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AP:N.; 3275-007-001 and 3275-007-010 File No.: NCS-220347-LA2 (jc)
- GRANT DEED

The Undersigned Grantor(s) Dedlare{s): mammvmﬂx $ + CITY TRANSTER TAX 0,007
[X b Wmmemdmmnwﬁﬂwiwgurmmwmoa ’
] computed on the tonsideration or full vaiie less vafue of Hens andfor eaumbrances remalilng at time of sale,

[X 1 unlncopoiated area; [ ] City of unincorperated ares, and

FOR A VALUABLE CONSIDERATION, recelpt of which is hereby admowledged, Tejon Ranchcorp, 2 California
corporation . :

hereby GRANTS to 300 A 48 H LLC, a California limited lizbility company

the followlng described property in the umincorporated area, County of Los Angeles, State of Californta:

PARCEL 2 OF THAT CERTAIN CERTIFICATE OF COMPLIANCE RECORDED DECEMBER 4, 2006
AS INSTRUMENT HO. 06-2685783 OF OFFICIAL RECORDS AND BEING FURTHER DESCRIBED

AS FOLLOWS!

THE SOUTHEAST QUARTER OF SECTION 10, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN
BERNARDINO MERIDIAN, IN THE UNINCORPORATED TERRITORY OF THE COUNTY OF LOS
ANGELES, STATE OF CALIFQRNIA, ACCORDING TO THE OFFICIAL PLAT THEREQF.

TOGETHER WITH THE SOUTHWESTERLY QUARTER OF SECTION 11, TOWNSHIP 8 NORTH,

RANGE 17 WEST, SAN BERNARDINO MERIDIAN.

TOGETHER WITH ALL RIGHT, BENEFIT AND INTEREST IN ANY WATER RIGHTS ASSOCIATED
WITH THE ABOVE-DESCRIBED PROPERTY WHETHER EXISTING NOW THROUGH PAST
ACTIVITIES OF GRANTOR, OR AS SUBSEQUENTLY ESTABLISHED BY GRANTEE.

EXCEPTING THE PIVOT IRRIGATION SYSTEM AND APPURTENANCES CURRENTLY EXISTING
ON SAID SOUTHWEST QUARTER OF SECTION 11. .

SUBJECT, HOWEVER, TO COVENANTS, CONDITIONS, RESTRICTIONS; EASEMENTS, RIGHTS
AND RIGHTS OF WAY OF RECORD WHICH DO NOT INCLUDE ANY WATER RIGHTS.

PROVIDED, FURTHER, THAT NO WARRANTIES OF TITLE WHATSOEVER -ARE MADEBY
GRANTOR RESPECTING THE PORTION OF THE REAL PROPERTY DESCRIBED ABOVE LYING

WITHIN SAID SECTION 10.-
pated: __February 2, 2007

Mal Tax Statements To: SAME AS ABOVE
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AP.N.: 3275-007-001 and 3275-007- Grant Deed - continued File No.:NCS-220347-LA2
010 . {ic)
Date: 02/02/2007
Tejon Rancheorp,
" a Californta Corporation

gl %

lHs: Vice President

STATEOF  California 358

COUNTYOF Kemm ' s 1)
On February 2, 2007 ¢ befo:e me, Konnie Sue Williams-Roth - a
Notary Public, parsonally appeared )

Demnis Atkinson : , personally kriown (o me

(or proved to me on the basis of satisfactory evidence) to be the person(s) wihose name(s) isfare subscribed to
the within Instrument and acknowlédged to me that he/she/they executed the same in hisfher/their authorized
capadity(les) and that by his/her/thelr signature(s) on the Instrument the person(s) or the entity upon behalf of
which the person(s} acted, executed the instrument. 3

WITNESS my hiand and offidal seal.

Commission & 1479373 |

Signature

My Commission Explres: This area for offidal notarial seal

Notary Name:_Rennie s“gh Wi }- 1isms=Rotrh Notary Phonel_gf1, 248 3000

Notary Reglstration ﬂunzber: 1479373 _° Cotnty of Principal Place of Business: Xern
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AND WHEN RECORDED MAIL TO;
Tejon Ranchcorp

4436 Lebec Road

Lebec, California 93243

Attn: Robert Peterson

Spaca Abova This Line for Recorder’s Use Only:

APN.: 3275-002-01 and 3275-002-007, Flle No.: NCS-220348-LA2 (ic)
008, 010, 012, 015, 016, 017, 018, 019, :

020 .
GRANT DEED

“The Undersigned Grants{s) Dedlare(s): DOCUMENTARY TRANSFER TAX ¢
[X 1 computed on the consideration o Il vaiue of property conveyed, OR
] computed on the consideration or full value [ess vale of tiens andfor encumbrences remalning ot time of sate,

Ex ] slncorparsted ares; ] Ciy of 1és Angeles, and

EOR A VALUABLE CONSIDERATION, receipt of which Is hereby acknowledged, 300 A 40 H LLG, a California
limited liability company :

hereby GRANTS to Tejon Ranchcorp, a California corporation

the following described property Inthe unincorporated area, County of Los Angeles, State of California:

3 CITY TRANSFER TAX $0.00;

PARCEL 1: {3275-002-001)

PARCEL A:

THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 2, TOWNSHIP B
NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LARD,

PARCEL B:

AN EASEMENT FOR INGRESS AND EGRESS OVER THE SOUTH 40 FEET, THE RORTH 32 PEET
AND THE EAST 50 FEET OF THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF

SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICTAL PLAT OF

SAID LAND.
PARCEL C:

AN EASEMENT FOR INGRESS AND EGRESS OVER THE EAST 50 FEET OF THE NORTHEAST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17

WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

PARCEL 2: {(3275-002-012)

#4all Tax Statements To; SAME AS ABOVE
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&,P.N.: 3275-002-001 and 3275-002-007, Grant Deed - continued Flle No.tNCS-220348-1A2 j
008, 010, 012, 015, 816, 017, 018, 019, (ic)
020

Date: 02/02/2007

THE SOUTHWEST % OF THE SOUTHWEST % OF THE NORTHWEST QUARTER OF SEEYIGN 2,
TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF
LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT THEREOF,

PARCEL 3: (3275-002-018)

THE WEST HALF OF THE NORTHEAST QUARTER OF NORTHWEST QUARTER OF SECTION 2,
TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF
LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

PARCEL 4: (3275-002-015)

THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER
OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN
THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT
OF SAID LAND.

PARCEL 5: (3275-002-016)

THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHW EST QUARTER
OF SEGTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAR, IN
THE COUNTY OF LOS ANGELES, STATE OF CALTFORNIA, ACCORDING TO THE OFFICIAL PLAT
OF SAID LAND,

PARCEL 6: (3275-002-017)

THE SOUTHEAST QUARTER OF THE NORTHWEST.QUARTER OF THE NORTHWEST QUARTER
OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN
THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT
OF SAID LAND.

PARCEL 7¢ (3275-002-010)
THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER
OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN

THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE QFFICIAL PLAT
OF SAID LAND,

PARCEL 8: (3275-002-008)

THE WEST HALF (W'2) OF THE NORTHWEST QUARTER (NWs) OF THE NORTHEAST
QUARTER (NEYs) OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO
BASE AND MERIDIAN, CONTAINING 20 ACRES, MORE OR LESS,

PARCEL 9: (3275-002-019 & 3275-002-020)

THE EAST HALF OF THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF SECTION
2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO BASE AND MERIDIAN, IN THE
COUNTY OF LOS ANGELES; STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT
THEREOF. .

PARCEL 10: (3275-002-007)

PageZ ot 3
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AP.N.: 3275-002-001 and 3275-002-007, Grant Deed - continued File No.:NCS-220348-LA2

008, 010, 012, 015, 016, 017, 018, D18, (<)
020
Date: 02/02/2007

THE EAST HALF (EVz) OF THE NORTHWEST QUARTER (NWV4) OF THE NORTHEAST QUARTER
(NE%%) OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO BASE AND
MERIDIAN, CONTAINING 20 ACRES, MORE OR LESS, '

EXCEPTING THEREFROM, GRANTOR SHALL RETAIN FROM ALL OF THE PARCELS SET FORTH
ABOVE ALL RIGHT, BENEFIT AND INTEREST IN AND TO THE WATER RIGHTS ASSOCIATED
WITH THE ABOVE-DESCRIBED PROPERTY EITHER AS THEY EXIST NOW OR SHALL BE
DETERMINED TO EXIST XN THE FUTURE, INCLUDING THE RIGHT TO TRANSFER SAID WATER
RIGHTS AWAY FROM THE ABOVE-DESCRIBED PROPERTY, WITHOUT LEMITATION.

THE FOREGOING GRANT OF PARCELS 1 THROUGR 10.IS SUBJECT, HOWEVER, 70

COVENANTS, CONDITIONS, RESTRICTIONS, EASEMENTS, RIGHTS AND RIGHTS OF WAY OF
RECORD, _

Dated: _Februapy 2 . 2007

300 A40 HLLC,
a Celifornia limied Zz;ldy company
By: M

Bruce Bumows - '

" Hts: Manager and Member

STATE OF m&nms_-_...___' )88
COUNTY OF e Awmaoles, )

On_ﬁ&hgm.&halnl&m__umm&w“ s
Notary Public, persofiatly appeared
o BasCDw S

i a3 ; . pereoRatiiknonndome
{or proved to me on. the basis of satisfactory evidence) to be the person(#} whose name(s) Isfare subscribed 10
the within Instruraent and acknowledged to me that he/shefthey executed the same In hisjheshel authorized
capacity(lss) and that by his/hew/thelr signature(s) on the instrument the person(¥,.or ihe entity upon behaif of
which the person(g) acted, executed the ipstrument. :

WITNESS my hand and offidal seal.

Signature

MJ;M@__—

My Commission Explres: ©@2cesn\agy S Aol This area for officlal nolarial seal

Notary Name:_miteny  Swosiin Notary Phone:
Notary Reglstration Numbers__{4«4429§ County of Principal Place of Business: _ggms
Fage 3 o3
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RECORDING REQUESTED BY
AND WHENM RECORDED MAIL TO: 20_070 25664

Raines Law Group LLP

12011 San V.cente Blvd., Suite 330
Los Angeles, California 90049
Atta: Andrew H. Raines, Esq.

(Space Above for Recorder's Use Only)

MEMORANDUM OF LEASE
THIS MEMORANDUM OF LEASE (this "Memorandum”) is entered into as of the S_

| day of February, 2007 (the “Effective Date™), by and between Tejon Rancheorp, a California

corporation (*Tejon”), and 300 A 40 H, LLC, a Celifomnia limited liabifity company
(“Burrows").

I. Terms and Leased Premises. As of the Effective Date and concurrent with the
Closing of that certain parcel exchange as further defined in that certain leiter agreement between
Tejon and Burrows dated as of March 1, 2006 (the.“Letter Agreement™), Tejon feases the Leased
Premises {as further desoribed in Exhibit A attached hereto and incorporated herein) to Burrows
for & ferm of five (5) years, with the option to extend the term of the lease for ien (10) additional
terms of onz (1) year each, which options shall be deemed exercised unless on or before March
I¥ of 2 year in which the lease would expire, Burrows delivers notice to Tejon electing not to
ex&:nd the term-ofthe-lease-{the “Burrows Lease”). The Burrows Lease shall expire on the April
30 following deiivm'fy of such notice, The provisions of the Burrows Lease as set forth in the
Letter Agreement are incorporated herein, :

2. Burrows Right fo Terminate, Notwithstanding anything te the contrary, Burrows
may terminate the Burrows Lease prior 10 the end of the initial five (5) gear term or priot to the -
endhof any additional option period by delivery to Tejon of a thirty (30) day written notice of
such termirmtion. '

3, Permitied Use. The Ferm':ned use of the Leased Premises is farming as currently
conducted, and making any and all use of water and any utilities necessary or incident to the
transport of water, and the-preservation, establishment and determination of any waler rights
owned by Burrows {which rights shall belong in perpetuity to Burrows at no chafge to Burrows),
and any othier use is prohibited. ' : :

4. Rent. No rent or other charges shall be due or owing for the Burrows Lease.
The parties acknowledge that as sufficient consideration for the Burrows Lease, Burrows has
agreed to enter inlo the “Tejon Lease™, as such term is defined in the Letter Agreement.

5 Bumrows Water Rights, Notwithstanding enything to the contrary in the
Burrows Lease or in the Tejon Leasg, prios to and following the “Closing Date”, as such {erm is
defined in the Letier Agreement, Burrows shall continue to possess and retain all right, benefit

. and interest in and fo the water rights and transferable water rights on the Leased Premises (the

“Burrows Water Rights”) and shall additionally obtain as of the Closing Date the water, mineral,



— s —— e

¢ -

gas, oil and all other rights inherent in fec simple ownership on the “Tejon Parcel” (as defined in
the Letter Agreement). Both prior to and following the Closing Date, Tejon agrees to reasonably
cooperate with and 1o not interfere with Burrows in the determination of the Burrows Water
Rights, to take any actions necessary fo preserve or maintain the Burrows Water Rights, and to
refrain from teking any actions which would in any manner materially interfere with the
existence or maintenance of the Burrows Water Rights, at no cost or expense to Tejon. Tejon
further agrees that Burrows possesses and will continue fo possess full right, title an interest in
and to the Bucrows Water Rights (irrespective of the existence or subsequent termination of the
Burrows Lease) including, without limitation, the right to transfer the Burows Water Rights
away from the Leased Premises, shall reasonably cooperate with Burrows in any such transfer
and shall execute such documents as may reasonably be required ini connection therewith, al no
cost or expense to Tejon.

6. Surrender.of the Leased Premises. Prior to the expiration of the Burrows Lease as
it may be extended, Burrows shall, at its sole expense, rermove all- fruit trees and their stumps
from the Leased Premises, and shall plow the parcel so it does not contain craters where the frult
tree stumps were rermoved, Burrows shall deliver the Leased Premises to Tejon in clean
condition with all trash removed.

7.  Provisions Binding on Parties. The Erovisiqns of the Burrows' Lease to be
performed by Tejon or Burrows are intended to and shall bind or benefit the respective parties
and their assigns or successors, as applicable, at all times. .

8. Purpose of Memorandum of jease. The above terms are provided for notice
purposes only. Reference is hereby made to the Burrows Lease, as set forth in the Letier

Agreement, for full and complete terms with respect to the leasing of the Leased Premises.

9. Counterparts. This Memorandum may be executed in one or more counterperts,
all of which shall be considered one and the same agreement.

TEJON: BURROWS:

TEJON RANCHCORP, 300 A40H, LLC,

a California corporation a California limited liability company
By: - — By:

; Bruce Burrows,
fts: __Vice President Manager and Member

J
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gas, ol and aJ other rights inherent in fee simple ownership on the “Tejon Parcel” (as defined in
the Letter Agreement), Both prior to and following the Closing Date, Tejon agrees to reasonably
coaperate with and fo not interfere with Burrows in the determination of the Burrows Water
Rights, fo lake any actions necessary to preserve or maintain the Burrows Water Rights, and to
refrain from taking any actions which would in any manner materially interfere with the
existence or maintenance of the Burrows Water Rights, at no cost oF expense (o Tejon, Tejon
further agrees that Busrows possesses and will continue to possess fuil right, title and interest in
and to the Burrows Water Rights (irrespective of the existence or stbsequent termination of the
Burrows Lease) including, without limitation, the right to transfer the Burrows Water Rights
away from the Leased Premises, shall reasonably cooperate with Burrows in any such transfer
and shall execute such documents as may reasonably be required in connection therewith, at no

cost or experse to Tejon.

6. Surrender of the Leased Premises. Prior to the expiration of the Burrows Leasc as
it may be extended, Burrows shall, al its sole expense, remove all fruit trees and their stumps
from the Leased Premises, and shall plow the parcel so it does not contain craters where the fuit
tree stumps were removed. Burrows shall deliver the Leased Premises to Tejon in clean

condition with ali trash removed,

7. Provisions Binding_on Parties. The provisions of the Burrows Lease to be
performed by Tejon or Burrows are intended to and shall bind or benefit the respective pariies
and their assigns or successors, as applicable, at all times.

8, Purpose’ of Memorandum of Lease. The above ferms are provided for notice
purposes only. Reference is hereby made to the Bumows Lease, as sel forth in the Letter
Agreement, for full and complete terms with respect to the leasing of the Leased Premises.

9, Countérparts. This Memorandum may be executed in one oF more Counterparts,
all of which shall be considered one and the same agreement.

TEJON: BURROWS:

TEION RANCHCORP, 300 A 40 H, LLC,

a Caltfornie. corporation a California limited liability company

By: By: ;4”‘4 M”
Britce Burro¥s,

sz : Manager and Member
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NOTARY ACKNOWLEDGMENT

STATE OF CALIFORNIA )
)ss.
COUNTY OF _Kern )

On _ February 2, 2007 before me, Konnde Sue Williams-Roth . Nofary

Public in and for said County and State, personally appeared
© ‘Bennls Atkinson

personally known to me {or proved to me on the
basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), ot
the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

-~

Signature of Notary

STATE OF )
Jss.
COUNTY CF )
On , 2007 before me, , Notary

Public in and for said County and State, personally appeared

personally known to me (or proved 10 me on the
basis of satssfactory evidence) to be the person(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me that he/she/they executed the. same in his/herftheir
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal,

Signature of N&tary ; [Notary Seal}



L]

ST I D

NOTARY ACKNOWLEDGMENT
STATE OF CALIFORNIA )

Jss.
COUNTY OF iuos hwngies. )

On__2/2. 2007 before me, __paum _Auvscin , Notary
Public in anc for said County and State, personally appeared __ Pxesoce. B coids

: R persorstykwowr o (or proved to me on the
basis of satisfzctory evidence) fo be the person(s) whose name(g) isfare subscribed to the within
instrument and acknowledged to me that hefshefthey executed the same in hisfkerithoir
authorized capacity(is), and that by histhesftheir signature(x} on the instrument the person@®), or
the entity upon behalf of which the person(x} acted, executed the instrument.

WITNESS iny hard and official seal.

Signature om%ry

STATE OF )

)ss.
COUNTY OF ) )
On - , 2007 before me, , Notary.

Public in ad for said County and State, personally appeared

personally known to me {or- praved to me on the
basis of satisfactory evidence) to be the person(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behall of which the person(s) acted, executed the instroment.

" WITNESS my hand and official seal.

Signature of Notary ' [Notary Seal] )



EXHIBIT A

LEGAL DESCRIPTION
Real property In the City of , Ccuntyoftoshngete;, state of Calffornia, described as follows:
PARCEL 1: (3275-002-001)

PARCEL A

THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 2, TOWNSHIP 8
NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

PARCEL 8

AN EASEMENT FOR INGRESS AND EGRESS OVER THE SOUTH 40 FEET, THE NORTH 32 FEET
AND THE EAST 50 FEET OF THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE
COUNTY OF 1.OS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICTAL PLAT OF
SAIDLAND. - :

PARCEL C:

AN EASEMENT FOR INGRESS AND EGRESS OVER THE EAST 50 FEET OF THE NORTHEAST
GUARTER OF THE NORTHEAST QUARTER OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17
WEST, SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFCRNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

PARCEL 2: {3275-002-012)

THE SOUTHWEST % OF THE SOUTHWEST % OF THE NORTHWEST QUARTER OF SECTION 2,
TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS
ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT THEREOF,

"PARCEL 3: (3275-002-018)

THE WEST HALF OF THE NORTHEAST QUARTER OF NORTHWEST QUARTER OF SECTION 2,
TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS
ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

PARCEL 4; {3275-002-015)

THE RORTHWEST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER
OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF
SAID LAND.

PARCEL 5 {3275-002-016)
THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF

SECTION 2, TOWNSHIP 8 HORTH, RANGE 17 WEST, SAN BERNARDING MERIDIAR, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF
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SAID LAND.
PARCEL 6: (3275-002-017)

THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF

SAID LAND. ‘
PARCEL 7: (3275-002-010)

© THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF

SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF -
SAID LAND,

PARCEL 8: (3275-002-008)

THE WEST HALF (W¥z) OF THE NORTHWEST QUARTER (NW!4) OF THE NORTHEAST QUARTER
(NEY4) OF SECTION 2, TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDING BASE AND
MERIDIAN, CONTAINING 20 ACRES, MORE OR LESS.

PARCEL 9: (3275-002-019 & 3275-002-020) ‘
THE EAST-HALF OF THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF SECTION 2,

TOWNSHIP 8 NORTH, RANGE 17 WEST, SAN BERNARDINO BASE AND MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT

THEREOF.
PARCEL 10: {3275-002-007)

THE EAS™ HALF (E¥2) OF THE NORTHWEST QUARTER (NW%) OF THE NORTHEAST QUARTER

(NE¥%) OF SECTION 2, TOWNSHIF 8 NORTH, RANGE 17 WEST, SAN BERNARDINOG BASE AND
MERIDIAN, CONTAINING 20 ACRES, MORE OR LESS. :
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RECORDING REQUESTED BY 20070256644

AND WHEN RECORDED MAIL TO:

Tejon Rancheorp

* 4436 Lebec Road
Lebec, Califomnia 93243
Attn: Robert Peterson

(Space Above for Recorder's Use Only)

MEMORANDUM OF LEASE

THIS MEMORANDUM OF LEASE (this “Memorandurs®) is entered into as of the §_
day of February, 2007 (the “Effective Date”), by and between 300 A 40 H, LLC, a California
limited Tiability company ( “Burrows") and Tejon Rancheorp, a California corporation ("Tejon™).

. * Terms snd Leased Premises. As of the Effective Date and concurrent with the
Closing of that certain parcel exch_ang as further defined in that certain letter agreement between
Tejon and Burrows dated as of March 1,.2006 (the “Letier Agreement”), Burrows hereby leases
the Leased Premises (as further described in Exhibit A attached hereto and incorporated herein)
1o Tejon for a term of five (5) years, with the option fo extend the term of the lease for five (5)
additional terms of one (1) year each, which options shall be deemed exercised unless on or
before March 1 of a year in which the Jease would expire, either () Tei]on delivers notice 10
Burrows electing not-fo extend the term of the lease, or (b) Burrows delivers notice to Tejo
electing to cancel the lease (the “Tejon Lease™). The Tejon Lease shall expire on the April 30
following delivery of either notice. The provisions of the Tejon Lease s sel forth in the Letter
Agreement are incorporated herein, '

g Burrows Right to Terminate, Notwithstanding anything to the contrary, Bum;ws :
may elect 1o cancel the Tejon Lease at any fime during its five (5) year initial term or any

extension thereof if substantially the entire. Leased Premises has been general planned and zoned
for residental or commercial development and Burrows is ready to commence construction,
upon no less than sixty (60) days® prior notice to Tejon, provided that Burrows will grant ‘o

jon sufficient time to harvest its crops prior 10 vacating (in no event to exceed ninety (90) days
following defivery of such notice to terminate).

3. Permitted Use. The sole permitted use of the Leased Premises is farming as
currently conducted with the existing pivol curently located on the Leased Premises, and any
other use is prohibited,

4.  Rent. No rentor other charges shall be due or owing for the Tejon Lease. The
parties acknowledge that as sufficient consideration for the Tejon Lease, Tejon has agreed to
enter into the “Burrows Lease”, as such term is defined in the Letter Agreement.

5. . Surrender of the Leased Premises. Prior to the expiration of the Tejon Lease,
Tejon sha.l remove the existing irrigation pivot and all related equipment from the Leased
Premises, and shall deliver it to Burrows in clean and current condition with all trash removed,

|2



6. rovisions Binding on Parties. The provisions of the Tejon Lease to be performed
by Tejon or Burrows are intended fo and shall bind or benefit the respective parties and their
assigns or successors, as applicable, at all times.

7. Purpose of Memorandum of Lease, The above terms are provided for notice
purposes only. Reference is hereby made to the Tejon Lease, as set forth in the Letier
Agreement, for full and complete terms with respect to the leasing of the Leased Premises.

8.  Counterparis. This Memorandum may be execuled in one or more counterparts,
all of which shall be considered one and the same agreement. _

BURROWS: . TEJON:
300 A 40 H, LLC, TEJON RANCHCORP,
a California limited liability company a California corporation
By:_: @ W By:

Britce Burkdws,

Manager and Member Its:
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6. Provisions Binding on Parties. The provisions of the Tejon Lease lo be petformed
by Tejon or Burrows are intended to and shall bind or benefit the respective parties and their
assigns or sucsessors, as applicable, at all times. _

- Purpose_of Memorandum of Lease. The above terms are provided for notice
purposes only. Reference is hereby made to the Tejon Lease, as set forth in the Letter
Agreement, for full and complete terms with respect to the leasing of the Leased Premises.

8. Counterparts. This Memorandum may be executed in one or more counterparls,
all of which shall be considered one and the same agreement.

1

BURROWS: TEJON:

300 A40 H, LLC, TESON RANCHCORP,

a California limited liability company a California corporation

By: By: _&ﬁ/\. %
Brucy Burrows,

Manager and Member Its: Vice President
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NOTARY ACKNOWLEDGMENT
STATE OF CALIFORNIA )
_ be
COUNTY OF o Anaeles )
on_2/2 , 2007 before me, __yapm_Ssaawin __, Notary

Public in and for said County and Staie, personally appeared ___ &wuies. B ucmps

. persenaiiy-knowrrto-me {or proved to me on the
basis of satisfactory.evidence) 1o be the person($) whose name(s) is/are subscribed to the within
jnstrument and acknowledged to me thal hefshefhey executed the same in hisfherftheic
authorized capacity(fss), and that by his/herftheir signature(s) on the instrument the person{g), or
the entity upon behalf of which the person(g) acted, execuled the instrument.

WITNESS ray hand and official seal.

Signature of Notary
STATE OF )
Jss.
COUNTY OF )
On : , 2007 before me, , Notary

Public in and for said County and State, personally appeared

—— personally known to me (or proved fo me on the
basis of satisfactory evidence) 1o be the person(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me ihat hefshe/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal,

Signature of Nolary [Notary Seal}
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NOTARY ACKNOWLEDGMENT

STATE OF CALIFORNIA )
Jss,
COUNTY OF —. )
On , 2007 before me, , Notary

Public in and for said County and State, personally appeared :

personally known to me (or proved to me on the
basis of satisfactory evidence) to be the person(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature of Notary [Notary Seal]
STATEOF _gailifornia )
' . Jss.
COUNTY OF _ Kexn b
On _February 2 ., 2007 before me, Xomnie Sue Williams-Roth » Notary

Public in and for said County and State, personally appeared
Dennis Atkénson

: personally known to me (or proved to me on the
basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged fo me that hefshofthey executed the same in his/her/their
authorized capacity(ies), and that by his/hex/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrumnent.

WITNESS my hand and official seal.

ignature cf Notary



EXHIBIT A

Legal Description of Lessed Premises

THE SOUTHWESTERLY QUARTER OF SECT ION 11, TOWNSHIP 8 NORTH,
RANGE 17 WEST, SAN BERNARDINO MERIDIAN
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RECORDMNG REQUESTED BY
AND WHEN RECORDED RETURN T

12011 San Vicente Blvd, Suite 330
Los Angeles, California 50049

)
%
Raines Law Group LLP )
i
Attn: Andrew H. Raines, Esq. )

Space thove line for recorder’s use

EASEMENT DEED AND AGREEMENT

THIS EASEMENT DEED AND AGREEMENT (the “Agreement”) is entered into this
_5_:__ day of February, 2007, by and between Tejon Ranchcorp, a California corporation
(“Grantor™), whose address is 4436 Lebec Road, Lebeg, California’ 93243, and 300 A 40 H,

LL.C, a California limited lizbility company (“Grantee”), whose address is'o/o Morgan Adams,
" Inec., 915 Wilshire Boulevard, Suite 1760, Los Angeles, California 90017, Attn: Kevin

Kirkpatrick.
RECITALS

A.  WHEREAS, Grantor is the ownet of that certain real property Tocated in the
County of Los Angeles, State of California, more fully described on Exhibit A, attached hereto
and incorporated herein by this reference (hereinafter the “Property™);

B.  WEHEREAS, Grantee desires to acquire certain rights in the Property located in
the area more fully described on Bxhibit B, attached hereto and incorporated herein by this
reference (hereinafter, the “Burrows Basement”) and Grantor desires to grant such desired
rights in the Property fo Grantee. ' )

NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants
and promises hereinafter set forth, the parties agree as follows:

AGREEMENT

.. Grant of Burrows Easement. For valuable consideration, the receipt of which
is hereby acknowledged, Grantor grants to Grantee the Burrows Eesement, subject to the

terms of this Agreement.

2 Character of Burrows Easement. ~ The Butrows Easement granted by this
 Agrecment shall run in perpetuity with the land described as Parcel Zof Lot Line Adjustment
RLLA 2006-00030 as contained in that certain Certificate of Compliance recorded December
4, 2006 as nstrument No. 06-2685783 of Official Records of Los Angeles County and being
farther described as follows: The Southeast Quarter of Section 10, Township 8 North, Range
17 West, San Bernardino Meridian, in the unincorporated territory of the County of Los
Angeles, State of California, as shown on the official plat thereof; together with the

1
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Southwesterly Quarter of Section 11, Township 8 North, Ranpe 17 West, San Bemardino
Meridian.

3. Purposeof Burrows Easement. The Burrows Easement is granted for the

purpose of constructing new, repairing, maintaining, adding to and removing underground

water lines and any utilities necessary or incident to the transport of water, and access fo and
use of Grantor’s aqueduct water turnout/tap (the “Tap”), fo the extent such access and use is
within Grantor’s control to grant. Grantor shall assist Burrows in obtaining consents from any
and all controfling anthorities. Grantor represents that such access is a proper access for
Grantes's use of the Tap as described in this paragraph, and granfs aceess and connection from
the Burrows Easement to the water pipes located on the Leased Premises (as that term is
defined in that certain Memorandum of Lease for the Burrows Lease recorded concurrently
herewith).

4, Grantee’s Obligations. Grantee shall not permit any liens, including without
fimitation, mechanic’s or materialmen’s liens resulting from the acts of Grantee or itsagents
or contractors to attach or be recorded against the Property.

5. Nonexclusive Easement. The Burrows Easement granted in this
Agreement is nonexclisive. Grantor retains the right to make any use of the Property,
inciuding the right to grant concurrent easements in the Property o third pariies, provided
such other grants shall not interfere with Grantee’s free use and énjoyment of the Burrows
Easement,

8. Indemnity.  Grantee agreesto indemnify, hold harmiess end defend Grantor,
its shareholders, officers, directors, employees, agenls, contractors, guests, invitees, and
licensees, from and against any and all claims, demages, liabilities, losses, costs and expenses
arising from or relating to use of the Burrows Easement by Grantee, its sharcholders, officers,
directors, members, managers, employess, agents, contractors; guests, invitees, and licensees,

7. Remedies.  If either party o this Agreement defaults in any of its
obligations or agreements hereunder, or breaches any provision of this Agreement, the non-
defaulting perty may give wriiten notice to the defaulting party specifying such default or
breach and allowing the defaulting party not less than thirty (30) days to oure such default or-
breach for the accoumt of and at the expense of the defaulting party. All cost and expense
incurred by the non-defoulting party arising from or relating to any such default or breach by
the defaulting party shall be immediately payable by the defaulting party to the non-defaulting
party, together with interest thereon at the lesser of twelve percent (12%) per annum or the
maximum rate permitted by law.

8. Entire Agreement.  This Agreement is fully integrated and represents the
entire understanding ofthe parties with respect to the subject matter hereof. With respeciio
that subject matier, there arc no additional agreements, representations, promises, Of
negotiations that have 1ot been expressly embodied herein. In signing this Agreement, none
of the parties is relying on any representation, promise, negotiation, or agreement other than
those which are expressly set forth herein. :
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9. Good Faith.  The parties hereto, and their respective legal representatives,
will exercise good faith in performing the terms, duties, and conditions of this Agreement, and
will execute any and all documents necessary to effectuate the terms of this Agreement,
including any required adjustment to the exact location of the Burrows Easement as may be
required to allow Grantes to physically connect to the Tap and freely use and enjoy the
Burrows Easement., .

: 10. Acknowledsment. This Agreement isexecuted voluntarily and without any
duress or mdue influence placed upon or exerted by any of the parties hereto, The parties
acknowledge: (i) that each has had the opportunity to retain legal counsel to advise and
represent them in the negotiation and drafiing of this Agreement, (if) that, to the exient they
have chosen to retain counsel, they have each had this Agreement fislly explained to them by
such counsel; (iif) that if they- have chosen not o seek legal counsel they have done so_
knowingly and against the express advice of the other party; and (Iv) they are fully aware of
the contents of this Agreement and of its legal effect.

11.  Counterparts, This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and
the same instrument. ' ;

12.  Construcfion. This Agreement is the product of arms-length negofiations
among the parties and shall not be subject to the legal presumption that an agreement isto be
constriied against its draftor, J

13. Amendment. This Agreement cannot be modified or amended, except by
written agreement signed by each of the parties whose rights and/or obligations are implicated
by such medification or amendment,

14.  Successorsand Assipns.  This Agreement shall be binding on the parties,
their assigns, successors in interest, and others claiming through or under them.

15.  Dispute Resolution. In the event of any dispute, confroversy, claim, lawsuit,
or arbitration concerning this Agreement, its validity, interpretaticn, enforcement, or breach,
the preveiling party, in addition to all other legél or equitable remedies possessed, shall
recover his attorney’s fees, expert’s fees and court costs incurred in connection with any such
dispute, controversy, claim, lawsuit, or arbitration,

6.  Severability. Should any Section of this Agreement, or part thereof, be deemed
to be invalid or unenforceable for any reason, it shall nevertheless be enforced to the fullest
extent of applicable law, or if entirely unenforceable, severed from the Agreement, in which
case the balance of the Agreement shall remain in full force and effect.

17.  Nofices. Any noticesto begiven hereunder by either party to the other shall be
in writing and may be transmitted by facsimile, personal delivery or by mail, registered or

3
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cextified, postage prepaid with return receipt requested. Mailed notices shail be addressed to
the parties at the addresses set forth above, but each party may change fhat address by written
notice in accordance with this section. Mailed notices shali be deemed delivered on the third
day after posting. Notices defivered personally orby facsimile shall be deemed coramunicated
as of the date of service or transmission.

18.  Goveming Law. This Agresment shall be governed by and construed in
accordance with the laws of the State of Califomie.

19, Timeofthe Essence. Time is of the essence of each and every provision of this
Agreement of which time Is an element. '

20.  Grantor Representation, Grantor owns fee title interest in the Property, The
execution, delivery and performance of this Agreenent by Grantor has been duly authorized
and approved by all requisite action on the part of Grantos, and neither the execution nor the
delivery of this Agreement nor the consummetion of the treansactions contemplated hereby, nor
compliance with the terms hereof by Grantor, will conflict with or result in 2 material breach
ofthe terms of of constitute a default under the organizational documents of Grantoror under
any contract, judgment, or other restriction of any kind to which Grentor is a party or by
which Grantor is bound. Grentor has fil] power and euthority to do and perform all zcts and
things required @ be done by it under this Agreement.

v
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IN WITNESS WHEREOF, the parties hereto have executed this Agresment effestive

- as of the date first written above.
GRANTOR:
chon Ranéhwtp,
a California cotporation
By: = i

Its:_Viee Presidept

GRANTEE:

300 A40HLLC,
a California limited liability company

By:

Bruce Bummows
Its;  Manager and Member

v
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IN WITNESS WHEREOF, fhe parties hereto have excouted this Agreement cffective

as of the date first written above.

. GRANTOR:

Tejon Rancheorp,
a California corporation

By

Tse

GRANTEE:
300 A40HLLC,
a California limited lisbility company

By:
Bruce Burro
ts:  Manager and Member
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Exhibit A .

THE NORTH HALF OF SECTION 11, THE NORTH 20 FEET OF THE EAST 20
FEET OF SECTION 10; AND THE EAST 1/8 OF SECTION 3, ALL OF TOWNSHIP 8
NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, INTHE COUNTY OF
1.OS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIALPLAT
OF SAID LARD. ,
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Exhibit B

TEGATDESCRIPTION
TEION TO BURROWS ~ WATERLINE EASEMENT

PARCEL A
THE NORTHERLY 20 FEET OF SECTION 11, TOWNSHIP 8 NORTH, RANGE 17
WEST IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA , SBM.
LYING WESTERLY OF THE SOUTEWESTERLY LINE UNIT “L" PER DERD
RECORDED FEBRUARY 20; 1970 AS INSTRUMENT NO. £36 OR.

PARCELB -

ASTRIP OF LAND 20 FEET WIDE IN THE NORTE EAST ONB QUARTER OF
SBCTION 11, TOWNSHIP § NORTH, RANGE 17 WEST IN THE COUNT'Y OF LOS
ANGELES,BI‘A‘I‘BDFGAHFOM SB.M. THENORTHEASTERLY LINEOF
SAID STRIP BEING THE SOUTHWESTERLY LINE OF UNIT.“L” PER DEED
RECORDED FEBRUARY 20, 1970 AS INSTRUMENT NO, 136 O.R. EXCEPT THAT
PORTION LYING SOUTHEASTERLY OF THBSOUTHWESTERLY
PROLONGATION OF THE SOUTHEASTERLY LINE OF THE 218 FOOT WIDE
BASEMENT RESERVED IN SATD DEED, THS SIDELINES OF SAID §TRIP OF
LAND SHALL BE EXTENDED S0 AS TO TERMINATE IN THE NORTHERLY
LINE OF SATD SECTION 11,

PARCELC

THR EASTEREY 20 FEET OF THE WESTERLY 80 FEET OF THE NORTHWEST
ONE QUARTER OF SECTION 11, TOWNSHIF § NORTH, RANGE [7 WEST, S.B.M.
IN THE GOUNTY OF LOS ANGELES, STATE OF CALIFORNIA

PARCEL D

. ‘THE BASTERLY 20 FRET EXCEPT THE NORTHERLY 100 FEET OF SECTION 3

AND THE BASTERLY 20 FEET OF THE NORTHERLY 20 FEET OF SECTION 16,
TOWNSHIP 8 NORTH, RANGE 17 WEST IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, SBM.
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NOTARY ACKNOWLEDGMENT
STATE OF CALIFORNIA )

Jss.

COUNTYOF _ Eem )

On Rehruary "2 , 2007 before me, Konnie Sue Williams-Roth , Netary

Public in and for said Countysand State, personally appeared _
Depnis Atkinson ' :

personally knoﬁn 1o me {or proved to me on the

basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed 10 the within
instrument and acknowledged t0 me that he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

STATE OF. )
)ss.
_COUNTY OF )
On + 2007 before me, . : ﬁntary

Public in and for said Couaty and State, personally appeared ; o

personally known to me (or proved to me on the

basis of satisfactory evidence) to bt the person(s) whose name(s) isfare subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in histher/their

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or

the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature of Notary [Notary Seal]
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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