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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

-

AMENDMENT NO,? TO WATER SUPPLY CONTRAGT -
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTERAPE VALLITY-203T WBoY UATER AGRRCY

ot
THIS CONTRACT, mede this\?/ day of Alessridetsgto,
pursuant to the provisions of the Californis Water Resources

Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the State
of California, acting by and through its Department of Water

Resources, herein referred to as the "State", and -itiup¢ Valleye
Enst~Kein Wetar Agency,
herein referred to as the "Agency"'; '

WITNESSETH, That

WEEREAS, the State and the Agency have entered into end
subsequently amended a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
provi&ing that the Agency shall make certain payments to the State,
and setting forth the terms and conditions of such supply and such
payment ; and

WHEREAS, Article 22(b) of such water supply contract prp-
vides that for each year through the year 1969 the Delta Water
Charge shall be the product of $3.50 and the Agency's annual entitle-
ment for the respective year and that beginning in the year 1970,| the
Delta Water Charge shall be the sum of the capital cost componént,

minimum operation, maintenance, power and replacement component, and




i O o O

variable operation, maintenance, power and replacement component tom-
puted in accordance with Articles 22(c) and (4) of the water supply
contract; and .

WHEREAS, Articles Eete) and (g) of such water supply con-
trect provide that the Delts Water Charge as computed in sccordance
with Articles 22(c) and (d) shall include all projected costs .of
additional proJect.and supplemental conservation facilities com-
mencing in the years in which the State first incurs capitel costs
for such facillities after the facilities are authorized; and

WHEREAS, the parties desire that all water supply contracts
be amended to postpone inclusion of the projected costs of any |

authorized additional project and supplemental conservation f&cilmties

in the computation of the Delta Water Charge until after the year
1970 and to fix the rate for computing the Dalta Water Charge for
the year 1970 at $6.65;‘ and

WHEREAS, the payments to be made by the Agency to the State
include interest calculated at the "project interest rate" defined
in Article 1(r) of such water Bupply contract to mean the weighted
average of the interest rates paid by the State on bonds issued .

under the Water Resources Development Bond Act (Bond Act) disregending

premiums received on the sale of such bonds; and

WHEREAS, the underlying assumption upon which the 'project
interest rate”was established was that all of the initial facilities
of the State Water Resources Development System (Project) would be
financed principally with proceeds of bonds issued under the Bond

Act or from other sources on which the interest rate would not exceed

that of the bonds issued under the Bond Act; and
WHEREAS, the State already has finsnced the Oroville-
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Thermalito power facilities through Central Valley Project Revenﬁ?
Bonds and may finance other portions of the project facilities

through additionel revenue bond issues, bonds 1ssued under other
authority granted by the Legislature or the voters, bonds issued by
other state agencies, advances from contrectors, and other msthodL

under which the financing costs relate to interest rates that may

exceed the interest rate of the bonds issued under the Bond Act; and
WHEREAS, either the State or contractors meking advanceIn
to the State may be subdect to interest rates, or other financing
costs that relate to interest rates, which will be greater than the
"project interest rate" as presently defined in the contracts; and
WHEREAS, the parties desire that (1) the interest costs
hereafter incurred by or on behalf of the State in finencing the
construction of project facilities by means other than the use of
moneys provided under the Bond Act will be reflected in appropriate
adjustments of the 'project interest ratd' (excepting the interest
¢osts incurred for the Central Valley Project Revenue Bonds issued
prior to the date of this amendment); (2) appropriate credit will
be given to any contractor having made an advance of funds to the
State corresponding to the bond service obligation payable by such

contractor by reason of such advance or if bonds were not used to

obtein funds for such advance, then to the net interest cost whic
~would have regulted if the contractor had sold bonds for the purpgse
of funding the advance; and (3) if any sources of funds other th
those provided under the Bond Act are employed to finance the cond
struction of specific project facilities and thelinterest or other
costs of such financing are greater thaﬁ the cost would have been
if bonds i1ssued under the Bond Act had been used, appropriate
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to such facilities so that the charges to contractors taking wat

adjustments to the charges to contractors will be made with resplct

through reaches which include such facilities will be the seme

after such adjustments as such charges would have been if such

r

facilities had been financed by the use of proceeds of bonds issued

under the Bond Act, except insofar as the "project interest rate"
has been adjusted pursuant to (1) in this recital:
NOW THEREFORE, it is mutually agreed that the followiné

changes and additions are hereby made to the Agency's water supply

contract with the State:

1. Subdivision (b) of Article 22 is amended to read as
follows:

For each contractor receiving project water in any year

through December 31, 1969, the Delta Water Charge shall be the

product of $3.50 and the contractor's annual entitlement to project

water for the respective year. For each contractor receiving pro

water in the year 1970, the Delta Water Charge shall be the produkt

of $6.65 and the contractor's annual entitlement to project water
for that year. The $6.65 rate for the year 1970 shall consist of
capital cost component of $5.04 and a minimum operation, maintena

power and replacement component of $1.61, After December 31, 197

ject

the Delta Water Charge shall consist end be the sum of the followling

components as these are computed in accordance with subdivieions .
and (d) of this article: a capital cost component; a minimum
operation, maintenance, power and replacement component; and g
variable operation, maintenance, power and replacement component.
2. Subdivision (r) of Article 1 1z amended to read as

follows:

i
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"Project interest rate" shell mean the weighted average
interest rate of (1) through (6) below computed by dividing (1) -
total interest cost required to be pald or credited by the State
during the 1ife of the indebtedness or advance by (11) the total|of
the products of the"various Principal amounts and the respactive |
terms in years of all sueh amounts:

(1)

(2)

(3)

(%)

(5)

(6)

O o O

LAt

the

general obligation bonds issued by the
State under the Bond Act,

revenue bonds issued by the State under
the Central Valley Project Act after

May 1, 1969,

bonds issuad by the State under any other
authority granted by the Legislature or
the voters,

bonds issued by any agency, district, politicel
subdivision, public corparation, or non-
Profit corporation of this State,

funds advanced by any contractor without
the actual incurring of bonded debt therefor,
for which the net interast cost and terms.
shall be those which would have resulted if
the contractor had sold bonds for the pur-
pose of funding the edvance, as determined
by the State, and

funds borrowed from the General Fund or other
funds in the Treasury of the State of
California, for which the total interest
cost shall be computed at the interest rate

earned over the period of such borrowing
ﬁ5-




by moneys in the Pooled Money Investment
Account of such Treasury invested in
securities,
to the extent the proceeds of any such bonds, advances op loans are
for construction of the State Water Facilities defineq 1p Section
12934(4) of the Water Code, the additional project conservation
facilities, and the supplemental tonservation facilities (except

capacity) and without regard to any Premiums received on the Sale lof
bonds under item (1) above, Tne "project interest rate" shall be
computed as g decimal fraction to five places,

3. Subdivision (£) of article 17 1s added to the contrs
to read as follows:

LT

t

(f) AdJustments Due to Supplemental Financigg Costs
(1) z1f e contractor, with approval of tne Stat
advances fundg to the State to agsigt the State in finencing con-

L%

Such advance of funds to the State, with such credits being equal ¢
the actual bond service obligations bayable by such cohtractor by
reagon of such advance or, 1: no bonded debt wag incurred, then such
c¢redits shall be sufficieht to cover the repayment of'principal and
interest costs which would have resulted 1f the contractor had sold

(2) 1, after May 1, 1969, any source of funds
other than those provided by the Bond Act 1s employed to finance

6w
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construction of 8pecific project facilities, any additiona} costJ
incurred becauge of such financing Will not be charged to the

contractors, eéxcept for adjustments to the "project intereast rate"

Approved ag to legal form gng STATE op CALIFORNIA
sufficiency: THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

- &‘v( W By ¢
eil Coungel - . rectoy T
Department of Water Resources

P, O, Box 388
Saeramento, Californie

Approved ag to Yorm
ond exmcution

——————
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STATE OF CALIFORNIA
THE .RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, & TO WATER SUPPLY CONTRACT
BETWEEN TEE STATE OF CALIFORNIA
 DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KEBRN WATER AGENCY

THIS CONTRACT, made this 31st day of pegember » 19
pursuant to the provislions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the 8
of Californla, acting by and through its Department of Water
Resources, herein referred to as the "State”, and Antelope Vall
East Kern Water Agency,
herein referred to as the "Agency";

WITNESSETH, That

WHEREAS, the State and the Agency have entered into a

tate

ey -~

nd

subsequently amended a water supply contract providing that the
State wlll supply certaln quantities of water to the Agency,

providing that the Agency shall make certain payments ta the State,

and setting forth the terms and conditions of such supply and
payment; and

WHEREAS, Article 22(b) of such water supply contract,
amended, provides that for each year through the year 1969 the
Delta Water Charge shall be the proddct of §3.50 and the Agency|

ch

as

annual entitlement for the respective year, that for the year 1970

the Delta Water Charge shall be the product of $6.65 and the Ajencyh

annual entitlement for that year, and that beginning in the ye

o
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1971 the Delta Water Charge shall be the sum of the capital cost

component, minimum cperation, malntenance, power and replacement

component, and variable operation, maintenance, bPower and replace-

ment component computed in accordance with Articles 22(c) ana ()

of the water supply contract; and

WHEREAS, Articles 22(e) and (g) of such water supply lcony

{
tract provide that the Delta Water Charge as computed in accordince

with Articles 22(c) and (d) shall include 211 projected costs of

additional project and supplemental conservation facilities com
mencling in the years in which the State first incurs capital cop

for such facilities after the facilities are authorized: and

WHEREAS, the parties desire that all water Bupply con;
tracts be amended to postpone inclusion of the projected costs o
any authorized additional project and supplemental conservation
facilities in the computation of the Delta Water Charge until af
the year 1971 and to fix the rate for computing the Delta Water
Charge for the year 1971 at $7.24;

NOW, THEREFORE, it is mutually agreed that the followi
changes and additions are hereby made to the Agency's water supp
contract with the State:

1. Subdivision (b) of Article 22 is amended to read 2
follows:

For each contractor recelving project water in any yea
through December 31, 1969, the Delta Water Charge shall be the
product of $3.50 and the contractor's annual entitlement to pro
water for the respective year, For each contractor receiving

project water in the year 1970, the Delta Water Charge shall be
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iproduct-of $6.65 and the contractor's anpual entitlement to prolject
water for that year. The $5.65 rate for the year 1970 shall consist
of a capital cost c¢omponent of $5.04 and a minimum operation,
maintenance, power and replacement component .oi $1.61. For each
contractor receiving project water in the year 1971, the Delta
Water Charge shall be the product of $7.24 and the contractor's
annual entitlement to project water for that year. The $7.24 rate
for the year 1971 shall consist oi a capital cost component of
$5.44 and a minimum operation, maintenance, power and replacement
component of $1.80. After December 31, 1971, the Delta Water

Charge shall consist and be the sum of the following components
a8 these are computed in accordance with subdivisions. (c¢) and (@)
of this article: a capital cost component ; & minimum operation)]
maintenance, power and replacement component; and a variable

operation, maintenance, power and replacement component.

Approved as to legal form ang STATE OF CALIFORNIA
sufficiency: THE RESQURCES AGENCY
: DEPARTMENT QF WATER RESOURCES

—
k 6 o« ( M"'"-:W ¢
eP Counsel irector

Department of Water Resources
P. 0. Box 388

S to, California ANTEBLOPE VALLEY-EAST KZERN
acramento, Californ THOF LE

Approved as to form
and executlon: 4”b
By
' sdden v
| ' | I3 &Z/M . A
fenera
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATRR RESOURCES

AMENDMENT NO. 7 TO WATER SUPPLY CONTRACT
 BETWEEN THE STATE OF CALIFORNIA
. DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made this 27th day of December, 1971,

pursuant to the provisions of the California Water Resource

Development Bond Act, the State Central Valley Project Act, |and

other applicable laws of the State or California, between the

State of California, acting by qnd through its Department of

Water Resources, herein referred to ag the "State", and Antjlope

Valley-East Kern Water Agency, hereln referred to as the "A
WITNESSETH, That:.

ency" ;

WHEREAS, the State and the Agency have entered intp and

subsequently amended a water supply contract Providing that the

State will supply certain quantities of water to the Agency,
providing that the Agency shall wmake certain payments to the

and

State,

and setting forth the terms and conditions of such supply an@ such

payment; and

WHEREAS, Article 22(b) of such water supply contrac

as amended, provides that for each year through the year 1969 the

annual entitlement for the respective year, that for the yeal

1970 the Delta Water Charge shall be the product of $6.65 anc




Agency's annual entitlement for that Year, that for the year

1971 the Delta Water Charge shall be the product of $7.2ﬁ an

—

the Agency's annual entitlement for that year, and that -

beginning in the year 1972 the Delta Water Charge shall be the

sum of the capital cost component, minimum operation, mainté»

nance, power and replacement component, and variable operation,

maintenance, power and replacement component computed in
‘accordance with Articles22(c) and (d) of the water supply

contract; and

WHEREAS, Articles 22(e) and (g) of such water supply

contract provide that the Delta water Charge as computed in
accordance with Articles 22(c) and (d) shall include all

projected costs of additional project and supplemental conserva-

tion facilities commencing in the years in which the State fipst

incurs capital costs for such facilities after the facilities

are authorized; and

WHEREAS, the parties desire that all water supply con-

of any authorized additional project and supplemental conserv:

tracts be amended to postpone inclusion of the projected costI

tlon facilities in the computation of the Delts Water Charge
untill the happening of certain events;

NOW, THEREFORE, it 1is mutually agreed that the
following changes and additions are hereby made to the Agency!
water supply contract with the State:

1. Subdivision (e) of Article 22 ig amended to read

&s follows:

Prior to the time that additional project conservati

8

on

facilities or supplemental conservation facilities are constructed,

-
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the Delta Water Charge shall be determined on the basis of an

allocation to project purposes, by the separable cost-remaining
benefits method, of all actual and projected costs of all those
initial project conservation facilities located in and abov
the Delta, and upon an allocation to the Purposes of water

conservation and water transportation, by the proportionate use
of facllities method, of all actual and proJectéd costs of the
following project facilities located below the Delta: fThe
aqueduct intake facilities at the Delta, Pumping Plant I (DelLta
Pumping Plant), the aqueduct from the Delta to San Luisg Forebay
(O'Neill Forebay), San Luis Forebay (0O'Neill Forebay), and
San Luls Reservoir: Provided, That all of the actual and

projected costs properly chargeable to the generation and trans-
mission of electrical energy in connection with operation of
project conservation facilities shall be allocated to the purpose
of water conservation in, above, and below the Delta: EEEﬁﬂﬁﬁﬂl

further, That allocations to purposes the cost of which are to be
paild by the United States shall be as determined by the United
States.

Commencing in the year in which the State first awards

a major construction contract for construction of a major fedture
of additional project conservation facllities, or first conmmences
payments under a contract with a federal agency in the event
major feature of additional pProject conservation facilities i
constructed by such federal agency under an agreement requiri
the State to pay all or part of the costs of such constructio

the Delta Water Charge shall be determined on the basis of thk

-3~
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foregoing allocations and upon an allocation to project purposes,
by the separable costs-remaining benefits method and subJect to
the foregoing pProvigos, of all Projected costs of such feature
of the additional project conservation facilities: Provided,
That if the agreement with such federael agency allows repayment
of costs of a portion of & facility to be deferred, the associ-
ated costs of such portion shall be excluded from the Delta Water
Charge computations until repayment of such ﬁeferred costs or

interest thereon is commenced by the State: Provided further,

That. all costs of additional project congervation facilities
incurred prior to the award of a major construction contract,
shall be included in the Delta Water Charge computations in the
year in which they are incurred.

2. Subdivision (g) of Article 22 is amended to read
as follows:

Upon the construction of the supplementai conservation
facilities, the Delta Water Charge shall be paid by all con-
tractors for supplemental water, as well as by contractors for
project water, and, together with revenues derived from the
sale or other disposal of electrical energy generated in
connection with operation of project conservation facilities and
supplemental conservation facllities, shall return to the State,
in addition to those costs of the project conservation facilities
allocated to the purpose of water conservation, in, above, and
below the Delta pursuant to subdivision (e) of this article,
all costs of such supplemental conaservation facilities, ineluding

capital, operation, maintenance, power, and replacement costs

b
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which are allocated to the purpose of water conservation, in,
above, and below the Delta Pursuant hereto. Commencing in
the year in which the State first awards a major construection
contract for construction of a major feature of any supple-
mental conservation facilities, or first commences payments
under a contract with a federal agency in the event a major
feature of supplemental conservation facilitieg ig constructed
by such federal agency under an agreement requiring the State
to pay all or part of the costs of such construction, the Delta
Water Charge shall be determined on the basisg of the allocations
made puréuant to subdivision (e) of this article, and upon an
allocation to project burposes, by the separable costs-remaining
benefits method and subject to provisos corresponding to those
contained in said subdivision (e}, of all projected costs of
such feature of the supplemental conservation facilities.
Commencing in the same year, the computation of the rates to
be used in determining the components of the Delta Water Charge
shall include the annual entitlements to water under all contracts
for supplemental water. If the repayment period of any bonds
sold to construct supplemental conservation facilities or the
repayment period under any agreement with a federal agency for
repayment of the costs of supplemental conservation facilities
constructed by such federal agency extends beyond the repayment
period of the contract, the Delta Water Charge shall be determined
and redetermined on the basis of such extended repayment period
as the State determines to be appropriate: gggxiggg, That if

the agreement with sich federal agency allows repayment of costs

e
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of a portion of a facility to de deferred, the assoclated costg
of such portion shall be excluded from the Delta Water Charge
computations until repayment of such deferred costs or interest
thereon is commenced by the State.

IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES

By - C\ P ( O\&M.e_c By Wf
eV Counsel recior

Department of Water Resources

Attest: ANTELOPE VALLEY-EAST KERN
WATER AGENCY. .
By, ; By

(Title) Ao, ki) (Title) /,/z,w

Approved as to form
and execution:
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STATE OF CALIFORNIA il
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT No, 8 T0 WATER SUPPLY CONTRA CT
BETWEEN THE. STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made asg of the 15th day of October,

1972, pursuant to the pProvisions of the California water Resources

Development Bond Act, the State Central Velley Project Act, d
other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and Antelppe
Valley-East Kern Water Agency, herein referred to as the
WITNESSETH, That: |
WHEREAS, the state and the Agency have entered into| and
subsequently amended a water supply contract, dated September| 20,

1962 (herein referred to as the "Amended Contract") providing

that the State shﬁll Supply certain quantities of water to th
Agency, and that the Agency shall mnké certain payments to thz
State, and setting forth the terms and conditions of such supply
and such payment; and

WHEREAS, the Amended Contract provides for a surcharge
equivalent to the power credit per acre-foot of water to be
charged to water users, other than the United States or the State
of California, for each acre-foot of project water determined|to
have been put to agricultural or manufacturing uses on excesgs

land, for collection by the Agency either itself or through a

"Age cyn; :
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retail agency or another agency, for payment to the State of

such surcharge, and for the allowance,

conditions,

on specified terms an
of the amount of such surcharge asg g credit to the

Agency; and

WHEREAS, the Amended Contract establishes the powe
tredit per acre-foot of water as two dollarg until all of ¢
facilities for generation of electrical energy in connection
with operation of initial project conservetion facilities are
installed and in operation, and provides for a redeterminatiqn
of such credit thereafter to reflect accurately increases or
decreases from year to Year in the power credlit; and

WHEREAS, the provisions of the Amended Contract prd-
viding for or related to the Power credit, surcharge and sur-
charge credit have been suspended as to water deliveriesg during
the years prior to 1972 pending redetermination of the power
credit and a reevaluation of the merits of such contract pro-
visions; and

WHEREAS, estimates indicate that the power credit will
be relatively negligible in amount and that administrative costs
associated with the power credit, surcharge and surcharge creflit
provisions will be excessively burdensome to the State, the
Agency and its water users; and

WHEREAS, the power credit, surcharge and surcharge
credit provisions rest on unclear, confused or mistaken premires
and should no longer be retained;

NOW, THEREFORE, it is mutually agreed as follows:

There are hereby deleted from the Amended Contract the
following:




Used on Excess Land",

2. The néxt—to-the~1ast sentence of the fifth

paragraph of subdivision (a) of Article 46, entitleq

Water", which sentence reads as follows:

3. Bubdivision (b) of Article 46 entitled "Surchay

IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment on the date firgt above written.

Approved as to legal form
and sufficiency:

w YO (Ol

STATE OF CALIFORNTA
DEPARTMENT OF WATER RESOU]

ge

RCES

lelv Coungel Director
Department of Water Resources

ANTELOPE VALLEY-EAST KERN

Attest: WATER AGENCY
P w_ Lo X
(Tit1e) ecretary- Treasurer (Tit{e) President
e

Approved as to form
and execution:
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- and subsequently amended a water supply contract providing ¢

‘provides that the State shall redetermine the annual amounts
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
~ DEPARTMENT OF WATER RESOURCES

)
'

AMENDMENT NO. 9 TO WATER SUPPLY CONTRACT - )
. BETWEEN THE STATE OF CALIFORNIA R
DEPARTMENT OF WATER RESOURCES AND (157

ANTELOPE VALLEY-EAST KERN WATER AGENCY

Al /o

THIS CONTRACT, made this ,e/‘;‘ day of M 197

pursuant to the provisions of the California Water Resources

Development Bond Act, the State Central Valley Project Act, End
h

other applicable laws of the State of California, between t
State of California, acting by and thfough its Department of

Water Resources, herein referred to as the "State", and

Antelopé Valley-East Kern Water Agency, herein referred to as

the "Agency";
WITNESSETH, That:

WHEREAS, the State and the Agency have entered into

and providing that the Agency shall make certain payments to
State, and setting forth the terms and conditions of such Bsu)
and such payment; and

WHEREAS, Article 28 of such water supply contract

the Transportation Charge in order that the charges to the

Agency may accurately reflect increases or decreases from yeEr

to year in projected costs, outstanding reimbursable indebte

nat

‘the State will supply certain quantities of water to the Agency,

the
DPly

of

ness

of the State, annual entitlements, estimated deliveries, project
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intgrest rate, and all other factors which are determinative
of such charges; and

WHEREAS, Article 28 also provides that each such
redetermination shall include an adjustment of the components
of the Transportation Charge to be paid by the Agency for
succeeding years which shall account for differences, if any,
between projections used by the State in determining the
amounts of such components for all preceding years and actual
costs incurred by the State during such years, but does not
specify the computational details or the method of payment of)

such adjustments; and

WHEREAS, the State has been including such adjustments

as "one-shot" credits or additional charges to be subtracted
from. or added io the Transportation Charge to be paid by the
Agency in the year following the redetermination; and

WHEREAS, the magnitude of such adjustments together

with changes in other determinents of charges may be significantly

different in comparison with the amounts projected by the Sta

te

under previous determinations and could impair the planned figcal

operations of the Agency, depending on the method of payment,
and the parties desire to amend the contract to provide a met
of amortizing the payment of the amounts of such differenceé
over two or more years, depending on the magnitude of the
differences; and

WHEREAS, bookkeeping will be simplified if the amor

zation of the payments of the amounts of such differences is

hod
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reflected solely in the capital cost component of the Trans-
porfation Charge; and
WHEREAS, the method of payment should apply regardle
of whether the adjustments tend to increase or to decrease the
Transportation Charge;
NOW THEREFORE, it is mutually agreed that effectivd

January 1, 1973, Article 28 of the Agency's Water Supply Contlract

with the State 1s amended to read as follows:
28. Transportation Charge - Redetermination

(a) Determinative Factors Subject to Retro-
: active Change

The State shall redetermine the values and

amounts set forth in Tables B, C, D, E, F, and G of this contract

1n the year following the year in which the State commences don-

struction of the project transportation facilities and each year

thereafter in order that the Transportation Charge to the Agen
and the components thereof may accurately reflect the increase

or decreases from. year to year in projected costs, outstanding

cy

reimbursable indebtedness of the State incurred to construct [the

project transportation facilities described in Table I of thils
contract, annual entitlements, estimated deliveries, project
interest rate, and all other factors which are determinative lo
such charges. In addition, each such redetermination shall
include an adjustment of the components of the Transportation
Charge to be paid by the Agency for succeeding years which s
account for the differences, 1f any, between those factors uZE
by the State in determining the amounts of such components for

all preceding years and the factors as then currently known by

-

f

11
d
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the State. Such adjustment shall be computed by the State
and paid by the Agency or credited to the Agency's account i
the manner described in (b) and (c) below.

(b) Adjustment: Transportation Charge-Capit
ost_Componen

Adjustments for prior underpayments or
overpayments of the capital cost component of the Trensporta
Charge to the Agency, together with accrued interest charges
or credits thereon computed at the then current project inte
rate on the amount of the underpayment or overpayment and co|

pounded annually for the number of years from the year the

n

|

tion

rest

underpayment or overpayment occurred to and including the ye

r

following the redetermination, shall be paid in the year folllow-

ing the redetermination: Provided, That the Agency may elec

to exercise the obtion whereby when the redetermined Transporta-

tion Charge for the following year, with adjustments, includ ng

adjustments of the operation, maintenance, power, and replac
ment components provided for in subdivision (¢) of this arti
is more or less than the last estimate of the Charge provide
pursuant to Article 27 for the corresponding year, without
adjustments, an amount equal to the total of such difference
shall be deducted from or édded to the adjusted capital cost
component for that year and paid or credited in accordance w
the following schedule:

Percent that Transportation Period, in years, for

rle,

d

L th

Charge differs from last amortlzing the differemnce

estimate (+ or -) in indicated charge

for 10% or less . no amortizatio
more than 10%, but not more than 20%
more than 20%, but not more than 30%
more than 30%, but not more than 40%
more than 40%.

VWD
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Such payments or credits shall be in equal semi-annual amounts
of principal and interest on or before the 1st day of January
and the 1lst day of July, with interest computed at the projdect
interest rate and compounded annually, during varying amortiza-
tion periods as set forth in the preceding schedule: Provided,

That for the purpose of determining the above differences in

the Transportation Charge, the variable operation, maintenance,
power, and replacement component shall be computed on the balsis
of the same estimated project water deliveries as was assumed in
computing pursuant to Article 26(c).

(c) Adjustment: Transportation Char e-Minimum
and Variable Components

One«twelfth of the adjustments for prior
underpayments or overpayments of the Agency's minimum and
variable operétion, povwer, and replacement components for eakh
year shall be added or credited to the corresponding componehts
to be paild in the corresponding month of the year following the
redetermination, together with accrued interest charges or
credits thereon computed at the then current project interest
rate on the amount of the underpayment or overpayment and
compounded annually for the number of years from the year the
underpayment or overpayment occurred to and including the ye&r
following the redetermination.

(d) Exercise of Option

The option provided for in subdivision (b)
above shall be exercised in writing on or befbre the January|l

due date of the first payment of the capital cost component of

-5~
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the Transportation Charge for the year in which the option |is

to become effective.

Such option, once having been exercised,

shall be applicable for all of the remaining years of the

project repayment period.

IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved as to legal form
and gufficiency:

T
By . ‘ ( O'W__...
Chiel Coungel
Department of Water Resources

Attest:

| By QQVﬁQ£Zsu;%22L'

ecretary-Treasurer

(Title

Approved as to form
and execution:

By é“%_ #;l éQ‘% /
(Title) ttorney

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Director

ANTELOPE VALLEY-EAST KéRN
WATER AGENCY

By,

(Ti le) Presgide;
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STATE OF CALIFORNIA '
. THE RESOURCES AGENCY | ’’
DEPARM!(T OF WATER RESOURCES

AHERﬂMENT NO. 10 TO WATER SUFPLY CONTRACT
BETWEEN THE STATE OF CALIFORKIA '
DEPARTMENT OF WATER RESOURCES AND

ANRTELOPE VALLEY~-EAST KERN WATER AGENCY

THIS CONTRACT, made as of the 17th day of SeptembI:

1974, pursuant to the provisions of the California Water Res

Development Bond Act, the State Central Valley Project Act, ]nd
end

other applicable laws of the State of California, between

ces

State of California, acting by and through its Department of Water

Resources, herein referred to as the "State", and Antelope Vallley-

East Kern Water Agency, herein referred to as the “Agency
HITNESSETH, That :
WHEREAS, the state and the Agency entered into a

contract whereby the state will deliver and the Ageney will pur-

chase a supply of water to be made available from proJect fac
ties constructed by the State; end

WHEREAS, the State and the Agency included in such
contract a subarticle, hereinafter referred to as the agricul
and ground water replenishment provision, which entitles the
Agency to obtain from the State a supply of surplus water for

agricultural and ground water repienishment use when available;

and

WHEREAS, Article 21 of such contract also provides

111~

tural

for

the sale by the State of a supply of surplus water when available;

and
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WHEREAS, ‘the State and the Agency desire to amend dhe

provisions of such contract related to the sale and purchase or
surplus water;

NOW,ITHEREFORE, 1t 18 mutually agreed a8 follows:

1. Subdivision (a) of Article 46 of the Agency's water

sSupply contract 15 deleted.

2. 'Artiele 2l of the Agency's water supply contract 15

Iamended to read as follows:

21. Sale of Surplus Water.

(a) Definitions. When uged in thi; article:

| (1) "Noncontractor® shail mean .a person or
entity that is net-e contractor as that term 18 defined in Article
1 of this contract. , | _
(2) "surplus water" shall mean water which can
be furnished to cantractors and noncontractors, Bubject to the
provigions of Article 1i(a) of this contract, without interfering
with:

(1) The delivery of amnual entitlements
of all eontractore 83 specified in Table A and the meeting of the
quality criteria of -Article 19 of their respective .water supp
contracts 1nc1uding any modifications of Table A pursuant to
Articles 7(a), 12(d), 14(b), 18(p), or 18(¢c) of the water supply
contracts or to any other provisions in such eontracts which permit
changes in the delivery of annual entitlements;

' (11) The furnishing of water required|for
use in construction of the System or in exchange for loeal water

used in construction of the Systenm;

"
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(111) oOperational requirements regarding

recreation and figh and wildlife uses;

(1v) Generation of power by the Systﬁm

or furnishing of project water required by power contracts;

(v) The exchange of water and the f4

retention, and release of storage in System reservoirs hecessary

for opérational flexibility and fo meet the requirements of
paragraphs (1) through (iv) of this subdivision.

(vi) Losses of water due to evaporati
leakage, seepage, or other causes to meet the requirements of
paragraphs (1) through (v) of this subdivision.

(3) "Ground water replenishment use" shall

lling,

on,

mean the use of project yater exclusively for recharge of gr::td

water basins by direct abplication to spreading basins, stre
or through other means of direct artificial recharge.
(3) "Contractors in the San Joaquin Servi

Area" shall mean those contractors which are furnished water

eds,

ce

through delivery structures from the California Aqueduct between

Dos Amigos Pumping Plant and the South Portal of the Carley V.
Porter Tunnel and from the Coastal Branch, California Aqueduct
from 1ts junction with the California Aqueduct to the site for
Devil's Den Pumping Plant.

(5) "Contractors in the Southern California

Service Area" shall mean contractors for which water is delive
from the California Agqueduct downstream from the South Portal
the Carley V. Porter Tunnel.

red

of




(6) "Contractors in the Central coastalosrrvice

Area" shall mean contractors for which water is delivered fr

the

Coastal Branch, 0aiirorn1a Aqueduct, downstream from the gite [for

Devil's Den Pumping Plant,

(7) "Deferred entitlement” shall mean thope

portions of annual entitlements to project water deferred in

accordance with Article 7(e) of the contract with Alameda County

Flood Control and Water Conservation District, Zone T, Article

of the contract with Alameda County Water District, Article T(t)

of the contract with Santa Clara Valley Water District, Articl

45(f) of the contract with Empire West Side Irrigation bistrict,

Article 45(e) of the contract with Hacienda Water District,
Article 45(f) of the contract with County of Kings, Article 45f
of the contract with Osk Flat Water District, and Article 45(e)
the contract with Tulare Lake Basin Water Storage District.,
(v) Priorities. The State shall furnish surply

water in accordance with the following priorities:
(1) First, to contractors for agricultural

or for ground water replenishment use.

(2) Second, to contractors for other uses.

7(e)

e)

of

LS

use

(3) Third, to noncontractors for any beneflicial

use,
These priority groups shall be referred to as first priority,
second priority, and thir prierity respectively.

(e) Reductions in Requested Deliveries. If r:j:ests

for surplus water cannot be met, the following raductions in

deliveries shall be made:

unested




(1) First, the quantity of surplus water|to be

delivered to noncontractors shall be limited to the quantity av

able in excess of the requests under the first priority and the

second priority.

ail-

(2) Second, 1f there is not sufficient surplus

water in excess of the requests under the first priority to mee

t

the requests of contractors under the second priority, the qu ntity

of water to be delivered under the second priority shall be limited

to the quentity available in excess of the requests under the first

priority and that quantity shall be apportioned in proportion [to

the amounts of the .contractors' current annual entitlements tha

are to be used for purposes other then agricultural and groun

t

w&ter replenishment uses as determined by the State. If any don-

tractor decides not to use the surplus water available to it
this provision, such surplus water shall be offered on a simila
basis to other contractors for such uses.

(3) If there is not sufficient surplus wat

der

r

er

to meet the requests of contractors under the first priority, tthe

quantity of water to be delivered under that priérity shall be|
limited to the quantity available, and such quantity shall be

epportioned to areas upstream and downstream from Dos Amigos Pumping

Plant in proportion to the contractors' current annual entitlepents

that are to be used in such areas for agricultural and ground Eater

replenishment purposes as determined by the State. The quanti

such water available upstream from Dos Amigos Pumping Plant shhll

be apportioned to contractors upstream from Dos Amigos Pumping

in proportion to the amounts of the contractors! current annual

entitlements that are to be used for agricultural and ground water

-5




"replenishment purposes as determined by the State. If any such
contractor decides not to use the surplus water available to it,

such surplus water shall first be offered on a simiiar basis to

other contractors upstream from Dos Amigos Pumping Plant and

second offered to contractors downstream from Dos Amigos Pumping

Plant. ‘The quantity of surplus water available at Dos Amigos
Pumping Plant for delivery to contractors downstream from that

plant shall be apportioned 69 percent to the San Joagquin Service

Area, 29 percent to the Southern California Service Area, and

2 percent. to the Central Coastal Service Area, Within each such
& in

service area, surplus water shall be apportioned to contracto

proportion to the amounts of the contractors! current annual

entitlements that are to be used for agricultural and ground water

replenishment purposes as determined by the State. TIf any such

contractor decides not to use the surplus water available to it,

such surplus water, on a similar basis, shall first be offerad

to

other contractors in such service area and second offered to con-

tractors in the other such service areas.

(d4) Schedules. On or before October 1 of each

concurrently with the schedule submitted pursuant to the provi

year,

ilons

of Article 12, the contractor shall submit in writing to the State

a preliminary water delivery schedule, indicating the desired

amounts of surplus water for each month of the subsequent six-year

period beginning January 1 of the next succeeding year, The 1
five years of this preliminary surplus weter delivery schedule
shall be used by the State for planning and operations studies|

& contractor commits itself in writing at the time 'it submits 1

st

Ir
ts

October 1 schedule to guarantee payment of the cost of power required

-6-
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ilihfthe Judgment of the State to furnish surplus water to i, [the

I : I

contractor-shali have a prior right to have such power utilized

for furnishing surplus water otherwise available to it pursuant

to this article'at & cost no higher than that which the State is
obligated to pay at the time it orders such power, but it shall
have no greater right or priority to receive surplus water.
contractor's commitment may be for any part of the six-year period
of 1ts schedule, and the contractor will become bound by such

comml tment and become entitled to the prior right provided fop in

the preceding sentence only when the State, after consultati
with the contractor, notifies the contractor in writing that it has
ordered power based on the contractor's comsitment.

(e) Rates. _

(1) Surplus water (except further surplus.
water as described in subdivision (e)(4) of this article) shall be
furnished to a contractor for agricultural use and for ground |water
replenishment use at rates which will return to the State all |power
costs as defined in subdivision (f) of this article and all incre-
mental operation, maintenance, and replacement costs, and any (other
incremental costs, incurred in the conservation and.transportTtion
of such surplus vwater as determined by the statg, which rates|shall
include an administrative charge to be determined by the StatT for
each acre-foot of surplus water scheduled for delivery during the
year. The amount of such administrative charge shall be credited
to general operating costs of the System prior to the allocation
of such costs. Incremental costs shall mean those costs which would
not be incurred 1f surplus water were not scheduled for or delivered

to the contractor.

3% {




(2) Surplus water furnished to & contractor

for purposes other than agricultural use or ground water replenizh-

ment use shall be sold at rates determined on the same basis sg .

those charged for surplus water for agricultural use and for ground

water replenishment use plus an amount equal to one-half of the

current Delta water rate.

(3) Surplus water furnished to a noncontrector

shall be at rates, as determined by the State, which will retum to

the State not less than the charges specified for a contractor| for

surplus water for agriculturasl use and for ground water replenigh-

ment use plus an amount equal to the current Delta water rate plus

an appropriate ghare of the capital and the minimum operation,

maintenance, power and replacement costs of the transportation faecill-

ties of the System utilized in conveying such surplus water tolthe

noncontractor,

(4) To the extent that the combined vol

of

entitlement water and surplus water furnished to a contractor in

any year for agricultural use and for ground water replenishment use

exceeds 150 percent of such contractor's meximum annual entitlement,

such further surplus water shall be sold to the contractor at

rate equal to the rate for surplus water sold for agricultural |juse

and for ground weter replenishment use specified in subdivision
(1) of this article plus an amount equal to one-quarter of the

current Delta weter rate.

(e)

For years prior to 1990, notwithstanding

the provisions of the preceding sentence,_an agount up to 3,000

acre-feet of further surplus water may be delivered in any yean

the charges provided for in subdivisions (e)(1) and (2) of this|

-8-
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article'téfahy~contr&ctor,wh1ch, under Table A of its contract
1s scheduled to receive its meximum annual entitlement'prior'tp
1978 and every year thereafter,
| (5) Any revenues in excess of operation,

meintenance, power and replacement costs and the &dministratiﬁe

charge derived from sales of surplus water shall be credited
follows: The Delta water rate or portion thereof paid in accordance
with subdivisions (e)(2), (e)(3), or (e)(#) of this article shall be
credited to the cost of project conservation facilities, and the
balance of such excess revenues, if any, shall be apportioned and
credited, as appropriate, to the capital and to the minimum opEra-
tion, maintenance, power and replacement costs of reaches of the
transportation facilities of the System utilized for conveying

such water to the purchasers.

(6) Te rates and charges for surplus water
shall be subject to redetermination by the State to reflect sctual
costs incurred and the differencg shall be promptly credited o
debited to the contractor that purchased such surplus water.

(f) Power Costs. Power costs for pumping surplus

water shall consist of the cost of capacity, energy and additional
transmission service required for the delivery of surplus water,
including but not limited to the following:
(1) To the extent utilized for pumping sunplus
water:
(1) The cost of power purchased for
pumping entitlement water,
(11) Tne value of project recovery plant
generation scheduled for pumping entitlement water, and

~Q-
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(111) The value of Project recovery plant
generation not scheduled for Pumping entitlement water; and

(2) Power purchased specifically for pumping
surplus water including power ordered pursuant to hﬁbdivision (a)
of this article, .
The cost and value of Power in (1)(1) and

(11) of this subdivision shaill be credited to the pumping plant
power cost attributable to annual entitlement water; the value of
Power in (1)(111) that is generated by entitlement water shall
be added to the net'vaiue of power attributable to such entitlement
water; and the value of power in (1)(111) that 1s generated by
surplus water shall be credited to the costs incurred in pumpipg
such surplus water.

| The State shall determine the coat'of
Pover for pumping surplus water so that sufficient revenue will be
available to the State to cover both the cost of purchaged power
and the value of fecovery Plant generation.

(g): Restrictions on Deliveries.

- (1) In Providing for the delivery of surplus
water pursuant to this article, the State shall refuse to deliver
such surplus water to any contractor or noncontractor to the extent

that the State determines that such delivery would tend to encourage

the development of an economy within the area served by such con-
tractor or noncontractor which would be dependent upon the sustE;ned
delivery of surplus water,

(2) Surplus water shall not be scheduled to a
contractor in a year unless an amount of project water equal to|its

snnual entitlement set forth for that year in Table A of its

=10~
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contract (disregarding any amendmerts reducing such Table A
executed after July 1, 1974) 1s first scheduled and unless all|of
1ts deferred entitlementes are first scheduled: Provided, That
at‘the request of‘the contractor surplus water may be schedule? in
lieu of deferred entitlements and the right to receive such
deferred entitlements shall be reduced accordingly. If at the
end of any year delivery of scheduled surplus water has prevented
gny annual entitlement or deferred entitlement from'Seing delivyered
during that year, then for the purpose of charging for water |
delivéred, delivefies during the year shall be consideped firat as
annual entitlement water to the extent of the annual entitlement, -
and the balance as deferred entitlement or surplus water in accor-
dance with the option of the contractor previously exercised
pursuent to the first sentence of this subdivision.

(3) Before a contractor can receive surplus
water under its contract in an amount greater than its annual
entitlement for the year as shown in its Table A,.it shall rith
increase its annual entitlement for such year to an amount equivalent
to the surplus water scheduled, but it shall not be required td
increase 1ts annuql entiflement:to an amount in -excess of 75 pércent
of its maximum annual entitlement.

(4) The State shall not sell surplus watex

to a contractor or noncontractor for use directly or indirectl
within the boundaries of any other contractor without the writ en
consent of such other contractor, nor shall the State authoriz any
contractor to supply surplus water for use outside such contractor's
boundaries and within the boundaries of any other contractor without

the written consent of such other contractor: Provided, That where

-11~
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& contractor's boundaries include an area within the boundaries

of another contfactor, only the written consent of the contractor:

that serves the overlapping area with water under its annual
entitlements need be obtained.

(h) Weter from Nontributary Source. The provisions

of this subdivision shall be applicable only to a contractor to

which the delivery of project water for municipal use as of 1990 is

estimated by the State to be in excess of 50 percent of gsuch con-

tractor's maximum annual entitlement. For the ﬁurpose of fiximng

such contractor's right to delivery of surplus water, water from a

watershed not tributary to the contractor's area which is deliyered

within the contractor's boundaries for agricultural or ground water

replenishment use shall be deemed to be part of the contractor!s

annual entitlement delivered for such use in computing the quantity

of surplus water to which the contractor is entlitled under thig

article: Provided, That the contractor shall not be deemed to have

used more than its amnual entitlement, as set forth in Table A,

for such use. Surplus water shall be deemed to be used by the |con-

tractor for agricultural or ground water replenishment uge if &n

equal quantity of water imported from a watershed not tributa

to

the contractor's area is delivered within the contractor's b daries

for such use,

(1) Determinaetion of Use. For the purpose of com-

puting the portion of the surplus water to which each contractqr is

entitled, the State shall determine the quantities of annuel entitle-

ment used for agricultural use and for ground water replenis

use and for other uses by each contractor in each year: Provi ed,

That each contractor shall furnish certified copies of such records
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and date concerning the use of water within its boundarles as the
State may request.

(3} contracts.

(1) To obtain a supply of surplus water, |any

contractor or noncontractor shall execute a further contract with
the State which shall be in conforimity with this.article and will
include at least thé following: Further provisions concerni. the
scheduling of surplus water snd provisions as to times and metlhods of
payment. :
(2) The State shall not contract to gell surplus
water to noncontractors for periods in excess of five years.
IN WITNESS WHEREOF, the parties hereto have executed
this contract amendment as of the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
—
" 'y ¢
By C:z; l ~()f1A/v~ g

Department of Water Resources

ANTELOFE VALLEY-FAST KERN
WATER AGENCY

i e

By
[¢+83T))




AMENDMENT NO. 11 TO ANTELOPE VALLEY-EAST KERN WATER AGENCY
LONG TERM WATER CONTRACT

WAS NEVER EXECUTED
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THE , RESOURCES AGENCY lo30
DEPARTMENT OF WATER RESOURCES 03

AMENDMENT NO. 12 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
" DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY~EAST KERN WATER AGENCY

-~ .
TRIS CONTRACT, made this E day of e 1959,

pursuant to the provisions of the California wWater Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of Wat
Resources, herein referred to as the “State“; and Antelope Valle
East Kern Water Agency, herein referred to as the "Agendy':
WHEREAS, the State and the Agency have entered into an
subsequently amended a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply

and such payment; and

WHEREAS, the State and the Agency desire to make certai

changes and additions to such contract, while otherwise continui
the contract in full force and effect;

NOW, THEREFORE, it is mutually agreed that the'followﬂ
changes and additions are hereby made to the Agency's water
sﬁpply contract with Fhe State;

1. Subdivisibn t of Article 1 of the Agency's Water

Supply Contract with.the State is amended to read as follows:

i3 |
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(t) Project Repayment Period

"Project repaymedt period" shall mean that period of
years commencihg on January 1, 1961, and extending until
December 31, 2035; Provided, that whenever construction of ;ny
project facilities is financed by a bond issue with maturity dates
later than December 31, 2035, whether the bonds are issued
pursuant to the Bond Act or other authority, repayment of the

costs of such facilities shall be-exteﬁded'to end on the date of

the latest maturities of the bonds with which construction of such

facilities is financed.

2. Article 2 of the Agency's Water Supply Contract

with the State is amended to.read as follows:

(2) Term of Contract
This contract shall become effective on the Gate first
above written and shall remain in effect for the lonéest of the
following:
" 1. The project repayment period
. 2. 75 years
3. The period ending with the latest_maturity date of
any bond issue used to finance the construction costs of project

faCilitiGS'b

T i e, 8 8 e
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IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA

and suff1c1ency. . DEPARTMENT OF WATER RESOURCES

by - (M |
Chidf Counsel - Director N

Department of Water Resources

ANTELOPE VALLEY-EAST KERN
WATER AGENCY

r1‘\

by

Title JJZZ;Qf.
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STATE OF CALIFORNIA
THE RESOURCES AGENCY

DEPARTMENT OF WATER RESOURCES /7¢%”'“

AMENDMENT NO. 132 TO WATER SUPPLY CONTRACT i
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOQURCES AND THE
ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made this (‘gf’.day of :theuu_iu»e./
v i

1&£L, pursuant to the provisions of the quifornia Water Resources

Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the

State of California, acting by and through its Department of Wa

Resources, herein referred to as the "State", and Antelope Valley-
y -

East Kern Water Agency, herein referred to as the “Agency“;:;

WHEREAS, the State and the Agency have entered into a
subsequently amended a water subply contract providing that the
State will supply certain quantities of water to the Agency, an
proViding that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such_suppi
and such payment; and .

WHEREAS, the State and the Agency desire to make cert
chahdés and .additions to ‘such contract, while otherwise continu
the contract in full force and effect:

NOW, THEREFORE, it is mutually agreed that .the follow
changes and additions are hereby made to the Agency's water sup
contract wiﬁh the State:

1. Article 1(e) is amended to read:

ter
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(e) Project Facilities

- "Project facilities" shall mean those facilities

.the system which will, in whole or in part, serve the purposes of

this contract by conserving water and making it available for use

of

in and above the Delta and for export from the Delta and from such

additional ﬁacilities as are defined in Article 1(h)(25.herein,
and by conveying water to the Agency. Said project facilities
shall consist specifically_of "project conservation facilities"
and "project transportation facilities", as hereinafter defined)
2, Article 1(h) is amended to read:
(h) Additional Project Conservation Facilities L

’

"Additional project conservation facilities" shal

mean the following facilities and programs which will serve -the.|

purpose of preventing any reduction in the minimum project Qield

as hereinafter defined:

(1) Those project facilities specified in Sec-
tion 12938 of the Water Code:

(2) Those facilities and programs described in

{a), (B), (C), (D), and (E) .below which, in the State's determin

tion, are engineeringly feasible and capable of producing project

water which is ec0nomicall§ competitive with alternative new ﬁat

supply sources, provided that, in the State's determination, th&

construction and operation of such facilities and programs will
not interfere with the requested deliveries of anﬁﬁal.entitleﬁe
to. any contractor other than the sponsoring contractor, and wil
not result in any greater'aﬁnual charges to any contractor othe

than the sponsoring contractor than would have occurred with th

a—
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construction at the same time of alternative new water supply

sources which are either reservoirs located north of the bDelta g

off-Aqueduct storage reservoirs located south or west of the Del

designed to supply water to the California Agueduct. The follow-

ing facilities and programs shall hereinafter be referred to as

"L,ocal Projects":

(A). On-stream and off-stream surface storagde

reservoirs not provided for in Section 12938 of the Water Code,
that will produce projecﬁ water for the System for a period of

time agreed to by the sponsoring contractor;

(B} Ground water storage facilities that wi

produce project water for the System for a period of time agreed

to by the sponsoring contractor;

]
—

{C}) Waste water reclamation facilities‘that

will produce project water for the System for a period of time
agreed to by the sponsoring contractor;

(D) Water and facilities for delivering wat

purchased by the State for the System for a period of time agreﬁd

to by the sponsoring contractor; provided that the economic test-

specified herein shall be applied to the cost of these facilitig
together with the cos;vof_éhe purchased water; and

(E)  Future water conservation programs and

facilities that will reduce demands by the sponsoring contractox

for project water from the System for a period of time agreed tq

by the sponsoring contractor and will thereby have the effect of

increasing project water available in the Delta for distributior

e
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(3) wWhether a Local Project described in (2) ab

shall be considered economlcally competitive shall be determine

by the State by comparlng, in an englneerlng and economic

analysis, such Local Project with alternative new water supply
sources which are either reservoirs located north of the Delta .
off-Aqueduct storage reservoirs located south or west of the De]
designed to eupply water to the California Aqueduct.
for such alternative new water supply sources shall use the
average cost per acre-foot of yield in the latest studies made f
such sources by the State and shall compare those facilities wif
the proposed Local Project using commonly accepted englneerlng
economlcs. In the case of a Local Project to be funded in part
the State as part of the System and in part from other sources,
the economic analysis specified herein shall be applied only to
the portion to be funded by the State as part cf-the System,
(4) The Local Projects in (2) above shall not be

constructed or implemented unless or until:

(A) The sponsoring contractor signs a writt

agreement with the State which:

- (i) Contains the sponsoring contractor

approval of such faciliry cr program.

(ii) Specifies the yield and the period

of time during which the water from the Local Project shall

‘constitute project water; and

(iii) Specifies the disposition of such

Local Project or of the yield from such Local Project upon the.

expiration of such period of time; and g
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{B) All contractors within whose boundaries

any portion of such Local Project is located, and who are not

sponsoring contractors for such Local Project give their writter

approval of such Local Project.

(5) "Sponsoring contractor" as used in this Art-

icle 1(h) shall mean the contractor or contractors who either wi
receive the yield from facilities descrlbed in 2(a), (B), (C), q
(D) above, or agree to reduce demands for project water from the
System pursuant to 2(E) above.

{6) In the event of a shortage in water supply
witpin the meaning of Article 18(a), the determination of wﬁfthé

to count, in whole or in part, the yield from facilities describ

in 2(A}), (B), (C)y, or (D) above, or the reduced demand from Ffutd)

conservation programs described in 2(E} above in the allocaéion
deficiencies among contractors will be based oﬁ a project-by-
project evaluation taking into consideration such factors as any
limitation on thé use'of the water from such facilities and
whether the sponsoring contractor has access -to project water fn
the Delta as an alternate to such facilities,
3. Article 1(i)(2) is amended to read:
{(2) Faciliéies for the generation and transmissi
of electrical energy of the following types:
| (A) Bydroelectric generating and‘tranSmissi
facilities, whose operation is dependent on the transportation g
project water, or on releases to channels downstream of project
facilities defined under (1) above. Such facilities shall be

>

called "project aqueduct power recovery plants."

11

r

r

ed

of

om

on

on

£

re




O @

(B) All other generating and associated.
transmission Facilities, except those dependent on water fron
 project conservation Eaciliiies,_for the generation of power.
These facilities shall be called "off~aqueduct power fécilities?
and shall consist of the State's interest in the Reid-Gardner and
any other generating and associated transmission facilities, con-
structed or financed in whole or in part by the State, which are
economically competitive with alterhétive power supply sources as
determined by the State.

4. Article 1(r) is amended to read:
{(r) Project Interest Rate )
"Pfoject interest rate" shall mean the weighted
average interest rate of (1) through (6) below computed by T
dividing (i) the total interest cost required to be paid or
credited by the State during the life of the inéebtedness or
advance by (ii) the total of the products of the various principal
amounts and the respective terms in years of all such amounts:
(1) general obligation bonds-issued by the State
under the Bond Act,
(2) revenue bonds issued by the State under the
Central Valley Projeckt Act after May 1, 1969,
(3) bonds issued by the State under any other
authority granted by the Legislature or the voters,
(4) bonds issued by any agency, district, polit;
iecal subdivision, public corporation, or nonprofit

corporation of this State,

Kl




O | @

(5) funds advanced by any contractor without thd

actual incurring of bonded debt therefor, for which the net
interest cost and.terms shall be those which would have
resulted if the contractor had sold bonds for the purpose o

funding the advance, as determined by the State, and

(6)' funds borrowed from the General Fund. or othelr

funds in the Treasufy,of'the State of California, for ﬁhich

the total interest cost shall be computed at the interest

rate earned ovef'the period of such borrowing by monéys in

the Pooled Money Investment Account of such Treasufy invest

in securities, . .
to the extent thé'proceeds of any such bonds, advances of lbans
are for construction of the State Water Facilities defined in-
Section 12934(d) of the Water Code, the additional project
conservation facilities, and the supplemental ;onservation
facilities, (except off-aqueduct power facilities and advances f
delivery stfuctures, measuring devices and excess capacity) and-
without regard to any premiums received on the sale of bonds und
item (1) above. The "projéct'interest rate" shall be computed a
a decimal fraction to five places.

5. Subdivision.(h) is added to Article 22 to read:
(h) The determination of the rate for water under the

Delta Water Charge shall'be made by including the appropriate
.costs and quantities of water, calculated in accordance with
subdivisions (c), (d) and {e) above, for all additional project
conservation faciliiies.as defined in Article 1(h) hereinabove.

In the event a Local Project as defined in Article 1(h)(2) will,

£
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pursuant to‘wfitten agreement between the State and the sponsoring

contractor, be considered and treated as an additional. project

conservation facility for less than the estimated life of the

facility, the rate under the Delta Water Charge will be determined

on the basis of that portion of the appropriate cost and water
supply associated with such facility as the period of time duri

which such facility shall be considered as an additional project

conservation facility bears to the estimated life of such facild

9

ity. No costs for the construction or implementation of ‘any Loc¢al

Project are to be included in the Delta Water Charge unless and
until the written agreement required by Article 1{h)} has been
entered into. ‘ -
6. Subdivision (i) is added to Article 22 to reads.

(i) In calculating the rate for project water to ‘be

paid by each contractor for the Delta Water Charge under subdivi-

-sione (c), {(d) and (e) above, the component for éperation, mainte-

nance, power and replacement costs shall include, but not be

. limited to, all costs to the State incurred in purchasing water)

which is competitive with alternative sources as determined by the

State, for delivery as project water.

7. Subdivision (f) is added to Article 24 to read:

(f) The capital costs of project agueduct power recoy-

ery plants shall be charged and allocated in accordance with this

Article 24. The capital costs of off-aqueduct power facilities

shall be charged and allocated in accordance with Article 25(d)|

8. Subdivision (d) is added to Article 25 to read:

A




(d) Notwithstanding the provisions of-subdivisions {a
and (b) of this article, or of Article 1(s), the costs of off~
aqueduct power facilities shall be determined and allocated as

follows:

(1) The off-aqueduct power costs shall include 3

annual costs the ‘State incurs for any off-aqueduct power facility,

which shall include, but not be limited to, power purchases, any
annual principal and interest payments on funds borrowed by or
advanced to the state, annual principal and interest on bonds
issued by the State or other agency, or under revenue bond
financing contracts, any requirements for coverage, deposits to.
reserves, and associated operation and‘maintenance costs of ‘such
facility, less any éredits, interest earnings, or other monigs

received by the State in connection with such facility. In ‘the

event the State finances all or any part of an off-aqueduct power

facility directly from funds other than bonds or borrowed funds,

)

111

in lieu of such annual principal and interest payments, the repay-

ment of capital costs as to that part financed by such other funds

shall be determined on the basis of the sthedule that would have

been required under Article 24.

(2) The annual costs of off-agqueduct power facil-

ities as computed in (1) above shall initially be allocated among

contractors in amounts which bear the same préportions to the

total amount of such power costs that the total estimated

electrical energy (kilowatt hours} required to pump through proj-

ect transportation facilities the desired delivery amounts of

annual entitlements for that year, as submitted pursuant to
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.Article 12(a)(1) and as may be modified by the State pursuant té

Article 12(a)(2), bears to the total estimated electrical energy

(kilowatt hours) required to pump all such amounts for all"
contractors through project transportation facilities for that
year, all as determined by the State.

' (3) An interim adjustment in the allocation of
power costs calculated in accordance with (2) above, may be made
in May of each year based on April revisions in approved schedul
of deliveries of annual entitlement for such year. A further
adjusﬁment shall be made in the following year based on actﬁal
deliveries of annual entitlement; provided, however, in the even

no deliveriées are made through a pumping plant, the adjustmehts

.
——

shall not be made for that year at that plant.
"~ (4) To the extent the monies received or to be
received by the State from all contractors for‘bff—aqueduct powe
costs in any year are determined by the State to be less than'th
amount required to pay the off-aqueduct power costs in such year
the State may allocate and charge that amount of off-aqueduct
power costs to the Agency and other contractors in the same mann
as costs under the capital cost component of the Transportation
Charge are allocated apd gharged. After that amount has been sd
allocated, charged and collected, the State shall provide a
reallocation of the amounts allocated pursuant to this paragraph
{(4), such reallocation to be based on the allocations made
pursuant -to (2) and (3) above for that year, or in the event no
such allocation was made for that year, on the last prévious

allocation made pursuant to (2) and (3)-aboyew Any such

-10- )
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- reallocation shall include appropriate interest at the prQﬁéct

replacement component due that year from each contractor mhmll

O O

interest rate,
3. Subdivision (e) is added to Article 25 to rems .

(e) The total minimum operation, maintenance, Power

the sum of the allocations made under. the proportionate um- -of|

facllzttes method provided in subd1V1slon (b) of this artivee

the allocations made pursuant to subdivision (d) of this At ie

for each contractor. i
10. Bubdivision (b) of Article 32 is amended ‘to
(b) Interest on Overdue Payments
Upon every amount of money required to be Paid |

the Agency to the State pursuant to this contract which re

unpaid after it becomes due and payable, interest shall acer-pe

‘Teal !

Wwaing

and

be

'and

Py

at

an annual rate equal.to that earned by the Pooled Money Ihv-ggtment

Fund, as provided in Government Code Sections 16480, et ‘seq.,

‘calbdiated monthly on the amount of such delinquent peymenq from

and'afger the due date until it 15 paid, and the Agency hEheby;

agrees to pay such interest: prov1ded that no interest sh,;1]1
charged to or be paid by the Agency unless such delinquenegf

continues .for more than thirty (30) days.

-t

be
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IN WITNESS WHEREOF, the parties hereto- have executed

this contract amendment.as of the

Approved as to legal form
and sufficiency:

By - <PE§>}i£;g)Na¥«/%%é%h\

{ng Chief Cpunsel _
Aot Department of Water Resources

-12-

O

date fifst above written.

STATE OF CALIFORNIA

DEPARTMENT OF WATER RESOURCH

Alpoib (I,

;S

Director

ANTELOPE VALLEY~-EAST KERN
WATER AGENCY '

f{ '
BY’£24114/€§;¥§%214fibzz,f“

(Title)

*
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 14 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND THE

ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT is made this _/Fday of Javvprey . 1583 rr:ri «

pursuant to the provision of the California Water Resources Development Bond
Act, the State Central Valley Project Act, and other applicable laws of the
State of California, between the State of California, acting by and through its
Department of Water Resources, herein referred to as the "State", and Antelope
Valley-East Kern Water Agency, herein referred to as the "Agency".

WHEREAS, the State and the Agency have entered intoc and subsequently
amended a water supply contract providing that the State will supply certain
quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State, and setting forth the terms and conditions of
such supply and such payment; and

WHEREAS, the annual entitlement for the twelfth year (1983) of water
deliveries under the Agency's contract is 87,700 acre-feet; and

WHEREAS, the Agency has requested, under the provisions of Article
7(a) of the Agency's contract, a reduction in Table A amounts for the five-year

period 1984-1988 to their requested delivery amounts; and
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WHEREAS, the Department has determined that approving the Agency's

request would not impair the financial feasibility of the Project facilities;

NOW, THEREFORE, it is mutually agreed as follows:
Table A entitled, "Annual Entitlements, Antelope Valley-East Kern

Water Agency" is amended to read as follows:
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ANNUAL ENTITLEMENTS
ANTELOPE VALLEY-EAST KERN WATER AGENCY

Total Annual Amount

Year In Acre-Feet
1 20,000
2 25,000
3 30,000
4 35,000
5 uy,000
6 50,000
7 57,000
8 63,000
9 69,200

10 75,000
1 81,300
12 87,700
13 35,000
14 40,000
15 42,000
16 44,000
17 46,000
18 125,700
19 132,100
20 138,400

and each succeeding year thereafter,

for the term of this contract: 138,400
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IN WITNESS WHEREOF, the parties hereto have executed this contract
amendment as of the date first above written,

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES

Director ' —

ANTELOPE VALLEY-EAST KERN WATER AGENC

By M‘gt‘——'}é\r/__

{TITIE)
[Rz 10 ]
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State:of California
The Resources Agency
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 15 TO WATER SUPPLY CONTRACT
BETWEEN THE DEPARTMENT OF WATER RESOURCES
OF THE STATE OF CALIFORNIA
AND ANTF}QPEHYALLEY-EAST KERN WATER AGENCY

THIS CONTRACT is made this (2{ & day of , 1986,

pursuant to the provisions of the California Water Rescurces” Development Bond

Aect, Tne State Central Valley Project Act, and other appl;cable'laus of tfhe
State of California, between the State of California, acting by and through its
Department of Water Resources, herein referred to as the "State", and Antelope
Valley-East Kern Water Agency, a public agency in the State of California, duly
organized, existing, and acting pursuant to the 1aws_thereof with its priheipal
place of business in Quartz Hill, California, herein referred ﬁo as the
"Agency".

WITNESSETH, That:

WHEREAS, tﬁe State and the Agency have entered into a water supply
contract, as amended from time to time, providing_bhat_the State will supgply
certain quantities of water to thé'Agency, and providing that the Agency (shall
make certain payments to the-State, and setting forth the terms and eoudjtiéns

of such supply and such payment;
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Branch, California Aqueduct through Devil Canyon Power Plant by different

WHEREAS, The Metropolitan Water District of Southern California has

requested the State to enlarge the East Branch Aqueduct from Junction, West!

capacity amounts;
. WHEREAS, the Agency has expressed interest in receiving increased

deliveries through the East Branch Aqueduct;

WHEREAS, the State is willing to enlarge reaches of the East Branlh

Aqueduct from Junction, West Branch, California Aqueduct through Devil Can
Power Plant;

WHEREAS, other East Branch ébntractorﬁ may choose to'participate_i
the facilities to be enlarged.

WHEREAS, the State is willing to operate the East Branch Aqueduct

on

n

reaches from Junction, West Branch California ﬁqueduct through Perris Résérvo;r

to provide deliveries on 2 basis that permitS'full'utilization of.available

capacity.

NOW, THEREFORE, it is mutually agreed that the following changes:
additions are hereby made to the Agency'ﬁ Qater supply contradt with'ihe st
1. Article 1(r) is amended to read: | |
(r) "P;oject interest rate" shall mean the'ueighted average
interest rate of (1) through (6) below.computed by dividing (i) the total

interest cost required tc beé paid or credited by the 3fate during the 14if

the indebtedness or advance by {i11) the total of the products of the vari us

principal amounts and the respective terms in years of all suech amouﬁts:

.
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{1) General obligation bonds issued by the State under the Bohd

Act,

(2) Revenue bonds issued by the State under the Central Valley

Project Act after May 1, 1969,

{(3) Bonds issued by the State under any other authority grant@d

by the Legislature or the voters,

(4) Bonds issued by any agency, distriet, political subdivision,

public corporation, or nonprofit corporation of this State,

- (5) Funds advanced by any contractor without the actual incurjring

of bonded debt therefore, for which the net interest cost and terms shall Qe

those which would have resulted if the contractor had sold bonds for the

purpose of funding the advance, as determined by the State, and

{6) Funds borrowed. from the General_Fund or other funds in the

Treasury of the State of California, for which the total interest cost shall be

computed at the interest rate earned over the period of such borrowing by

moneys in the Surplus Money Investment Fund of such Treasury invested in

securities,

to the extent the proceeds of any such bonds, advances or loans are for
construction of the State Water Facilities defined in Section 12934(d) of {

Water Code, the additional project conservation facilities, and the supple-

‘mental conservation facilities (except off-aqueduct power faeilities} advatoes

for delivery structures, measuring devices and.excess capacitys and East B

Enlargement Facilities) and without regard tb any premiums received on the

he

o

anch

sale

of bonds under item (1) above. The "project interest rate” shall be computed

as a decimal fraction to five places,

(o S




2. Subdivision (g) is added to Article 24 .to read:

(g) Notwithstanding provisions of Article 2i(a) through 24(d),

capital costs associated with East PBranch Eh;argement'icllities as defined in

Article H9(a) shall be collected under. the capital cost component of the Edst

Breanch Enlargement Transportation Charge [Aftiele 49{(d)). Any capital costs of

off-aqueduct power facilities associated with deliveries through East Brandgh

Enlargement Facilities shall be charged and allocated in sccordance with
Article 25(d).

3. Subdivision (f) is added to Article 25 to read:

(f) Notwithstanding provisions of Article:25(a) through 2§(e)’and

25(e), minimum operation, maintenance, power, snd replacement costs associsgted

_ wtth'deliveries through East ﬁraneh'Ehlargémént'Facilities_as definedhin.
Article -49(a) shall be e#ileeteq under. the minimum operation, maintenancé.
power, and replacement uomponen;-of'tﬁeiEd;t'Branoh Enlargement Transporfaf
Charge [Article 49(e)], - L |

b, Subdivision (d) is added to Article .26 to read:

. (d) There shall be no separate variable bperation. maintenance

power, ‘and replacement component for deliveries of water through Easi.Brannh

Enlargement Fheiiities'defined in Article U9(e).

wli=

ion

L




e = en e #omn

5. Artlecle 49 is added to read:

49, Enlargement Capacity from Junetion, West Branch, California

Aqueduct through Devil Canyon Powerplant (Reaches 18A through 26A)

(a) -Definitions
VWhen used in thi; Article 49, the'following terms ‘shall have

meanings nereinafter set forth:

{1) East Branch:Ehlargement Facilities--2ll of the following:

(A) The facilities remaining to be constructed as part

the East Branch Enlargement constructiong

the

of

" (B) The work done pursuant to the letter agreement betTeen

the State and The Metropolitan Water Distriect of Southern California dated

November 29, 1966, which consisted of construecting the California Aqueduct

between Cottonwood (now known as Alamo) Powerplant and Cedar Sbrings {now known

as'81;Verwood) Reservoir.so that, by future additions to the canal liniﬁg;

siphons, and additional pumping units at Pearblossom Pumping Plant, the

capacity could be increased by a then-estimated approximately 700 cubic-feéi

per second;




(C) That portion of the enlargement of the Pearblosaom

Pumping Plant Fbrebay and Cofferdam construction which uould not have been

constructed but for the proposed East Branch Enlargement and which was don

pursuant to the latter agroament between the State and The Metropolitan Watler

District of . Southern California, dated January 18. 1984 \

(D) That portion of the canal lining work between Alsmg

Powerplant and Pearblossom Pumping Plant done pursuant %o the.letter agreements

between the State and The Metropolitan Water Distriet of Southern California

dated July 2, 1984 and May 15, 1985 which increased the East Branch Aquedudt

capacity beyond that set forth in Table B-2 as shown in State Bulletin 132470;

"(E) That portion of Reach 24 (Silverwood Lake) to.be

determined by a reallocation of Reach 24 to reflect the additional use to he

made of that reaeh as a result of the East Branch Enlargement operation.

T(FY That portion of Reach 25 (San Bernardino Tunnel) to.be

determined by an alloeation of total delivery eapability of Reach .25 between

the basic East Braneh facilities and the East Branch Enlargement as a reault of

East Branch Enlargement operation.

(2) Participating Contractor — any contractor signing a

contract amendment for participating in any East Branch Enlargement Facility.

(b) Sizing and Construction of Enlargement

(1) The State ahall construct the East Branch Enlargement

Facilities to accommodate flows to at least the capacities contracted for by

the State and the Participating Contractors. Capacity provided in each re
of the enlargement fbr transport and delivery of project water to tne Agen

| ahall be as shown in the following table:

24
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reacy ¢1 CFS OF CAPACITY
20A : 35
20B 35
21 35
‘ 228 35

1) These numbers apply to the reaches as set forth in Figure B-S in Sfate
Bulletin 132-85, :

{2) The State shall conatruct the East Branch Enlargement

Facllities in stages, with the first stage providing the Ageney in each reagh

at least fifty percent of the capacity shown in the table set forth in Artiple

49¢(b) (1). The State shall determine the specific reach features to be enlarged

in consultation with the Participating Contractors. All Participating Contrac-

tors which have cépital cost repayment obligai;ons'in a reach shall be consfid-

ered to have s minimum delivery capability in each stage. The minimum delivery

capabilities of the Participating Contractors in each staged reach sh311 bj in
a

the same proportion as the Participating Contractor's proportion of the to

n?-

1
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enlargement capacity. The State shall not construet Reaches 20A through 22A of
-__the.East Boeneh Enlarsement-Faoilities to cepeoities.greater than shoun in the
following table provided that power facilities may be constructed to a larg r

: capaeity if found by the State to be eoonomioally or operationally Justifiable

.
L I8
o
‘- s
-
3
A
o
-

after prior consultation with the Partieipating_pontraetora.

PP WY

REACH CFS OF CAPACITY
204 1,541
208 1,541,
21 1,53%
227 . ) 1,535

{3) The State shall_nake all reasonable efforts to oomplete‘
construction of the first stage of the East Branoh'Ehlergement'Fneilities-am
.-.soecified ebove'by July 1.=1991 - If the State determines that oonstruetion of

‘the first stage cannot be accomplished by July 1. 1991 Hithout inourring extra
costs. it shall consult with the affeoted Partioipating Contractors.

(4) - The State shall make all reasonable efforts to complete :
. eonstruction of any East Branch'Enlargement Facilities necessary to accommodate

the total of the constructed asmount which-are not completed as part of the
first stage. It shall undertake further oonstruction activities upon the Jarli-
est of (1) the State's determination that delivery Schedules submitted pursuant

to Article 12 Justify such action or (2) a request'by.lhe Hetropolitan Water -

- — = - R R L B e L
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District of Southern California that such action be taken, If the State fa

—=—

to complete construection of any portion:or portions of the East Brancﬁ
Enlargement Facilitles one or more of the agencies may complete constructioh
pursﬁant to the procedure in Artiele 17(f).

(5) Upon completion of each stage of construection, the State
shall determine whether actusl capacity of the East Branch Enlargement Facill

ties differs from contracted for capacity., If actual capacity differs from

b

contracted for capaecity, the capacity provided for transport and delivery o
project water shall be proportionately adjusted by the State among the

Partieipating Contractors,

(e} East Branch Enlargement Transportation Charge

The payments to be made by each Partigipating Contractor entitled

1ls

i-

_ to-delivery of project water from or through the East:Branch Enlargement Facili-

ties shall include an annual chérge‘dnder'the'designatidn East Branch Enlarjge-

ment Transportation Charge. This charge shall return to thne State during the

repayment period asscciated with financing'of.East Branch Enlargement Faciliw-

ties, those costs of the Esst Branch Enlargement Facilitles which are allocated

to the Participating Contractor in accordance with the cost allocation prineci-

ples and procedures herelnafter set forth. Wherever reference is made, in jcon-

nection with the computation, determination, or payment of the East Branch

Eniargement Transportation Charge, to the costs of any facility or facilities

included in the System, such reference shall be only to those costs of such

facility or facilities which are reimbursable by the Psrticipating Contractiors

as determined by the State.' The East- Branch Enlargement Transportation Charge
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shall consist of a cepital cosﬁ component ; and a minimum operation, mainten
ance, power, and replacement component, as these cdmponents are defined in hnd
| determined under Articles 49(d) and 49(e), respectively, For‘the.purpose of_
allocations of costs pursuant to sald articles, the East Branch Enlafgement
Facilities shall be segregated into aqueduct reaches as set forth in Figure B-5
in State Bulletin 132-85, provided, however, thag,Reach.23 may be adjusted
after consultation with the contractors as a result of a delivery point for
Mojave Water Agency béing changed,

(d) East Branch Enlargement Transportation Chagge-égp;tal Cost

Component
(1) Method of Computation.

Each Participating Contractor shall be allocated a capitpl
cost component of the East Branch Enlargement_Transporﬁatioﬁ Charﬁé which shall
be sufficlent to return to the State those gapital'co;ts of the East Branch
Enlargement Facilities which are allocated to the Participating Contractor
pursuant to subdivision (d)(2) of this articlq. The amount of this charge
shall be determined by an allocation of capital costs to the.Participatipg

Contractor and a computation of annual payments of such allocated costs and

interest, if any, thereon to be made by the Participating Contractor pursusnt
to this article. The capital costs allocated to the Agency shall be reduced by

payments advanced by the Agency pursuant to Article 49(d)(4).

«{0=
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(2) Allocation of Capital Costs Among Partioipating',

Contractors.

' The total amount of capital costs of eaeh reach of the

enlargement to be returned to the State shall be allocated among all Partie

-

pating Gontraotors on the basis of the ratio of the capacity provided in t

reach of the East Branch Enlargement ‘Facilities for the transport and - deli ery

of project water to the Participating Contractor to the total eapaeity pro ided

in that reach of- the East Branoh-Ehlergement Facilitles for'the transport‘
delivery of project water to all Partieipating'Gontractora:aeryed.from orr
through the reach, | ) — - .
| (3) Determination of Capital Cost Comoonent;
The amount of this component ahall be determined as foll

(A) The total amount of oapital eonta allooated to a

_Partioipating Contraotor shall be the aum of the produete obtained when there

is multiplied, for each enlargement reaoh, the total amount of the oapital

costs of the enlargement reach to ‘be returned to the State under the oapitil

cost component of the East Branch. Enlargement Transportation Charge by the
ratio of the East Branch Enlargement oapacity provided to make deliveries
the Ageney in the reach in cubic feet per seconqd (efs), as ‘provided.in -

subarticle 49(b) (1), to the-total'efa capacity of the reach of enlargement

s

annually to the Agency under the oapital eost eomponent of the Eaat Branch'

Enlargement Transportation Charge shall be determined-by‘the-Statejin accol

ance with the cost allocation principles and procedures set forth in Artio

(B) The projected amounts of capital coata to- be alloeated

le . !
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h9(d) (3)(4), which principles and ?nocedurea shall be controlling as to allccc-

tions of capital costs to the Pcrticipating Contractors._ These amounts shnli

be subject to redetermination by the State in accordance with Article 49(g).
- (W) Financing of Allocated Capital Gosts by a Participating

Contractor,

(A) The Agency may elect to pay a portion or all of th
capital costs of the enlargement constrnccicn allocatcd to the Agency by furn-
ishing funds to the Staﬁe in advancc-or'the State incurning thc'capiﬁai cogts,
provided that the total remaining costs to be flnanced by the State shall not
be less than $50 million. The Agency may elect in uriting to use this. opticn"
by June 15 of each year as to . .any portion_of an East Branch Enlargement Facil-
ity not yet funded by the State. If the Agency does not elcct this option by'
June ‘15 of a given year, 1t may, Hith the consent of the Stcte elect the option
at a later ‘time in that year.-;"' _' ' . |

(B) For any year.in,ﬁnich thé'Agency elects thlstonticn.

the State shall, on or before July 1 furnish the Agency with a written state-

ment of estimated amounts of funds needed by the State .in the succeeding year.
and of thc calendar dates by which the State will need the funds, During ¢ach’
succeeding year the .State shall, on the“first of each month, notify the Agency
of funds needed within the succeeding month.’ TheIAsency shall pa} to'thc tate
the requested funds within fifteen calendar ﬂaYa_of receipt of riotification.

The Agency may elect to advance funds~to=the:5tate'on an accclcrated sched e.
acceptable to the State. Unless .otherwise agreed to by the Agency and the

State, interest earned on sny funds advanced pursuant to this paragraph shsll

-]2=




be credited to reduee paynents:due from the Agenoy under this contraet, * To

extent_pneetieeble.'interest earned shall be at the Surplus Money Investmen

Fund rate. The Agency may terminate its use of this option for a given ye]n

with the agreement of the State. If the Agency elects this option, subpara~

graphs (d)(5) and (d)(ﬁ)'of this article shall not apply to any portion of
capital costs to be paid pursuent-to the option.

(C) 1If the Agency does not'eleet to pay all of the capi

costs of the en)largement allocated to the Agency by furnishing funds to th

the

t

tal

State in advance, the State, after consultation with the Agency, shell prepeare

a plan for the State's financing of the East Branch Enlargement -and shell ive

the Ageney an- opportunity to comment on-the plan. The plan shall 1nclude |-
not be limited to the size of any revenue bond issuances and the fbrm cf
necessary resolutions, - artieles and covenants. . | _

{5) State Revenue Bond Finaneing cf Allocated Cepital Costs,

| (R) Revenue Bond Cherge 5

‘IT the Agency does not pay.all of the eapite;_eoste '

allocated to the Agency pursuant to subparagraph (3) and the State issues
revenue bonds to finance the enlargement construction, the portion of nhe
~capital costs not advancen~pursnnnt to subparagraph (4) shall be recovered
‘through a.Revenue Bond Charge. The Revenue Bond Charges allocated to the

Participating Contractors :shall return. to the State an amount equal ta the

finaneing costs the State .inours for that portion of the East Branch Enlen

ut

€=

) ¥ B . .
ment Facilities constructed in whole or in part with funds from revenue boands

(including revenue bond anticipation notes). . The elements of'ﬁhe[finanein

=13
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costs shall include but not be limited to bond marketing expenses to the extent '
not financed from the proceeds of.applieable revenue bond sales, 1n£erest s
expense during construction of the East Branch Enlargement Facilities to the

.exteht not pfovided fof frdﬁ'ﬁond proceeds, éhnuai'ﬁrémiuma for insurance ar
u]

other. security obtalned pursuant to Article 49(d5(5)(!); and all'semi-aﬁn
East‘Branch Enlgrgement Facilities revenue bond requirements including

_principal and interest and, to the extent not funded in advanep of any pro
bond .sale, or at any time fellowing such a sale.-in'aecordance_with Artiel

49(d) (5)(C) and #9(d)(5)(D), any additional requirements for coverage and

deposits to reservés as required under applicablg resolutions for the issulnce

of East Branch Enlargement Facilities revenue bonds. Any credits which sh

include, but not be limited to, interest eafnings or other earnings of the

 State 1n'c6nnection:with such bonds-;hail when and as.permiﬁted 5y_the hond

resolution first be utilized forlﬁast Brgncﬁ'En;aégénenﬁ'Facilitieé'l

1

sed

L]

11 '

construction purposes and thereafter all'realited‘eérhings shall be paid t%e |

Participating Contractors at least semi-annually. Such earnings shall for

purpose of determining emch non-defaulting Participating Contractor's portion

of any remaining capipal costs be credited and paid to each non—deféulting
'Participating Contractor on the same basis that the capital costs were
allocated to each Participating Contractor.

(B)- Revenue Bond Charge Computation

The Revenue Bond Charge for the East Branch' 'Enlargement

construction payable by the Agency shall be.eoﬁputed as follows. The capigal

the

costs allocable to the Agency pursuant tb'ﬂiiicle #9(d) shall bde determine%. ?

Any amounts piiq'by_the Agency pursuén£ to Artiele 49(d)(4) shall be

T
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. annually at least 40 days before the State is required to make the

subtracted, ' The resulting difference shall be divided by the total of all

cepital costs to be finanoced by revenue bonds. The ratio resulting from the

divieion shall be applied to each element of the total revenue bond financing

costa. Until such time as the actual costs to be used in the foregoing -
computation are known, such computation shall be based on estimates of sueh

costs, The Agency's Revenue .Bond Chafge shall be paid by the Agency semi=~

corresponding semi-annual payment to the bondholders,
. (C) Excess Coverage |
- If the'amount_of coverage on.-any issue 6? revenue bones.
interest earned on the coverage, is in excess of that required under the

applicable bond resolution, articles or covenants, each pértiéipating con-

tractor's share of the excese'shall-belin the same proportion as charges we

and

paid by each participating contraetor pursuasnt to'nfticle'#é(d)(55(3)'fbrAt e

portion of the facilities financed by said issue of revenue bonds. When an
permitted by the terms of the bond resolution, the share of excess coverage|

togethertwith any reaiized interest earnings, shall at the Participating

Contractor's option be returned to the Participating Contraector or be utiliized

to rund remaining East Branch Enlargement oonstruotion costs .to the extent pot

otherwise provided for. To the extent practicable, interest earned shall be at

the Surplus Money Investment Fund rate.
(D) Reserves
The State shall maintain revenue bond reserve funds no.

greater than hecessary, as required under the applicable bond'resolution,
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. resolution, articles, or covenants, take account of any restricted reServe't

o ii._ : O

articles or covenants, In determining the level of revenue bond reserves te be

maintained the State'may. to the egtent allowable under the applicable Bond ‘

funds, oiher than rep;acemeni-reaerve funds; maintained'by the'iﬁdividuel

Participating Contractors for the payment of State water eontract-payment

obligatioﬁs. Interest earned on revenue bond reserves maintained Sy the State

and any excess reserve funds shall be credited promptly thereon to each

Participating Contracter by the State. Upon retirement of any 1ssue of . revenue

bonds and 1n accordance Hith the terms of the bond resolutlon, reserves .

maintained by the State on account of such issue, together with interest

earnings thereon, shall be used to pay the final net annual debt .service far

such lssue, Any reserves maintained by the State on eeeoun£ of én 1ssue 5: '

revenue bcnds and remalning after retirement of such issue, shell be repaid

the Parbicipating Contractors in proportion to the total reserves that eaeht

Participating Lontractor paid. To tne extent praetieable. interest earned
shall be at the Surplus Money. Investment Fund rate.

(E) Insurance

To the extent econbmieally-Jusbifiab;e. as determined by the
State after consultation with the Partieipating Contractors, the State shall

obtain insurance or maintain other security proteeting bondholders and Particie

‘pating Contraetofs against eosia'reeﬁlt;ng from the failure of any Particis

pating Contractor to make the payments required by this Article 49(d)(5).

16~
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(6) State Non-Revenue Bond Financing of Alloecated Capital

Costs.

The State may use any of its available funds other than revenge

bonds, to finance 2ll, or a portion of the capital costs of the enlargement

construction. Until revenue bonds or other debt instruments are issued, the i

Participating Contractors shall pay interest at the Surplus Money Investment

Fund rate on whatever funds are used. Any State debt instrument other than
revenue bonds or bond anticipation notes shall oniy be used after éonaulta;
with the Partieipating Contraectors.

{(7) Realloeation of Costs.

No later than the date of eompietion of the first stage
the East Branch Enlargement Facilities, the State shall in consultation wit
the contractors partioipating in the repayment of the reaches, rgalloéate,c
for Reach 24 (Silverwood Lakei and Reach 26A (South Pdrtal.San Bernafdino
Tunnel through Devil Canyon Powerplant). Such reallocation of'ﬁosts shall

apply to years beginning with the date of completion of the first stagé of

ion

psts i

the

East Branch Enlargement Facilities. 'The State shall also reallocate at the ;

same time the costs of Reach 25 (San Bernardinc Tunnel) among all contractors i

participating in repayment of such reach, to réflect the redistribution of
capacity necessary for the East Branch Enlargement Facilities. Such

reallocation shall 1nciude historical as well as future_eosts as appropriat
By the same date the State, in consultation with the-contractors participat
in fhe repayment of the'reaehes. shall also reallocate all oosts'assoéiateq
with the work done pursuant to the letter agreement between the State:and y
Metropolitan ﬁater Distriet of Southern California dated November 29, 1966,

described in Subarticle 49(a)(1)(B),

P P B B ur T LIRLUI
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(8) Allocation and Payment of Improvement Costs.

Using the procedure provided in Article 24 (Transportation fh fge
~-Capital Cost Component) the State shall, as of the gffgctgve date of Arti'le
ig, allocate'among all coutraetors;enﬁitled to delivérv of projeét water fr
or through the affected reaches those deéign and construction costs encompassed
in letter agreements dated January 18, 1984, July 2, 1984, and May 15, 1985
. between the State and The Metropolitan Water District of Southern Csliforni
whien would have been incurred 1rréspective of East Branch Enlargement Facili-
ties. The Agency shall pay the State the charges as determined pursuant to

this provision with interest at the project interest rate.
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(e) East Branch Ehlatgement.Transportatién Charge—Minimum -

Operaticn, Maintenance, Power, and Replacement Component

(1) The minimum operation, maintenance, power, and replacement

component of the East Branch Enlargement Trangportation Charge shall rgtﬁrn.

the State those minimum operation, maintenance, power, and replacement cost
which in the judgment of the State are incurred solely because of construct

eperation and maintenance of the East Braneh.Ehlargement Fbcilities.-andhwh

are based on the proportional capital cost allocation to the Agency for such

enlargement facilities, by reach. Other eostﬁ whiqh cannot be attributed
solely to East Branch facilities provided for.pursuant to'Articléf17(a) sh
be shared in accordance with & formula to beldevelqped-by the State in con
tion with contractors participating in the repayment or'the-capipal éosts <
the affected reaches. The .State may establiﬁh réservé,fﬁndé tc.mgetﬂf
anticipated minimum replacement costs 1n.thé gghe manner pfovidéd for}in

Article 25(a),

to .
£
ion,

leh’

11.
ulta=
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{2) The total projected minimum operation, maintenance, po r

and replacement costs of each reach of the East Branch Enlargement Facilitjes

for the respective year shall be allocated-amonﬁnéll'Panticipating Contractors

on the basis of the ratio of the capacity provided in the East Branch Enla gé-

ment Facilities reach for the transport and délivery of proJeci water to e

=19-
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Participating contractor to the total capacity provided in the East Branch

Enlargement Facilities reach_forIthe:transportAand'deiivery of project water to’

all Participating Contractors served from or through the reach.

(3) Notwithstanding the proviaiona of subdiviaiona (e)(1) and -
(e)(2) of this article, or of Article 1(s), the costs of offhaqueduot power|

facilities associated with deliveries of water'through'Eaat Branch Enlargement

Facilities shall be included in the determinations and allocations pursuant
Article 25{(d), There shall be no separate off-aquednet power facilities

determination and allocation for East Branch Ehlargement Facilities,

(f) East Branch Enlargement Variable Operation, Haintenanee, Powe_L

and_Replacement Costs -

to

The variable operation, maintenance, pouer. and repiaeement costs

associated with deliveries of uater through East Branch Enlargement Faeilitiea

shall be included in the determinations and alloeations pursuant to. Article

26. There shall be no separate variable operation. maintenanee. power. and
replacement component of the East Branch Enlargement Transportation Charge.

{(g) Redetermination of Charges

(1) Determinative Faetors Subject to Retroaetive Charge

The State shall redetermine.the values and smounts chargeable

Participating Contractors in 1988 or the year-fbilouing the year in which this

article is effective, whichever is later, and'eaeh year thereafter as needed in

to .

order that the Eaat Branch Enlargement eharges to the Agency accurately reflect

the increases or decreases from year .to year 1n:projeeted oosta,'nroperly

attributable to each PartieibatingiContraetor. In addition, eaeh-sueh

-20-




redetermination shall include an adjustment of the components of the chérges to

be paid by e;ch'?articipating Goptractor for succeeding years which shall
account for the differences, i1f any, between those factors used by the Stat

determining the amounts of such components for all preceding years and the

factors as then eurrently known by the State. Such adjustment shall be com-

puted by the State and paid by the Participating Cbntractqr or credited to
Participating Contractor's acoount in the manner described in Articles 49(g
and 49{g) (3) below.

e in

the

)(2)

iz) Adjustment: East Branch Enlargement Transportation Change-—-

Capital Cost Component

Adjustments for prior underpayments .or overpayments of the

capital cost component of the “East Branch Enlargement Transportation Charge to

theﬁParticipating Contractor, together with accrued interest charges of credits

thereon computed ai the then current Surplus Money Investment Fund,bate'oh.

amount of the underpayment or overpayment and compounded annually for the

number of years from the year the underpayment or overpayment occurred to and

including the year following the redetermination, shall be paid in the yea:
following the redetermination. |
(3) Adjustment: - East Branch Enlargement Transportation Cha)
Minimum Operation, Maintenance, Power, and Reﬁlaeement Component
One-twelfth of the adjustmeﬁts for pricr underpayments or
cverpayments of the Participating Contractor's migimum operation, power, Ql
‘replacement component of fhe.East Branch Enlargement Transportation Charge

each year shall be added or credited and paid in the corresponding month o

the

~

Ige-

nd
for

f the
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year.folloﬁihg the redetermination, together with accrued interest charges|or
credits thereon computed at thé then current Surplus Money Investment Fuhd rate
qpﬂ;hgngmqygpupf'the'underpayngnt-or.pfer?aymeﬁt_gnd.compounded annualiy for
the number of years.from the yeér when the undérpaymenf~or'overpayﬁent ocourred
to'ahd inciuding‘the year folloding the redetermination.

(h) East Branch Operation

Requests for delivery of water through the East Branch
Enlargement Facilities shall be subject to Article 32, ‘Except as otﬁeruise
provided, the East-Brancﬂ Enlargement Facilities shall be operated as an
integral pﬁrt of the East Branch.AqueduétlandIshall:be'subject to the same
eriteria.  To the extent thﬁt then-current delivériéé involve rates of leT .
within the limitt.io_ns of Artiele 12(b) or involve capacities less than thgse
on which_th;-con;ractor‘s capital chargé§7afe baﬁed.<éhé'sﬁate_sh§11-ﬁr@vice
thé deliveries with ﬁo'boﬁef pe;ﬁing ghékéés; _TQ tﬁ;:eitéﬁi'ﬁeliﬁefy oaﬁatil—,
ity is av;iiabie to permit then-éurrent-deiiQeries.at-a rate of:rlow'iﬁ excess
of the lesser of that provided in (a) Article 12(b), or (b) of the sum of the
capacities on which the Agency'§ capital charges ;re based in the basie Eait
Branch Aqueduct Facilities and the Agency's proportional share of the opers-
tionai @apacity_of the East Branch Enlargement Facilities, such deliveries|will
be allowed if such deliveries do not adversely affect the ability of other
contractors to receive entitlement deliveries. However, if such excess |
deiiveries.would cause 1nerea§ed power costs to any other contractors, the
Agency shall pay'thé.power costs.thatuwbu}d otherwige 1nergase power costs|to

the other.water.contractors. These power costs resulting from $uch excess| .

P O
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deliveries will be based upon administrative cost allocation procedures adopted
by the.Direetor of the Department of Water Resources after consultation with

the contractors. Before beginning deliveries that would involve extra powé

e 3

peaking charges, the State shall eonsuit ﬁith the Agency to determine if thp
Agency desires (a) a change in its delivery schedule or (b) modifications in
East Branch Aqueduct or Enlargement operaiion to avoid the increased power

costs,

(1) Failure to Meet Payment Obligations Under Article 49

{1) If a Partieipating Contractor defaults in payments due under
Article 89 and the costs of other Participating Contractors would as a
consequence be increased, the State shall; in addition to any actions taken -
pursuant to Articles 32 and 34, notify the defaulting Partic;pating Contractor
that if the Participating Contractor.fails to cure the default within 30 dé;s.
the State will offer the qabacigy providgd for the Participating Contractor to
the other Participating Contractors. If the Participating Contractor fails to
cure the default within thirty (30) days'of notice by the State, the Sﬁate
shall offer tc each Participating Contractor, in proportion to the contractiort's
degree of participation in the enlargement, the-oﬁportunity to assume
responsibility for the capital charges and delivery capability on which the
defaulting contractor's capital costs were based, If Particlpating Contradtors
fail to cure the default, The Hetropolitah Water. Distriet of Southern -
California shall assume responsibility for the capital charges on which the -
defaulting contractof'; capital costs were based, and shall receive the

capacity associated with such capital charges, Article 49(b)(1) shall bé

appropriately adjusted,

-23=




[y

(2) No credits sh.a‘ll be asaigned to a Pafﬂicipating Contractor

-under this article while t.he Partieipating Contractor is in default of any

payment to the Stat.e under t.hia art.icle for .a pericd of more than thirty (30)
daya. ”

IN WITNESS WHEREOF, the parties hereto have executed this contraet

amendment on the day first above written,

APPROVED AS TO LEGAL FORM STATE OF CALIFORNIA
AND SUFFICIENCY: DEPARTMENT OF WATER RESOURCES

ANTELOPE VALLEY-EAST KERN WATER AGENCY

el At

Title

/%@SW
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STATE OF CALIFORNIA
THE RESQURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 16 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT is made tmaﬁﬁé day of %{_@_/L, 1987

pursuant to the provisions of the California Water Resources Development Bo

Act, the State Central Valley Project Act, and other applicable laws of the

State of California, between the State of California, acting by and through

AME H*‘%

nd

its

Department of Water Resources, herein referred to as the "State", and Antelope

Valley-East Kern Water Agency, herein referred to as the "Agency".

WHEREAS, the State and the Agency have entered into and subsequently

amended a water supply contract providing that the State will supply eertaiﬁ

quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State, and setting forth the terms and conditions o
such supply and such paymentg

WHEREAS, the State and the Agency wish to provide financing for
project facilities with water system revenue bonds and provide for repaymenf
water system revenue bondsa;

WHEREAS, the State and the Agency wish to clarify the definition o

the project interest rate without changing the interpretation of Article 1(

except for the addition of item (7), and to specify that financing costs of|

water system facilities and East Branch Enlargement facilities shall not be

included in calculating the project interest rate; and

. of

),
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WHEREAS, the State is willing to amortize over the remaining repa

period of the contraect, the "one-shot" adjustment applied to previous paym

ent

ts

resulting from revisions in the project interest rate under conditions defined

in this amendment,

NOW THEREFORE, it is mutually agreed that the following changes anE
te:

additions are hereby made to the Agency's water supply contract with the St
1. Article (r) is amended to read:

(r) "Project interest rate" shall mean the weighted avérage
interest rate on bonds, advanaes, or loans listed in this seetion to the ext
the proceeds of any sush bonds, advances, or loans are for aonstruetion of ¢
State Water Facilities defined in Section 12934(d) of the Water Code, the
additional projest conservation facilities, and the supplemental conservatio
facilities (except off-aqueduct power facilities; water system facilities;
advances for delivery structures, measuring devices and excess capacity; and
East Branch Enlargement Facilities). The project interest rate shall be
calculated as a decimal fraction to five places by dividing (1) the total
interest cost required to be pald or oredited by the State during the 11{fe g

the indebtedness or advance by (ii) the total of the products of the various

principal amounts and the respective terms in years of all such amounts, THe

bonds, advances, or loans used in caleulating the projest interest rate shal
be:
(1) General obligation bonds 1ssued by the State under the Bond
Act, except that any premium received on the sale of these bonds shall not Y
included in the caleculation of the project interest rate,
(2) Revenue bonds issued by the State under the Central Valléy
Project Act after May 1, 1969,

ent

he

n

f
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(3) Bonds issued by the State under any other authority grante
the Legislature or the voters,

(4) Bonds issued by any agency, district, political subdivisio
public corporation, or nonprofit corporation of this State,

(5) Funds advanced by any contractor without the actual incurr
of bonded debt therefor, for which the net interest cost and terms shall be
those which would have resulted if the contractor had sold bonds for the
purpose of funding the advance, as determined by the “State,

(6) Funds borrowed from the General Fund or other funds in the
Treasury of the State of California, for which the total interest cost shal
computed at the interest rate earned over the period of such borrowing by
moneys in the Surplus Money Investment Fund of such Treasury invested in
securities, and

(7) Any other financing capability available in the Treasury
the State of California at whatever interest rate and other financing costs
provided in the law authorizing such borrowing. However, the use of other
finaneing from the State Treasury is intended to involve only short term
borrowing at interest rates and other financing costs no greater than those

charged to other State sgencies during the same period wntil such time as ¢

d by

ing

Il be

are

e

Department can sell bonds and reimburse the source of the short term borrowing

from the proceeds of the bond sale,

2. Artiecle 1{(cc} 1is added to read:

(cc) "Water system revenue bonds" shall mean revenue bonds or|

revenue bond anticipation notes issued by the State under the Central Valle
Project Act after January 1, 1987 for water system facilities identified in

Article 1(hh}.
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3. Article 1 (hh) is added to read:

(hh) "Water System Facilities" shall mean the following facilities

to the extent that they are financed with water system revenue bonds or to
extent that other financing of such facilities is reimbursed with proceeds
water system revenue bonds:

(1) The North Bay Aqueduct,

(2) The Coastal Branch Aqueduct,

the

from

(3) Delta Facilities, including Suisun Marsh facilities, to serve

the purposes of water conservation in the Delta, water supply in the Delta

transfer of water across the Delta, and mitigation of the environmental effects

of project facilities, and to the extent presently authorized as project
purposes, recreation and fish and wildlife enhancement,
(4) Local projects as defined in Article 1(h)(2) designed to

develop no more than 25,000 acre-feet of project yleld from each project,

(5) Land acquisition for the Kern Fan Element of the Kern Water

Bank,

(6) Additional pumps at the Banks Delta Pumping Plant,

(7) The transmission line from Midway to Wheeler Ridge Pumping
Plant, and

(8) Repairs, additions, and betterments to conservation or
transportation facilities existing as of January 1, 1987, and to all other

facilities described in this subarticle (hh) except for item (5).
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4. Artiele 22(j) of the Agency's water supply contract with the State is

added as follows:

(J) Notwithstanding provisons of Article 22(a) through (i), the

capital cost component and the minimum OMP&R component of the Delta Water

Charge shall include an annual charge to recover the Agency's share of thel

conservation portion of the water system revenue bond financing costs. C:Erges

to the Agency for these costs shall be calculated in accordance with prov

in Article 50 of this contract.

ions

5. Article 24(h) of the Agency's water supply contract with the Statk is

added as follows:
(h) Notwithstanding provisions of Articles 24(a) through (d), the
capital cost component of the Transportation charge shall include an annua

charge to recover the Agency's share of the transportation portion of the

water system revenue bond financing costs. Chargea to the Agency for thesé

costs shall be calculated in accordance with provisions in Article 50 of this

contract,

5.5 Article 28(e) of the Agency's water supply contract with the State

added to read:

is
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28(e) Notwithstanding the provisions of Article 28(b), adjustments|for
prior overpayments and underpayments shall be repaid beginning in the'year
following the redetermination by application of a unit rate per acre-foot
which, when paid for the projected portion of the Agency's annual entitlement
will return to the State, during the project repayment period, together witI
interest thereon computed at the project interest rate and compounded annually,
the full amount of the adjustments resulting from financing after January 1,
1987, from all bonds, advances, or loans listed in Artiecle 1(r) except for

Article 1(r)(3) and except for bonds issued by the State under the Central

Valley Project Act after January 1, 1987 for facilities not listed among th
water system facilities in Article 1(hh). Notwithstanding the immediately
preceding exception, such amortization shall also apply to any adjustments in
this component charge resulting from a change in the project interest rate due
to any refunding after January 1, 1986 of bonds issued under the Central Va ley
Project Act. However, amortization of adjustments resulting from items 1(r)(4)
through (7) shall be limited to a period which would allow the Department t
repay the debt service on a eurrent basis until such time as bonds are issuéd
to reimburse the source of such funding. In no event shall this amortization
period be greater than the project repayment period.

6. MArticle 28(f) of the Agency's water supply contract with the State
is added as follows:

f., Adjustment: Water System Revenue Bond Finanecing Costs.

The use of water system revenue bonds for financing facilities listed in
Article 1(hh) would result in adjustments for prior umderpayments or
overpayments of the capital cost component of the Transportation Charge to the
Agency under the provisions of this article; however, in place of making such

adjustments, charges to the Agency will be governed by Article 50,
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T. Article 50 of the Agency's water supply contraet with the State
is added as follows:
50. Water System Revenue Bond Financing Costs.

(a) Charges to the Agency for water system revenue bond
financing costs shall be governed by provisions of this article. Charges to
all contractors for water system revenue bond financing costs shall return to
the State an amount equal to the annual financing costs the State incurs in
that year for water system revenue bonds (including water system revenue bond
anticipation notes)., Annual financing costs shall include, but not be limited
to, any annual principsl and interest on water system revenue bonds plus any
additional requirements for bond debt service coverage, deposits to reserves,
and annual premiums for insurance or other security obtained pursuant to
subdivision (f) of this article. The State shall provide eredits to the
contractors for excess reserve funds, excess debt service coverage, interest,
and other earnings of the State in connection with repayment of such revenue
bond financing costs, when and as permitted by the bond resolution. When slxh

credits are determined by the State to be available, such credits shall be

promptly provided to the contractors end shall be in proportion to the payments

under this article from each contractor. Reserves, bond debt service coverage,

interest, and other earnings may be used in the last year to retire the bonds.
{b) Annual charges to recover water system revenue bond

financing costs shall consist of two elements,
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(1) The first element shall be an annual charge to t.:L

Agency for repayment of capital costs of water system facilities as dete

ned

under Articles 22 and 24 of this contract with interest at the project interest

rate, For conservation facilities, the charge shall be a part of the capitlal

cost component of the Delta Water Charge in accordsnce with Article 22, Fo-r

transportation facilities, the charge shall be a part of the capital cost

component of the Transportation Charge in accordance with Article 24,

(2) The second element shall be ‘the Agency's share of
Water System Revenue Bond Surcharge to be paid in lieu of a project interes
rate adjustment. The total annual amount to be paid by all contractors und
this element shall be the difference between the total annual charges under
first element and the annual financing costs of the water systam revenue
bonds. The amount to be paid by each contractor shall be calculated annual
as 1f the project interest rate were increased to the extent necessary to
produce revenues from all contractors sufficient to pay such difference for
that year. In making that calculation, adjustments in the Agency's
Transportation capital cost component charges for prior overpayments and
un&erpayments shall be determined as 1f eamortized over the remaining years
the project repayment period.

(¢c) The Water System Revenue Bond Surcharge will be

identified by component and charge in the Agency's invoice,

r

the

(d) Timing of Payments. Payments shall be made in accordahce

with Article 29(f) of this contract.
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(e) Reduction in Charges. The Water System Revenue Bond

Surcharge under Article 50(b)(2) shall cease for each serles of water systjm

revenue bonds when that series is fully repaid. However, the annual charg

determined pursuant to Article 50(b) (1) shall continue to be collected for [the

time perlods otherwise required under Articles 22 and 24,

After the Department has repaid the California Water Fund

in full and after each series of Water System Revenue Bonds is repaid, the

Depar tment will reduce the charges to 211 contractors in an equitable manner in

a total amount that equals the amount of the charges under Article 50(b){1)

that the Department determines is not needed for future financing of facilities

of the System which, in whole or in part, will serve the purposes of the water

supply contract with the Agency.

(f) To the extent economically feasible and Justifiable, as

determined by the State after consultation with contractors, the State shall’

maintain insurance or other forms of security protecting bondholders and noh.

defaulting contractors against costs resulting from the failure of any

contractor to make the payments required by this article.

{g) Before issuing each series of water system revenue bonds

the State shall consult with the contractors, prepare a plan for the State'l

¥

future financing of water system facilities, and give the Agency an opportupity

to comment on the plan. The plan shall include but not be limited to the size

of any water system revenue bond issuances and the form of any necessary

resolutions or supplements,
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(h) Defaults. (1) If a contractor defaults partially or

entirely on its payment obligations calculated under this article and
sufficient insurance or other security protecting the non=defaul ting
contractors is not provided under Article 50(f), the State shall allocate a
portion of the default to each non-defaulting contractor. The Agency's sha
- of the default shall be equal to an amount determined by multiplylng the to
default amount to be charged to all non-defaulting contractors by the ratio
that the Agency's maximum Table A entitlement bears to the maximum Table A
entitlements of all non-defaulting contractors. However, such amount shall
exceed in any year 25 percent of the Water System Revenue Bond financing co
that are otherwise payable by the Agency in that year. The amount of defau
to be charged to non-defaulting contractors shall be reduced by any receipt
from insurance protecting non-defaulting contractors and bond debt gervice
coverage from a prior year and available for such purpose,

(2) If a contractor defaults partially or entirely on

payment obligations under this article, the State shall also pursuant to

Lal

not

ts

its

Article 20, upon six months' notice to the defaulting contractor, suspend water

deliveries under Article 20 to the defaulting contractor so long as the default

continues. The suspension of water deliveries shall be proportional to the
ratlo of the default to the total water system revenue bond payments due fr
the defaulting contractor. However, the State may reduce, eliminate, or no
commence suspension of deliveries pursuant to this subparagraph if it

determines suspension in the amounts otherwise required is likely to impair

D

the

defaulting contractort's ability to avoid further defaults or that there woulld

be insufficient water for human consumption, sanitation, and fire protectio
The State may distribute the suspended water to the non-defaulting contract

on terms it determines to be equitable,

10
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(3) During the period of default, credits otherwise due

the defaulting contractor shall be applied to payments due from the defaulti

contractor,

ng

(4) Except as otherwise provided in Article 50(h)(3), the

defaulting contractor shall repay the entire amount of the default to the State

with interest compounded annually at the Surplus Money Investment Fund rate

before water deliveries that had been suspended shall be fully resumed to that

contractor. If the defaulting contractor makes a partial repayment of its

default, the Department may provide a proportionsal restoration of suspended

deliveries, The amount of the default to be repaid shall include any amounts

previously received by the State from insurance proceeds, bond debt service

coverage, or other reserves, and payments from other contractors pursuant to

this subparagraph (h). The defaulting contractor shall not be entitled to Eny

make-up water deliveries as compensation for any water deliveries suspended

during the period when the contractor was in default.

(5) At such time as the default amount is repaid by the

defaulting contractor, the non-defaulting contractors shall receive credits
proportion to their contributions towards the amount of the default with

interest collected by the State on the defaulted amount.

in

(6) In the event there 1s an increase in the zmount a hon-

defaulting contractor contributes to reserves and/or bond debt service
coverage, such increase shall be handled in the same manner as provided in
Article 50(a).

(7) Aetion taken pursuant to this subarticle shall not

deprive the State of or limit any remedy provided by this contract or by la

4

for the recovery of money due or whizh may become due under this contract.

11




(1) Power of Termination. '
(1) The Department and the Agency agree to negotiate in good faith the

development of a means to provide adequate protection for the Department's

flow into priorities one and two for revenues under Water Code Section 1293

ba sh

(b)

with the goal of obtaining agreement by April 1, 1987. The Department and the

Agency agree to continue negotiations beyond April 1, 1987 if necessary to

thelr common goal of arriving at agreement,

(2) If such an agreement has not been reached by April

1687, and if the Director of Water Resources determines that adequate progress

has not been made toward such an agreement, the Director may give notice to
Agency and other contractors that he intends to exercise the power to termi
provided in this subarticle 50(1). The Director's authority to give such s
notice shall terminate on July 1, 1988,

(3) After six months from the date of issuing the nott
of intent to terminate, but in no event later than January 1, 1989, the
Director may terminate the authority of the Department to issue additional
series of water system revenue bonds using the repayment provisions of Arti
50. The Department shall promptly notify the Agency and other contractors
the Director has exerclised the power of termination,

{4) No additional series of water system revenue bonds
shall be issued under the provisions of this Article 50 after the Director
exercised the power to terminate, but Article 50 shall remain in effect as
any series of water system revenue bonds issued prior to the time the Direc

exercises the power to terminate.

12

eet

1y

the

hate

J
o]

rle

that

has

tor




O Q)

-
(5) An exercise of the power to terminate provided in t

subarticle 50(1) shall also rescind any changes made by this smendment in the

schedule of payment of overpayment or underpayment of capital costs resul ting

his

from a change in the project interest rate and shall also rescind the additfon

of item (7) to Article 1(r). However, if the Department has borrowed any funds

under Article 1(r)(7), Article 1(r)(7) shall remain in effect as to that and
only that borrowing. Upon the exercising of the power to terminate,
subarticles 28(e) and (f) shall be rescinded and Article 1(r) shall read as
previously read as shown on Attachment Number 1 to this amendment.

(6) At any time before January 1, 1989, so long as the

it

Director has not already exercised the power of termination, the Director may

irrevocably waive his right to exercise the power of termination or may resg
any previously 1ssued notice of intention to terminate.

{7) If the Director does not exercise the power of
termination before January 1, 1989, this Subarticle 50(i) shall expire, and
remainder of this Article 50 shall remaln in effect, Changes made by this

amendment to other articles shall also remain in effect.

13
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IN WITNESS WHEREOF, the parties have executed this contract on th

date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES

By
Director .

By

Counsel e

Departmenyatér Resources

Attest: ANTELOPE VALLEY-EAST XKERN WATER AGENCY

7 Sy 4
(Title)SecretarylTreasurer LR g

14
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Attachment

Article 1(r) is =mended to read:

{r) Project Interest Rate

-

"Project interest rate" shall mean the weighted average interest rate

of (1) through (6) below computed by dividing (1) the total interest cost
required to be paid or credited by the State during the life of the
indebtedness or advance by (i1) the total of the products of the various

principal emounts and the respective terms in years of all such amounts:

(1) general obligation bonds issued by the State under the Bond Aet,

(2) revenue bonds issued by the State under the Central Valley
Project Act after May 1, 1969,

(3) bonds issued by the State under any other authority granted by

the Legislature or the voters,
(4) bonds issued by any agenecy, district, political subdivision,
public corporation, or nonprofit corporation of this State,

(5) funds advanced by any contractor without the actual incurring

of

bonded debt therefor, for which the net interest cost and terms shall be those

which would have resulted if the contractor had sold bonds for the purpose bf

funding the advance, as determined by the State, and

(6) <{funds borrowed from the General Fund or other funds in the

Treasury of the State of California, for which the total interest cost shall be

computed at the interest rate earned over the period of such borrowing by

moneys in the Pooled Money Investment Account of such Treasury invested in

securities,
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Attachment| 4

to the extent the proceeds of any such bonds, advances or loans are for
construction of the State Water Facilities defined in Section 12934(d) of the
Water Code, the additional project conservation facilities, and the
supplemental conservation facilities, (except off-aqueduct power facilities;
advances for delivery structures, measuring devices and excess capacity; and
East Branch Facilities) and without regard to any premiums received on the |sale
of bonds under item (1) above. The "project interest rate" shall be computed

as & decimal fraction to five places.




62 ol 42 ]

STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 17 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

AND
ANTELOPE VALLEY~EAST KERN WATER AGENCY

T3 Sk sty PSR e

THIS AMENDMENT to the Water Supply Contract is made this

f/f?ja& day ofzéﬁyzlhh.199i_. pursuant to the provisions

of the California Water Resources Development Bond Act, and other

applicable laws of the State of California, between the State of
California, acting by and through its Department of Water
Resources, herein referred to as "State", and Antelope Valley-
East Kern Water Agency, herein referred to as the "Agency",

WHEREAS, the. State and the Agency entered into a contract .
whereby the State will deliver and the Agency will purchase a
supply of water to be made available from project facilitles
constructed by the State;

WHEREAS, a more efficient use of entitlement water may be
achieved by deferral of its use from October, November and
December of one calendar year into the first three months of tﬂe

next vyear.
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WHEREAS, the State and the Agency desire to amend the
provisions of such contract related to the delivery and
scheduling of entitlement water to allow, under certain
conditions, the carry-over of a portion of the Agency's
entitlement deliveries from a respective year into the first
three months of the next calendar year.

WHEREAS, the carry-over of entitlement by the Agency is not
intended to adversely impact current or future project
operations.

WHEREAS, the State Water Project contractors and the
Department are aware that the carry-over of entitlement water
from one year into the next may increase or decrease the costs [to
other SWP contfactors in either year. The tracking of those
costs may be too complex and expensive and does not warrant
special accounting procedures to be establishéd: however, any
significant identifiable cost shall be charged to those
contractors causing such cost, as determined by the Department;

WHEREAS, the carry-over of entitlement water is not to
affect the payment provisions of the contract.

NOW THEREFORE, it is mutually agreed that the following
changes and additions are hereby made to the Agency's Water
Supply Contract with the State:

1. Article 1(ii) is added to read:

"Carry-over Entitlemenﬁ Water" shall mean water from g
contractor's annual entitlement for a respecti#e year which is
made available for delivery by the State in the next year

pursuant to Article 12(e).
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2. Article 12(e) is added to réad:
(e) Delivery of Carry-over Entitlement Water

Upon request of the Agency, the State shall. make
Carry—-over Entitlement Water availlable for delivery to the Agency
‘during the first three months of the next vear, to the extent
that such deliveries do not adversely affect current or future
project operations, as determined by the State. The State's
determination shall include, but not.be limited to the
operational constraints of project facilities, filling 6f project
conservation storage, flood control releases and water guality
restrictions.

| Carry-over of entitlement water shall be limited fto

entitlement water that was included in the Agency's approved
delivery schedule for October, November and December, but was npot
delivered due to:

(1) scheduled or unscheduled outages of facilitiles
within the Agency's service area; or

(2) a delay in the planned application of a
contractor's annual entitlement water for pre—irrigatien: or

{(3) a delay in the planned spreading of the
Aggncy's-annual_entitlement water for ground water storage.

After determining that the cérry—over of
entitlement water would not adversely affect project operations,
the State shall notify the Agency of the amount of entitlement
water to be carried over to the following January through March

'period. The notification shall include the proposed terms and
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' conditions consistent with this Article 12(e) that would govern
the delivery of the Carry-over Entitlément Water. |

The Agency agrees to pa§ all significant
identifiable costs associated with its Carry-over Entitlement
Water, as determined by the State.

All scheduling and delivery of Cafry—over
Entitlement wWater shall be carried out pursuant to. the provisions
of this contract,

' The Agency agrees to forego the delivery of any
Carry-over Entitlement Water that is lost because of project

operations or is not delivered by March 31 of the next year,
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Any Carry-over Entitlement Water foregone by the

Agency will become a part of the current year's total project
subply. | ‘

WITNESS WHEREOF, the parties have executed this contract ol

the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and syfficiencye DEPARTMENT OF WATER RESOURCES

ACINg chief Counsel Director : %ﬁ '

Department. of Water Resources

Attest: ANTELOPE VALLEY-EAST KERN
’ WATER AGENCY

%Ln.!a.fa—;ga ﬁd)}g. A w % |

Name . Name

Secretary-Treasurer President, Board of Directors
Title Title

January 8, 1991 January 8, 1991
Date Date




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 18 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNTIA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

s,

THIS AMENDMENT to the Water Supply Contract is made
this __Lﬂz:_ day of APRI{ , 1991, pursuant to the

provisions of the california Water Resources Development Bond

Act, the State Central Valley Project Act, and other applicableL
’

laws of the State of callfornia, between the State of Californi
acting by and through its Department of Water Resources, herein
referred to as the "sState", and Antelope Valley~-East Kern Water
Agency, herein referred to as the "Agency".

RECITALS: |

WHEREAS;\ssé"State and the Agency entered into a
contract whereby thenéiate.will deliver and the Agency will
purchase a supply of water to be made available from project
facilities constructed by the State; )

WHEREAS, the State and the Agency included in such
contract an article whiéh entitles the Agency to obtain from fhe
State deliveries of surplus‘water when available;

WHEREAS, the State and the Agency desire to amend the

pProvisions of such contract related to the deliveries of surplusg

water; and
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WHEREAS, beginning January 1, 1991 the Agency desireL
to be charged for the power used for pumping surplus water at the
Melded Power Rate as provided herein for the remainder of the
project repayment period.

WHEREAS, the parties to this Améndment, and those
approving the Amendment, intend no impact upon their positions
with respect to the interpretation of any existing contractual
provisions.

AGREEMENT:

It is agreed that the following changes are hereby made
to the Agency's water supply contract as follows:

l. Purpose and Scope. This Amendment is only intended
to define the procedure for determining the charges for power
used to pump surplus and unscheduled water. The scope of the
Amendment is strictly confined to that purpose.

2. Article 21(d) of the Agency's water supply contract
with the State is amended to read:

(d) Schedules. On or before October 1 of each
Year, concurrently with the schedule submitted pursuant to the
provisions of Afticle 12, the Agency shall submit in writing to
the State a preliminary water delivery schedule, indicating the
desired amounts of surplus water for each month of the subsequent
six-year period beginning January 1, of the next succeeding year.
The last five years of this preliminary surplus water delivery
schedule shall be used by'the 8tate for planning and operations

studies.




O O

3. Article 21(f) of the Agency's water supply contract
with the State is amended to fead:
(f) Power Costg.
(1) Beginning January 1, 1991, the Agency shall
pay power charges for pumping surplus water as follows:
(A) If during a calendar month it is either
not necessary to purchase power for pumping surplus watef, or it
is necessary to purchase power for pumping surplus water and the

purchased power rate is less than or equal to the Melded Power

Rate (defined as the average unit charge for pumping entitlemenit
water during the calendar year for all power resources, including
oﬁ—aqueduct power resources, off-agqueduct power resources, and
-any other power resources), then the monthly.charges to the

Agency for the Net Power (gross power used to pump the surplus
water less power generated by the surplus water) used to pump
surplus water to the Agency shall be det;rmined using the Meldefd

Power Rate.
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(B) If during a calendar month it is
necessary to purchase power for pumping surplus water and the
purchased power rate is greater than the Melded Power Rate, thj
monthly charges to the Agency for the Net Power used to pump
surplus water for delivery to the Agency shall be determined
using a composite rate equal to the sum of:

(i) The monthly average purchased power
rate per unit of power so purchased times the power purchased flor
pumping surplus water and that result divided by the Net Power;
plus,

(ii) The Melded Power Rate per unit off
power times a quantity which equals the Net Power used for
pumping surplus water minus the power purchased for pumping
surplus water and that result divided by the Net Power.

(C) In all cases, the power charges shall
include the cost of any additional transmission service required

for the delivery of surplus water to the’'Agency.
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(2) By receiving surplus or unscheduled water

under this Article 21(f), the Agency accepts the responsibilit
to indemnify, defend, and hold harmless the State, its officerI,
employees and agents from all liability, expenses, defense costs,
attorney fees, claims, actions, liens, and lawsuits of whatever
kind, arising out of or related to this article.

(3) Effective January 1, 1991, power charges fdr
delivery of uﬁscheduled water to the Agency shall be calculéted
in the same manner as provided in this Article 21(f).

4. This Amendment shall take effect on

January 1, 1991, only if, by January 31, 1991 an Amendment
substantially the same as this one is ex;cuted by contractors
that together have maximum annual entitlements totaling at leas
3,796,007 acre~-feet. By February 15, 1991, the State will info[m
the Agency of whether sufficient contractors had executed the

Amendment to cause the Amendment to take effect.
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IN WITNESS WHEREOF, the parties hereto have executed
this Amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
A ;& ™, I M
eiNg Chief Counsel Director

Department of Water Resources

ANTELOPE VALLEY-EAST KERN
WATER AGENCY

. A'P'TEST:
' . ¢ .
?ham,_,é,p ;);, ‘,cg/u,.w-f . Frank S. Donato
Secretary-Treasurer NAME

President, Board of Directors
TITLE




