
d. Update on Appeals
e. Discussion on voting and conflict of interest

13) Adjourned —Meeting was adjourned at 11.:02 a.m.

At'PR{?VE Y THE' DIRECTORS:

~~~ (~~

Robert Perris - Chairms~n Date Patricia Rose, Secretary
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Antelope Valley Watermaster Board

Meeting Agenda
Wednesdav~,,Au~ust 28s 2014 —10:00 a.m.

Location: Antelope Valley —East Kern Water Agency
6450 West Avenue N, Palmdale, CA 93551

Website: httns:/Jzoam.usli/G87127281 Teleconference: (669) 900-6833 Access Code: 687 127 281
*'*Pleare note that the meeting teleconference number and access code has changed***

1) Call to Order and Pledge of Allegiance

2) Roll call
BOARD OF DIRECTORS
Robert Parris, AVEK —Chairperson
Dennis Atkinson, Landowners —Vice-Chairperson
Adam Ariki, Los Angeles County Waterworks District 40
John Calandri, Landowners
Leo Thibault, Public Water Suppliers

Phyllis Stanin, Todd Groundwater — Watermaster Engineer
Craig Parton, Price, Postel &Parma LLP —General Counsel

PoStea u~ ~ a ~, a o ~ 9

B(v: T~Z~.-C ~ L° l2~ OAP

Patricia Rose Secretary

3) Adoption of the Agenda (Note: At the discretion of the board, all items apperning on this agenda, whether or not
expressly listed for action, may be deliberated and may be subject to action by the Board.)

4) Public comments for non-agenda items ('Phis portion of the agenda allows an individual the opportunity to

address the Board on any item regarding Watermaster business that is NOT ON THE AGENDA. Without

acting or entering a dialogue with the public, Board members may ask clarifying questions about topics

posed by the public. Your matter may be referred to the administrator and/or advisory committee.)

5) Special Presentations —None

6) Consent Agenda (Staff Report: Administrator)

A. Payment of the bills through August 22, 20 t 9
B. Treasurer's Report for the month ending July 31, 2019
C. Minutes of July 24, 2019 Watermaster Meeting

7) Advisory Committee Report (Advisory Committee Chair LaMoreaux)

8) Action Items

A. Well Applications i.e., New Point of Extraction and Use of Production Right at New Point of Extraction
(Staff Report: Administrator)

a. Consideration and possible action on Resolution No. R-19-24.

B. Well Applications i.e., Small Pumper Qualifying and Monitoring Wells (Staff Report.• Administrator)
a. Consideration and possible action~on Resolution No. R-19-25 Small Pumper Qualifying well

applications.

C. Transfers (Staff Report: Engineer)
a. Consideration and possible action on Resolution No. R-19-26 Transfer of Production Right.
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D. 2016 and 2017 Replacement Water Assessment Rate —Within and Outside the AV State Water
Contractors Associations Boundaries; and for 2018 Outside the AV State Water Contractors
Associations Boundaries.

a. Consideration and possible action to approve Resolution No. R-19-27 setting 2016 and 2017
Replacement Water Assessment Rate —Within and Outside the AV State Water
Contractors Associations Boundaries; and for 2018 Outside the AV State Water Contractors
Associations Boundaries

E. Water Available far Transfer Bulletin Board (Staff Report: Administrator)

F. Rules and Regulations Update (Staff Report: Engineer)

9) Administrator's Report
a. Outstanding Production Reports
b. Draft 2020-2021 Administrative and Engineer Scope of Work
c. Replacement Water Agreement — AVSWCA
d. Engineer's Budget

10) Watermaster Engineer's Report

11) General Counsel's Report
a. Meter Compliance
b. Derrick Update
c. SCI Joshua Memorial Update
d. Update on Known Producers Pumping Outside of the Judgment
e. Update on Appeals
f. Discussion on voting and conflict of interest

12) Board Members Request for Future Agenda Items

13) Adjournment —Next meeting September 25, 2019
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Regular Meeting
August 28, 2019

Resolution No. R-19-27
Replacement Water Assessments

2016, 2017 and 2018

~,
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ANTELOPE VA L L E Y
WATER AS7'ER BOARD

M EMORANDUM

DATE: August 21, 2019

TO: ANTELOPE VALLEY WATERMASI'ER BOARD

FROM: Mr. Matthew Knudson, Administrator
Mr. Peter Thompson, Jr., Assistant Administrator

RE; SETTING REPLACEMENT WATER ASSESSMENT RATES FOR 2016 AND 2017
PRODUCTION WITHIN AND OUTSIDE OF THE ANTELOPE VALLEY STATE
WATER CONTRACTORS ASSOCIATION BOUNDARIES; AND ZOI8 PRODUCTON
OUTSIDE THE ANTELOPE VALLEY STATE WATER CONTRACTORS
ASSOCIATION BO UNDARIES

Recommendation•

Antelope Valley Watermaster Administrative staff recommends the Boazd Approve Resolution No. R-
19-x, which sets the following Replacement Water Assessment Rates for producers inside and outside of
the Antelope Valley State Water Contractors Association (AVSWCA) boundaries:

Calendar Year Inside AYSWCA Boundaries Outside AYSWCA Boundaries
2016 $415/Ac-Ft $888/Ac-Ft.
2017 $415/Ac-Ft. $896/Ac-Ft.
2018 Previously Approved $914/Ac-Ft.

The Antelope Valley Watermaster Board previously approved Resolution No.'s R-18-08, R-19-10, and
R-19-11 which set the following Replacement Water Assessment Rates:

Calendar Year Inside A i~SWCA Boundaries Outside A I~SWCA Boundaries
2018 $415/Ac-Ft. See above
2019 $451 /Ac-Ft. $948/Ac-Ft.

Back~rt►und•
The Antelope Valley Watermaster is compelled by the court to require groundwater pumpers to
replace water in the Antelope Valley Groundwater Basin when they have pumped over their
adjudicated right. The AVSWCA member agencies will be a primary source for providing this
replacement water due to their collective ability to import water and recharge the basin. To this
end, AVSWCA contracted with Raftelis to determine a rate structure that included replacement
costs for pumpers both inside and outside of the AVSWCA collective service area. This is
important as those pumpers within our service area have helped pay the fixed costs of the State
Water Project (SWP) through their property taxes while those outside have not. The cost for

~2
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replacement water to be charged to pumpers is based on cost to deliver raw water plus an
additional 10% to capture the toss of water expected when recharging the replacement water.
Pumpers outside of our service areas will pay this rate plus a charge to cover their proportional
share of SWP fixed costs.

Raftelis has provided the AVSWCA with the financial model that allows staff to update it on an
annual basis to account for changes in the average consumer price index and the annual fixed
costs and deliveries as updated in the Department of Water Resources' annual Bulletin 132.

z
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RESOLUTION NO. R-19-27

ADOPTING REPLACEMENT WATER ASSESSMENTS FOR YEARS 2016, 2017 and
2018 FOR ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION

WHEREAS, the Antelope Valley Watermaster, formed by the Antelope Va11ey
Crroundwater Cases Final Judgment ("Judgment"), Santa Clara Case No. 1-OS-CV-049053
signed December 23, 2015, is to administer the Judgment; and

WT~REAS, the Judgment provides that the Watermaster shall calculate, assess and
collect Replacement Water Assessments pursuant to Section 9.2 of the Judgment; and

WHEREAS, the Watermaster has taken and considered public comment on the issue and
has calculated that a Replacement Water Assessment of $4l 5 an acre foot for Producers within
the Antelope Valley State Water Contractors Association ("AVSWCA") boundaries in Years
2016 and 2017, and a Replacement Water Assessment of $888 an acre foot for Producers outside
the AVSWCA boundaries for Yeaz 2016, $896 an acre foot for Yeaz 2017, and $914 an acre foot
for Year 2018, which are reflective of the proportional share of State Water Project fixed costs
applicable to those Producers outside the AVSWCA boundaries, are consistent with the terms of
the Judgment and are based on the actual cost of Replacement Water, including Watermaster
spreading costs; and

WHEREAS, these Producers will also be responsible for applicable Administrative
Assessments in addition to a Replacement Water Assessment.

NOW, THEREFORE, BE IT RESOLVED, that the Watermaster Board unanimously
adopts a Replacement Water Assessment for Years 2016 and 2017 in the amount of $415 an acre
foot for Producers within the AVSWCA boundaries, and a Replacement Water Assessment in
the amount of $888 an acre foot in 2016, $896 an acre foot for Yeaz 2017, and $914 an acre foot
for Year 2018, for Producers outside the AVSWCA boundaries.

I certify that this is a true copy of Resolution No. R-19-27 as passed by the Board of
Directors of the Antelope Valley Watermaster at its meeting held August 28, 2019, in
Palmdale, California.

Date:

Robert Parris, Chairman

ATTEST:
Patricia Rose —Secretary
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PROOF OF SERVICE
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STATE OF CALIFORNIA, COUNTY OF SANTA BARBARA

I am employed in the County of Santa Barbara, State of California. I am over the age of
eighteen (18) and not a party to the within action. My business address is 200 East Carrillo Street,
Fourth Floor, Santa Barbara, California 93101.

On October 25, 2019, I served the foregoing document described as DECLARATION
OF MATTHEW KNUDSON IN SUPPORT OF ANTELOPE VALLEY
WATERMASTER'S OPPOSITION TO PHELAN PINON HILLS COMMUNITY
SERVICES DISTRICT'S MOTION FOR DECLARATORY RELIEF RE
WATERMASTER RESOLUTION NO. R-19-27 AND NOTICE OF ASSESSMENT OF
REPLACEMENT WATER ASSESSMENTS FOR 2016, 2017 AND 2018 on all interested
parties in this action by the following manner:

❑D BY ELECTRONIC SERVICE: I posted the documents) listed above to the Santa
Clara County Superior Court Website @ www.scefiling.org and Glotrans website in the
action of the Antelope Valley Groundwater Cases.

❑D (STATES I declare under penalty of perjury under the laws of the State of California that
the foregoing is true and correct.

❑ (FEDERAL) I hereby certify that I am employed in the office of a member of the Bar of
this Court at whose direction the service vas made.

Executed on October 25, 2019, at Santa Barbara, California.

Signat e
Elizabet rt ht

PRICE, POSTEL

& Pnturtn LLP
SANTA BARBARA, CA
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