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SUPERI OR CQURT OF THE STATE OF CALI FORNI A
FOR THE COUNTY OF LOS ANGELES

DEPARTMENT NO. 1 HON. JACK KOVAR, JUDGE

COORDI NATI ON PROCEEDI NG
SPECI AL TI TLE (RULE 1550B)
JUDI CI AL COUNCI L
COORDI NATI ON

NO JCCP4408

= N N

ANTELCPE VALLEY GROUNDWATER CASES

PALMDALE WATER DI STRI CT AND
QUARTZ HI LL WATER DI STRI CT,

SANTA CLARA CASE NO.
1- 05- CV- 049053

CROSS- COVPLAI NANTS,
VS.

LGOS ANGELES COUNTY WATERWORKS,
DI STRICT NO 40, ET AL,

CROSS- DEFENDANTS.

N N e e N N N N N N N N N N

REPORTER S TRANSCRI PT OF PROCEEDI NGS

MONDAY, AUGUST 11, 2008

APPEARANCES:

( SEE APPEARANCE PAGES)

G NGER VELKER, CSR #5585
OFFI CI AL REPORTER
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APPEARANCES:

ANTELCPE VALLEY
UNI TED MJTUAL GROUP

PALMDALE WATER DI STRICT &

QUARTZ HI LL WATER DI STRI CT

ROSAMOND CSD & L. A. COUNTY

WATERWORKS

CITY OF PALMDALE

LGOS ANGELES COUNTY SAN TATI ON

DI STRICTS NOS. 14 & 20

ANTELOPE VALLEY EAST
KERN WATER AGENCY
( AVEK)

COVI NGTON & CROVE, LLP
BY: WLLIAM A HAUCK
1131 WEST SI XTH STREET
SUI TE 300

ONTARI O, CA 91762
(909) 983-9393

LAGERLOF, SENECAL, GOSNEY
& KRUSE, LLP

BY: THOMAS S. BUNN I 11
301 NORTH LAKE AVENUE
10TH FLOOR

PASADENA, CA 91101-4108
(626) 793- 9400

BEST, BEST & KRIEGER, LLP

BY: JEFFREY V. DUNN
STEFANI E HEDLUND

5 PARK PLAZA, SU TE 1500

|RVINE, CA 92614

(949) 263- 2600

RI CHARDS WATSON GERSHON

BY: JAVES L. MARKMAN
STEVEN R. ORR

1 ClVIC CENTER Cl RCLE

POST OFFI CE BOX 1059

BREA, CA 92822- 1059

(714) 990- 0901

ELLI SON, SCHNEI DER &
HARRI S:

BY: CHRI STOPHER SANDERS
2015 H STREET

SACRAMENTO, CA 95811- 3109
(916) 447-2166

BRUNI CK, MCELHANEY &
BECKETT

BY: KYLE PATRI CK

1839 COMMERCENTER VEST
SAN BERNARDI NO, CA 92408
(909) 889- 8301
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APPEARANCES CONTI NUED:

CITY OF LANCASTER

LUCE, FORWARD, HAM LTON &
SCRI PPS, LLP

BY: DOUGLAS EVERTZ

2050 MAI N STREET

SUl TE 600

|RVINE, CA 92614

(949) 732-3716

LI TTLE ROCK CREEK | RRI GATI ON
DI STRI CT & PALM RANCH | RRI GATI ON

DI STRI CT:

FOR REBECCA LEE W LLI S:

ANTELCPE VALLEY GROUNDWATER

AGREEMENT ASSOCI ATl ON
( AGM)

(VI A TELEPHONE)

( PERSONALLY PRESENT)

ANAVERDE

LEM EUX & O NEI LL

BY: W KEITH LEM EUX
2393 TOANSGATE RQAD
Sul TE 201

WESTLAKE VI LLAGE, CA
91361

(805) 495-4770

KRAUSE, KALFAYAN, BEN NK

& SLAVENS

BY: RALPH B. KALFAYAN
DAVI D B. ZLOTNI CK

625 BROADWAY, SUITE 635

SAN DIEGO, CA 92101

(619) 232-0331

BROANSTEI N, HYATT, FARBER

& SCHRECK

BY: BRADLEY J. HERREMA
M CHAEL FI FE

21 EAST CARRI LLO STREET

SANTA BARBARA, CA 93101

(805) 963- 7000

LEWS, BRI SBO'S, Bl SGAARD
& SMTH, LLP

BY: JOSEPH A. SALAZAR JR
221 NORTH FI GUEROA STREET
SUl TE 1200

LOS ANGELES, CA 90012
(213) 250- 1800
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APPEARANCES CONTI NUED:

RI CHARD A. WOOD
( PERSONALLY PRESENT)
(VI A TELEPHONE)

DI AMOND FARM NG COMPANY
& CRYSTAL ORGANI C

DI AVOND FARM NG
(VI A TELEPHONE)

CALI FORNI A WATER SERVI CES
COVPANY

THE UNI TED STATES
(VI A TELEPHONE)

JUNG TOM
(VI A TELEPHONE)

CITY OF LOS ANGELES

OFFI CES OF M CHAEL MCLACHLAN
BY: DANIEL M O LEARY

M CHAEL D. MCLACHLAN
523 WEST S| XTH STREET
SUl TE 215
LOS ANGELES, CA 90014
(213) 630-2884

LEBEAU THELAN
BY: BOB H JOYCE

5001 EAST COMVERCENTER DRI VE
P.O. BOX 12092

BAKERSFI ELD, CA 93389- 2092
(661) 325-8962

JEFF GREEN ( CLI ENT)

JOHN S. TOOTLE
CORPORATE COUNSEL

2632 W 237TH STREET
TORRANCE, CA 90505- 5272
(310) 257-1488

R LEE LEI NI NGER
ENVI RONVENT & NATURAL
RESOURCES DI VI SI ON

1961 STOUT STREET, 8TH FLOOR
DENVER, CO 80294

(303) 844-1364

SULLI VAN, HILL, LEWN, REZ
& ENGEL

BY: ROBERT ALLENBY

550 WEST "C' STREET

SAN DIEGO, CA 92101
(619) 233-4100

KRONI CK, MOSKOVI TZ, TI EDEMANN

& G RARD

BY: JANET K. GOLDSM TH
STANLEY C. PONELL

400 CAPI TOL MALL, 27TH FLOOR

SACRAMENTO, CA 95814- 4417

(916) 321- 4500
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APPEARANCES CONTI NUED:

TEJON RANCH CORP
(VI A TELEPHONE)
( PERSONALLY PRESENT)

VAN DAM FARVS
(VI A TELEPHONE)

BLUM TRUST AND
| NDI VI DUALLY
(VI A TELEPHONE)

SERVI CE ROCK PRODUCTS,
SHEEP CREEK COWPANY,
AV AGGREGATE, ET AL

COPA DE ORO LAND CO.

(VI A TELEPHONE)

STATE OF CALI FORNI A
(VI A TELEPHONE)

KUHS & PARKER

BY: WLLIAM C. KUHS
ROBERT G KUHS

1200 TRUXTUN AVENUE

SUl TE 200

BAKERSFI ELD, CA

(661) 322-4004

YOUNG WOOLDRI DGE
BY: SCOTT K. KUNEY

1800 30TH STREET, 4TH FLOOR
BAKERSFI ELD, CA 93301- 5298
(661) 327-9661

LAW OFFI CES OF SHELDON BLUM
BY: SHELDON R BLUM

(I N PROPRI A PERSONA)
2242 CAVDEN AVENUE, SU TE 201
SAN JOSE, CA 95124
(408) 377-7320

GRESHAM SAVAGE, NOLAN
& TI LDEN

BY: M CHAEL DUANE DAVI S
3750 UNI VERSI TY AVENUE
SUl TE 250

R VERSI DE, CA 92501
(951) 684-2171

BARTKI EW CZ, KRONI CK &
SHANAHAN

BY: ALAN B. LILLY

1011 TVENTY- SECOND STREET
SACRAMENTO, CA 95816- 4907
(916) 446- 4254

Bl LL LOCKYER ATTORNEY GENERAL
BY: VIRG NI A CAHI LL

1300 | STREET, SU TE 1101
P.0. BOX 944255

SACRAMENTO, CA 04244

(916) 327-7856



1 APPEARANCES CONTI NUED:

2

3 U S BORAX

7 BOLTHOUSE PROPERTI ES,

10
11
12 WAGAS LAND CO.
13
14
15
16

NORTHROP, AND GRUMVAN
(VI A TELEPHONE)

17
18
19
20

21 LA COUNTY WATERWORKS,

DI STRICT NO. 40
22
23
24
25
26
27

28

I NC.

PALMDALE HI LLS PROPERTY,

MORRI SON & FOERSTER, LLP
BY: WLLIAM M SLOAN
425 MARKET STREET

SAN FRANCI SCO, CA 94105
(415) 268- 7209

CLI FFORD & BROM

BY: RICHARD G ZI MVER
BANK OF AMERI CA BUI LDI NG
1430 TRUXTUN AVENUE

SUl TE 900

BAKERSFI ELD, CA 93301
(661) 322-6023

HANNA AND MORTON, LLP
BY: EDWARD S. RENW CK
444 S, FLOWER STREET

SUl TE 1500

LOS ANGELES, CA 90071
(213) 628-7131, EXT. 516

WESTON, BENSHOOF, ROCHEFORT,

RUBALCAVA & JACUI SH, LLP
BY: TAMW L. JONES

333 SOUTH HOPE STREET
16TH FLOOR

LOS ANGELES, CA 90071
(213) 576- 1000

OFFI CE OF THE COUNTY COUNSEL

BY: M CHAEL L. MOORE
500 WEST TEMPLE STREET
LOS ANGELES, CA 90012
(213) 974- 8407
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MR HAUCK: | S THAT ...
THE COURT: YES.
MR HAUCK: ALL RIGHT. THANK YOQU.
THE COURT: YES. THEY ARE EXCLUDED BY AGREEMENT.
WHAT MR JOYCE SAID HAS SOME MERIT TO I T I N PART. AT
SOVE PO NT WE ARE GO NG TO GET HEAVILY | NVOLVED I N
DECI DI NG FURTHER REFI NEMENTS OF THI S CLASS, AND IT IS
GO NG TO BE BASED ON EVIDENCE. AND IT IS GO NG TO BE
BASED ON WHAT THE POTENTI AL RI GATS AND RESPONSI Bl LI Tl ES
OF THE PARTIES ARE W TH REGARDS TO PUWPI NG OVER A LONG
PERIOD OF TIME. | HAVE NO | DEA AT TH S PO NT WHAT THE
PURVEYCORS ARE GROW NG TO TRY TO PRESENT BY WAY OF
EVI DENCE.
ALL VWE ARE TRYING TO DO AT THHS PO NT IS TO
GET EVERYBODY WHO HAS AN I NTEREST IN THI S VALLEY WTHI N
THE JURISDICTION OF THE COURT. I T IS | MPORTANT TO DO
THAT. | UNDERSTAND THE FEDERAL GOVERNVENT REQUI REMENTS
AND THE STATUTORY REQUI REMENTS THAT WOULD BE
COVPREHENSI VE ADJUDI CATI ON.  WE ARE GO NG TO ACHI EVE
THAT.
NOW WHETHER THE CLASSES ARE TOO BROAD,
WHETHER THEY | NCLUDE PECPLE WHO SHOULDN T BE MEMBERS OF
THE CLASS, WHETHER THERE ARE CONFLI CTS W THI N MEMBERS OF
THE CLASS AS TO TI ME PERI ODS OF PUMPI NG, AND THE LI KE,
ARE MATTERS THAT ARE GO NG TO BE DETERM NED AS THE
EVI DENCE |'S PRODUCED AND DI SCOVERED IN TH S CASE.
THERE ARE COMMONALTY AND TYPI CALI TY | SSUES

THAT SEEM TO BE | N A BROAD GENERAL WAY ESSENTI ALLY
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BEYOND ARGUMENT. AND | T THE ONLY WAY THAT THE COURT CAN
G VE NOTI CE TO EVERY PROPERTY OMNER | N THE VALLEY WHO
M GHT HAVE SOME CLAIM OR NOT TO WATER RI GHTS WHETHER | T
BE AS A DORVMANT OVERLYI NG LANDOWNER OR ACTUAL PUMPER

SO THAT -- THAT' S THE REASON FOR CERTI FYI NG
THE CLASS IN THE FASHI ON THAT WE HAVE. WE HAVE BEEN
TALKI NG ABOUT THE -- HOW TO OBTAIN A COVPREHENSI VE
ADJUDI CATI ON FOR THESE PURPOSES FOR ABOUT TWD YEARS NOW

ORI G NALLY, THE COURT THOUGHT THAT I F WE
COULDN T GET SOMEONE TO MOVE FORWARD W TH THE PLAI NTI FFS
CLASS, WE NEEDED TO DO A DEFENDANT CLASS. WE THEN HAD
FORTUNATELY TWD VERY GOOD LAWYERS WHO HAVE OFFERED TO
STEP I N TO REPRESENT ESSENTI ALLY A PLAI NTI FFS' CLASS,
TWO SEPARATE CLASSES.

| T MAY VWELL BE THAT THOSE ARE
EXTRACRDI NARI LY BROAD AND MAYBE TOO BROAD.  ULTI MATELY,
WHEN | T COVES DOMN TO THE ULTI MATE QUESTI ONS WHETHER OR
NOT RI GHTS HAVE BEEN | NTRUDED ON OR | NFRI NGED UPON.

AT THIS PO NT |'M SATI SFI ED TO CERTI FY BOTH
OF THESE CLASSES, AND | THINK | WOULD LI KE TO HEAR FROM
THE WLLI'S CLASS IN TERVS OF THE MODI FI CATI ON THAT HAS
BEEN PROPOSED W TH REGARD TO THE FI VE- YEAR PERI OD.

MR ZLOTNI CK, DO YOU WANT TO ADDRESS THAT,
AND, MR KALFAYAN, EI THER ONE OR BOTH?

MR ZLOTNI CK:  YOUR HONOR, DAVID ZLOTNI CK FOR

PLAINTI FF WLLIS. WE DID NOT OPPCSE THE REQUESTED
MODI FI CATION. FROM MY PERSPECTI VE | T MAKES THI NGS A

LI TTLE SI MPLER FOR US. SO VE DON T HAVE ANY OBJECTI ON
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TO THAT.

THE COURT: ALL R GHT.

MR KALFAYAN: YOUR HONOR, THE ONLY THI NG THAT |
WOULD ADD IS -- | HOPE TODAY COVERS SOME OF THE
DI SCOVERY | SSUES, AND | THI NK SOVE OF THE | SSUES THAT
MR, JOYCE RAlI SED M GHT BE ADDRESSED TODAY.

THE COURT: ALL RIGAT. RIGHT NOW THOUGH, | AM
CONCERNED ABOUT G VI NG THE CLASS DEFI NI TI ONS AND BOTH OF
THESE CLASSES FI XED FOR NOW RECCOCGNI ZI NG THAT EVERYTHI NG
THAT VVE ARE DA NG | S PROBABLY A WORK | N PROGRESS.

MR DUNN.

MR DUNN: | HAVE BEEN LI STENI NG TO THE COMMVENTS
OF COURT AND COUNSEL. AND JUST ON TH S | SSUE, | PROPCSE
THE FOLLOW NG

THAT THERE BE TWO CLASSES CERTI FI ED BY THE
COURT. THE WOOD CLASS REPRESENTED BY MR MCLACHLAN
WOULD BE ALL LANDOMWNERS | N THE BASI N I N El THER COUNTY
WHO PUMP 25- ACRE FEET OR LESS OR REGARDLESS | F THEY ARE
I N PUBLI C WATER SUPPLI ERS SERVI CE AREA OR NOT.

THE OTHER CLASS -- THI S IS GENERAL. THE
OTHER CLASS WOULD BE THE WLLIS CLASS, AND THESE WOULD
BE PECPLE WHO HAVE NEVER PUVPED. AND | TH NK I T WAS
BOLTHOUSE FARMS THAT | THI NK SOVEONE PROPCSED TH S
ORI G NALLY. | THINK MR ZI MMER DI D.

BUT | THINK | T HAS A CERTAI N ELEGANCE AND
SIMPLICTY TOIT, AND THEN IT CAN BE REFI NED AS
| NDI CATED BY THE COURT COUNSEL, BUT | TH NK THAT SORT OF

GETS TO THE COWPREHENSI VENESS | SSUE THAT WE ARE LOCKI NG
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FOR

THE COURT: ALL RIGHT. MR MCLACHLAN, DI D YQU
HEAR THAT?

MR MCLACHLAN. NO. MR DUNN S VA CE SEEMs TO
DROP A LI TTLE BI T WHEN HE TALKS.

THE COURT: WLL YOU RESTATE THAT.

MR DUNN. YES. | APOLOG ZE. |'M GO NG TO SPEAK
DI RECTLY INTO THI'S M CROPHONE. CGENERALLY, THERE HAVE
BEEN TWD CLASSES: THE WDOOD CLASS WOULD BE LANDOMNERS
WHO PRESENTLY PUMP OR AT ANY TI ME HAVE PUMPED 25- ACRE
FEET OR LESS. THE W LLIS CLASS WOULD BE LANDOANERS WHO
TODAY DO NOT' PUVP AND HAVE NEVER PUMPED. THAT IS
GENERALLY | T. AND THAT WOULD NOT EXCLUDE PECPLE W THI N
PUBLI C WATER SUPPLI ERS SERVI CE AREAS.

THE COURT: ALL RIGHT. MR MCLACHLAN, WVERE YQU
ABLE TO HEAR THAT?

MR DUNN:  ON THE PUMPI NG SI DE.

MR MCLACHLAN.  YEAH, | WAS ABLE TO HEAR THAT. |
THINK MR JOYCE -- I T WAS CUTTI NG OQUT, BUT | HAVE A
SENSE OF WHAT HE SAID. AND MY ONE CAVEAT WOULD BE THAT
THE NOTI CE SHOULD PROBABLY d VE PEOPLE SOVE GUI DANCE AS
FAR AS THE TI ME PERIOD. LET'S SAY YOU CGET SOVE QJY --
YOU KNOW A GUY 90- YEARS OLD AND THE PROPERTY HAS BEEN
INHS FAMLY FOREVER, YOU KNOW HE COULD SAY, WVELL, HE
DIDN' T -- "IN 1920 WE WERE PUMPI NG LI KE CRAZY ON THI S
PROPERTY; AND EVERY SINCE, WE HAVEN T BEEN." | MEAN, VE
NEED A TI ME FRAME, A CUTOFF. 1S IT 40 YEARS OR 50 YEARS

OR WHAT?
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SUPERI OR CQURT FOR THE STATE OF CALI FORNI A
COUNTY OF LOS ANGELES

DEPARTMENT NO. 1 HON. JACK KOVAR, JUDGE

COORDI NATI ON PROCEEDI NG
SPECI AL TI TLE (RULE 1550B)
JUDI CI AL COUNCI L
COORDI NATI ON

NO JCCP4408

= N N

ANTELCPE VALLEY GROUNDWATER CASES

PALMDALE WATER DI STRI CT AND
QUARTZ HI LL WATER DI STRI CT,

SANTA CLARA CASE NO.
1- 05- CV- 049053

CROSS- COVPLAI NANTS,
VS.

LGOS ANGELES COUNTY WATERWORKS,
DI STRICT NO 40, ET AL,

CROSS- DEFENDANTS.

N N e e N N N N N N N N N N

I, G NGER WELKER, OFFI Cl AL REPORTER OF THE
SUPERI OR COURT OF THE STATE OF CALI FORNI A, FOR THE
COUNTY OF LOS ANGELES, DO HEREBY CERTI FY THAT THE
TRANSCRI PT DATED AUGUST 11, 2008 COWPRI SES A FULL, TRUE,
AND CORRECT TRANSCRI PT OF THE PROCEEDI NGS HELD I N THE
ABOVE ENTI TLED CAUSE.

DATED THI S 12TH DAY OF AUGUST, 2008.

OFFI G AL REPORTER, CSR #5585



