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STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

CONTRACT
BETWEEN THE STATE OF CALIFORNIA

DEPARTMENT OF WATER RESOURCES AND
ANTELOPE YALLEY-EAST KERN WATER AGENCY

FOR A WATER SUPPLY

THIS CONTRACT, made this ..20th day
of ..Sepbembher.. ... pursuant to the provisions of
the California Water Resources Development Bond
Act, the State Central Valley Projcct Act, and other
applicable laws of the State of California, between the
State of California, acting by and through its Depart-
ment of Water Resources, herein referred to as the
“State”, and Antelope Valley~East Kern

Water Agency,

a public agency in the State of California, duly or-
ganized, existing, and acting pursuant to the laws
thereof with its principal place of business i ...
Lancasater . California, herein referred to as the

“Agency”.

WITNESSETH, That:

WHEREAS, the State is authorized to construct and
operate facilities for the storage and conveyance of
water, certain of which facilities will make water 2vall-
able to the Agency;and

WHERLAS, funds will be provided under the Cali-
fornia Water Resources Development Bond Act for
the construction of said facilities; and

WHEREAS, the Agency is desirous of obtaining a
supply of water from the State;

NOW THEREFORE, it is mutually agreed as
follows:

A, INTRODUCTORY PROVISIONS

1. DEFINITIOMS

When used in this contract, the following terms
shall have the meanings hersinafter set forth:

fa) Bond AcF

“Bond Act” shall mean the California Water Re-
soutces Development Bond Act, comprising Chapter
8 (commencing at Section 12930) of Part 6 of Division
6 of the Water Code,

(b) System

“System” shall mean the State Water Resources De-
vclopment System as defined in Section 12931 of the
Water Code.

{e) Delta

“Delta” shall mean the Sacramepto-San Joaquin
Delta as defined in Section 12220 of the Water Code
on November 8, 1960,

{d) Controctor

“Contractor” shall mean any entity contracting with
the State for 2 dependable supply of water made avail-
able by the System, except such water as is made avail-
able by the facilities specified in Section 12934(d)(6)
of the Water Code.

{e) Project Fucilitias

“Project facilitics” shall mean those facilities of the
System which will, in whole or in part, serve the pur-
poses of this contract by conserving water and mak-
ing it available for vse in and above the Delta and for
export from the Delta, and by conveying water to the
Agency. Said project facilities shall consist specifically
of “project conservation facilities” and “project trans.
portation facilities”, as hereinafter defined.

{f} Projeci Conservation Fuclliiies

“Project conservation facilities” shall mean such
project facilities as are presently inclhuded, or as may
be added in the future, under (g) 2nd (h) below.




Art. 1

(g) initial Project Consarvation Foclitles

“Initial project conservation facilities” shall mesn
the following project facilities specified in Section
12934(d) of the Water Code:

(1) All those facilities- specified in subparagraph

{1} thereof.

(2) Those facilities specified in subparagraph (3)
thereof to the extent that they serve the pur-
poses of water conservation in the Delta, water
supply in the Delta, and transfer of water scross
the Delta. '

(3) A reservoir near Los Banos in Merced Co
as specified in subparagraph (2) thereof.

(4) The reach of the San Joaquin Valley-Southern
California Aqueduct extending from the Delta
to a reservoir near Los Banos in Merced
County, to the extent required for water con-
servation through conveyance of water di-
verted from the Delta to offstream storage in
said reservoir as determined by the State.

(5) Those facilities specified in subparagraph (§)
thereof which are incidental to the facilities it
cluded under (1), (2), (3), and (4) above.

{6) Those facilities specified in subparagraph (7)
thereof which are necessary and appurtenant to
the facilities included under (1), (2), (3), (4),
and (§) above.

(&) Additlonal Projact Conservation Facliitles

“Additional project conservation facilities” shall
mean those project facilities provided for in Section
12938 of the Water Code which will serve the pur-
pose of preventing any reduction in the minimum
project yield, as hereinafter defined.

(1} Project Transportation Facllitlez

“Project transportation facilities” shall mean those

project facilities:

(1) Specified in Water Code Section 12034(d)(2)
which are described in Table H of this con-
tract;

(2) Specified in Water Code Section 12934(d)(5)
which are incidental to the facilities included
under (1) above;

(3) Specified in Water Code Section 12934(d)(7)
which are necessary and appurtenant to the fa-
cilities included under (1) and (2) above.

() Profoct Water

“Project water” shall mean water made available for
delivery to the contractors by project conservation fa-
cilities and the transportation facilities included in the
System. )

(i} Minimum Frolec: YVisid
“Minimum project yield” shall mean the dependable
annual supply of project water to be made available,

cstimated to be 4,000,000 acre-feet per year, said
amount to be determined by the State on the bagis
of coordinated operation studies of initia] project con-
servadion facilities and additional project conservation
facilities, which studies shall be based upon:

(1) The estimated relative proportion of deliveries
for agricultural use to deliveries for municipal
use for the year 1999, and the charscreristic
distributions of demnands for these two uses
throughout the year,

(2) An sllowable reduction in the agricultural use
portion of the minimum peoject yield, due to
drought, of not to exceed fifty ?mem (50%)
in any one year, nor a total of one hundred
percent (100%) of one year's supply in any
series of seven consecutive years, _

(3) Agreements now in effect or as. hereafter
smended or supplemented between the State
and the United States end others regarding the
diversion or utilization of waters of the Delta
or streams tributary thereto.

{l) Arnvel Intitloment

“Annual entitlement” shall mean the amount of proj-
ect water-to be made available to a coneractor dur-
ing the. respectlve year, at the delivery structures
provided for such contractor, under the terms of its
contract with the State.

{m) Masimum Annyal Intltlemont

“Maximurn annual entitlement” shall mean the max.
imum amount of project water to be made available
to & contractor in any one year, at the delivery struc-
tures provided for such contractor, under the terms
of its contract with the State.

(1) Supplomontal Conrcorvatlon Faclllile:

“Supplemental conservation facilities” shall mean
those facilities provided for in Section 12938 of the
Water Code which will serve the purpose of supply-
ing water in addition to the minimum project yield,
and for meeting local needs,

(o} Svpplemoatel VWetar

“Supplemental water” shall mean water made avail-
sbie by supplemental conservation facilities, in excess
of the minimum project yield.

() Vems

“Year" shall mean the 12-month period from Janvary
1 through December 31, both dates inclusive.

(g} Year of Inlilal Weator Dallvary

“Year of initial water delivery” shall mean the year
when project water will first be available for delivery
t0 2 Contractor pursuant to its contract with the State,




{r) Profect Interest Raie

“Project intcrest rate” shall mean the weighted av-
erage of the interest rates paid by the State on bonds
issued under the Bond Act without regard to any
premiums reccived on the sale thetcof, Until hends
are fssued and sold under the Bond Act, the project
interest rate shall be four percent (4%) per anhum,
and after said bonds have been issued stid rate shall
be computed as a decimal fraction ta five places.

(s} Coapital Costs

“Capital costs” shall mean all costs incurred subse-
quent to authorization of a facility for construction
hy the Legislature or hy administrative action pursuant
to Scction 11290 of the Water Code and to the Bond
Act, including those so incurred prior to the heginning
of the project repavment period as herein defined and
any accrucd unpaid intcrest chacges thercon at the
rates specified herein, which are properly chargeable
to the construction of and the furnishing of equipment
for the facilitics of the System, including the costs’ of
surveys, engincering studics, exploratory work, designs,
preparation of construction plans and specifications,
acquisition of lands, easements and rights-of-way, re-
location wark, and essential administrative work in
connection therewith, all as shown upon the official
records of the Department of Water Resources.

{t} Project Repaymen? Period

“Project repayment period” shall mean that period
of yeurs commencing on January 1, 1961, and extend-
ing until all bonds sccured hy the pledge of revenues
provided for by the Bond Act have heen repaid.

{u} Municipagl Use

“Municipal use” shall mean all those uses of water
common to the municipal water supply of a city,
town, or other similar population group, including uses
for domestic purposes, uses for the purposes of com-
merce, trade or industry, and any other use incidental
thereto for any heneficial purpose.

{v) Manufacturing Use

“*Munufacturing wse” shall mean any usc of water
primarily in the production of finished goods for
market. '

fw) Agriculturgl Use

“Agricultural use” shall mean any usc of water pri-
marily in the production of plant crops or livestock
for market, including any usc incidental thereto for
dotnestic or stock-watering purposes.

{:x) Subject to Approval by the Staie

“Subjcct to approval by the Statc” shall mean subject
to the determination and judgment of the State as to
acceptability.

Art. 4

{y) Area of Orlgin Stutufes

“Arca of origin statutes” shall mean Sections 10505
and 11460 through 11463 of the Water Code as now
cxisting or hereafter amended.

2. TERM OF CONTRACT

"This contract shall become effective on the date first
ahove,written and shall remain in effect throughout
the project repayment period, or for seventy-five (75)
years, whichever period is longer,

3. VALIDATION

Within one (1) year after the effective date of this
contract, the Agency shall submit this contract to 2
court of competent jutisdiction for determination of
its validity hy a proceeding in mandamus or other
appropriate procceding or zction, which proceeding
or action shall he diligently prosecuted to final decree
or judgment. In the event that this contract is deter-
mined to he invalid hy such final decrec or judgment,
the State shall make all reasonable efforts to obtain
validating legislation at the next session of the Legis-
lature empowered to consider such legislation, and
within six (6) months after the close of such session,
if such legislation shall have been ena- - +d, the Agency
shall submit this contract to a court of competent
jurisdiction for redetermination of its validity by ap-
propriate proceceding or action, which proceeding or
action shall be diligeatly prosecuted to final decrce
or judgment.

4. OPTION FOR CONTINUED SERVICE

By written notice to the Statc at Jeast six (6) months
prior to the cxpiration of the term of this contract,
the Agency may clect ta receive continued service
after expiration of said term under the following con-
ditions unless otherwise agreed to:

(1) Service of water in annual amounts up to and
including the Agency’s maximum annual en-
titlement hereunder. '

(2) Service of water at no greater cost to the
Agceney than would have been the case had this
contract continued in effect.

(3) Scrvice of water under the same physical con-
ditions of service, including time, place, amount
and rate of delivery, as arc provided for here-
under.

{(4) Retention of the same chemical guality objec-
tive provision as is set forth herein.

(5) Retention of the same options to utilize the
project transportation facilities as are provided
for in Articles 18(b) and 18(c), to the extent
such options are then applicable,

Other terms and conditions of the continued service
shall be reasonable and equirable and shall be mutually
agrecd upon. In the event that said terms and condi-




Art, 5

tions provide for continued service for a limited nusm-
ber of years only, the Agency shall have the same
option to receive continued service here provided for
upon the expiration of that and each succeeding period
of continued service.

5. PLEDGE OF REVENUES

This contract is entered into for the direct benefit
of the holders and owners of all general obligation
bonds issued under the Bond Act, and the income and
revenues derived from this contract are pledged to the
purposes and in the priority set forth in that act,

B. WATER SERVICE PROVISIONS
6. ANNUAL ENTITLEMENTS

(o) Yeor of Initial Water Delivery

‘The year of initial water delivery to the Agency is
presently estimated to be ._1972.. To the extent
practicable, the State shall notify the Agency of any
change in this estimate.

(b) Agency’s Annual Entitlements to Woter

Commencing with the year of initial water delivery
to the Agency, the Statc each year shall make available
for delivery to the Agency the amounts of project
water designated in Table A of this contract, which
amounts are referrcd to in this contract as the
Agency's annual entitlements.

{c} Obligation of Stute to Complate Facliities

Subject to the availability of funds, the State shall
make all reasonable efforts consistent with sound fiscal
policies, reasonable construction schedules, and proper
operating procedures to complete the project facilities
necessary for delivery of project water to the Agency
in such manner and at such times that said delivery can
commence in or before the year specified in subdi-
vision (2) of this article, and continue in the amounts
designated in Tablc A of this contract.

7. CHANGES iM ANNUAL ENTITLEMEMTS)
MAXIMUA AMNUAL ENTITLEMENT

fa) Changes in Anngal Entitiements

The Agency may, at any time or times during the
term of this contract, by timely written notice fur-
nished to the State, request that project water be made
available to it thereafter in annual amounts greater or
less than the annual entitlements designated in Table A
of this contract. Subject to approval by the State of
any such request, the State's construction schedule
shall be adjusted to the extent necessary to satisfy the
request, and the requested increases or decreases in said
annual entitlements shall be incorporated in said Table
A by amendment thereof: Provided, That no such

change shall be approved if in the judgment of the
State it would impair the financial feasibility of the
project facilities,

(b) Maximum Annval Entitlement of Agency

The maximum amount of project water to be made
available to the Agency in any one year under this
contract shall be that specified in Table A of this con-
tract and in said table designated as the Agency’'s
“Maximum Annual Entitlement.” In no event shall
such maximum amount of project water to be made
available to the Agency be increased over this amoun,
except as is otherwise provided in this contract,

8. OPTION TO INCREASE MAXIMUM
ANNUAL ENTITLEMENT .

In the event that the maximum annual entitlements
under all contracts executed by the State on or before
December 31, 1963, do not aggregate the amount of
the minimusmn project yield as herein defined, the State
shall immediately notify the Agency and all other con-
tractors, and the Agency may elcct to become entitled
to the uncontracted for portion of the minimum proj-
ect yield in or up to an amount ‘which bears thc same
ratio to such uncontracted for portion as the Agency's
maximum annual entitlement bears to the total of
the maximum annual entitlements of all contractors as
of that date: Provided, That such option may be exer-
cised only to the cxtent that the watcr involved can be
put to beneficial use within a reasonable period of
time. Such option shall become effective on the date
that thc Agency reccives said notice from the State
and shall remain in cffect through September 30, 1964.
If the full amount of such uncontracted for portion of
the minimum project yicld is not preempted by the
Agency under this option and by other contractors
through the excrcise of similar options on or before
September 30, 1964, the Agency may request that it
become entitled to any amount of such water not so
preempted. Such request shall be subject to approval
by the State and shall be considered in the light of
all similar requests from othcr contractors. The State
shall approve such request only to the extent that the
watcr involved can be put to beneficial use within 2
reasonable period of time. Upon the exercise of such
option or upon the approval of such request the
Agency's maximum annual entitlement in Table A of
this contract shall be increased by the amount of the
additiomal entitlement thereby obtained by amendment
of that table, and the Agency shall become obligated
and hereby agrees to pay to the State a proportionate
share of the costs attributable to such increase in ac-
cordance with cost allocation principles and proce-
dures ser forth in this contract. The service of and
payment for said increased entitlement shall in all re-
spects be subject to the terms and conditions of this

contract,




9. RELIVERY POINTYS

Project water made available o the Agency pur.
suane ro Article 6 shall he delivered to the Agency
by the State ar the defivery structures established jo
accordance with Article 10,

10. DELIVERY STRUCY:RES

{a) Determination of Size und Location of
Delivery Structures
Praject water snade available to the Agency pue-
suant to this contract shalf be delivered to the Agency
at such locations and times and through delivery struc-
tures of such capacities as are requested by the Agency
and approved hy the State,

th} Agency Requests as to Initial Delivery
Structures
Pursuant to subdivision (a) of this article, the
Agency shall furnish to the State on or before ...
June .30, _19A73 its written requests as to:

(1) The location of delivery structures for delivery
of project water to it.

(2) The time at which project water is first to be
delivered through each such delivery structure.

(3) The maximum instantaneous flow capacity in
cubic feet per sccond to he provided in each
such delivery structure.

(4) The maximum amount of water in acre-feet to
be delivered in any one month through each
such delivery structure.

(5) The total combined maximum instantaneous
flow capacity in cubic feet per second to be
provided by all such delivery structures.

(6) The total maximum amount of water in acre-
feet to be delivered in any one month through
2ll such delivery structures.

(¢} Requests by Agency for Additioral Delivery
Structures
From time to time the Agency may request delivery
structures in addition to those requested pursuant to
subdivision (b) of this article.

{d} Agency to Advance Funds for Delivery
Structures '

The Agency shall pay all of the costs of delivery
structures for the delivery of project water to it, and
shall deposit with the State, prior to the commence-
ment of construction of any such delivery structure,
an amount of money estimated by the State to be suffi-
cient to cover the costs thereof.

1. MEASUREMENY OF WATYER DELIVERED

{a} #easvromeni by Siagie

The State shall measure all project water delivered
to the Agency and shall kecp and maintain accurate
and complete records thereof. For this purpose, the
State shall install, operate, and maintain at all delivery

Art, 12

struceirres {or delivery of project water to the Agency
such measuring devices and equipment as arc satisfac-
tory and aceeptable ro both partics. Said devices and
equipment shall he examined, tested, and serviced regu-
larly ta insure their accuracy. Ar any time or times,
the Agency or any other contractor may inspect such
measuring devices and cquipment, and the measwre-
ments and records taken therefrom.

(h) Agency ta Advonce Funds for Me&suring
Devices

The Agency shalt pay alt of the costs of acquiring
and installing the measuring devices and equipment
provided for in suhdivision (a) of this article, and shall
deposit with the State, prior to such acquisition and
installation, an amount of money estimated by the State
to he sufficient to cover such costs. :

12. DELIVERY SCHEDULES

{a) Procedure for Determining Water Delivery
Schedule

The amounts, times, and rates of delivery of project
water to the Agency during any ycar shall be in
accordance with a water delivery schedule for that
year, such schedule to be determined in the following
mannct:

(1) On or before October 1 of each year, the
Agency shall submit in writing to the State a
preliminary water delivery schedule, subject to
the provisions of this article and Articles 6(b),
7(b), 10 and 17, indicating the amounts of water
desired by the Agency during each month of
the succeeding five (5) years.

(2) Upon receipt of a preliminary schedule the
Stace shall review it and, after consultation with
the Agency, shall make such modifications in it
as are neccessaty to insure that the amounts,
times, and rates of delivery to the Agency will
be consistent with the State’s overall delivery
ability, considering the then current delivery
schedules of all contractors, On or before De-
cember | of each year, the State shall determine
and furnish to the Agency the water de[ivcg:
schedule for the next succecding year whi
ghall show the amounts of water to be delivered
to the Agency during each month of that year.

(3) A water dclivery schedule may be amended by
the State upon the Agency's written request,
Proposed amendments shall be submitted by the
Agency within 2 ressomable time before the
desired change is to become effective, and shall
be subject to review and medification by the
State in like manner as the schedule itself.

{b} Lhmbi on Peak Doliveries of Weicr
In no event shall the State contract to delivcr.t.o
any contractor from the project transpottation facili-
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ties downstream from Pamping Plant VI (Tchachapi
Pumping Plant) in any one month of any year 2 total
amount of project water greater than eleven percent
(11%) of such contractor’s annual entitlement for that
year; or to deliver to any contractor from the project
transportation facilities upstream from said Pumping
Plant V1 in any onc month of any year a total amount
of project watcr greater than the sum of cighteen pet-
cent (18%) of that portion of such contractor’s annual
entitlement for that year to be put to agricultural use,
as determince by the State, and eleven percent {(11%)
of that portion of such contractor’s annual entitlement
for thar year to be put to municipal use, as determined
by the Statc: Provided, That if the State delivers
project water tn any conteactor throngh delivery
structures both dewwnstrcam and upstream from said
Pumping Plant VI, the foregoing limitations shall be
based on an apptopriatc apportionment of such con-
tractor’s annval entitlement for the respective year to
the respective portions of such contractor’s service
arca to which delivery is made from the project trans-
portation facilities downstream from said Pumping
Plant VI and from the project transportation facilities
upstream therefrom: Provided further, That the per-
centages set forth hereinabove may be revised for a
patticular contractor by amendment of this subdivision
after submission to the State of that contractor’s re-
quests with respect to maximum monthly deliverics,
such revision being subject to approval by the State
and subject to advancement to the State by the con-
tractor of funds sufficient to cover any additional costs
of the project transportation facilitics occasioned
thereby, the amount of such funds to be determined
pursuant to Article 24(d).

fe} Limit on Rate of Delivery to Agency
In no event shall the State be obligated to deliver
water to the Agency through all delivery structures at
a_total combined instantancous rate of flow cxceeding
220._... cubic fect per second, cxcept as this rate of
flow may be revised hy amendment of this article after
submission to the State of the Agency’s requests with
respect to maximum flow capacities to be provided in
said delivery structures, pursuant to Article 10.

{d} Delivery of Water Not Delivered iIn
Accordance With Schedule _

If in any ycar the State, as a result of causcs beyond
its control, is unablc to deliver any portion of the
Agency's annual entitlement for such year under Tahle
A of this contract as provided for in the delivery
schedule established for that year, the Agency may
clect to receive the amount of water which otherwise
would have been delivered to it during such period
at other times during the year or succeeding years, to
the extent that such water is then available and such
clection is consistent with che State’s overall delivery
ahility, considering the then current delivery schedules
of all contractors,

$3. RESPONSIBILITIES FOR DELIVERY ANMD
DISTRIBUTION OF WATER

{e) State Not Liable for Operation Beyond
Delivery Structures

Neither the State nor any of its officers, agents, or
employees shall be liable for the control, carriage,
handling, use, disposal, or distribution of project water
supplied to the Agenoy after such water has passed
the delivery structures established in accordance with
Article 10; nor for chim of damage of any nature
whatsecver, including hut not limited to property
damage, personal injury or death, arising out of or
eotmected with the control, carviage, handling, nse,
disposal or distritution of such water. hevond said
delivery structures; and the Agency shall indemnify
and hold harmiess the State and its officers, agents,.
and employces from any such damages or clims of
damsges,

(b} Agency Not Liable for Operation Upstream
From Delivery Structures

Neither the Ageney nor any of its officers, agents,
or employees shall be liable for the control, carriage,
handling, use, disposal, or distribution of project water
before such water has passed the delivery structurcs
established in accordance with Article 10; nor for
claint of damage of any mature whatsoever, including
but not limited to property damage, personal injury
or death, arising out of or connected with the control,
carriage, handling, use, disposal, or distribution of such
water before it has passed said delivery structures.

14. CURTAILMENT OF DELIVERY FOR
MAINTENANCE PURPOSES

{a) State May Curtail Deliveries

The State may temporarily discontinue or reduce
the delivery of project water to the Agency here-
under for the purposes of neccssary investigation, in-
spection, maintenance, repair, or replicement of any
of the project facilitics necessary for the delivery of
project water to the Agency. The State shall norify
the Agency as far in advance as possible of any such
discontinuance or reduction, except in cascs of emer-
gency, in which case notice nced not he given,

th} Agency May Receive Later Delivery of
Water Not Delivered

In the event of any discontinuznce or reduction of
dclivery of project water pursuant to subdivision (a)
of this article, the Agency may elect to reccive the
ameunt of water which otherwise would have been
delivered to it during such period nnder the water
delivery schedule for that year at other times during
the year or succeeding years to the extent that such
water is then available and such election is consistent
with the Stare’s overall delivery ability, considering
the then current delivery schedules of all contractors,




T5. AREA SERVED BY AGEMCY

(a} State Approval of Sale of Water by Agency
Outside Boundaries

Project water delivered to the Agency pursuant to
this contract shall not be sold or otherwise disposed
of by the Agency for use outside the Agency with-

- out the prior written consent of the State.

(b) State Approval of Change in Boundarles or
‘Organization of Agency

While this contract is in effect no change shall be
made in the Apency either by inclusion or exclusion
of lands, by partial or total consolidation or merger
with another district, by proceedings to dissolve, or
otherwise, except with the prior written consent of
the State or except by act of the Legislature.

(c) Map of Agency

The Agency shall provide the State with a map
satisfactory to the State indicating the major existing
distribution facilities and the boundaries of the Agency
at the time the contract is signed and supplementary
maps whenever a boundary change is made.

16. CONTINUITY AND DEPENDABILITY OF
WATER SUPPLY

{a) Limit on Total of all Maximum Annual
Entitlements )

The Agency's maximum annual entitlement here-
under, together with the maximum annual entitlements
of all other contractors, shall aggregate no more than
the minimum project yield as defined herein and in no
event more than 4,000,000 acre-feet of project water.

(b} State to Perfect Water Rights

The State shall make all reasonable efforts to perfect
and protect water rights necessary for the System and
for the satisfaction of water supply commitments
under this contract,

(¢} State to Report on Ability to iileef Future
Water Demands

Commencing within two (2} years from the year of
initial project water delivery to the Agency, the State
shall submit to the agency at not more than five-year
intervals a report on the State’s ability to meet future
demands for project water and for supplemental water,
and on the State’s plans for constructing additional
project conservation facilides and supplemental con-
servation facilities, Such reports shall include 2ll esti-
mates, projectons, and other data which the State
deems relevant thereto.

{d) Consirsciion of Additionol and Suppiemerial
Conseivarion Yacilitles

Bond funds required to be expended for the con-

struction of additional facilities of the System under
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the provisions of Section 12938 of the Water Code
shall be expended only for construction of additional
project conservation facilities as defined herein, and
related, appurtenant facilities necessary and desirable
to meet local needs: Provided, That if at any time
after 1985 the State finds that a part or all of such bond
funds are not then required for the above purpose,
and will not be so required within the next succeeding
ten (10) years, such bond funds may be used, to the
extent permitted in the Bond Act, to construct supple-
mental conservation facilities as defined herein.

(e) Fornishing of Supplemental Water

In planning and designing sapplemental conservation
facilities the State shall give consideration to the re-
quirements and demands for supplemental water of the
Agency and others who have contracted for project
water, Entitlements to supplemental water shall be ob-
tained, and repayment therefor shall be arranged, in
contracts separate from contracts for project water.

17. CONSTRUCTION OF PROJECT FACILITIES

fa) Determination of Aqueduct Capacities

-Subject to the rights of the Agency under subdivi-
sion (b) of this article and the other provisions of this
contract, the State shall provide in each agueduct reach
of the project transportation facilities such maximum
monthly delivery capability for the transport and de-
livery of project water to the Agency sas, in the judg-
ment of the State, will best serve the interests of the
Agency and all other contractors entitled to delivery
of project water from or through said facilities: Pro-
vided, That within three {3) months after the effective
date of this contract the Agency shall furnish to the
State a written request specifying such maximum
monthly delivery capabilities, and the State shall give
full consideration to such request in planning and de-
signing said facilities.
(b) Criteria for Determining Capacity of Transpor-

fation Facilities

Subject to Article 45, the State shall design and con-
struct the project transportation facilities so as to pro-
vide in each reach thereof, including reservoirs, the
capacity nccessary to enable delivery of project water
in each year to the Agency and to other contractors
in the maximum monthly amounts and at the locations,
times, and maximum rates specified or provided fer in
their respective contracts for such year, and shall in-
clude in each such reach such capacity as is economi-
cally justified in the judgment of the State to com-
pensate for scheduled outages for purposes of neces-
sary investigation, inspection, maintenance, repair or
replacement of project facilities, and for losses of water
due to evaporation, leakage, scepage, or other causes:
Provided, That regulatory storage reservoirs included
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in the project transportation facilities may be utilized
in conjunction with conveyance capacity provided in
said facilities for delivery to the Agency of the fore-
going monthly amouats,

fc} Inspection of Project Pluns and Specifications

The Agency shall have a reasonable opportunity to
inspect and study the State’s plans and specifications
for all project facilities and may make comments and
recommendations thereon to the State. Such privilege
shall also extend to any plans and specifications in con-
nection with the use by the State, in conjunction with
the project facilities, of facilities owned by an entity
other than the State. The State shall not enter into any
such agreement which would impair the State’s ability
to perform fully its obligations under this contract.

{d} Restriction on Bond Salos

No bonds shall be sold nor funds expended under
the authority of the Bond Act for the construction of
any aqueduct or appurtenance thereto included in the
System unless and until contracts are executed which
will insure the recovery by the State of at least sev-
enty-five percent (75%) of those capital costs of the
particular aqueduct and any appurtenances thereto
which shall be reimbursable by the contractors as de-
termined by the State; nor shall any bonds be sold or
funds expended under the authority of the Bond Act
for the construction of any project conservation facil-
ity or supplemental conservation facility, unless and
until contracts are executed which, together with esti-
mated revenues from the sale or other disposal of elec-
trical energy generated in connection with operation
of project conservation facilities and supplemental con-
servation facilities, will insure the recovery by the
State of at least seventy-five percent (75%) of those
capital costs of the particular facility which shall be
reimbursable by the contractors as determined by the
State: Provided, That the foregoing limitations  shall
not apply with respect to: (1) surveys, engineering
studies, exploratory work, designs, preparation of con-
struction plans and specifications, acquisition of lands,
casements and rights of way, relocation work, and
essential administrative work in connection therewith;
(2) construction for which appropriations had been
miade prior to approval of the Bond Act by the voters
of the State of California; and (3) construction of
facilities pursuant to an agreement between the Stare
and the United States.

{e) Failure to Complste Fucllities

In the event that the State fails or is unable to com-
plete construction of any portion or portions of the
project transportation facilities necessary to deliver
water to the Agency as provided in this contract, and
gives the Agency written notice thereof, or by reason
of such failure or inability construction of said facili-

‘es has ceased for a period of two and one-half (214)
years, the Agency, if it be not then in default and

without exclusion of such other rights as it may have
under this contract, may exercise the following options:
(1) The Agency may provide funds to the State in
such amounts and at such times as may be nec-
essary to enable the State to complere construc-
tion of such incompleted portion or portions of
the project transportation facilities to the extent
necessary for the transport and delivery of
water to the Agency as provided for in this
contract: Provided, Thet the State shall be and
remain the owner of such project transporta-
tion facilities or portions thereof constructed in
whole or in part with funds provided by the
Agency, and shall be and remain obligated to
operate, maintain, repair and replace such facili-
ties to the full extent contemplated in this con-
tract: Provided further, That the amount of
any funds so provided by the Agency shall be
credited by the State against the Agency’s pay-
ment obligation under the capital cost com-
ponent of the Transportation Charge, but the
Agency shall be and remain obligated to pay its
share of any capital costs of the above-described
facilities not paid for with such funds, together
with its proportionate share of the operation,
maintenance, power and replacement costs of
such facilities,

(2) The Agency may at its own expense, and on a
joint venture basis if such an arrangement is
made with other contractors having similar
options, connect to the project transportation
facilities constructed by the State for the pur-
pose of receiving project water to which it is
entitled under this contract. In such event and
notwithstanding any other provisions -of this
contract, the structures for delivery of project
water to the Agency pursuant hereto shall
thereafter be deemed to be located at such point
of connection. Specific arrangements for acquir-
ing, constructing, operating, maintaining and
replacing the Agency’s facilities at the point of
connection thereof with the State's facilities
shall be in accordance with terms and condi-
tions mutually agreed upon by the parties:
Provided, That the State shall be and remain the
owner of all facilities constructed by it to said
point of connection, and the Agency shall be
and remain obligated to pay its proportionate
share of the costs thereof,

18, SHORTAGE IN YWAITR SUPFLY

(a} Temporary Shortages; Deltvary Sriorlties

In any year in which there may occur a shortage
due to drought or other temporary cause in the supply
of project water available for deltvery to the contrac-
tors, with the result that such supply is less than the
total of the annual entitlements of all contractors for
that year, the State shall, before reducing deliveries




of project water to all contractors, reduce the delivery
of project water to each contractor using such water
for agricultural purposes by a percentage, not to ex-
ceed fifty percent (50%) in any one year or a total
of one hundred percent (100%) in any series of seven
consecutive years, of that portion of the contractor’s
annual entitlement for the respective year which is to
be put to agricultural use as determined by the State:
Provided, That such percentage shall be the same for
all such contractors. The maximum total reduction in
deliveries allowable under the above provision shall be
made before any reduction is made in project water
deliveries for other uses. Any necessary reduction in
deliveries of project water beyond said maximum total
reduction allowable under the foregoing provision shall
be apportioned among all contractors irrespective of
the uses to which such water is to be put. In such
event, the State shall reduce deliveries to each con-
tractor in an amount which bears the same proportion
to the total amount of such necessary further reduction
that the contractor’s annual entitlement bears to the
total of the annual entitlements of all contractors for
that year, all as determined by the State: Provided,
That the State may apportion on some other basis if
such is required to meet minimum demands for do-
mestic supply, fire protection, or sanitation during the
year, The foregoing provisions of this subdivision shall
be inoperative to the exrent thar 2 contractor’s annual
entitlement for the respective year reflects established
rights under the area of origin statutes precluding a
reduction in deliveries to such contractor.

(b) Permunent Shortage; Reducfion of
Entitlements

In the event that the Srare is unable to construct
sufficient additional conservation facilities to prevent
1 reduction in the minimum project yield, or if for
any other reason there is a reduction in the minimum
project yield, which, notwithstanding prevenrive or
remedial measures taken or to be taken hy the State,
threatens a permanent shortage in the supply of project
water to be made available to the contractors:

(1) The annual entitlements and the maximum an-
nual entitlements of all contracrors, except to
the extent such entitlements may reflect estab-
lished rights under the area of origin statutes,
shall, by amendment of TFable A of this con-
tract, be reduced proportionately by the State
to the extent necessary so that the sum of the
revised maximum annual entitlements of all con-
tractors will then equal such reduced minimum
project yield: Provided, That appropriate ad-
justment in the contractors’ respective financial
obligations to the State under the Transporta-
tion Charge shall be made in accordance with
such reduced entitlements if such reductions
have not been strictly proportionate throughout.

(2) The Agency, at its option, shall have the right
to use any of the project transportation facilities
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which by reason of such reduction in the mini-
mum project yield are not required for delivery
of project water to the Agency, to transport
water procured by it from any other source:
Provided, That such use shall be within the
limits of the capacities provided in the project
transportation facilities for service to the
Agency under this contract: Provided further,
That except to the extent such limitaton in
Section 12931 of the Water Code be changed,
the Agency shall not use the project transpor-
tation facilities under this option to transport
water the right to which was secured by the
Agency through eminent domain unless such
use be approved hy the Legislature by concur-
rent resolution with a majority of the members
elected to each house voting in favoi thereof,

{¢) Permanent Shortage; Contracts for
Areas-of-Origin

In the cvent that the State, because of the establish-
ment by a party of a prior right to water under the
provisions of Sections 11460 through 11463 of the
‘Water Code, enters into a2 contract with such party
for a dependahle supply of project water, which con-
tract will cause a permanent shortage in the supply
of project water to be made available to the Agency
hereunder:

(1) The State shall: (i) equitably redistribute the
costs of all transportation facilities included in
the System among all contractors for project
water, taking into account the diminution of
the supply to the Agency and other prior con-
tractors and the payments theretofore made by
the Agency and other prior contractors in ac-
cordance with the terms of their contracts; and
(ii) revise the Agency’s annual entitlements and
maximum annual entitlement, hy amendment of
Table A of this contract, to correspond to the
reduced supply of project water to be made
available to the Agency: Provided, That such
redistribution of costs of transportation facilities
shall not be made uncil there has been reasonable
opportunity for the Agency to exercise the
option provided for in (2) below, and for other
prior contractors to exercise similar options.

(2) The Agency, at its option, shall have the right
to use any of the project transportation facilities
which by reason of such permanent shortage in
the supply of project water to be made avail-
able to the Agency are not required for deliv-
ery of project water to the Agency, to trans-
port water procured by it from any other
source: Provided, That such use shall he within
the limits of the capacities provided in the
project transportation facilities for service to
the Agency under this contract: Provided fur-
ther, That, except to the extent such limitation
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in Section 12931 of the Water Code be changed,
the Agency shall not use the project transpor-
tation facilities under this option to transport
water the right to which was secured by the
Agency through eminent domain unless such
use be approved by the Legislature by concur-
rent resolution with a majority of the members
elected to each house voting in favor thereof.
This option shall terminate upon a redistribu-
tion of costs of transportation facilities by the
State pursuant to (1) above. In the event that
.this option is exercised, the State shall take such
fact into account in making such redistribution
of costs, and shall offset such use as is made of
the project transportation facilities puarsuant
thereto against any reduction in the Agency's
payment obligation' hereunder resulting from
such redistribution of costs,

{d} Reinstatement of Entitlements

If after any revision of annual entitlements and
maximum annual entitlements pursuant to subdivisions
(b) or (c) of this article, circumstances arise which,
in the judgment of the State, justify a revision upward
of the same, the State shall, with the consent of the
affected contractor, reinstate proportionately the pre-
viously reduced entitlements of such contractor to the
extent deemed justified, and shall equitably redistrib-
ute the costs of the project transportation facilities if
inequities would otherwise occur as a result of such
reinstatement of entitlements,

{e) Advance Notice of Delivery Reductions

The State shsll give the Agency written notice as
far in advance as possible of any reduction in deliveries
to it under subdivision (a) of this article and, to the
extent possible, shall give the Agency written notice
five (5) years in advance of any reduction in its annual
entitlements and maximum annual entitlement under
subdivisions (b) or (c¢) of this arricle. Reports sub-
mitted to the Agency pursuant to Article 16 (c) may
constitute such notices,

{f) No Liability for Shoriuges

Neither the State nor any of its officers, agents, or
employees shall be liable for any damage, direct or
indirect, arising from shortages in the amount of water
to be made available for delivery to the Agency under
this contract caused by drought, operation of area of
origin statutes, or any other cause beyond its control.

19, WATER QUALIY
{¢) Table of ‘Wealer Qualiiy Objecilvss
It shall be the objective of the State and the State
1all take all reasonable measures to make available, at
all delivery structares for delivery of project water

10

to the Agency, project water of such quality that the
following constituents do not exceed the concentra-

tions stated as follows:
Average

for any
Monthly 10-year

Constituent Unit  Average Period Maxhrym
Toral Dissolved -Solids.... ppm. 440 -220 —
Total Hardness ... ppm. 180 110 —
Chlorides ... .. — PpML, 110 55 —
Sulfates ... . ppm, 110 20 —
Boron oo ppm. (113 —
Sodium Percentage . % 50 40 il
Fluoride e ppm; — 15
Lead . . . . __ ppm. e 0.1
Selenium ... ... ppm. — = 008
Hexavalent Chromium_ ppm. e ‘ 0.05
Arsenic .- e PP — 005
Iron and Manganese

together ... ). 0 0.3
Magnesium — ppm. - 125
C9ppet o —.. DDM, - 3.0
Zine ... . PDML - — 1§
Phenol ..o ppm. 2.001

{b) Records of Water Quallty

The State shall regularly take samples of water at
each delivery structure for delivery of project water
to the Agency, and shall make chemical and physical
analyses and tests of such somples. The State shall keep
accurate and complete records of all such analyses and
tests, which records shall be available for inspection
by the Agency at any time or times,

{c} No Liability for Failure ta Meef Quality
Objectives

If through no negligence of the State or its officers,
agents, or employees, the State is unable to attain the
quality objectives set forth in subdivision (a):of this
article, neither the State nor any of jts officers, agents,
or employees shall be liable in any manner whatsoever
for such deviation from said quality objectives.

20. SUSPENSIOM OF SERVICE UPON DEFAULT

In the event of any default by the Agency in the
payment of any money required to be paid to the
State hereunder, the State may, upon not less than six
months’ notice to the Agency, suspend deliveries of
water under this contract for so long as such default
continues: Provided, That during such period the
Agency shall remain obligated to make all payments

-required under this contract. Action taken pursuant

to this article shall not-deprive the State of or limit
any remedy provided by this contract or by law for
the recovery of money due or which may become due
under this contract.

27. SALE OF SURPLUS ‘WATER

If during any year the supply of project water, after
appropriate allowance for holdover storage, exceeds
the total of annual entitlements of all contractors for
that year, the State shall offer to sell and deliver such




surplus water for periods expiring not later than the
end of such year, without right of renewal, and in a
manner and at prices which will return to the State
the largest net revenues practicable, and at the mini-
mum, revenues equal to the variable operation, main-
tenance and power costs incurred in such service of
surplus water: Provided, That such service of surplus
water shall not interfere with the delivery of their re-
spective annus! entitlement to those contractors which
do not receive surplus water in such year: Provided
furtber, That not vntil a contractor either pays or in-
curs a payment obligation for its annual entitlement in
accordance with the payment provisions of its con-
tract, shall surplus water be sold to such contractor at
prices less than those which would result under the ap-
plication of the payment provisions of its contract:
Provided further, That if, in the judgment of the
State, the annual entitlement of a contractor desiring
to purchase surplus water is unrealistically Jow for the
year in which such purchase is to be made, the State
shall, for the purpose of pricing such water in accord-
ance with the second proviso above, consider such an-
nual entitlement to be an increased amount derermined
by the State to accurately correspond to such con-
tractor’s actual requirements for project water in that
year. All net revenues from the service of surplus
water shall be applied in such manner that all con-
tractors which contribute to the payment of the costs
of any System facilities by which surplus water was
conserved and transported in connection with such
service will receive credit for a share of such net reve-
nues in the proportion that each such contractor con-
tributes to payment of such costs. The service of
surplus water shall, in every case, be subject to the
paramount right and obligation of the State to discon-
tinue the same, in whole or in part, when required for
service of project water to contractors.

C. PAYMENT PROVISIONS
22. DELTA WATER CHARGE

fa) Payment of Reimbursable Costs of Profect
Conservation Facilities

The payments to be made by each contractor for
project water shall include 2n annual charge desig-
nated as the Delta Water Charge. This charge, to-
gether with the total revenues derived during the
project repayment period from the sale or other dis-
posal of electrical energy generated in connection
with operation of project conservation facilities, shall
return to the State during the project repayment pe-
riod all costs of the project conservation facilities
including capital, operation, maintenance, power, and
replacement costs, which are allocated to the purpose
of water conservation in, above, and below the Delta
pursuant to subdivision (e) of this article during the
project repayment period, Wherever reference is

1
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made, in connection with the computation or deter-
mination of the Delta Water Charge, to the costs of
any facility or facilities included in the System, such
reference shall be only to those costs of such facility
or facilities which are reimbursable by the contrac-
tors as determined by the State.

{h) Delta Water Rate Until 1970; Components
of Rafe Thereafter

For each contractor receiving project water in any
year through December 31, 1969, the Delta Water
Charge shall be the product of $3.50 and the con-
tractor’s annual entitlement to project water for the
respective yvear. After that date, the Delta Water
Charge shall consist and be the sum of the following
components as these are computed in accordance
with subdivisions {(c¢) and (d) of this article: a capi-
tal cost component; 2 minimum operation, mainte-
nance, power, and replacement component; and a
variable operation, maintenance, power and replace-
ment component,

{¢) Computation of the Components of the
Delta Water Rate

The capital cost, the minimum operation, mainte-
nance, power, and replacement, and the variable oper-
ation, maintenance, power, and replacement compon-
ents of the Delta Water Charge, together with that
portion of the revenues derived during the project
repayment period from the sale or other disposal of
electrical energy generated in connection with opera-
tion of project conservation facilities which is allo-
cated by the State to repayment of the respective
category of costs, shall return to the State during the
project repayment period, respectively, the following
categories of the costs allocated to the purpose of
water conservation in, above, and below the Delta
pursuant to subdivision (e) of this ardicle: (1) capital
costs; (2) operation, maintenance, power, and re-
placement costs incurred irrespective of the amount
of project water delivered to the contractors; and
(3) operation, maintenance, power, and replacement
costs incurred in an amount which is dependent upon
and varies with the amount of project water delivered
to the contractors; Provided, That each of the above
categories of costs shall be inclusive of the appropri-
ate costs propetly chargeable to the generation and
transmission of electrical energy in connection with
operation of project conservation facilities. Fach com-
ponent of the Delta Water Charge shall be computed
on the basis of a rate which, when charged during
the project repayment period for each acre-foot of
the sum of the yearly totals of annual entitlements of
all contractors, will be sufficient, together with that
portion of the tevenues derived during the project
repayment period from the sale or other disposal of
electrical energy generated in connection with opera-
tion of project conservation facilities which is allo-
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cated by the State to repayment of the respective respective category of costs covered by that com-
category of costs, to return to the State during the ponent. Each such rate shall be computed in accord-
project repayment period all costs included in the ance with the following formula:

(er — r) (1 + 7 4 (e —~ re) (L 4 02+ ... + {ea = 1) (1 + O
’ all + 97 + el + 2 £ . .. F el + 9

Where:
i=The project interest rare.
¢ = The total costs included in the respective category of costs for the respective year of the project repayment pexiod.

7= That portion of the revenues derived from the sale or other disposal of electrical energy allocated by the State to
repayment of the costs included in the respective category for the respective year of the Project repayment period,
t,2,andn
appearing
below
c¢andr = The respective year of the project repayment period for which costs are included in the respective category, # being
the last year of the project repayment petiod.

e = With respect to the capital cost and minimum operation, maintenance, power, and replacement components, the total
of annual encitlements to project warer of all concractors for the respective year of the projece fepayment period,

€ == With respect to the variable operation, maintenance, power, and replzcement component, the total of the amounts of
project water delivered to all contractors for the respective year of the expired portion of the Project repayment
period, together with the rotal of annual enditlements to project water of all contractors for the respective year of
the unexpired portion of the project repayment period,

1,2,andn

appearing

belowe —The respective year of the projece repaymenc period in which the annual entitlements or project water deliveries
occur, # being che last year of the project repayment period.

7 used

asan

exponent = The number of years in the project repayment period.

(d) Application of Component Rates purposes, by the separable cost-remaining benefits

The capital cost and minimum operation, mainte- method, of all projected costs of all those initial proj-
nance, power, and replacement components of the ect conservation facilities located in and above the
Delta Water Charge shall be the product of the ap- Delta, and upon an allocation to the purposes of water

propriate rate computed under subdivision (c) of chis conservation and Water wransportation, by the propor-
article, and the contractor’s annual entitlement to tionate use of facxlmgs fﬂc'»'hO_C!v_Of all projected costs
project water for the respective year. The variable of the following project facxlme§ located below the
operation, maintenance, power, and replacement com- Delra:. The aqueduct mtake.facahucs at the Delta,
ponent of the charge shall be the product of the ap- Pumping Plant I (Delta Pumping Plant), the aqueduct
propriate rate computed under subdivision (¢) of this from the Del.ta to San Luis For ebay, San Luis Forcbay,
articie and the number of acre-feet of project water and_ San Luis Rescrvoir: Provided, That all of the
delivered to the contractor during the respective year: projected costs properly chargeable to the generation
Provided, That when projece water has been requested and transmission of electrical energy in connection
by a contractor and delivery thereof has been com- with operation of project conservation fac:lme_s shgll
menced by the State, and, through no fault of the be allocated to the purpose of water conservation in,
State, such water is wasted as g result of failure or  above, and below the Delta: Provided furtber, That
refusal by the contractor to accept delivery thereof, allocations to purposes the costs of which are to be

said variable component during such period shall be ~ Paid by the United States shall be'as determined by
the product of said rate per acre-foot and the sum of ~ the United States. Commencing in the year in which
the number of acre-feet of project water delivered to the State first incurs capieal costs for construction of

. d. additional project conservation facilities, the Delta
the contrsctor and the mumber of acre-fect waste Water Charge shall be determined on the’basis of the

(a8} Alocatiors io Projeci Purposes foregoing allocations and upon an allocation to project
Prior to the time that additional project conserva- purposes, by th.e separable costs-remaining benefits
tion facilities or supplemental conservation facilities method and subject to the foregoing provisos, of all
ve constructed, the Delta Water Charge shall be de- projected costs of such additional project conservation
srmined on the basis of an allocation to project facilities.
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{f) Yearly Recomputation of Rates After 1970

The rates to be used in determining the components
of the Delta Water Charge pursuant to subdivision (d)
of this article and to become effective on January 1,
1970, shall be computed by the State in accordance
with subdivision (c) of this article prior to that date.
Such computation shall include an adjustment which
shall sccount for the difference, if any, between
revenues received by the State under the Delta Water
Charge prior to January 1, 1970, and revenues which
would have been received under the charge prior to
that date had it been computed and charged in accord-
ance with subdivisions (c) and (d) of this article.
Upon such computation, a document establishing such
rates shall be prepared by the State and atrached to this
contract as an amendment of. this article. The State
shall recompute such rates each year thereafter, and
each such recomputation shall take account of and
reflect increases or decreases from year to year in
projected costs, outstanding reimbursable indebtedness
of the State incurred to construct the project conser-
vation facilities described in subdivision (e) of this
article, annual entitlements, deliveries of project water,
project interest rate, revenues from the sale or other
disposal of electrical energy, and all other factors
which are determinative of such rates. In addidon,
each such recomputation shall include an adjustment
of the rates for succeeding years which shall account
for the differences, if any, between projections of
costs used by the State in determining said rates for
all preceding years, and actual costs incurred by the
State during such years. Upon each such recomputa-
tion, an appropriately revised copy of the document
establishing such rates shall be prepared by the State
and ellttached to this contract as an amendment of this
article.

{g) Supplemental Conservation Facilitles

Upon the construction of supplemental conserva-
tion facilities, the Delta Water Charge shall be paid by
all contractors for supplemental water, as well as by
contractors for project water, and, together with
revenues derived - from the sale or other disposal of
electrical energy generated in connection with opera-
tion of project conservation facilities and supplemental
conservation facilities, shall return to the State, in ad-
dition to those costs of the project conservation facili-
ties allocated to the purpose of water conservation in,
above, and below the Delra pursuant to subdivision (e)
of this article, all costs of such supplemental conser-
vation facilities, including capital, -operation, mainte-
nance, power, and replacement costs, which are al-
located to the purpose of water comservation in, sbove,
and below the Delta pursuant hereto, Commencing in
the vear in which the State first incurs capital costs for
construction of supplementzl conservation facilities, the
Delta Water Charge shall be determined on the basis
of the allocations made pursuant to subdivision (&) of
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this article, and upon an allocation to project purposes,
by the separable costs-remaining benefits method and
subject to provisos corresponding to those contained
in said subdivision (e), of all projected costs of such
supplemental conservation facilities. Commencing in
the same year, the computation of the rates to be used
in determining the components of the Delta Water
Charge shall include the annual entitlements to water
under all contraces for supplemental water, If the re-
payment period of any bonds sold to construct sup-
plemental conservation facilities extends beyond the
project repayment period, the Delta Water Charge
shall be determined and redetermined on the basis of
such extended repayment period as the State deter-
mines to be appropriate.

23. TRANSPORTATION CHARGE

The payments to be made by each contractor en-
titled to delivery of project water from the project
transportation facilities shall include an annual charge
under the designation Transportation Charge. This
charge shall return to the State during the project re-
payment period those costs of all project transporta-
tion facilities necessary to deliver project water to the
contractor including capital, operation, maintenance,
power, and replacement costs, which are allocated to
the contractor during the project repayment period in
accordance with the cost allocation principles and pro-
cedures herein after set forth. Wherever reference is
made, in connection with the computation, determina-
tion, or payment of the Transportation Charge, to the
costs of any facility or facilities included in che Sys-
tem, such reference shall be only to those costs of such
facility or facilities which are reimbursable by the con-
tractors as determined by the State, The Transporta-
tion Charge shall consist of a capital cost component;
a minimum operation, maintenance, power, and re-
placement component; and a variable operation, main-
tenance, power, and replacement component, as these
components arc defined in and determined under Ar-
ticles 24, 25, and 26, respectively. For the purpose of
allocations of costs pursuant to said articles, the project
transportation facilities shall be segregated into such
aqueduct reaches as are determined by the State to be
necessary for such allocations of costs. Subject to such
modifications as are determined by the Srate to be
required by reason of any request furnished by the
Agency to the State pursuant to Article 17(a) of this
contract, or by reason of contracts entered into by
the State with other contractors, the aqueduct reaches
of the project transportation facilities are established
as set forth in Table I of this contract: Provided, That
those costs of the aqueduct reaches from the Delta
through the outlet of San Luis Reservoir which are
allocated to the purpose of water conservation in,
above, and below the Delta for the purpose of deter-
mining the Delta Water Charge, as hereinbefore set
forth, shall not be included in the Transportation
Charge,




Art. 24

24, TRANSPORTATION CHARGE—-CAPITAL
COST COMPONENT

(o} Hethod of Computation

The capital cost component of the Transportation
Charge shall be sufficient to return to the Seate those
capital costs of the project transportation facilities nec-
essary to deliver water to the contractor which are
allocated to the contractor pursuant to subdivision (b)
of this article. The amonnt of this component shall be
determined in two steps as follows: (1) an allocation
of capital costs to the contractor, and (2) a computa-
tion of annual payment of such allocated capital costs
and intercst thereon, computed at the project interest
rate and compounded anmually, to be made by the
contractor,

(b} Allocation of Capltel Costs Amaong
Contractors

In the first step, the total amount of capital costs of
cach aqueduct reach to be returned to the State shall
be allocated among all contractors entitled to delivery
of project water from or throngh the reach by the
Proportionate use of facilities method of cost alloca-
tion and in accordance with ( 1) and (2) below. The
measure of the proportionate use of each contractor of
each reach shall be the average of the following two
ratios: (i) the ratio of the contractor's maximum an-
nual entitlement to be delivered from or through the
reach to the total of the maximum annual entitlements
of all contractors to be delivered from or through the
reach; and (ii) the ratio of the capacity provided in
the reach for the transport and delivery of project
Water to the contractor to the total capacity provided
in the reach for the transport and delivery of project
water to all contractors served from or through the
reach, Allocations of capital costs to the Agency pur-
suant hereto shall be on the basis of relevant values
which will be set forth in Table B of this contract by
the State as soon as designs and cost estimates are pre-
pared by it subsequent to receipt of requests from the
Agency as to the maximum monthly delivery capa-
bility to be provided in each aqueduct reach of the
project transportation facilities for the transport and
delivery of project water to the Agency, pursuant
to Article 17(a): Provided, That these values shall be
subject to redetermination by the State in accordance
with Article 28: Provided furtber, That the principles
and procedures sct forth in this subdivision shall be
controlling as to allocations of capital costs to the
Agency.

(1) The totzl amount of capital costs allocated to

a contractor shall be the sum of the products
obtained when there is multiplied, for each
aqueduct reach necessary to deliver water to
the contractor, the total amount of the capital
costs of the reach to be returned to the State
under the Transportation Charge by the average
of the two foregoing ratios for such reach as
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(2)

said average is set forth in the appropriate table
included in its contract,

In the event that excess capacity is provided in
any aqueduct reach for the purpose of making
project water available in the future to an
agency or agencies with which the State has
not executed contracts at the time of any allo-
cation of costs pursuant to this subdivision, the
prospective maximum annual entitlement or en-
titlements to be supplied by such excess capac-
ity, as determined by the State, shall be deemed
to be contracted for by said agency or agencies
for the purpose of such allocation of costs, to
the end that the capital costs of providing such
excess capacity are not charged to any contrac-
tor entitled by virtue of an executed contract
to the delivery of project water from or .
through that aqueduct reach at the time of such
allocation. Where additional capacity is pro-
vided in any agueduct reach to compensate for
loss of water due to evaporation, leakage, secp-
age, or other causes, or to compensate for sched-
uled outages for purposes of necessary investi-
gation, inspection, maintenance, repair or re-
placement of the facilities of the project facili-
ties, then, for the purpose of any allocation of
costs pursuant to this subdivision: (i) the maxi-
mum annual entitlement to be delivered from
or through the reach of each contractor entitled
to delivery of project water from or through
the reach shall be increased by an amount which
bears the same proportion to the maximum an-
nual delivery capability provided by such addi-
tional capacity that the contractor’s maximum
annual entitlement to be delivered from or
through the reach bears to the total of the
maximum annual entitlements to be delivered
from or throngh the reach under all contracts;
and (ii) the capacity provided in the reach for
each contractor enttled to delivery of project
water from or through the reach shall be in-
creased in the same proportion that the con-
tractor’s maximum annual entitlement to be de-
livered from or through the reach is increased
pursuant to (i) above,

(3) The projected amounts of capital costs to be

allocated annuslly to the Agency under the
capital cost component of the Transportation
Charge shall be determined by the State in ac-

“cordance with the cost allocation principles and

procedures set forth in this subdivision, which
principles and procedures shall be controlling
as to allocations of capital costs to the Agency.
Such emounts will be set forth in Table C of
this contract by the State as soon as designs and
cost estimates are prepared by it subsequent to
receipt of requests from the Agency as to the
maximum monthly delivery capability tw be




provided in each aqueduct reach for: transport
and delivery of project water to the Agency,
pursuant to Article 17(a): Provided, That these
amounts shall be subject to redetermination by
the State in accordance with Article 28.

(c} Annuval Payments of Allocated Copital Costs

In the second step, the Agency’s annual payment of
its allocated capital costs and interest thereon, com-
puted at the project interest rate and compounded
annually, shall be determined in accordance with 2
payment schedule established by the State and deter-
mined in accordance with the principles set forth in
(1), (2), and (3) below, which principles shall be
controlling as to the Agency's payment of its allocated
capital costs. The Agency's payment schedule will be
set forth in Table D of this contract by the State as
soon as designs and cost estimates are prepared by it
subsequent to receipt of requests from the Agency as
to the maximum monthly delivéry capability to be
provided in each aqueduct reach for transport and
delivery of project water to the Agency, pursuant
to Article 17(a): Provided, That the amounts set forth
in Table D shall be subject to redetermination by the
State, pursuant to Ardcle 28,

(1) The Agency’s annual payment shall be the sum
of the amounts due from the Agency on the
Agency’s allocated capital costs for the then
current year and for each previous year where
each such amount will pay, in not more than
fifty (50) equal annual installments of principal
and interest, the Agency's allocated capital costs
for the respective year and interest thereon,
computed at the project interest rate and com-
pounded annually.,

The Agency may make payments at a more
rapid rate if approved by the State.

Such annual payments shall cease when all allo-
cated capital costs and interest thereon, com-
puted at the project interest rate and com-
pounded annually, are repaid.

(2)
(3)

{d} Payment in Advance for Excess Peaking
Capacity

In the event that any contractor, pursuant to Arti-
cle 12(b), requests delivery capacity in any aqueduct
reach which will permit maximum monthly deliveries
to such contractor in excess of the percentage amournts
specified in said Article 12(b) for the uses designated
therein, such contractor shall furnish to the State, in
advance of the construction of such aqueduct reach,
funds sufficient to cover the costs of providing such
excess capacity, which funds shall be in an amount
which bears the same proportion to the total capital
costs of such reach, including the costs of providing
such excess capscity, as such excess capacity bears to
the total capacity of such reach, including such excess
capacity. For the purpose of any allocation of costs
pursuant to subdivision (b) of this article, the total
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capital costs of such aqueduct reach shall be allocated
among all contractors entitled to delivery of preject
water from or through the reach in che following
manner:

(1) The costs which would have been incurred for
such reach had no such excess capacity been
provided shall be estimated by the State and
allocated among all such contractors in the
manner provided in said subdivision (b); and

(2) The amount of the difference between said esti-
mated costs and the projected actual costs of
such reach shall be allocated to the contractor
or contractors for which such excess capacity
is provided.

Where such excess capacity is provided for more than
one contrsctor, the costs allocated to them under (2)
above shall be further allocated between or among
them in amounts which bear the same proportion to
the total of said allocated casts as the amount of such
excess capacity provided for the respective contractor
bears to the total of such excess capacity provided in
such reach. In the event that the funds advanced by a
contractor pursuant to this subdivision are more or less
than the costs so allocated to such contractor under
(2) above, the account of such contractor shall be
credited or debited accordingly.

{®) Costs Incurred Prior to Date of Contract

The Agency’s allocated capiral costs for the year
preceding the year of initial payment of the capital
component of the Transportation Charge, pursuant to
subdivision (¢) of this article, shall consist of the sum
of the Agency’s allocated capital costs for each year
through such year preceding the year of initial pay-
ment, and interest thereon, computed at the project
interest rate and compounded annually,

25. TRANSPORTATION CHARGE-MINIMUM OPER-
ATION, MAINTENANCE, POWER, AND REPLACE-
MENT COMPONENT

(e} Method of Computation

The minimum operation, maintenance, power, and
replacement component of the Transportation Charge
shall return to the State those costs of the project
transportation facilities necessary to deliver water to
the contractor which constitute operation, mainte-
nance, power, and replacement costs incurred irrespec-
tive of the amount of project water delivered. to the
contractor and which are allocated to the contractor
pursuant to (b) below: Provided, That to the extent
permitted by law, the State may establish reserve funds
to meet anticipated minimum replacement costs; and
deposits in such reserve funds by the State: (1) shall
be made in such amounts that such reserve funds will
be adequate to meet such anticipated costs as they are
incurred, and (2) shall be deemed to be a part of the
minirmum replacement costs for the year in which such
deposits are made.
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(b) Allocarion of Costs

The total projected minimum operation, mainte-
nance, power, and replacement costs of each aqueduct
reach of the project transportation facilities for the
respective year shall be aliocated among all contractors
entitled to delivery of project water from said facilities
by the proportionate use of facilities method of cost
allocation, in the same manner and upon the same bases
as are set forth for the allocation of capital costs in
Article 24: Provided, That such minimum operation,
maintenance, power, and replacement costs as are in-
curred generslly for the project transportation facili-
ties first shall be allocated to each aqueduct reach in
an amount which bears the some proportion to the
total amount of such general costs that the amount of
the costs incurred directly for the reach bears to the
total of all direct costs for all aqueduct reaches,

(c} Payment Table

The 2mount to be paid each year by the Agency
under the minimum operation, maintenance, power,
and replacement component of the Transportation
Charge shall be determined in accordance with sub-
division (b) of this article on the basis of the relevant
values to be set forth for the respective aqueduct
reaches in Table B of this contract: Provided, That
these values shall be subject to redetermination by the
State in accordance with Article 28, Such amounts and
any interest thereon shall be set forth by the State in
Table E of this contract as soon as designs and cost
estimates have been prepared by it subsequent to re-
ceipt of requests from the Agency as to the maximum
monthly delivery capability to be provided in each
aqueduct reach for transport and delivery of project
water to the Agency, pursuant to Article 17(a): Pro-
vided, That the amounts set forth in Table E shall be
subject to redetermination by the State in accordance
with Article 28.

26, TRANSPORTATION CHARGE—VARIABLE OPERA-
'TION, MAINTENANCE, POWER, AND REPLACE-
MENT COMPONENT

fa} Method of Computation

The variable operation, maintenance, power, and
replacement component of the Transportation Charge
shall return to the State those costs of the project
transportation facilities necessary to deliver water to
the contractor which constitute operation, mainte-
nance, power, and replacement costs incurred in an
amount which is dependent upon and varies with the
amount of project water delivered to the contractor
and which are allocated to the contractor pursaant to
(1) and (2) below: Provided, That to the extent per-
mitted by law, the State may establish reserve funds
to meet anticipated variable replacement costs; and
Yeposits in such reserve funds by the State: (1) shall
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be made in such amounts that such reserve funds will
be adequate to meet such anticipated costs a5 they are
incurred, and (2) shall be deemed to be a part of the
variable replacement costs for the year in which such
deposits are mede. The amount of this component
shall be determined as follows:

(1) There shall be computed for each aqueduct
reach of the project transportation facilities a
charge per acre-foot of water which will re-
trn to the State the total projected varigble
operation, maintenance, power, and replace-
ment costs of the reach for the respective year.
This computation shall be made by dividing
said total by the number of acre-feet of project
water estimated to be delivered from or through
the reach to all contractors during the year,

The amount of the variable component shall
be the sum of the products obtained when the
charges per acre-foot of water, determined
under (1) above, for each aqueduct reach nec-
essary to deliver water to the contractor are
multiplied by the number of acre-feet of proj-
ect water delivered to the contractor from or
through that reach during the year: Provided,
That when project water has been requested
by a contractor and delivery thereof has been
commenced by the State, and, through no fault
of the State, such water is wasted as 2 result
of failure or refusal by the contractor to sc-
cept delivery thereof, the amount of said vari-
able component to be paid by such contractor
during such period shall be the product of the
above sum and the sum of the number of gcre-
feet of project water delivered to the contrac-
tor and the number of acre-feet wasted.

@

(b} Revenue From Aqueduct Power Recavery
Plants

There shall be credited against the amount of the
variable component to be paid by each contractor, as
determined pursuant to subdivision {a) of this article, 2
portion of the projected net value of any power recov-
ered during the respective year at project aqueduct
power recovery plants located upstream on the par-
ticular aqueduct from the delivery structures for deliv-
ery of project water to the contractor. Such portion
shall be in an amount which bears the same proportion
to said projected net value that the number of acre-
feet of project water delivered to the contractor
through said plants during the year bears to the num-
ber of acre-feet of project water delivered to all con-
tractors through said plants during the year.

(e} Paymant Tabie .
The amount to be paid each year by the Agency
under the variable operation, maintenance, power, and




replacement component of the Transportation Charge
shall be determined in accordance with subdivision
(a) of this article for the respective aqueduct reaches
in Table B of this contract. Such amounts and any
interest thereon shall be set forth by the State in Table
F of this contract s soon as designs and cost estimates
are prepared by it subsequent to receipt of requests
from the Agency as to the maximum monthly delivery
capability ro be provided in each aqueduct reach for
transport and delivery of project water to the Agency,
pursuant to Article 17(a): Provided, That the amounts
set forth in Table F shall be subject to redetermination
by the State in accordance with Article 28.

27. TRANSPORTATION CHARGE—PAYMENT.
SCHEDULE

The amounts to be paid by the Agency for each
year of the project repayment -period under the capital
cost and minimum operation, maintenance, power,
and replacement components of the Transportation
Charge, and under the variable operation, maintenance,
power, and replacement component of said charge on
the basis of then estimated deliveries, shall be set forth
by the State in Table G of this contract as soon as
designs and cost estimates have been prepared by it
subsequent to reccipt of requests from the Agency as
to the maximum monthly delivery capability to be
provided in each agqueduct reach for transport and
delivery of project water to the Agency, pursuant to
Aurticle 17(a). Table G of this contract shall constitute
a summation of Tables D, E, and F of this contract:
Provided, That each of the amounts set forth in Table
G shall be subject to redetermination by the State in
accordance with Artcle 28: Provided further, That
the principles and procedures set forth in Articles 24,
25, and 26 shall be controlling as to such amounts.
Such amounts shall be paid by the Agency in accord-
ance with the provisions of Article 29.

28. TRANSPORTATION CHARGE—
REDETERMINATION

The State shall redetermine the valves and amounts
set forth in Tables B, C, D, E, F and G of this con-
tract in the year following the year in which the State
commences construction of the project transpertation
facilities and each year thereafter in order that the
Transportation Charge to the Agency and the com-
ponents thereof may accurately reflect increases or
decreases from year to year in projected costs, out-
standing reimbursable indebtedness of the State in-
curred to construct the project transportation facili-
ties described in Table I of this contract annpal
entitlements, estimated deliveries, project interest rate,
and all other factors which are determinative of such
charges. In addition, each such rederermination shall
include an adjustment of the components of the Trans-
portation Charge to be paid by the Agency for suc-
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ceeding years which shall account for the differences,
if any, between projections of costs used by the State
in determining the amounts of said components for all
preceding years and actual costs incurred by the State
during such years. Upon each such redetermination,
appropriately revised copies of Tables B, C, D, E, F
and G shall be prepared by the State and attached to
this contract as amendments of those tables.

29, TIME AND METHOD OF PAYMENT

(a) Initial Paymeni—Delta Water Charge

Payments by the Agency under the Delta Water
Charge shall commence in the year of initial water
delivery to the Agency.

(b} Initial Puymeni—Transportation Charge:
Capital Component

Payments by the Agency under the capital cost
component of the Transportation Charge shall com-
mence in the year following the year in which the
State commences construction of the project. transpor-
tation facilities. If such construction has already com-
menced when this contract is executed, such payments
shall begin in the year following the year of execution.

(¢) Initial Payment—Transportation Charge:
Minimum Component

Payments by the Agency under the minimum opera-
tion, maintenance, power, and replacement component
of the Transportation Charge shall commence for each
aqueduct reach in the year following the year in which
construction of that reach is completed.

{d) Initial Paymeni—Transportation Charge:
Variable Component -

Payments by the Agency under the variable opera-
tion, maintenance, power, and replacement component
of the Transportation Charge shall commence in the
year of initial water delivery to the Agency.

(e} Staiement of Charges

The State shall, on or before July 1 of each year,
commencing with the year preceding the year in
which payment of the respective cbarge is to com-
mence pursuant to this article, furnish the Agency
with a wrirten statement of: (1) the charges to the
Agency for the next succeeding year under the capital
cost and minimum operation, maintenance, power, and
replacement components of the Delta Water Charge
and Transportation Charge; (2) the unit charges to
the Agency for the next succeeding year under the
variable operation, maintenance, power, and replace-
ment components of said Delta Water Charge and
Transportation Charge; and (3) the total charges to
the Agency for the preceding year undet the varisble
operation, maintenance, power, and replacement com-
ponents of said Delta Water Charge and Transporta-
tion Charge: Provided, That through December 31,
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1969, the Delta Water Charge shall be based upon a
unit rate of $3.50 per acre-foot and shall be paid by
the contractors on the basis of their respective annual
entitlements to project water, as provided in Article
22(b): Provided furtber, That the first such statement
shall be provided by the State as soon after the execn-
tion of this contract as is feasible. All such statements
shall be accompanied by the latest revised copies of
the document amendatory to Article 27 and of Tables
B,C,D,E F and G of this contract, together with
such other data and computations used by the State in
determining the amounts of the above charges as the
State deems appropriate. The State shall, on or before
the fifteenth day of each month of each year, com-
mencing with the year of initial water delivery to the
Agency, furnish the Agency with a statement of the
charges to the Agency for the preceding month under
the variable operation, maintenance, power, and re-
placement components of the Delta Water Charge and
Transportation Charge. Such charges shall be deter-
mined by the Srare in accordance with the relevant
provisions of Articles 22 and 26 of this contract, upon
the basis of metered deliveries of project water to the
Agency, except as otherwise provided in those articles,

(f) Times of Payment—Capital Components

The Agency shall pay to the State, on or before
January 1 of each year, commencing with the year
in which payment of the respective charge is to com-
mence pursuant to this article, one-half (%) of the
charge to the Agency for the year under the capital
cost component of the Delta Water Charge and one-
half (%) of the charge to the Agency for the year
under the capital cost component of the Transporea-
tion Charge, as such charges are stated pursuant to
subdivision (e) of this article; and shall pay the re-
maining one-half (%) of each of said charges on or
before July 1 of that year.

(g) Times of Payment~Minimum Componenss

The Agency shall pay to the State, on or before the
first day of each month of each year, commencing
with the year of initial water delivery to the Agency,
one-twelfth (1/12) of the sum of the charges to the
Agency for the year under the minimum operation,
maintenance, power, and replaccment components of
the Delta Water Charge and Transportation Charge,
respectively, as such charges are stated pursuant to
subdivision (e} of this article.

th) 7lmes of Paymem:~Variable Componeris
‘The Agency shall pay to the State on or before the
fifteenth day of each month of each year, commenc-
g with the year of initial water delivery to the
sgency, the charges to the Agency under the variable
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operation, maintenance, power, and replacement com-
ponents of the Delta Water Chacge and Transporta-
tion Charge, respectively, for which a statement was
received by the Agency during the preceding month
pursuant to subdivision (e) of this article, as such
charges are stated in such statement.

(i) Contest of Accuracy of Charges

In the event that the Agency contests the accuracy
of any stacement submitted to it pursuant to subdivi-
sion (e) of this article, it shall give the State notice
thereof at least ten (10) days prior to the day upon
which payment of the stated amounts is due. To the
extent that the State finds the Agency's contentions re-
garding the statement to be correct, it shall revise the
statement accordingly, and the Agency shall make
payment of the revised amounts on or before the due
date. To the extent that the State does not find the
Agency’s contentions to be correct, or where time is
not available for a review of such contentions prior to
the due date, the Agency shall make payment of the
stated amounts on or before the due date, but may
make the contested part of such payment under pro-
test and seek to recover the amount thereof from the
State,

30. SURCHARGE FOR PROJECT WATER USED
ON EXCESS LAND

(a) Definitions: "Surcharge’; Excass Lond"

As used herein the term “surcharge” shall mean an
amount equivalent to the power credit per acre-foot
of water, as such credit is determined under and estab-
lished by subdivision (b) of this article, to be charged
to water users other than the United States or the State
of California, as hereinafter provided and to the extent
permitted by law, for each acre-foot of project water
put to agricultural or manufacturing use on excess
land. As used herein the term “excess land” shall mean
that part of any land held in single beneficial owner-
ship within a contractor’s boundaries, or, where proj-
ect water is dclivered to water users by a retsil agency
as hercinafter defined, that part of any such land
within the service area of such retail agency, Which is
in excess of 160 acres; or in the case of joint owner-
ship by husband and wife that part of any such land
which is in excess of 320 acres.

(b) Definition: "Power Credii'

As used herein, the term “power credit” shall mean
the net value accruing to the State from revenues de-
rived from the sale or other disposal of electrical
energy generated in connection with operation of
initial project conservation facilities after deducting
from said revenues the amount necessary to repay the
investment properly chargeable to energy generation
and for operation, maintenance, and replacement of
the electrical generation facilities. The power credit




per acre-foot of water shall be computed in accord-
ance with the following formula:

el + 914 el + )2+, .. + el + &)
el + 21 4 e(l + 02 .., F e, (1 + 2™
Where:

i==The project interest rare,

¢==The projected annual power credic accrued dur-
ing_rhe respective year of the project repayment

period.
1,2, and
appearing .
below ¢  =The respective year of the project repayment

period during which the power credir is accrued,
7 being the last year of the project repayment
period.

e=="The total of annusl entitlements to project water
of all contractors for che respective year of the
project repayment period.

L2,andn

appearing

belowe  =The respective year of the project repayment
period in which the annual emtitlements ocecur,
# being che last year of the project repayment
period,

7 used as

exponent = The number of years in the project repayment
period.

The power credit per acre-foot of water is hereby
established as $2 until all of the facilities for generation
of electrical energy in connection with operation of
initial project conservation facilities are installed and
in operation. The State shall redetermine the power
credit per acre-foot of water each year thereafter in
order that it may accurately reflect increases or de-
creases from year to year in the power credit as de-
fined herein. Each such redetermination shall be in
accordance with the method of computation set forth
in this subdivision, and upon each such redetermina-
tion, a document showing the revised amount of the
power credit per acre-foot of water shall be attached
to this contract as an amendment of this subdivision.

(e) Definifion: “Retail Agency”

As used herein the term “retail agency™ shall mean
any agency which delivers directly to the users thereof,
project water made available by, through, or under
a contractor,

{d) Poyment of Surcharge

Each contractor, to the extent that it delivers project
water directly to the users thereof, shsll require on
behalf of the State thar each such user on or before
June 1 of each year, commencing with the year fol-
lowing the year of initial water delivery: (1) certify
in writing to the contractor on forms prescribed and
furnished by the Statc the description of the excess
Jand owned by such user upon which project water
is put to agricultural or manufacturing use, and the
amount of project water put to agricultural or manu-
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facturing use on such land during the preceding year;
and (2) pay to the contractor for the account of the
State a surcharge for the amount of water so certified.
Each contracror, to the extent that it delivers project
water to 4 retail agency or to another agency by,
through, or under which such water is delivered to a
retail agency, shall require on behalf of the State that
each water user served by such retail agency be re-
quired to, on or before May 1 of each year, com-
mencing with the year following the year of initial
water delivery: (1) certify in writing to the retail
agency on forms prescribed and furnished by the State
the description of the excess land owned by such user
upon which project water is put to agricultural or
manufacturing use and the amount of project water
put to agricultural or manufacturing use on such land
during the preceding year; and (2) pay to the retail
agency for the account of the State a surcharge for
the amount of project water so certified. Fach con-
tractor and retail agency shall be entitled to rely upon
the certifications furnished them by water users pur-
suant to this subdivision, unless notified by the State
as to the inaccuracy of any such certification. Pay-
ments made to the contractor putsuant to this sub-
division, together with the certifications supporting
such payments, shall be forwarded to the State on or
before July 1 of the year in which they are received.
Payments made to a retail agency pursuant to this
subdivision, together with the certifications supporting
such payments, shall on behalf of the State be required
to be forwarded to the contracror, which shall in turn
forward them to the State on or before July 1 of the
vear in which they are received; except that where
project water has been delivered to the retail agency
by, through, or under an agency :or agencies other
than the contractor, such payments and certifications
shall on behalf of the State be required to be for-
warded by the retail agency to the agency from which
it received project water and by that agency, et seq.,
te the contractor, which shall forward them to the
State on or before July 1 of the year in which they
are received. -

e} Commingling of Projeci and Nonproject Wate:
In the event that a contractor, retail agency, or
water user commingles project water with water from
another source in 'a common distribution system, the
contractor shall, in complying with the provisions of
this article, adhere to the following rules, and, where
project water is delivered by it to a retail agency or
to another agency by, through or under which proj-
ect water is delivered to a retail agency, as contem-
plated in subdivision (d) of this article, shall require
on behalf of the State that such retail agency adhere

or be required to adhere to the same rules.
(1) If the amount of nonproject water applied in
any year within the area served with project
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water by the contractor or retail agency is
equal to or greater than the amount of water
put to agricultural or manufacturing use on
all excess land within that area during such
year, it shall be presumed that the water put
to agricultural or manufacturing use on such
excess land is nonproject water, and there shall
be no surcharge to water users in that area. _
If the amount of nonproject water applied in
any year within the area served with project
water by the contractor or retail agency is less
than the amount of water put to agricultural
or manufacturing use on all excess Jand within
that area during such year, it shall be presumed,
for the purpose of determining the payments
to be made under the surcharge by water users
in that area, that the amount of project water
put to agricultural or manufacturing use on
excess land of a particular ownership within
that arca during such year bears the same pro-
portion to the total amount of water so used
on that excess land during such year as the total
amount of project water applied within that
area during such year bears to the total amount
of water applied within that area during such
year.

Project water which reaches the underground
prior to delivery to or pumping by a water
user shall not be subject to a surcharge under
this arricle.

(2)

(3)

{f) Failure of Retail Agency to Perform
Obligotions
Subject to subdivision (g) of this article, a1 con-
tractor shall not be liable for the failure of any retail
agency or other agency to perform the obligations
imposed upon it in accordance with subdivision (d)
of this article,

(g) State May Enforce Surcharge

In the event that any retail agency or other agency
by, through or under which project water is delivered
to a retail agency, fails to perform the obligations
imposed upon it in accordance with subdivision (d)
of this article, the State may take such action in 2
court of competent jurisdiction, in the name of the
contractor and/or agency or agencies by, through or
under which project water is delivered to such retail
agency, as it deems necessary to compel the perform-
ance of such obligations, and in such action the State
shall be subrogated to the rights of such contractor
and/or such other agency or agencies against such
retail agency or other agency. In the event that any
certificarion furnished by 2 water user in accordance
with subdivision (d) of this article is found by the
State to inaccurately represent facts of water use or
'and ownership, with the result that such user is avoid-

1g payment under the surcharge provided for herein,
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the State may take such action in a court of compe-
tent jurisdiction, in the name of the contractor and/or
the retail agency and/or any other agency or agencies
by, through, or under which project water is defiv-
ered to such water user, as it deems necessary to col-
lect full payment under the surcharge from such water
user and to compel the performance of all obliga-
tions imposed upon such water user in accordance
with said subdivision (d), and in such action the
State shall be subrogated to the rights of such contrac-
tor and/or such retail agency and/or such other
agency or agencies against such water user. Where
project water is delivered by a contractor to a re-
tail agency or to another agency by, through, or
under which project water is delivered to s retail
agency, as contemplated in subdivision (d) of this
article, the contractor shall require on behalf of the
State that such retail agency or other agency and all
agencies by, through, or under which project water
is delivered to a retail agency permit or be required
to permit the State to bring the foregoing actions
in their respective names and be subrogated to their
respective rights as set forth above,

(h) State to Defend and Indemnify Against
Claims

Should the application of any of the provisions of
this article in the manner provided for herein resglt
in claims of any nature against 2 contractor, retail
agency, or other agency by, through, or under which
project water is delivered to a rerail agency, the State
shall defend the contractor, retail agency, or other
agency against such claims, and shall indemnify them
for any lisbility with respect thereto arising from
activities required by the State under this article,

(1) Separability

This article shall be separable from all other pro-
visions in this contract, and in the event that any or all
of the provisions of this article are in any manner
or to any extent held to be invalid by final judgment
or decree of a court of competent jurisdiction, such
holding and such invalidity shall in no way affect the
validity of, or make invalid, any other provision of
this contract,

31. ADJUSTHMENT FOR CVERPAYMEMT OR
UNDERPAYMENT

If in any year, by reason of errors in computation
or other causes, there is an overpayment or under-
payment to the State by the Agency of the charges
provided for herein, which overpayment or under-
payment is not accounted for and corrected in the
annual redetermination of said charges, the amount of
such overpayment or underpayment shall be credited
or debited, as the case may be, to the Agency’s ac-
count for the next succeeding year and the State shall
notify the Agency thereof in writing,




32. DELINQUENCY IM PAYMENT

{a) Agency to Provide for Punctual Paymeni

The governing body of the Agency shall provide
for the punctnal payment to the State of payments
which become due under this contract.

(b} Interest on Overdue Payments

Upon every amount of money required to be paid
by the Agency to the State pursuant to this contract
which remains unpaid after it becomes due and pay-
able, interest shall accrue at the rate of one-half (%)
of one (1) percent per month of the amount of such
delinquent payment from and after the due date until
it is paid, and the Agency hereby agrees to pay such
interest: Provided, that no interest shall be charged to
or be paid by the Agency unless such delinquency
continues for more than thirty (30) days.

33. OBLIGATION OF AGENCY TO MAKE
PAYMENTS

fa} Refusal of Water Doas Not Affoct Obligation

The Agency's failure or refusal to accept delivery
of project water to which it is enttled under Article
6(b} shall in no way relieve the Agency of its obliga-
tion to make payments to the State as provided for
in this contract. The State, however, shall make rea-
sonable efforts to dispose of any water made available
to but not required by the Agency and any net reve-
nues from such disposal shall be credited pursaant to
Article 21,

{b) Character of Obligation

The Agency as a whole is obligated to pay to the
State the payments becoming due under this congract,
notwithstanding any individual default by its con-
stituents or others in the payment to the Agency of
assessments, tolls, or other charges levied by the
Agency.

34. OBLIGATION OF AGENCY TO LEVY TAXES
AND ASSESSMENTS

fa} When Obligated

If in any year the Agency fails or is unable to raise
sufficient funds by other means, the governing body
of the Agency shall levy upon all property in the
Agency not exempt from taxation, a tax or assessment
sufficient to provide for all pavments under this con-
tract then due or to become due within that year,

{b) Enforcamen: by Officers of Agency

Taxes or assessments levied by the governing body
of the Agency pursuant to subdivision (a) of this
article shall be enforced and collected by all officers
of the Agency charged with the duty of enforcing
and collecting taxes or assessments levied by the
Agency.

21

Art. 37

(¢} Deposit in Separate Fund

All money collected for taxes or assessments under
this article shall be kept in a separate fund by the
treasurer or other officer of the Agency charged with
the safekecping and disbursement of funds of the
Agency, and, upon the written demand of the State,
the treasurer or other officer shall pay over to the
State all such money in his possession or contro| then
due the State under this contract, which money shall
be applied by the State to the satisfaction of the
amount due under this contract,

{d) Enforcement of Levy

In the event of failure, neglect, or refusal of any
officer of the Agency to levy any tax or assessment
necessary to provide payment by the Agency under
this contract, to enforce or to collect the tax or assess-
ment, or to pay over to the State any money then due
the State collected on the tax or assessment, the State
may take such action in a court of competent jurisdic-
tion as it deems necessary to compel the performance
in their proper sequence of all such duties, Action
taken pursuant hereto shall not deprive the State of or
limit any remedy provided by this contract or by law
for the recovery of money due or which may become
due under this contract.

D. GENERAL PROVISIONS
35. REMEDIES NOT EXCLUSIVE

The use by either party of any remedy specified
herein for the enforcement of this contract is not ex-
clusive and shall not deprive the party using such
remedy of, or limit the applicatién of, any other
remedy provided by Jaw.

36. AMENDMENTS

This contract may be amended ar any time by
mutual agreement of the parties, except insofar as any
proposed amendments are in any way contrary to ap-
plicable law. The State shall promptly furnish the
Ageney with copies of all contracts now or hereafter
executed by the State for a dependable supply of proj-
ect watet, and of any amendments thereof.

37. AGENCY MOT ESTOPPED TO CHALLENGE
STATE LAWS

Nothing herein contained shall be construed as
estopping or otherwise preventing the Agency or any
person, firm, association, corporation, or public body
or agency claiming by, through, or under the Agency
from contesting by litigation or other lawful means
the validity, constitutionality, construction or applica.
tion of any law of this State, including laws referred
to in the Bond Act, or as preventing or prejudicing the
amendment or repeal of any such law, and each con-
tract executed by the State for 2 dependable supply of
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project water shall contain a similar reservation with
respect to State laws.

38. OPINIOMS AND DETERMINATIONS

Where the terms of this contract provide for action
to be based upon the opinion, judgment, approval, re-
view, or determination of either party hereto, such
terms are not intended to be and shall never be con-
strued as permitting such opinion, judgment, approval,
review, or determination to be arbitrary, capricious, or
unressonable,

39. CONTRACTING OFFICER OF THE STATE

The contracting officer of the State shall be the
Director of Water Resources of the State of California
and his successors, or their duly authorized representa-
tives, The contracting officer shall be responsible for
all discretionary acts, opinions, judgments, approvals,
reviews, and determinarions required of the State
under the terms of this contract.

40. SUCCESSORS AND ASSIGNS OBLIGATED

This contract and all of its provisions shall apply
to and bind the successors and assigns of the parties
hereto,

41. ASSIGNMENT

No assignment or transfer of this contract or sny
part hereof, rights hereunder, or interest herein by the
Agency shall be valid unless and until it is approved by
the State and made subject to such reasonable terms
and conditions as the State may impose.
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42. WAIVER OF RIGHTS

Any waiver at any time by either party hereto of its
rights with respect to a default or any other matter
arising in connection with this contract, shall not be
deemed to be a waiver with respect to any other de-
fault or matter.

43. NOTICES

All notices that are required either expressly or by
implication to be given by one party to the other
under this contract shall be signed for the State by its
contracting officer, and for the Agency by such officer
as it may, from time to time, authorize in writing to
so act, All such notices shall be deemed to have been
given if delivered personally or if enclosed in a prop-
erly addressed envelope and deposited in a United
States Post Office for delivery by registered or cer-
tified mail. Unless and unt! formally notified other-
wise, all notices shall be addressed to the parties at
their addresses as shown on the signature page of this
contract.

44, MAINTENANCE AND INSPECTION OF BOOKS,
RECORDS, AND REPORTS

During regular office hours, each of the parties
hereto and their duly authorized representatives shall
have the right to inspect and make copies of any
books, records, or reports of the other party pertain-
ing to this contract or matters related hereto. Each of
the parties hereto shall maintain and make available for
such inspection accurate records of all of its costs, dis-
bursements and receipts with respect to its activities
under this contract and the Bond Act.

frinked Fi CALIZORNIA STATL FLINTING aPRicz
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E. SPECIAL PROVISIONS AND TABLES
45. SPECIAL PROVISIONS

(2) On or before June 30, 1963, the Agency shall fumish to tho State its written roquest specify.
ing whether the agency shell receive water in the year of initlel water dellvery from the Eeat Branch
Aquedyct or from the West Branch Aqueduct as defined in Table H of this contract, and specifying the
year in which the first delivery of profect water from the other Branch Aqueduct shall be made to the
Agency. The timing of first deliverles of project water from each of sald Branch Aqueducts shall be sa
8o requested by the Agency, Provided, That in the event said request is, In the judgmant of the Stats,
incompatible with similar requests received from other confractors to be-served from or through said
Branch Aqueducts, which contractors have executed contracts with the State on or before June 30, 1963,
the timing of firut deliveries of project water to the Agency snd such other contractors from said Branch
Aqueducts shell be as established by mutuel agreement mmong the State, the Agency, and sald coatrac
tors, Provided furthet, That if such agreement has fot been reached on or before December 31, 1963, the
State  may then conatruct said Branch Aqueducts in accordance with such construction schedules as, in
the judgment of the State, will best serve the interests of ail those contrictors whose service areas ate
located south of the South Portal of the Tehachspl Tunnels and which heve executed coatracts with the
State on or before June 30, 1963, Provided further, That the Agency is not precluded from requesting, pu~
susnt’ to Article 10 of this contract, water through delivery structutes located in squeduct reaches upe
stream from the junction of the Eeat and Weat Branch Aqueducta,

{b) The State shall provide cufficlent capacity in the tranaportation facilities, subjoct to tho
provisions of Article 17(b), to deliver 11% of the Agency's anaual entitlement in each of four months
in each year, Subject to the foregoing limitstion, in scheduling deliveries vnder Asticle 12(n) the State
will provide for up to 1/9th of the Agency’s annual entitlsment to be delivered in excess of a mte of
8-1/3% per month. In no moath shall the Agency be schedulad to recelve less than 4% of the Agency's
annual entitiement, and the agqueduct reaches downstream from the Agency’s delivery structures will be
dosigned end constructed accordingly. -

{c} The ennexations to the Agency, authorized by Resolution No, 62-84 of the Board of Ditector
dated Auguat 28, 1962, are deemed to be spproved by the department within the menning of Asticls 13(b),
and are generally described as followa:

1. The Tejon-Kinsey snnexstion, comprising approximately 200 squarc miles at the 'wegtam
boundary of the Agentcy )

2, The Agua-Dulce annexation, compriaing approxzimataly 40 aquezs miles at the aouthwester
boundary of the Agency

3.  The East Antelope Valloy annezation, comprising approximately 100 squore milon at the
aoutheestorn boundary of the Agency

4, The Hoffmea ilo. 2 -snncxation, compriclag approzimately 18 cquete wiles at the aorth-
castom bonndery of the Agency. :




TABLE A

ANNUAL ENTITLEMENTS
ANTELOPE YALLEY-EAST KERN WATER AGENCY

Total Annval Amouat

Yoar {8 Aere-Foet
1 20,000
2 25,000
3 30,000
4 35,000
5 40,000
6 45,000
7 50,000
8 55,000
9. 60,000

10 65,000
11 70,500
12 76,000
13 81,500
14 87,000
15 92,500
16 98,000
17 103,500
18 109,000
19 114,500
20 120,000

and each succeeding year

thereefter, for the term of

thia contract as a Maximum )

Aganual Entitlement: 120,000 Acre~feet




TABLE B
ALLOCATED PROPORTION OF COSTS OF PROJECT TRANSPORTATION FACILITIES
ANTELOPE VALLEY-EAST KERN WATER AGENCY

Total for project transpovtution facilities District participation
Total of maxelmum Totel of Total Minlmum - | Moximuem Ratio of Maximum Ratio of
annual entitiements maximum capital annal annuaf - maximem |  capocity maxd mum
of oll contractors capacities cost, operoting. fentitlement, | annual en= n | copacity Avarage
Aqueduct reach thoysends of * in thousends coct, thousonds | titlement, | cubic-feet ta tatal of
acre~feet per yoar' | cublc-feet’ of dollars thousands_ |of ncrewfest | ta total of por cepacity ratios
.| per secand® of doflars® | per yeor' | maximum second '
annual en- :
tittements _

CALIFORNIA AQUEDUCT
Delta to Discharge Delta Pumping Plant:?

Discharge wn:i Pumping Plant to San Luis
Forebay:

San Luis u.amavnu to Outlet San Luis
Reservair;

Outlet San Luis Reservoir to Avenal Gap:
Avenal Gap to Boena Vista Pomping Plaat IIT: .

Buena Vista Pumping Plant to Wheeler Ridge
Pumping Plants I and 1I:

Wheeler Ridge Pumping Plants I and I to
‘Tehachspi Pumping Plant:

Tebachapi Pumping Plant to South Portal
Tehschapi Tunnels:

South Portal Tehachapi Tunnels to Junction,
East and West Branches:

WEST BRANCH

Jonetion, East and West Branches to »
turnoat pear Lake Hughes:

EAST BRANCH-

Junetion, East and West Branches to
Little Rock Creelc

Little Rock Creek to West Fork Mojave River

Cedar Springs Reservoir:

M As increased by an allowance to compenzate for losses as provided in Article 24(k) {2).
s Based on values ax of the and of the construction period,

Costs allocated to water transportation.
* State’s capacity -oE.w.




TABLE C

PROJECTED ALLOCATIONS OF CAPITAL
COST OF PROJECT TRANSPORTATION FACILITIES TO
ANTELOPE VALLEY-EAST KERN YATER AGENCY

Projected
Allocation In
Thousonds of Rallacs

-
g
-

&

O ~JOhn b b e

# Yea: in which Biots commenced constructlon of project tamspostation fucklittas, 1950,




TABLE D

TRANSPORTATION CHARGE - CAPITAL COST COMPONENT
ANTELOPE VALLEY~EAST ERM WATER AGENCY

{in thewsords of dollars)

, Total
Annval Annugl Annyal
Payment of Intarest Payment by
Prinelpal Payment I abrlct




TOTAL

TABLE D (Centinved)

TRANSPORTATION CHARGE ~ CAPITAL COST COMPONENT
ANTELOPE VALLEY-~EAST KERN WATER AGENCY
{In thousands of dollurs)

Total
Annuel Annual Annyal
-Payment of Interest Payment by
Princlpol Poyment Diatde?

* Tage ln which the Stat commenosd cosatruction of the geolest trupapestutics faciiitien, 1929,
** Tanr of firct poyment,




TABLE E

TRANSPORTATION CHARGE - MINIMUM OP ERATION |
MAINTENANCE, POWER, AND REPLACEMENT COMPONENY
ANTELOPE VALLEY-EAST KERN WATER AGENCY

Tetal Annval Poymont
by District*
Year (ln_ theunands of dollgrs)

K]
+*

VeI NS WA=

31
and each succeeding year
thereafter, for the term of
this contract.

* Payment sholl start with 'nipcct to ecch nquo.dunt reuch in the yeur follovdng tha yvecr in which
the State completes construction of the respective reuch, ’

"¥¢ Yoar in which the Stnto commencad construction of the project transportation fuciiitios, 1959,




TABLE ¥

TRANSPORTATION CHARGE  ESTIMATED YARIABLE OPERATIOHN,
MAINTENANCE, POWER, AND REPLACEMENT COMPONENT
ANTELOPE VALLEY~EAST KERN WATER AGENCY

Total Annval Payricht
- " by Distelet? .
Yoar {In thavsandy of dollors)

E 3
-

bk k. b ek
W RS bt 10 00 ~X OV UYL G0 BD

=
r-9

bk ek ek ek fusk
D 0B ~F O

) NN NN
SEBNRRIBNESR

31

and each succeeding year
thereafter, for the term of
this centract,

* Paymants ctart with yess of initial water delivery. _
A Ygé[- ip which Btate commeneed conctruction of projeat tronupovistion facilltios, 1959,




TABLE G

PAYMENT SCHEDULE
ANTELOPE VALLEY-EAST KERN WATER AGEMNCY
' (In thevsands of dollars)

¥ aar

Transportation Charge

Capltal Cost ‘ " Mintmum VYaurlable
Componant Component Componant

Total




TABLE G (Contlnued)

PAYMENT SCHEDULE
ANTELOPE VYALLEY-EAST XERN WATER AGENCY
S (l_n fh'onu!'lds of dollars)

Teansportation _Churgo :

. Capltdd Cost . Minimum  Vorlable -
Component _ Compenent Component .

' " Total

¥ Yeat ih which State commenced conatruction of project tmnspur&ntipn fociites, 1949,

*® Yaar of firat payment.




TABLIH

PROJICT TRANEPORTATION FACILITIES
ANTELOPE VALLEY=EAST KERH WATER AGDMCY

1'{- AT

s,

s



TABLE i

AQUEDUCT REACHES

ANTELOPE VALLEY-EAST KERN WATER AGENCY

Aqueduet Rouch

Delta to Discharge Delta Pumping Plant:

Discharge, Dealta Pumping Plant to San Luis Forebay:

San Luls Forebay to Outlet San Luis Reservotn

Outlet San Luis Resetvoir to Avenal Gap:

Avenal Gap to Buena Viste Pumping Plant III:
Buena Vista Pumping Plant to Wheeler Ridge Pumping
Plants [ and 1I:

Wheeler Ridge Pumping Plants I and If to Tehachapi
Pumping Plant:

Tehachapl Pumping Plent to South Portal
Tehachapl Tunnels:

South Portal Tehachapi Tunnels to Junction,
East and West Branches '

WEST BRANCH

Junction; East and West Branches to a tusnout
near Lake Hughes:

EAST BRANCH

Junction, East and West Branches to Little
Rock Creek:

Little Rock Creek to West Fork Mojave River;

Cedar Sptings Reservoir

Major Features of Reach

Intake Capal

Fish Protective Facilities

Delta Pumping Plant
(Pumping Plant I)

Aqueduct

San Luls Forebay and Dam

San Luyis Pumping—Generating
Plent

San Luis Reservoir and Dam

Aqueduct
Mile 18 Pumping Plant

Aqueduct

Buena Vista Pumplng Plant
Aqueduct

Wheeler Ridge Pumping Plant I
Wheeler Ridge Pumping Plant II

Tehachapl Pumping Plant
{(Pumping Plant VI)
Tehachapi Tunnels

Aqueduct
Cottonwood Power Plant
Aqueduet .

Aqueduct

Aqueduct

Pearblossom Pumping Plant
Aqueduct

Cedar Springs Dam
Cedar Springs Reservoir




IN WITNESS WHEREOF, the partiss herato have oxecuted thig contract on the date fiest
abovz writton,

Approved az jo logel form and aufficiency:

Chief Deput
Department of W
P, O, Box 388
Secramento, Califoria

tor

Attest:

urtoen

Rovourcss (]

wotaty (" DAY )

Approved as to form:

Lancaster, California

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Director

President

MYl B S

Govednor
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STATE OF CALIFORNTIA
DEPARTMENT OF WATER RESCURCES

AMENDMENT NO, 1 TO WATER SUFPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA

THIS CONTRACT, made this 22nd day of September
1964, pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the State
of California, acting by and through its Department of Water
Resources, herein referred to as the "State," and Antelope Valley-
East Kern Water Agency, a public agency in the State of Californis,
duly organized, existing, and acting pursuant %o the laws thereof
with 1its principal place of business in Lancaster, California,
herein referred to as the "Agency,"

WITNESSETH, That:

WHEREAS, the State is authorized to construct and operate
facllities for the storage and conveyance of water, certaln of
which facilities willl make water available to the Agency; and

WHEREAS, the State and the Agency have entered into a
water supply contract, dated September 20, 1962, providing that the
State shall supply certain gquantities of water to the Agency, and
providing that the Agency shall make certain payments to the State,
and SEtting forth the terms and conditions of such supply and such

payment; and

(I\ L I .
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WHEREAS, the maximum annual entitlements under all
contracts executed by the State on or before December 31, 1963,
did not aggregate the amount of the minimum project yield as
defined in such water supply. contract; and

WHEREAS, the Agency has elected to become entitled to
a certain amount of the uncontracted for portion of the minimum
project yleld under the provisions of Article 8 of the above-
mentioned contract and the State has-determlned that the Agency
can put the water involved to beneficial use within a reascnable
perlod of time; and

WHEREAS, the State and the Agency are desirous of making
certaln other changes ang additions to such contract, while other-
wise continuing the contract in full force and effect;

NOW THEREFORE, 1t is mutually agreed that the following
changes and additions are hereby made to the Agency's water supply
contract with the State:

1, Subdivision (k) of Article 1 is amended to read
as follows:

(k) Minimum Project Yield

"Minimum project yield" shall mean the dependable
annual supply of project water to be made avallable, estimated to
be 4,230,000 acre-feet per year, sald amount to be determined by
the State on the basis of coordinated operatlon studies of initial
project conservation facilities and additiocnal project conservation
facllities, which studles shall be based upon:

(1) The estimated relative proportion of deliveries
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for agricultural use to dellveries for municipal use for the year
1990, and the characteristic distributions of demands for these
two uses throughout the year,

{2) An allowable reduction in the agricultural use
portion of the minimum project yield, due to drought, of not to
exceed fifty percent (50%) in any ohe year, nor a total of one
hundred percent (100%) of one year's supply in any series of seven
consecutive years,

(3) Agreements now in effect or as hereafter amended
or supplemented between the State and the United States and others
regarding the diversion or utilization of waters of the Delta or
streams tributary thereto.

2. Table A of the contract entitled "Annual Entitlements
Antelope Valley-East Kern Water Agency' is amended to read as

follows:
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TABLE A
ANNUAL ENTITLEMENTS

ANTELOPE VALLEY-EAST KERN WATER AGENCY

Total Annual Amount

Year in ‘Acre~feet
1 20, 000
2 25, 000
E 30,000

35,000

5 44, 000

g 50, 000

57,000

8 63,000

g 69,200

10 75,000
11 81, 300
12 87,700
1 gl , 000
1 100,400
15 106,700
16 113,000
17 119,400
18 125,700
19 132,100
20 138,400

And each succeeding year
fhereafter, for the term
of this contract: 138,400
3. Subdivision (c} of Article 12 1s amended to read as

follows:

(¢} Limit on Rate of Delilvery to Agzency

In no event shall the State be oblligated to deliver
water to the Agency through all dellivery structures at a total
comblned ingtantanecus rate of flow exceeding two hundred fifty
three (253) cublc feet per second, except as this rate of flow may
be revised by amendment of this article after submission to the

State of the Agency's requests wlth respect to maximum flow

e
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capaclties to be provided in said deiivery structures, pursuant

to Article 10,

h. Subdivision (a) of Article 16 1s amended to read

as follows:

(a) Limit on Total of All Maximum Annual Entitlements

The Agency's maximum anmual entitlement hereunder,
together with the maximum annual entitlements of all other con-
tractors, shall aggregate no more than the minimum project yield
as defined herein and in no event more than 4,230,000 acre-feet
of project water.

5. Article 46 1s added to the contract to read as
follows:

46. Amendatory Provisions

(a) Surplus Water

Notwithstanding other provisions of this contract,
surplus water for agricultural and ground water replenishment use
shall be offered to contractors on the foilowing basls. Before
surplus water 1is sold for other than agricultural and ground water
replenishment use, each contractor shall have the right, subJect
to the ability of the State to deliver such water and to the pro-
visions of the next Succeeding paragraph,lto contract for agri-
cultural and ground water replenishment use for a portion of the
total amount of surplus water available in any year, in an amount
which bears the same ratio to the total amount of surplus water
available in that year as the sum of the annual entitlements, set
forth in Table A of this contract, delivered to the contractor
for agricultural and ground water replenishment usge during the
preceding three years bears to the total amount of such annual

-5-




entitlements delivered for agricultural and ground water repleniéh-
ment use during the preceding three years of all contractors re-
Questing surplus water: Provided, That 1f its proportion of such
Burplus water is not required by or cannot be delivered to any
contractor, such amount of additional surplus water shall be
offered to other contractors for agricultural and ground water
replenishment use, During the first three years in which project
water 1is delivered to a contractor, the State shall determine the
amount of surplus water which the contractor may obtaln based on
the contractor's maximum annual entitlement and the estimated
bercentage of 1ts annual entitlement to be delivered for agri-
cultural and ground water replenishment use; but quantitles so
determined shall not exceed the contractor's annual entitlement
for that year. For the purpose of computing the portion of the
surplus water for agricultural and ground water replenishment use
to which each contractor 1is entitled, the State shall determine
the amounts of water used for agricultural and ground water replen-
ishment use by each contractor in each year: Provided, That each
contractor shall furnish certifiled coples of such records and data
concerning the use of water within its boundaries as the State

may request.

The provisions of thls paragraph shall be applicable
only to contractors in the San Joaquin Valley Service Area, con-
tractors in the Southern California Service Area, and contractors
in the Central Coastal Service Area. Before surplus water iz sold
for other than agricultural and ground water replenishment use,
each such contractor shall have the right, subject to the ability

of the State to deilver such water, to contract for agricultural

-6
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and ground water replenishment use-in accordance with the following
formula: contractors in the San Joaquin Valley Service Area shall
have a right to contract for sixty-nine percent (69%) of the sur~
plus water available at the Mile 18 Pumping Plant; contractors

in the Southern California Service Area shall have a right to con-
tract for twenty-nine percent (29%) of such water; and contractors
In the Central Coastal Service Area 8hall have a right to contract
for two percent (2%) of such water: Provided, That within each of
these service areas, each contractor shall have the right to con-
tract for agricultural and ground water replenishment use for a
portion of the total amount of surplus water available to that
service area 1n any year, 1in an amount which bears the same ratio
to the total amount of surplus water available to the service area
in that year as the sum of the annual entitlements, set forth in
Table A of this contract, delivered to the contractor for agrl-
cultural and ground water replenlshment use during the preceding
three years bears to the total amount of such annual entitlements
delivered for agricultural and ground water repléenishment use
during the preceding three years of all contractors in that ser-

vice area requesting surplus water: Provided, further, That if

its proportion of such surplus water is not required by or cannot
be delivered to any contractor, such amount of additional surplus
water shall be offered to other contractors for agricultural and
ground water replenishment use. During the first three years in
whlch projJeet water 1s dellvered to a contractor, the State shall
determine the amount of surplus water which the contractor may ob-
tain based on the contractor's maximum annusl entitlement and the

egtimated percentage of 1ts annual entitlement to be delivered for

-7
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agricultural and ground water replenishment use; but quantities
50 determined shall not exceed the contractor's annual entltlement
for that year. As used in this paragraph, "contractors in the
San Joaquin Service Area" shall mean: Devil's Den Water District,
Dudley Ridge Watep District, Empire West Side Irrigation District,
Hacienda Water District, Kern County Water Agency, and Tulare
Lake Basin Water Storage District; "contractors in the Southern
California Service Area” shall mean: Antelope Valley-East Kern
Water Agency, City of West Covina, Coachella Valley County Water
District, Crestline-Lake Arrowhead Water Agency, Desert Water
Agency, Littlerock Creek Irrigation District, Mojave Water Agency,
Palmdale Irrigation District, San Bernardino Valley Municipal Water
District, San Gabriel Valley Municipal Water District, San Gorgonio
Pass Water Agency, The Metropolitan Water District of Southern
California, Upper Santa Clara Valley Water Agency, and Ventura
County Flood Control District; "contractors in the Central Coastal
Service Area" shall mean: San Luis Obispo County Flood Control
and Water Conservation District and Santa Barbara County Flood
Control and Water Conservation District.

The provision of this paragraph shall be applicable only
to a contractor to which the delivery of project water for municipal
use as of 1990 i1s estimated by the State to be in excess of fifty
percent (50%) of such contractor's maximum annual entitlement. Por
the purpose of fixing such contractor's right to delivery of surplus
water, water from a watershed not tributary to the contractor's

area which 1s delivered within the contractor's boundaries




for agricultural or ground water replenishment use shall be deemed
to be part of the contractor's annual entitlement delivered for such
use in computing the quantity of surplus water to which the con-
tractor is entitled under this subdivision: Provided, That the
contractor shall not be deemed to have used more than 1ts annual
entltlement, as set forth in Table A, for such use. Surplus water
shall be deemed to be used by the contractor for agricultural or
ground water replenishment use if an equal quantity of water
imported from a watershed not tributary to the contractor's ares
1s delivered within the contractor's boundaries for such use.

In providing for the delivery of surplus water to
contractors pursuant to this subdivision, the State shall refuse
to deliver such surplus water to any contractor to the extent that
the State determines that such delivery would tend to encourage
the development of an economy within the area served by such con-
tractor which would be dependent upon the sustained delivery of |
water in excess of the contractor's maximum annual entitlement.
In no event shall the quantity of surplus water made available in |
any year prior to 1986 to any contractor under this subdivision
exceed the difference between i1ts annual entitlement for that vear
and 1ts maximum annual entitlement, except that, subject to
provisions of the immediately preceding sentence, with respect to
any contractor which under Table A of 1ts contract is scheduled
to receive its maximum annual entitlement prior to 1978, the
quantity of surplus water made avallable in any year prior to 1986
under this subdivision may exceed such difference by not more than

3,000 acre~feet,
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Surplus water for agricultural and ground water replen-
ishment use shall be furnished at prices which will return to the
State the variable operation, maintenance, power, and replacement
components of the Delta Water Charge and Transportation Charge
incurred in such service of surplus water as determined by the
State. BSurplus water delivered under this subdivision shall be
limlited to the quantity of water which can be delivered without
adversely affecting the rellabllity, or increasing the cost, of
service to meet annual entitlements. A surcharge shall be added
to the rate for surplus water furnished to excess land 1in an amount
and under the conditions specified in Artic1e130 of this contract.
Contracts made pursuant to this subdivision may exceed one year
in duration,

Except as herein modifled, the provisions of Article 21
of this contract are hereby confirmed, and all surplus water not
specifically allocated pursuant to this subdivision shall be sold
under the provisions of Article 21, Nothing in this subdivision
shall 1limlt the right of the Agency to increase 1ts annual entitle-
ments as otherwlse provided in this contract.

As used 1n this subdivision "ground water replenishment
use" shall mean the use of project water exclusively by direct
application to spreading basins, streambeds, or thfough other
means of direct artiflcial recharge for the purpose of replenish-
Ing overdrawn ground water basins.

(b) Surcharge Credit

Notwilthstandling other provisions of this contract, the

State may allow a credit to each contractor not to exceed the sur-

charge paid by such contractor.
-10-~
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For the purpose of this contract, the surcharge credit
shall be determined and applied in the following manner:

(1) The State shall, in each year after the year of
initilal water delivery, allow a credit to the Agency in the
amount of the surcharge forwarded by the Agency to the State in
the preceding year,

(2) The Agency shall not establish water rates, or tax
or assessment rates, so as to cause the surcharge credit to be
passed on to water users in a manner which will bring about a
greater reduction in the cost per acre-foot of project water put
to use on excess land than such cost of project water put to use
on other than excess land,

This subdivision 46 (b) shall be separable from all other
provisions in this contract, and in any event that any or all of
the provisions of this subdivision are 1n any manner or to any
extent held to be invalid by final judgment or decree of a court
of competent jurisdictilon, such holding and such invalidity shall
in no way affect the validity of, or make invalid, any other pro-

vision of this contract.

~11-.
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IN WITNESS WHEREOF, the partles hereto have executed this

contract on the date fipst above written.

Approved as. to legal form
and sufficlency:

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Byg//'g S Lt

Department of Water Resources

Approved as to form ANTELOPE VALLEY-EAST KERN
and execution: WATER AGENCY

.




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 2 TO
WATER SUPPLY CONTRACT BETWEEN THE

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESQURCES AND

ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made this 24th day of August
1965, pursuant to the provisions of the California Water
Resources Development Bond Act, the State Central Valley
Project Act, and other applicable laws of the State of
California, between the State of California, acting by and
through its Department of Water Resources, herein referred
to as the "State”, and Antelope Valley-East Kern Water Agency,
a public agency in the State of Californla, duly organized,
existing, and acting pursuant to the laws thereof with its
principal place of business in lancaster, California, herein
referred to as the "Agency",

WITNESSETH, That:

WHEREAS, the State 1s authorized to construct and
operate facilities for the storage and conveyance of water,
certain of which facilities will make water available to the
Agency; and

WHEREAS, the State and the Agency have entered into
a water supply contract, dated September 20, 1962, as amended
September 22, 196L, providing that the State shall supply
certain quantities of water to the Agency, and providing that

-

the Agency shall make certain payments to the State, and
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setting forth the terms and conditions of such supply and such
payment: and

WHEREAS, the State and the Agency desire to make
certain other changes and additions to such contract, while
otherwise continuing the contract in full force and effect;

NOW THEREFORE, it is mutually agreed that the fol-
lowing changes and additions are hereby made to the Agency's
water supply contract with the State:

1. Subdivision (c) of Article 12 is amended to
read as follows:

(¢) Limit on Rate of Delivery to Agency

In no event shall the State be obligated to

deliver water to the Agency through 8211 delivery structures
at a total combined instantaneous rate of flow exceeding
one hundred ninety-two (192) cubic feet per second, except
as this rate of flow may be revised by amendment of this
article after submission to the State of the Agency's reguests
with respect to maximum flow capacities to be provided in said
delivery structures, pursuant to Article 10,

2. Subdivision (b) of Article 45 is amended to read
as follows:

(b) The State shall provide sufficlent capacity in
the transportation facilities to deliver the Agency's maximum
annual entitlement at a continuous flow subject to the pro-

visions of Article 17(b). No capacity shall be provided for

peaking.

Py
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3. The first column (Aqueduct Reach) of Table B of

the contract entitled "Allocated Proportion of Costs of Project
Transportation Facilities" is amended to read as follows:

Agueduct Reach

CALIFORNIA AQUEDUCT

Delta through Bethany Reservoir

Bethany Reservoir to San Luis Forebay

San Luis Forebay to Mile 18 Pumping Plant

Mile 18 Pumping Plant to Panoche Creek

Panoche Créek to Five Points

Five Points to Arroyo Pasajero

Arroyo Pasajero to Kettleman City

Kettleman City to Avenal Gap

Avenal Qap to Twisselman Road .

Twisselman Road to near Lost Hills

Near Lost Hills to Near Seventh Standard Road

Near Seventh Standard Road to Elk Hills Road

Elk Hills Road to Tupman

Tupman to Buena Vista Pumping Plant

Buena Vista Pumping Plant to Santiago Creek

Santiago Creek to 0ld River Road

0ld River Road to Wheeler Ridge Pumping Plant

Wheeler Ridge Pumping Plant to Wind Gap Pumping Plant

Wind Gap Pumping Plant to Tehachapi Pumping Plant

Tehachapi Pumping Plant to South Portal Tehachapi Tunnel No. 3

South Portal Tehachapi Tunnel No. 3 to Junction, East and West
Branches

EAST BRANCH DIVISION

Junction, East and West Branches through Cottonwood Powerplant
Cottonwood Powerplant to Fairmont

WEST BRANCH
Junction, East and West Branches through 0Oso Pumping Plant

4. Table H of the contract entitled "Project

Transportation Facilities" is amended to read as follows:
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TABLE H

PROJECT TRANSPORTATION FACILTTTES
ANTELOPE VALLEY-EAST XKERN WATER AGENCY

A San Joaquin Valley-Southern California Aqueduct extending
to a turnout near 0so Pumping Plant on the West Branch
Aqueduct defined below, and extending to & turnout near
Fairmont on the East Branch Aqueduct defined below, to the
extent such aqueduct is determined by the State toc be re-
quired for water transportation.

(L) "Eest Branch Aqueduct" shall mean that portion
of the San Joaquin Valley-Southern California
Aqueduct specified in Section 12934(a)(2) of the
Water Code extending from the Junction of East and
West Branches to a terminus in the vicinity of
Perris, Riverside County, ‘

(2) "West Branch Aqueduct' shall mean that portion
Of the San Joaquin Valley-Southern California
Aqueduct specified in Section 12934(d)(2) of the
Water Code extending from the Junction of Fast and
West Branches to a terminus in the vieinlty of
Newhall, Los Angeles County.

5. Table I of the contract entitled "Aqueduct
Reaches" 18 amended to read as follows:

TABLE Y

AQUEDUCT REACHES
ANTELOPE VALLEY-EAST KERN WATER AGENCY

Major Teatures
of reach

Aqueduct reach f

Delta through Bethany Reservoir Intake Channel, Fish
Protective Facllities,
Delta Pumping Plant,
Aqueduct, Bethany Reservair

Bethany Reservoir to Aqueduct
San Luis Forebay

San Luis Forebay to Mile 18 Forebay, Aqueduct, Los Banos
Pumping Plant Creek Detention Dam

Mile 18 Pumping Plant to Mile 18 Pumping Plant,
Panoche Creek Agqueduct, Little Panoche

Creek Detention Reservoir,
Little Panoche Creek
Siphon

Panoche Creek to Five Poilnts Panoche Creek Siphon,
Aqueduct

N/
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TABLE I (Continued)

Agqueduct reach

Major features
of reach

Five Points to Arroyo Pasajero

Arroyo Pasajero to Kettleman City

Kettleman City to Avenal Gap
Avenal Gap to Twisselman Road

Twisselman Road to near Lost Hills

Near Lost Hills to near
Seventh Standard Road

Near Seventh Standard Road to
Elk Hills Road

Elk Hills Road to Tupman

Tupman to Buena Vista Pumping Plant

Buena Vista Pumping Plant to
Santiago Creek

Santiago Creek to 0ld River Road
0ld River Road to Wheeler Ridge
Pumping Plant

Sheeler Rldge Pumping Plant to
Wind Gap Pumping Plant

Wind Gap Pumping Plant to
Tehachapi Pumping Plant

Tehachapl Pumping Plant to
South Portal Tehachapil
Tunnel No. 3

South Portal Tehachapl Tunnel
No, 3 to Junction, East and
West Branches

EAST BRANCH DIVISION

Junction, East and West Branches
through Cottonwood Powerplant

Cottonwood Powerplant to
Fairmont

Adueduct
Aqueduct
Aqueduct
Adqueduct
Aqueduct
Agueduct

Aqueduct

Agueduct

Agueduct

Buena Vista Intake Channel
and Pumping Plant,
Sunset Railraod Siphon,
Aqueduct

Aqueduct

Cld River Road Siphon,
Maricopa Highway Siphon,
Aqueduct

Wheeler Ridge Intake
Channel and Pumping
Plant, Aqueduct

Wind Gap Intake Channel
and Pumping Plant,
Standard 01l Road Siphon,
Grapevine Creek Siphon,
Aqueduct

Tehachapl Forebay, Intake
Channel and Pumping
Plant, Penstocks,
Tunnel No, 1, Siphon
No. 1, Tunnel No. 2,
Pastoria Siphon, Tunnel
No, 3

Tehachapi Siphon No. 3,
Carley V. Porter Tunnel,
Tehachapi Afterbay,
Junction West Branch
Aqueduct

Cottonwood Intake Channel,
Powerplant and Tailrace
Canal, Aqueduct

Neenach Fill, Aqueduct
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TABLE I (Continued)

Aqueduct reach ; Maggrrgzggures
WEST BRANCH DIVISION
Junction, Fast and West Branches Antelope Siphon, 0so Canal,
thru 0so Pumping Plant Pumping Plant and

Penstocks, Aqueduct

6. The amendments to Tables B, H, and T of the
contract as set forth in paragraphs numbered 3, 4, and 5
above shall in no way limit the right of the State to make
subsequent modifications pursuant to the provisions of
Article 23 of the contract.

IN WITNESS WHEREOF, the parties hereto have executed
this contract on the date first above written.

Approved as to form ANTELOPE VALLEY-EAST KERN
and execution: WATER AGENCY

SecretaerTéééshrer 7

Approved as to legal form STATE OF CALIFCRNIA
and sufficiency:’ THE RESOURCES AGENCY
DEPARTMENT OF WATER ,RESOURCES
— éﬁ:/ ;é;?%/1-k\
WCZ /W By N *
Chigf Couns€l Director

Department of Water Resources
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THE RESOURCES AGENCY
STATE CF CALIFORNIA

DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 3 T® WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA e
DEPARTMENT OF WATER RESOURCES AND

ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made this__ /4 A aay or F?ém:g, 1967,
bursuant te the provisions of the California Water Resources Develep-
ment Bend Act, the State Central Valley Project Act, and other
applicable laws of the State of California, between the State eof
California, acting by and through its Department of Water Resources,
herein referred to as the "State", and Antelope Valley«East Kern
Water Agency, a public agency in the State of California, duly
organized, exlsting, and acting pursuant to the laws thereof with
its prinecipal place of business in Lancaster, Californis, herein
referred to as the "Agency",

WITNESSETH, That:

WHEREAS, the State is authorized te construct and operate
facilities for the storage and conveyance of water, certaln of which
facilitles will make water avallable te the Agency; and

WHEREAS, the State and the Agency have entered into a water
supply contract, dated September 20, 1962, as amended by Amendment
No. 1, dated September 22, 1964, and Amendment No. 2, dated August 24,
1965, providing that the State will supply certain quantities of water
to the Agency, and providing that the Agency shall make certaln pay.
ments to the State, and setting forth the terms and conditions of
such supply and such payments; and

WHEREAS, Amendment No., 2, previously referred to, revised
subdivisien (c) of Article 12 to provide for a rate of delivery of
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project water to the Agency that does not permit peaking delivery
rates, revised subdivision {d) of Article 45 to state that the State
will provide only a continuous rate of delivery, and removed the
Agency's participation in the East Branch Aqueduct downstream from
a turnout in the vicinity of Fairmont reservoir; and

WHEREAS, the Agency has requested that the State reconsider
the changes in its water supply contract that were accomplished by
sald Amendment No. 2 as hereinabove stated so as to reinstate the
provisions requiring the State to provide peaking service to the
Agency; and

WHEREAS, the Agency has also requested that such peaking
service be provided through a reservoir facility located at a
speclfic site between the Fairmont Buttes and Antelope Buttes, called
the Buttes reservoir site; and

WHEREAS, with such a reservoilr facility it weuld be
posslble for the State to provide emergency service to the Agency
in addition to peaking service, which emergency service heretofore
had net been contemplated to be provided said Agency; and

WHEREAS, the Agency has requested that such reservoir be
designed and constructed to provide the same degree of emergency
service that the Department is providing to other water contracting
agencles using reservoirs for such emergency service; and

WHEREAS, the Agency has reguested that 1t be provided with
capacity in that portion of the Agueduct from which it had withdrawn
in the aferementioned Amendment N¢.2 downstream to the vicinity of

Pearblossom Pumping Plant; and
- n
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I WHEREAS, provided construction of Buttes reservoir ié
technically and financially feasible, the State is willing to approve
such requests and to reinstate the Agency to the position of service
1t would have held in the absence of Contract Amendment No. 2, and
to enable the Agency to mske the most effective use of the Callfornie
Aqueduct for location of its distribution facilitles; and _

WHEREAS, it is the intent of the State and the Agency that \

such peaking and emergency service shall be provided only if construc%

tion of a dam at the Buttes reservoir site }ghfggnd to be feasiblg;
NOW THEREFORE, it is mutually agreed that the following
changes and additions are hereby made to the Agency's water supply
contract with the State:
1. Subdivision (c) of Article 12 is amended to read as
follows:

(¢) Limit on Rate of Delivery to Agency

In no event shall the State be obligated to deliver water
te the Agency through all delivery structures at a total combined
instantaneous rate of flow exceeding two hundred fifty-three (253)
cubic feet per second, except as this rate of flow may be revised
by amendment of this article after submission to the State of the
Agency's requests with respect to meaximum flow capacities to be
provided in said delivery structures, pursuant to Article 10,

2. Subdivision (b) of Article 45 is amended to read
as follows:

(b) The State shall provide sufficient capacity in
the transportation facilities, subject to the provisions of
Article 17(b), to deliver eleven percent (11%) of the Agency's

ennual entitlement in each of three and one-third (3-1/3) months

-3
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in each year, Subject to the foregoing limitation, in scheduling
deliveries under Article 12(a), the State will provide for up to
eight point eighty-nine percent (8.89%) of the Agency's annual
entitlement to be delivered in excess of a rate of elght and one-
third percent (8-1/3%) per month: Provided, That the State shall
not be obligated, by reason of this contract provision, to reduce
the peaking service and/or emergency service heretofore provided
for other agencies that have contracted for water service from the
State Water Project, if the State determines that it is not feasible
for any reason in the Judgment of the State to build a dam at the
Buttes reservoir site to provide such peaking and emergency service

far the Agency: Provided further, That notwithstanding the State's

determination, the Agency may notify the State at any time prior to
the date the State commences final design of Buttes reservoir that
the Agency does not desire the reservoir to be constructed, in which

event the provisions of paragraph numbers 1, 2, and 3 of this amend-

ment shall be of no further force and effect: Provided further,
That, notwithstanding the fact that the dam 1s not constructed, the
Agency shall remain liable fur and shall be obligated to pay the
State all costs incurred by the State by reason of this- amendment

i

;prior to the date the State determines such construction is not
'feasible lor the date the Agency notifies the State that the Agency
does not deslire the reservoir to be constructed, whichever shall be
egrlier,

3. Subdivision {c)} is added to Article 46 to read as
follows:
{(c) The Agency may notify the State on or before
January 1, 1968, as to whether or not it would desire the Buttes
wlio
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reservolr, contemplated to be constructed by the State to provide
the peaking and emergency service to the Agency, to be placed in
operation by the State later than the State is scheduling such
service, and the State will then postpone the design and construction
of said dam and reservoir for the period requested by the Agency:
Provided, That such postponement will be granted only for a periodin
which (1) the existing capacity of the State Water Project enables the
State to make deliveries to the Agency on the peaking basis provided
for by this contract without reduction in the service and water
deliverles to be provided to other contractors during the period of
the delayed construction, and {2) the Agency agrees to make any
necessary adjustments in its payments to the State to provide compen-
satlon for the temporary usage by the Agency of facilities necessary
to provide peaking service to other contracting agencles: Provided ?

further, That the State may elect for reasons of financing to ;
postpone the design and construction of such dam and reservoir so |
that the peaking service and/or emergency service for the Agency
will require the temporary usage by the Agency of facilitles
necessary to provide peaking service to other contracting agencies,
in which event the Agency agrees to make any necessary adjustments

in i1ts payments to the State to provide compensatien for such

usage, or, in lieu thereof, to notify the State that the Agency does
not desire the reservoir to be constructed.

4. The first column (Aqueduct Reach) of Table B of the
contract, entitled "Allocated Proportion <of Costs of Project Trans-
portation Facilities", 1s amended by addition of the following
reaches;

5=
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EAST BRANCH DIVISION
Buttes Junction (near Fairmont) thru Buttes reservoir
Falrmont to 70th Street West
70th Street West to Palmdale’
Palmdale to Littlerock Creek
Littlerock Creek to Pearblossom Pumping Plant
WEST BRANCH
Oso Pumping Plant to State Route 138
5. Table H of the contract entitled "Project Transportation
Facilities", 1s amended to read as follows:

TABLE H

PROJECT TRANSPORTATION FACILITIES
ANTELOPE VALLEY-EAST KERN WATER AGENCY

A San Joaquin Valley-Southern California Agueduct extending to a
turnout near the Quail regulating reservoir on the West Branch
Aqueduct defined below, and extending to & turnout near the Pear-
blossom Pumping Plant on the East Branch Aqueduct defined below, to
the extent such Aqueduct is determined by the State to be requlred
for water transportation.

(1) "East Branch Aqueduct" shall mean that portion

of the San Joaquin Valley-Southern Californis Aqueduct

specified in Section 12934(d) (2) of the Water Code

extending from the Junction of East and West Branches.

to a terminus 1n the vicinity of Perris, Riverside
County.

(2) '"West Branch Aqueduct" shall mean that portion

of the San Joaquin Valley-Southern California Aqueduct
specified in Section 12934(d) (2) of the Water Code
extending from the Junction of East and West Branches
to a terminus in the vicinity of Newhall, Los Angeles
County.

6. Table I of the contract, entitled "Aqueduct Reaches" is
amended by adding the fullowing reach descriptions:
e
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Aqueduct Reach

EAST BRANCH DIVISION

Buttes Junction (near Fairmont)
thru Buttes reservoir

Fairmont to TO0th Street West
TOth Street West to Palmdale
Palmdale to Litflerock Creek

Littlerock Creek to Pearblossom
Pumping Plant

WEST BRANCH

Oso Pumping Plant to State

P‘
Route l3§

O

Major Features of Reach

Siphon, Buttes Dam, Buftes reser-
voir

Canal and siphons
Canal and siphons
Canal and siphons

Canal and siphons

Quail Canal, Quail Regulating
Pool

IN WITNESS WHEREOF, the Parties hereto have executed this

contract on the date first above written.

APPROVED as to legal ferm
and sufficiency:

\PC P

Chiefy Counsel
Department of Water Resources

Approved as to form
end execution:

ée cre %&% —éée as%w\/

STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOQURCES

By ;Zﬂf /47 /4:ééhhﬂéﬁzél

Director

ANTELJPE VALLEY-EAST KERN
WATER AGENCY

Byf%@[_,/%@
W plloctf G
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES
AMENDMENT NO. 4 TO WATER SUPPLY CONTRACT Jl
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

THIS CONTRACT, made this 11th dasy of May s
1967, pursuant to the provisions of the Californie Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of Callifornlia, acting by and
through its Department of Water Resources, herein referred to as
the "State", and Antelope Valley-East Kern Water Agency, a public
agency in the State of California, duly organized, existing and
acting pursuant to the laws thereof with 1ts principal place of
business in Lancaster, California, herein referred to as
the "Agency",

WITNESSETH, That:

WHEREAS, the State 1is authorlzed to construct and operate
facllitles for the storage and conveyance of water, certain of
which facllities will make water available to the Agency; and

" "WHEREAS, the State and the Agency have entered into &
water supply contract, deted September 20, 1962, as amended by
Amendment No. 1, deted September 22, 1964, Amendment No. 2 dated
Avgust 24, 1965, and Amendment No, 3 deted Pebruary 16, 1967, pro-
viding that the State will supply certain quantities of water to
the Agency, and providing that the Agency shall make certain payments
to the State, and setting forth the terms and condltlions of such

supply and such payments; and
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WHEREAS, Article 12(b) of such contract provides that the
State shall not be obligated to deliver to any contractor from the
project transportation facilities in any one nmonth of any year a
total amount of project weter greater than certain named percentages
of such contractor's annual entitlement for that year, but saild
article further provides that such percentages may be revised by
amendment of Article 12(b); and

WHEREAS, Article 17(b) of such contract provides that the
State shall design and construct the project transportation faeili-
ties 80 as to provide certain capacity in such facillities; and

WHEREAS, Article 24(d) of such contract provides a pro-
cedure to be followed in the event that any contractor, pursuant to
Article 12(b), requests dellvery capaclty in any aqueduct reach
which will permit maximum monthly deliveries to such contractor in
excess of the percentage amounts specified in said Article 12(b); and

WHEREAS, the Agency has requested that such contract be
amended to provide for excess capacity in certein reaches of project
transportation facilities; and

WHERFAS, the State is willing to approve such request upon
the terms and conditions of this agreement; and

WHEREAS, the Agency is willing to advance to the State
funds sufficient to cover any additional cost of the project trans-
portation facilities occasioned by the Agency's request, as provided
in Article 24(d); and

WHEREAS, 1t 1s the intent of the State and the Agency that

no part orf such additional costs shall be borne by any contractor

other than the Agency;

-2-
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NOW THEREFORE, it 1s mutually agreed that the following
changes and additions are hereby made to the Agency's water supply
contract with the State:

1. Subdivision (b) of Article 12 is amended to read
as follows:

(p) In no event shall the State be obligated to
deliver to any contractor through all delivery struectures provided
for such contractor a totel amount of project water in any year
greater than the contractor's annual entitlement for that year;
or to deliver to any contractor from the project transportation
facllities downstream from Pumping Plant VI (Tehachapi Pumping
Plant)} in any ohe month of any yeér & total amount of project water
greater than eleven percent (11%) of such contractort!s annual
entitlement for that year; or to deliver to any contractor from the
project transportation facllitles upstream from gald Pumping
Plant VI in any one month of any year a total amount of project
water greater than the sum of eighteen percent (18%) of that portion
of such contractor's annual entitlement for that year to be put to
agricultural use, as determined by the State, and eleven percent
(11%) of that portion of such contractor's annual entitlement for
that year to be put to municipal use, as determined by the State:
Provided, That 1f the State delivers project water to any contractor
through delivery structures both downstream and upstream from said
Pumping Plant VI, the foregoing limitations on monthly deliverles to
gsuch contractor shell bhe based on an appropriate apportionment of
such contractor's annual entitlement for that year to the respective

portions of such contractorfs service area to which delivery 1s made

8=
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from the project transportation facilities downstream from said
Pumping Plant VI and from the project transportation facilities

upstream therefrom: Provided further, That the respective percent-

ages set forth hereinabove may be revised for a particular contractor
by amendment of this subdivision after submission to the State of
that contractor's requests with respect to maximum monthly deliveriles,
such revision being subject to approval by the State and subject to
advancement to the State by the respective contractor of funds
sufficient to cover any additional costs of the project transporte-
tion facilities occasioned thereby, as such costs are determined

pursuant to Article 24(d): Provided further, That with respect to

deliveries to the Agency from the project transportation facilities
downstream from Pumping Plant VI the percentage of eleven percent
(11%) is revised to the extent provided in Article 46(d) of
thlis contract.

2. Subdivision (b} of Article 17 is amended to read
as follows:

(b) The State shall design and construct the project
transportation facilities so ag to provide in each reach thereof,
including reservolrs, the capacity necessary to enable delivery of
project water in each year to the Agency and to other contractors
in the maximum monthly amounts and at the locations, times, and
maximum rates specified or provided for in their respective con-
tracts for such year, and shall include in each such reach such
capacity as 1s economically Justified in the Judgment of the
State to compensate for scheduled outages for purposes of necessary

investigation, inspection, maintenance, repair or replacement of

wl
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project facilities, and for losses of water due to evaporation,
leakage, seepage, or other causes. Subject to Articles 6(b), 7(b),
12(b) and 12(c), the capacity so to be provided by the State for
each reach of the project transportation facilities necessary for
transporting water to the Agency shall be sufficient to enable
delivery to the Agency in each month of any year of an amount of
water up to but not exceeding eleven percent (11%) of the Agency's
annual entitlement for the respective year and, upon completion of
the project facilities, to enable delivery to the Agency in each
month of any year of an amount of water up to but not exceeding
eleven percent (11%) of the Agency's maximum annusl entitlement:
Provided, That regulatory storage reservoirs included in the project
transportation facilities may be utilized in conjunction with con-
veyance capacity provided in sald facilities for delivery to the
Agency of the foregoing monthly amounts, subject to the retention
at 211 times, except during periocds of emergency, 1in each reservoir
on the East Branch Aqueduct and the West Branch Aqueduct, respec-
tively, of an amount of stored water reasonably sufficient to meet
emergency requirements of the Agency for project water during the

respective year: Provided further, That excess capeacity shall be

provided in accordance with Article 46(d) of this contract.
3. Subdivision (d) of Article 46 is added to the contract
to read as follows:

(d) Excess Capacity

The State shall provide in each reach of the
project trensportation facilities from the Junction, West Branch,
California Aqueduc® to the beginning of the Peace Valley Pipeline

on the West Branch Aqueduct, excess capacity in the amount of
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nineteen (19) cubic feet per second, which consists of capaclty
sufficient to carry in any one month of any year seventy-seven one
hundredths of one percent (0.77%) of the Agency's maximum annual
entitlement including in such increment for each reach capacity
required for scheduled outages: Provided, That no such excess
capacity shall be provided in regulatory storage reservoirs included
in such reaches. To the extent made possible by the excess capacity
Provided in accordance with the preceding sentence, the State shall
comply wilth requests of the Agency to deliver from the project trans-
portation facllities downstream from Pumping Plant VI {Tehachapi
Pumping Plant) in any one month of any year a total amount of
project water greater than eleven percent (11%) of the Agency's
annual entitlement for that year. 1In no event shall the State be
obllgated to deliver +to the Agency from the project transportation
facilities downstream from Pumping Plant VI (Tehachapl Pumping Plant)
in any one month of any year a total amount of project water greater
than eleven percent (11%) of the Agency's annual entitlement for
that year except insofar as the excess capacity provided in
accordance with the first sentence of this subdivision (d) makes
possible such greater delivery.

4, Subdivision (e) of Article 46 is added to the contract
to read as follows:

(e) Advance Payment for Excess Capaclty

The Agency shall esch year furnish to the State,
in advance of the construction of the aqueduct reaches from the
Junction, West Branch Aqueduct, to the beginning of the Peace
Valley Pipeline on the West Branch Aqueduct, funds sufficient to

B
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cover the costs of providing the excess capacity described in
subdivision (d) of this article. Such funds shall be in an amount
which bears the same proportion to the total capital costs of each
such reach, including the costs of providing such excess capacity,
as such capacity bears to the total capacity of such reach, includ-
ing such excess capacity. The State shall, on or before July 1 of
each year, furnish the Agency with a written statement of the
charges to the Agency pursuant to this subdivision for the next
year: Provided, That the first such charge shall include any
accumulated capitel costs attributable to such increased capacity
in prior years, together with interest thereon at the project
interest rate compounded annually. The Agency shall pay to the
State on or before January 1 of each year one-half of such charge
and shall pay the remaining one~half of such charge on or before
July 1 of that year.,

5. Subdivision (f) of Article 46 1s added to the contract

t0 read as follows:

(f) Allocation of Capital Costs of Reaches in
Which Excess GCapacity 1s Provided

The total capital costs of each agueduct reach
in which excess capacity is provided for the Agency pursuant to
subdivision (d) of this article shall be allocated among all con.
tractors entitled to delivery of project water from or through the
reach in accordance with the provisions of Article 24(d}. The
values and amounts so allocated shall be subject to redetermination
by the State in accordance with Article 28. Such redetermination
shall include, without limitation as to other proper adjustments,

a recalculation, based on actual costs incurred by the State., of

T
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both the estimated costs which would have been incurred had no
excess capaclty been provided and of the Projected actual coats.

6. Subdivision (g) of Article 46 is added to the contract
to read as follows:

(g) Reconciliation of Advance Payments with
PE ocation

In the event that the funds advanced by the

Agency pursuant to subdivision (e) of this article are more or less
than the costs allocated to the Agency pursuant to subdivision (f)
of this article, the acecount of the Agency under the capiltal cost
component shall be credited or debited accordingly, with interest
thereon from the date of such advance at the applicable average
interest rate of the fund in which such money is invested.

7. BSubdivision (h) of Article 46 1s added to the contract
to read as follows:

(h) Allocation of Minimum Operation, Maintensance,
Power and_Re ETabemenE gosfs of Reaches in

XCess apacl i rovide

Subject to the provisions of subdivision (j) of
this article, the minimum operation, maintenance, power, and replace=-
ment costs for the respective year of each aqueduct reach of the
project transportation facilities in which excess capacity has been
provided pursuant to subdivision (d) of this article shall be
allocated emong contractors by the proportiocnate use of facilities
method of cost allocation, in accordance with the provisgions of
Article 25: Provided, That in making such allocetion with reapect
to all such costs other than those for any connected-load charges
for power the capacity provided in each reach for the transport and

delivery of project water to the Agency and the totel capacity
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brovided in each reach shall include the excess capacity provided
pursuant to subdivision (d) of this article.
8. Subdivision (i) or Article 46 1s added to the contract
to read as follows:

(1) Allocation of Variable Operation Maintenence
Power, and Replacement Costs of Neaches in Wiich
BX C 1ty is Provided .~

cess Capacity is Provide

Subject to the provisions of subdivision (3) of
this article, the Wgriable opersation, maintenance, power, and
replacement costs for the respective year of each aqueduct reach of
the project trenspertation facilities in which excess capacity has
been provided pursuent to subdivision (d) of this article shall be
allocated among cattractors in accordance with the provisions of
Article 26: Provided, That the Agency shall make such additional
payments with regpect to such variable component as may be necessary
in order that the present value, when discounted at the project
interest rate t® the first day of the project repeyment period, of
payments of any other contractor under the variable operation,
meintenance, power, and replacement component of the Transportation
Charge will not be greater than the present value, when discounted
at the project interest rate to the first day of the project repay-
ment period, of payments under that component of the Transportation
Charge that would have been derived for such contractor on the
bases provided in its contract in the absence of subdivisions (d)
to (J), inclusive, of this article in this contract.

9. Subdivision (J) of Article 46 is added to the contract

to read as follows:
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(1) Connected-Load Charges for Power

The connected-load charges for power resulting
from the exceys capacity provided pursuant to subdivision (d) of
this article ghall be bald entirely by the Agency and such costs
shall not be included in the minimum operation, maintenance, power,
and repacement component or the varlable operation, maintenance,
bower, and replacement component of the Transportation Charge to be
&llocated among contractors: Provided, That such costs shall be
raid by the Agency at the seme times and under the same procedures
as the minimum operation, maintenance, power, and replacement
component as provided in Article 29.

10. The first column (Aqueduct Reach) of Table B of the
contract, entitled "Allocated Proportion of Costs of Project
Transportation Facilities", under the heading West Branch is
amended to read:

West Branch

Junctlon, East and West Branches thru
Oso Pumping Plant

080 Pumping Plant to Peace Valley Pipeline
11. The second line of Table H of the contract, entitled
"Projeet Transportation FPacllities", is amended to change Oso
Pumping Plant to Peace Valley Pipeline,
12. Table I of the contract, entitled "Aqueduct Reaches"
is emended by changlng the West Branch description to read:

West Branch

Junction, East and West Oso Siphon, Oso Canal,
Branches thru 0Oso Pumping Plant &
Pumping Plant Penstocks, Aqueduct

Aso Pumping Plant to Quail Canal. Quail
Pegce Valley Pipeline Regulating Pool

~1a




Approved ag to legal form
and Bufficiency:

"--’-‘-.

lef Counsel

Approved ag to form
and execution:

Secret&é%-Téeasurer 5

STATE op CALIFORNIA
DEPARTMENT oOF WATER RESOURCES

By ‘2éﬁﬁé%za¢zégz'

Director

ANTELOPE VALLEY-EAST KERN
WATER AGENCY

Yallow B L d

General Maneager
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO,? T0 WATER SUPPLY CONTRAGT
EETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTERAOPE VALISV-RAIT WRIN UATRH MEBRCY

THIS CONTRACT, mede this?/ '&fy of Ateeridtingsy,
pursuant to the provisions of the California Water Reséurces
Development Bond Act, the State Central Valley ProJect Act, and
other applicsble laws of the State of California, between the Sta
of California, acting by and through its Department of Water
Resources, herein referred to as the "State", anda -H¥ul.pt VYalle
Erst-Ketn Hatdr Agoney,
hersin refarred to as the "Agency";

WITNESSETH, That

WHEREAS, the State and the Agency have entered into and
subsequently amended a water supply contract providing that the
State will supply certain guantities of water to the Agency, and

providing that the Agency shall make certain payments to the State,

and setting forth the terms and conditions of such supply and suc]
payment ; and

WHEREAS, Article 22(b) of such water supply contract pr
vides thai for each year through the year 1969 the Delta Water

Charge shall be the product of $3.50 and the Agency's annual enti]

ment for the respective year and thai beginning in the yesr 1970,

Delta Water Charge shali be the sum of the capitsl cost component

Le

#3

ble-
‘the

minimum operation, maintenance; power and replacement component, and
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variable operation, maintenance, power and replacement component ¢

puted in accordence with Articles 22(c) and (d) of the water supply

contract; and

WHEREAS, Articles 22(e) and (g) of such water supply coh
trect provide that the Delta Water Charge as computed in accordang
with Articles 22(c) and (d) shall include all projected costs .of
addltional project and supplemental conservation facillties com-
mencing in the years in which the State first incurs capital costs
for such facllities after the facilitieg are authorized; and

WHEREAS, the partles desire that all water supply contra
be asmended to postpone inclusion of the projected costs of any
authorized additional project and supplemental conservation facili
in the computation of the Delta Water Charge until after the year
1970 and to fix the rate for computing the Delta Water Cherge for
the year 1970 at $6.65; and

cts

ties

WHEREAS, the payments to be made by the Agency to the State

include intereat calculated at the "project interest rate" defined
in Article 1(r} of such water supply contract to mean the welghted
average of the interest rates paid by the State on bonds issued .
under the Water Resources Development Bond Act (Bond Act) disreger
premiums received on the sale of such bonds; and

WHEREAS, the underlying assumption upon which the 'projec
interest rate"was established was thet all of the initial faciiitdl
of the State Water Resources Development System (Project) would be
financed principally with proceeds -of bonds issued under the Bond

ding

t

es

Act or from other sourcea on which the intexesi rate would not exceed

that of the bonds issued under the Bond Act: and

WHEREAS, the State already has financed the Oroville-

.p
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Thermalito power facilities through Central Vallasy Project Revenusp
Bonds and may finance other portions of the project facilities
through additional revenue bond issues, bonds issued under other
authority granted by the Legislature or the voters, bonds issued by
other state agencles, advances from contractors, and other methods
under which the financing costs relate to intersst rates that may
exceed the interest rate of the bonds issued under the Bond Act; and
WHEREAS, elther the State or contractors making advanceIn
to the State may be subject to interest rates, or other financing
costs that relate to interest rates, which will be greater than the
"project interest rate" as presently defined in the contracts; and
WHEREAS, the parties desire that (1) the interest costs
hereafter incurred by or on behalf of the State in financing the
construction of project facilities by means other than the use of
moneys provided under the Bond Act will be reflected in appropriate
adjustments of the 'project interest ratéd' (excepting the interest
costs incurred for the Central Velley Project Revenue Bonds issued
prior to the date of this amendment); (2) appropriate credit will
be glven to any contractor having made an advance of funds to the
State corresponding to the bond service obligation payable by such
contractor by reason of such advance or if bonds were not used to
obtein funds for such advance, then to the net interest cost which
would have resulted if the contractor had sold bonds for the purpose
of funding the advance; and (3) if any sources of funds other than

'3

thogse provided under the Bond Act are employed to finance the con-

structicn of specific project facilities and the interest or othe:
costs of such financing are greaster than the cost would have been

if bonde issued under the Bond Act had beein used, appropriste

~Ju
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adjustments to the charges to contractors will be made with respjct

to such facilities so that the charges to contractors taking watgr
through reaches which include such facilities will be the seme
after such adjustments as such charges would have been if such
facilities had been financed by the use of proceeds of bonds issued
under the Bond Act, except insofar as the "project interest rate
hes been adjusted pursuant to (1) in this recital:
NOW THEREFORE, it is mutually asgreed that the following
changes and additions are hersby made to the Agency!s water supply
contract with the State:
1. Subdivision (b) of Article 22 is amended to read as
follows:
For each contractor receiving project water in any year
through December 31, 1969, the Delte Water Charge shall be the
product of $3.50 and the contractor's annual entitlement to project
water for the respective year. For each contractor receiving project
water in the year 1970, the Delta Water Charge shall be the produpt
of $6.65 and the contractor's annual entitlement to project water|
for that year. The $6.65 rate for the year 1970 shall consist of| a
capitael cost component of $5,04 and a minimum operation, maintenahce,
power and replacement component of $1.61. After December 31, 1970,
Leg

components as these are computed in accordance with subdivisions [c)

the Delte Water Charge shsll consist and be the sum of the follow

and (d) of this article: a capital cost component; a minimum
operation, maintenance, power and replacement component; and a
variable operation; maintenance, power and replacement component .

2. BSubdivision (r) of Article 1 is amended to read as

followa;

e




total interest cost required to be paid or credited by the State
during the life of the indebtedness or advance by (ii) the total|of
the products of the various principal emounts and the respective
terms in years of all suech amounts:

(1) general obligation bonds imsued by the

(2)

(3)

(%)

(5)

(6)

- ("

) | W,

"Project interast rate" shall mean the weighted averag

interest rate of (1) through (6) below computed by dividing (1) 1

-

133
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State under the Bond Act,

revenue bonds issued by the State under

the Central Valley Project Act after

May 1, 1969,

bonds issued by the State under any other

authority granted by the Legislature or

the voters,

bonds  issued by any agency, district, politic#l

subdivieion, public corporation, or non-

profit corporation of this State,

funds advanced by any contractor without

the actual incurring of bonded debt therefor,

for which the net interest cost and terms

shall be those which would have resulted if

the contractor had sold bonds for the pur-

pose of funding the advance, as determined

by the State, and

funds borrowed from the General Fund or other

funds in the Treasury of the State of

Californis, for which the total interest

cost shall be computed at the interesi rats

earned over the period of such borrowing
S

the
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by moneys in the Pooleqd Money Investment
Account of such Treasury invested in

securities,

to the extent the proceeds of any such bonds, advancaes or loans apre

12934(d) of the Water Code, the &dditional progect conservation
facilipiea, and the Supplenmental conservation facilitieg (except

capacity) ana without regard to any premiums received on the gale |of

bonds under itep (1) above., The "profect interest rate" shall be
computed as a decimal fraction to five DPlaces,

3. Subdivision (f) of Article 17 18 added to the contra
to read gg follows:

(£) Adjustments Due to Supplemental Financing Costs

14

(1) Ire contractor, with approval of the Statq
advences funds to the State to agsist the State in financing con-

Such advance of funds to the State, with such credits being equal

the actual bond service obligations payable by such contractor by

3

E¥ )

reason of such advance Or, if no bonded debt was incurred, then sucih

credits shall be sufficlent to cover the repsyment of'principal and
interest costs which would have resulted if the contractor had sold
bonds for the purpose of funding the advance a8 determined by the
State.

(2) If, after May 1, 1969, any source of funds

other than thosa provided by the Bond act is employed to finance

-5
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construction of Specific project facilities, any edditional cogts
incurred because or such finencing Will not be charged to the

contractors, except for adjustments to the "project interest ratel

Approved ag to legal form angd STATE oF CALIFORNIA
Sufficiency: THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

&

e ounsel ﬁirect‘or

Department of Water Resources
P, 0. Box 388

Sacremento s> Californis ANTRILPR VALLEY-BAST Xany
EATER AGENOY
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STATE OF CALIFORNIA
THE .RESOURCES AQENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO,6 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
 DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KEEN WATER AQENCY

THIS CONTRACT, made this 31gt day of pecember s 19
pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the S8
of California, acting by and through its Department of Water

Resources, herein referred to as the "State", and Antelope Valley-

East Kern Water Agency,
herein referred to as the "Agency";

WITNESSETH, That

WHEREAS, the State and the Agency have entered into apd

subsequently amended a water supply contract providing that the
State will supply certain quantitiles of water to the Agency, a

70,

tate

providing that the Agency shall make certain payments to the 3tate,

and setting forth the terms and conditions of such supply and
payment; and

WHEREAS, Article 22(b} of such water supply contract,
amended, provides that for each year through the year 1969 the
Delta Wster Charge shall be the product of %3.50 and the Agency
annusl entitlement for the respective year. that for the year 1
the Delta Water Charge shall be the product of $6.65 and the A
annual entitlement for that year. and that beginning 1in the yej

ch

as

g
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1971 the Delta Water Charge shall be the sum of the capital cost

component, minimum operation, maintenance, power and replacemernt

component, and variable operation, maintenance, power and replace~

ment component computed in accordance with Articles 22{(c) and (@)

of the water supply contract; and

WHEREAS, Articles 22(e) and (g) of such water supply cony
i

tract provide that the Delta Water Charge as computed in accordance

with Articles 22(c) and (d) shall include all projected costs of

additional project and supplemental conservation facilities com

mencing in the years in which the State first incurs capital copts

for such faeilities after the facilities are authorized:; and
WHEREAS, the parties desire that all water supply cons

tracts be amended to postpone inclusion of the proJected'costs o f

any authorized additional project and supplemental conservatlon

facllities in the computation of the Delta Water Charge until after

the year 1971 and to fix the rate for computing the Delta Water
Charge for the year 1971 at $7.24;

NOW, THEREFCRE, it is mutually agreed that the following

changes and additions are hereby made to the Agency's water supply

contract with the State:

1. Subdivision (b} of Article 22 is amended to read as

follows:

For each contractor recelving project water in any yed
through December 31, 1969, the Delta Water Charge shall be the
product of $3.50 and the contractor's annual entitlement to prog
water for the respective year. For each contractor recelving

project water in the year 1970. the Delta Water Charge shall be

-2
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‘product of $6.65 and the contractor's annual entitlement to prolject
water for that year. The $5.65 rate for the year 1970 shall consist
of a capital cost c¢omponent of $5.04 and a minimum operation,
maintenance, power and replacement component oi $1.61, For each
contractor receiving project water in the year 1971, the Delta
Water Charge shall be the product of $7.24 and the contractor's
annual entitlement to project water for that year. The $7.24 the
for the year 1971 shall consist oi a capital cost component of
$5.44 and a minimum operation, maintenance, power and replacement
component of $1.80. After December 31, 1971, the Delta Water

Charge shall consist and be the sum of the following components
as these are computed in accordance with subdivisions. {c¢) and (@}
of thls artlcle: a capital cost component; a minimum operation)
maintenance, power and replacement component; and a variable

operation, maintenance, power and replacement component.

Approved as to legal form and STATE OF CALIFORNIA
sufficiency: THE RESOURCES AGENCY
DEPARTMENT QF WATER RESOURCES

e
L C . ( WNJ’\‘_, _____ W:
Chie® Counsel irector

Department of Water Resources

P, 0. Box 388 _

Sacramento, California ANTELOFE VALLEY-BAST KERR
WAYER AGENCY

dpproved as to form
and execution: f?/ ﬁﬁb
By ] 4 L9
s¥dent

) . Pre .
il

Genaial Mandger
Becrefsty.-reafurer

e
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 7 TO WATER SUPPLY CONTRACT
- BETWEEN THE STATE OF CALIFORNIA
_ DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-FAST KERN WATER AGENCY

THIS CONTRACT, made this 27th day of December, 1971,

pursuant to the provisions of the California Water Resource

Development Bond Act, the State Central Valley Project Act, jand

other applicable laws of the State of California, between the

State of California, acting by and through its Department of

Water Resources, herein raferred to as the "State", and Antjlope

Valley-East Kern Water Agency, hereln referred to ag the “A
WITNRESSETH, That:.

ency”;

WHERFAS, the State and the Agency have entered intpo and

subsequently amended a water supply contract providing thet fthe

State will supply certain quantities of water to the Agency,
providing that the Agency shall make certaln payments to the

and

State,

and setting forth the terms and conditions of such supply and such

payment; and

WHEREAS, Artlcle 22(b) of such water supply contraet,

as amended, provides that for each year through the year 1969 the

Delta Vater Charge shall be the product of $3.50 and the Ag

annual entitlement for the respective year, that for the year

1970 the Delta Water Charge shall be the product of $6.65 and

cy'ls

i the




Agency's annual entitlement for that year, that for the year

1971 the Delta Water Charge shall be the product of $7.24 anﬁ

the Agency's annual entitlement for that Year, and that

beginning in the year 1972 the Delta Water Charge shall be the

sum of the capital cost component, minimum operation, mainté«

hance, power and replacement component, and variable operation

maintenance, power and replacement component computed in
&ccordance with Articles22(c) and (d) of the water supply

contract; and

WHEREAS, Articles 22(e) and (g) of such water supply

contract provide that the Delta Water Charge as computed in
accordance with Articles 22(c) and (d) shall include all

H

pProjected costs of additional project and suppleméntal conserva-

tion facilities commencing in the years in which the State first

incurs capital costs for such facilities after the facilities

are authorized; and

WHEREAS, the parties desire that all water supply con-

tracts be amended to postpone inclusion of the projected costI

of any authorized additional project and supplemental conservg-

tlon facilities in the computation of the Delta Water Charge
until the happening of certain events;

NOW, THEREFORE, it 1s mutually agreed that the
following changes and additions are hereby made to the Agency;
water supply contract with the State:

1. Subdivision (e) of Article 22 is amended to read
as follows:

Prior to the time that additional project conservati

8

on

facilities or supplemental conservation facilitles are constructed,

-
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the Delta Water Charge shall be determined on the basis of an
allocation to project burposes, by the separable cost-remaining

benefits method, of all actual and projected costs of all those

initlal project conservation facilities located in and abov

the Delta, and upon an allocation to the purposes of water
conservation and water transportation, by the proportionate use
of facilities method, of all actual and projectéd costs of the
following project facilities located below the Delta; The
aqueduct lntake facilities at the Delta, Pumping Plant I (De
Pumping Plant), the aqueduct from the Delta to San Luis Fore
(O'Neill Forebay), San Luis Forebay (O'Neill Forebay), and
San Luls Reservoilr: Provided, That all of the actual and
projected costs properly chargeable to the generation and tr
mission of electrical energy in connection with operation of
Project conservation facilities shall be allocated to the pu
of water conservation in, above, and below the Delta: Provi
further, That allocations to purposes the cost of which are
pald by the United States shall be as determined by the Unit
States.

Commencing in the year in which the State first awards
a major construction contract for construction of a major feature
of additional project conservation facllities, or first commences
payments under & contract with a federal agaency in the event
major feature of additional project conservation facilities i
constructed by such federal agency under an agreement requiring
the State to pay all or part of the costs of such construction,

the Delta Water Charge shall be determined on the basis of th

-3~
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foregoing allocations and upon £n allocation to project purposes,
by the separable costs-remaining benefits method and subjJect to
the foregoing provigos, of all projected costs of such feature
of the additional project conservation facilities: Provided,
That if the egreement with such federal agency allows repayment
of costs of a portion of & facility to be deferred, the associ-
ated coqts of such portion shall be excluded from the Delta Water
Charge computations until repayment of such deferred costs or

interest thereon is commenced by the State: Provided further,

That all costs of additional project conservation facilities
ineurred prior to the award of a major construction contract,
shall be included in the Delta Water Charge computations in the
year in which they are incurred.

2. Subdivision (g) of Article 22 is amended to read
as follows:

Upon the construection of the supplemental conservetion
faclllities, the Delta Water Charge shall be paid by all con-
tractors for supplemental water, as well as by contractors for
project water, and, together with revenues derived from the
sale or other disposal of electrical energy generated in
connection with operation of project conservation facilities and
supplemental conservation fecilities, shall return to the State,
in addition to those costs of the project conservation facllities
allocated to the purpose of water conservation, in, above, and
below the Delta pursuant to subdivision (e) of this article,
all costs of such supplemental conservation facillties, including

capital, operatlon, maintenance, power, and replacement costs

Ay
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which are allocated to the purpose of water conservation, in,
above, and below the Delta pursuant hereto. Commencing in

the year in which the State first awards a major construction
contract for construction of a major feature of any supple-~
mental conservation facilities, or first commences payments
under a contract with g federal agency in the event a major
feature of supplemental conservation facilities 1s constructed
by such federal agency under an agreement requiring the State
to pay all or part of the costs of such construction, the Delta
Water Charge shall be determined on the basis of the allocations
made pursuant to subdivigion (e) of this article, and upon an
allocation to project purposes, by the separable costs-remaining
benefits method and subject to Provisos corresponding to those
contalned in said subdivision (e), of all projected costs of
such feature of the supplemental conservation facilities.
Commencing in the same year, the computation of the rates to

be used in determining the components of the Delta Water Charge

shall include the annual entitlements to water under all contracts

for supplemental water. If the repayment perlod of any bonds
sold to construct supplemental conservation facilities or the
repayment period under any agreement with a federal agency for
repayment of the costs of supplemental conservation facllities
constructed by such federal agency extends beyond the repayment
period of the contract, the Delta Water Charge shall be determined
and redetermined on the bagis of such extended repayment period
as the State determines to be appropriate: Provi@ed, That if

the agreement with such federal agency allows repayment of cosis

-5~
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of a portion of a facility to be deferred, the associated costs
of such portion shall be excluded from the Delta Water Charge
computations until repayment of such deferred costs or interest
thereon is commenced by the State.

IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
—

By - C ’ ( (AN A2 Bymw.-
eV Counsel Irector

Department of Water Resources

Attest: ANTELOPE VALLEY-EAST KERW
WATER AGENCY
By ' By
(Title) BRSPS, (Tible) /gu,,

Approved as to form
and execution:

-
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

M

AMENDMENT NO. 8 TO WATER SUPPLY CONTRACT
BETWEEN THE. STATE OF CALTFORNTA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY~EAST KERN WATER AGENCY

THIS CONTRACT, made as of the 15th day of October,
1972, pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Aet, and
other applicable laws of the State of Californis, between the
State of California, acting by and through its Department of
Water Resources, herein referred to ag the "State", and Antelppe
Valley-East Kern Water Agency, herein referred to as the "Agency";
WITNESSETH, That: _
WHEREAS, the State and the Agency have entered into| and
subsequently amended a water supply contract, dated September| 20,
1962 (herein referred to as the "Amended Contrect") providing
that the State shall supply certaln quantities of water to the
Agency, and that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and such payment; and
WHEREAS, the Amended Contract provides for a surcharge
equivalent to the power credit per acre-foot of water to be
charged to water users, other than the United States or the State
of California; for each acre-foot of project water determined|to
have been put to agricultural or manufacturing uses on excess

land, for collection by the Agency elther itself or throuzh a
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retail agency or another agency, for payment to the State of

such surcharge, and for the allowance, on specified terms an
conditions, of the amount of such surcharge as a credit to the
Agency; and

WHEREAS, the Amended Contract esteblishes the powe
credit per acre-foot of water as two dollars until all of t
facilities for generation of electrical energy in connection
with operation of initial project conservation facilities are
installed and in operation, and provides for a redeterminaticn
of such credit thereafter to reflect accurately increases or
decreases from year to year in the pover credit; and

WHEREAS, the provisions of the Amended Contract pro-
viding for or related to the power credit, surcharge and sur-
charge credit have been suspended as to water deliveries during
the years prior to 1972 pending redetermination of the power
credit and a reevaluation of the merits of such contract pPro-

vislons; and

WHEREAS, estimates indicate that the power credit will
be relatively negligible in amount and that administrative céEts
agsoclated with the power credit, surcharge and surcharge credit
provisions will be excessively burdensome to the State, the
Agency and its water users; and

WHEREAS, the power credit, surcharge and surcharge
eredit provisions rest on unclear, confused or mistaken premipges
and should no longer be retained;

HOW, THEREFORE, it is mutually agreed as follows:

There are hereby deleted from the Amended Contract %he

following:
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1. Article 30 entitleq "Surcharge for Project Water

Used on Excess Lang".

2. The hext-to-the-last sentence of the fifth
paragraph of subdivision {a) of Article 46, entitled "Surplus
Water", which sentence reads as follows:

"A surcharge shall be added to the rate for surplus
water furnished to excess land in an amount and under
the conditions specified in Article 30 of thig contract'l,

3. Subdivision (b) of Article 46 entitled "Surchang
Credit",

IN WITNESS WHEREOF, the parties hereto have executef

this contract amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA

and sufficiency:

e

DEFARTMENT OF WATER RESOURCES

— ‘
I G T LA ey Y '
el Coungel Director :

Department of Water Resources

ANTELOPE VALLEY-EAST KERN
Attest: WATER AQGENCY

i
'
i

/ 5 s ] (4
B ‘ By, M@/ i M—i}
_ v Presider
(‘I‘i‘bl ) ecretary-Treasurer (T:!.'b e)
e

Approved as to form
and executlon:

it
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

I,"

AMENDMENT NO. 9 TO WATER SUPPLY CONTRACT - .
_BETWEEN THE STATE OF CALIFORNIA . , = \'|
DEPARTMENT OF WATER RESOURCES AND Y (157

ANTELOPE VALLEY-EAST KERN WATER AGENCY

A {

THIS CONTRACT, made this Z[E‘ day of lscemded, 1972

pursuant to the provisions of the California Water Resources

Development Bond Act, the State Central Valley Project Act,

other applicable laws of the State of California, between the

State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and
Antelope Valley-East Xern Water Agency, herein referred to &
the "Agency";

WITNESSETH, That:

WHEREAS, the State and the Agency have entered into

A

and

and subsequently amended a water supply contract providing that

and providing that the Agency shall make certain payments to
State, and setting forth the terms and conditlons of such sup
and such payment; and

WHEREAS, Article 28 of such water supply contract
provides that the State shall redetermine the annual amounts
the Transportation Charge in order that the charges to the
Agency may accurately reflect increases or deciresses from yeE

to year in projected costs, ouitstanding reimburgable indebte

of the State, annusl entitlements, estimated deliverles, proje

the State will supply certain quantities of water to the Agency,

the

Ply

of
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interest rate, and all other factors which are determinative
of such charges; and

WHEREAS, Article 2B also provides that each such
redetermination shall include an adjustment of the components
of the Transportation Charge to be pald by the Agency for
succeedling years which shall account for differences, if any,
between projections used by the State in determining the
amounts of such components for all preceding years and actual
costs lncurred by the State during such years, but does not
specify the computational details or the method of payment of

such adjJustments; and

WHEREAS, the State has been including such adjustments

as "one~shot" credits or additional charges to be subtracted

from or added fo the Transportation Charge to be paild by the

Agency in the year followling the redetermination; and
WHEREAS, the magnitude of such adjustments together

wilth changes in other determinants of charges may be significantly

different in comparison with the amounts projected by the Stafte

under previous determinations and could impair the planned figcal

operations of the Agency, depending on the method of payment,

and the partles desire to amend the contract to provide a method

of amortizing the payment of the amounts of such differences
over two or more years, depending on the magnitude of the

differences; and

WHEREAS, bookkeeping will be simplified if the amorfi-

zation of the payments of the amounts of such differences is




O O

reflected solely in the capital cost component of the Trans-

portation Charge; and

WHEREAS, the method of payment should apply regardless

of whether the adjustments tend to increase or to decrease the

Trangportation Charge;
NOW THEREPORE, 1t 1s mutually agreed that effectivg

January 1, 1973, Article 28 of the Agency's Water Supply Contiract

with the State 1s amended to read as follows:
28, Transportation Charge - Redetermination

(a) Determinative Factors Subject to Retro-
active change

The 8tate shall redetermine the values arnd

amounts set forth in Tables B, C, D, E, F, and G of this contiract

in the year following the year in which the State commences con-

struction of the projJect transportation faclllitles and each year

thereafter in order that the Transportation Charge to the Agency

and the components thereof may accurately reflect the increases

or decreases from year to year 1ln projected costs, outstanding

reimbursable lndebtedness of the State incurred to construct the

project transportation facilities described in Table I of this

contract, annual entitlements, estimated deliverles, project

interest rate, and all other factors which are determinative jof

such charges. In addition, each such redetermination shall

inciude an adjustment of the components of the Transportation

Charge to be pald by the Agency for succeeding years which sja
@

account for the differences, 1f any, between those factors u

by the State in determining the amounts of such components fo

all preceding years and the factors as then currently known by

-3
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the State. Such adjustment shall be computed by the State
and paid by the Agency or credited to the Agency's account in

the manner described in (b) and (c) below.

(o) Adjustment: Transportation Charge-Capital

Cost Component

Adjustments for prior underpayments or

overpayments of the capital cost component of the Transportation

Charge to the Agency, together with accrued interest charges

or credits thereon computed at the then current project intejrest

rate on the amount of the underpayment or overpayment and cojn-

pounded ennually for the number of years from the year the

underpayment or overpayment occurred to and including the ye&r

following the redetermination, shall be pald in the year folllow-

ing the redetermination: Provided, That the Agency may elect

to exercise the option whereby when the redetermined Transpopta-

tion Charge for the following year, with adjustments, including

114

adjustments of the operation, maintenance, power, and replac

ment components provided for in subdivision (e¢) of this artitle,

is more or less than the last estimate of the Charge providef
pursuant to Article 27 for the corresponding year, without
adjustments, an amount equal to the total of such difference

shall be deducted from or added to the adjusted capital cost

component for that year and paid or credited in acecordance with

the following schedule:

Percent that Transportation Period, in years, for
Charge differs from last amortizing the difference
egtimate (+ or -) in indicated charge

for 10% or less no amortization

more than 10%, bui not more than 20% 2

mors than 20%, but not more than 30% 3

more than 304, but not more than 40% I

more than 40%. 5

ke
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Such payments or credits shall be in equal semi-annual amounts
of principal and interest on or before the 1st day of Januany

and the 1lst day of July, with interest computed at the project

interest rate and compounded annually, during varying amortilza-

tion periods as set forth in the preceding aschedule: Provided

Thet for the purpose of determining the above differences i
the Transportation Charge, the variable operation, maintenance,
power, and replacement component shall be computed on the basis
of the same estimated project water deliveries as wes assum
computing pursuant to Article 26(c).

(¢) Adjustment: Trangportation Charge-Mini
and Variable Components

One-twelfth of the adjustments for prior
underpayments or overpayments of the Agency's minimum and
variable operation, power, and replacement components for each
year shall be added or credited to the corresponding componehts
to be paid in the corresponding month of the year following [the
redetermination, together with accrued interest charges or
credits thereon computed at the then current project interest

rate on the amount of the underpayment or overpayment and

[14)

compounded annually for the number of years from the year th
underpayment or overpayment occurred to and including the yebr
following the redetermination.

(d) Exercise of Optlon

The option provided for in subdivision (p)
above shall be exercised in writing on or before the January|l

due date of' the iirst payment of the capital cost component Hf

By
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the Transportation Charge for the year in which the option
to become effective.

Such option, once having been exercised
shall be applicable for all of the remalning years of the
project repa&ment period.

is.

L,

IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved ag to legal form STATE OF CALIFORNIA
and sgufficiency: DEPARTMENT OF WATER RESOURCES
o T )
By N f. ( O_MJ'\_._.._. By M’
elt Counsel ' Director

Department of Water Resources

ANTELOPE VALLEY-FEAST KE

Attegt: WATER AGENCY

ecretary-Treasurer

(Title

Approved as to form
and execution:
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STATE OF CALYFORNTA 5
' THE RESOURCES AGEKCY s
DEPARTMERT OF WATER RESOURCES

AMENIMENT RO, 10 TO WATER SUPPLY CORTRACT
BETWEEN THE STATE OF CALIFORNIA
.DEPARTMENT OF WATER RESOURCES AND
ARTELOPE VALLEY-FAST KERN WATER AGENCY

THIS CONTRACT, made as of the 17th day of Septemb
1974, pursuant to the provisions of the California Water Res

r,

ces

Development Bond Act, the State Central Valley Project Act, and

other applicable laws of the State of California, between th

State of California, acting by and through its Department of Water

Resources, herein referred to as the "State", and'Aﬁtelope Va
Fast Kern Water Agency, herein referred to as the "Agency";
WITNESSETH, That:
WHEREAS, the State and the Agency entered into a

Lley-

contract whereby the State will deliver and the Agency will pur-

chase a supply of water to be made mvallable from project fac

ties constructed by the State; and
WEEREAS, the State and the Agency included in such

1311~

contract a subarticle, hereinafter referred to as the agriéultural

and ground water replenishment provision., which entitles the
Agency to obtain from ths State e supply of surplus w&ter for
agricultural and ground water replenishment use when availabl

and
WHEREAS, Articls 21 of guch contract also provides

23

for

the sale by the stats of a supply of surplus water when avallable:

and
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WHEREAS, ‘the State and the Agency desire ©0 amend the
Provisions of such contract relasted to the sale and purchase jof
surplus water;
NOW, THEREFORE, it ia mutually agreed az follows:
l. Sﬁﬁdiiision (2) of Article 46 of the Ageﬁcy's wﬁter
supply contract'is;deleted.
2. Article 21 of the Agency's water supply contract is
‘amended to read as follows:
21. gale of Surplus Water.
(a) Definitions. When used in this srticle:

(1) . "Foncontractor” shall mean.a person or
entity that is not a contractor as that term 1s defined in Article
1 of this contract. _

(2) "Surplus water" shall mean water which can
be furnished to contrictors and noncontractors, subject to the
provisions of Article l4(a) of this contract, without interfering
with:

(1) The delivery of annual entitlements
of all contractors as specified in Table A and the meeting of the

quality criterie of -Article 19 of their respéctive,water supp
contracts including any modifications of Table A pursuant to
Articles 7(a), 12(d), 14(b), 18(b), or 18(c) of the water supp
contracts orAto'qﬁy other provisions in such contracts which permit
changes in the delivery of annual entitlements:
(11) The furnishing of water required|for
uge in construction of the Systew or in exchange‘fdr local water

used in construction of the Systen;

oy
2
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(111) Operational requirements regarding

recreation and fish and wildlife uses;

(1v) Generation of power by the System

or furnishing of project water required by power contracts;

(v) The exchange of water and the f£illing,

retention, and release of storage in System reservoirs necesssry

for operational flexibility and io meet the requirements of
paragraphs (1) through (iv) of this subdivision.

(vi) Losses of water due to evaporation,

leakage, seepage, or other causes to meet the reguirements of
paragraphs (1) through (v) of this subdivision.
(3) "Ground water replenishment use" shalll

mean the use of project water exclusively for recharge of gr::Ed

water basing by direct abplication to spreading basins, stre
or through other means of direct artificial recharge.
(4) "Contractors in the San Joaquin Servi

Area" ghall mean those contractors which are fumished water

eds,

ce

through delivery structures from the California Aqueduct between

Dos Amigos Pumping Plant and the South Portal of the Cariey V.
Porter Tunnel and from the Coastal Branch, California Aqueduct
from its junction with the Celifornia Aqueduct to the site for

Devil's Den Pumping Plant.
(5) "Contractors in the Southern Californ

Service Area" shall mean contractors for which water is dellve
from the California Aqueduci downstream from the South Portal

the Carley V. Porter Tunnel.

Ja
red
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(6) "Contractors in the Central Coastal
Area" shall mean contractors for which water is delivered f»
Coastal Branch, Celifornia Aqueduct, downstream from the site
Devil's Den Pumping Plant,

(7)

portions of annual entitlements to project water defer;ed in

"Deferred entitlement" shall mean tho

accordance with Article 7(e) of the contract with Alameda Coun|
Flood Control and Water Conservation District, Zone 7, Article
of the contract with Alameda County Water District, Article 7(
of the contract with Santa Clara Valley Water District, Artiél

Article 45(e) of the contract with Haclenda Water Diatrict,
Article 45(f) of the contract with County of Kings, Article 45
of the contract with Oak Flat Water District, and Article 45(e)
the contract with Tulare Lake Basin Water Storage District.

(b) Priorities.
water in accordance with the following priorities:

(1) First, to contractors for agricultura]

or for ground water replenishment use.

(2) Second, to contractors for other uses.

{3) Third, to noncontractors for any benet

use,
These priority groups shall be referrad to as first priority,
second priority, and thir priority respectively.

(¢) Reductions in Requested Deliveries.

for surpluz waver cannoiv be met. the following reductions in r

dellveirrizs shell de wede:

M

o

I)

45(f) of the contract with Empire West Side Irrigation District

If req

rvice

the

for

e

e)

of

The State shall furnish surplus

use

icial

nesvs
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(1) First, the quantity of surplus water|to be

delivered to noncontractors shall be limited to the quantity avail-
able in excess of the requests under the first priority and the
second priority..

(2) Second, if there is not sufficient s rplus
water in excess of the requests under the first priority to meet
the requests of contractors under the second.priority, the gquantity
of water to be delivered under the second priority shall be limited
to the quantity available in excess of the requests under the |first
priority and theat quantity shall be apportioned in proportion to
the amounts of the contractors' current annual entltlements that
are to be used for purposes other than agricultural and ground
water replenishment uses as determined by the State. If any con-
tractor decides not to use the surplus water availlable to it under
this provision, such surplus water shall be offered on a simillar
basis to other contractors for such uses,

(3) If there 1s not sufficient surplus walter
to meet the requests of contractors under the first priority, the
guantity of water to be delivered under that priority shall b
limited to the quantity available, and such quantity shall dbe
apportioned to areas upstream and downstream from Dos Amigos Pumping
Plant 1n proportion to the contractors' current annuel entitlements
that are to be used in such areas for agricultural and ground pater
replenishment purposes a&s determined by the State. The quantify of
such water available upstream from Dos Amigos Pumping Plant shall
be apportioned to contractors upstream from Dos Amigos Pumping| Plant
in proporiion to the smounts of the contractors! current annual

entitlements that are to be used for agricultural and zround water

~5-
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replenishment purposes as determined by the State. If any sui

5

contractor decides not to use the surplus water available to it,

such surplus water shall first be offered on & simiiar basis to

other contractors upstream from Dos Amigos Pumping Plant and

second offered to contractors downatream from Dos Amigos Pumping

Plant. The quantity of surplus water available at Dos Amigos

Pumping Plent for delivery to contractors downstream from tha

plant shall be apportioned 69 percent to the San Joaquin Service

Area, 29 percent to the Southern California Service Area, and

2 percent to the Central Coastal Service Area., Within each such

service area, surplus water shall be apportioned to contractors in

proportion to the amounts of the contractors' current annual

entitlements that are to be used for agricultural and ground whter

replenishment purposes as determined by the State. TIf any such

contractor decides not to ume the surplus water available to it,

such surplus water, on a similar basis, shall first be offered

to

other contractors in such service area and second offered to cbn-

tractors in the other such service areas.

(d) schedules. On or before October 1 of each

year,

concurrently with the schedule submitted pursuant to the provisions

of Article 12, the contractor shall submit in writing to the S
a preliminary water delivery schedule, indicating the desired

amounts of surplus water for sach month of the subsequent six-)

tate

rear

period beginning January 1 of the next succeeding year. The lgst

five years of this preliminary surplus water delivery schedule

shall be useé¢ by the State for planning and operations studies.
a contractor commits itseli in writing at the time it submits jts
"

Cctober I acheduls {o guarantee payment of tha cost of pover o

-

ir

quired
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/’An the Judgment of the State to furnish surplus water to it, (the
contractor-shall_have a prior right to have such povwer utilized
for furnishing surplus water otherwise availlable to it pursuant
to this article at a cost no higher than that which the Statel 1s
obligated to pay at the time it orders such power, but it shall
have no greeter right or priority to receive surplus water.
contractor's commitment may be for any part of the six-year p[riod
of its schedule, and the contractor will become bound by such
commltment and become entitled to the prior right provided fopr in
the preceding sentence only when the State, after consultation
with the contractor, notifies the contractor in writing that it has
ordered power based on the contractor's commitment.
(e) Rates.
(15 Surplus water (except further surplus.

water as described in subdivision (e)(4) of this article) shall be
furnished to a contractor for agricultural use and for ground|water
replenishment use at rates which will return to the State all |power
costs as defined in subdivision (f) of this article and all incre-
mental operation, maintenance, and replacement costs, and any |other
incremental costs, incurred in the conservation and tranaport%tion
of such surplus water as determined by the State, which rates shall
include an administrative charge to be determined by the State for
each acre-foot of surplus water scheduled for delivery during |the
year. The amount of such administrative charge shall be credited
to general operating costs of the System prior to the allocation

of such costs. Incremental costs shall mean those costs whichk would
not be incurred i7 surplua water wers not scheduled for or deliverad

to the contracior.

ve d




(2) Surplus water furnished to. & contractor

for purposes other than agricultural use or ground water replenich-

ment use shall be sold at rates determined on the same basis sg

those charged for surplus water for agriceltural use and for ground

water replenishment use plus an smount equal to one-half of the

current Delta water rate.

(3) surplus water furnished to a noncontracior

shall be at rates, as determined by the Stete, which will retupn to

the State not less than the charges specified for a contractor| for

surplus water for agricultural use and for ground water replenigh-

ment use plus an amount equal to the current Delta water rate Plug

an appropriate share of the capital and the minimum operation,

meintenance, power and replacement costs of the transportation| facili-

tles of the System utilized in conveying such surplus water to|the

noncontractor,

(#) To the extent that the combined volum

of

entitlement water and surplus water furnished to a contractor in

any year for agricultural use and for ground water replenishment use

exceeds 150 percent of such contractor's maximum annuel) entitl ment ,

such further surplus water shall be sold to the contractor at

rate equal to the rate for surplus water sold for agricultural [use

and for ground water replenishrient use specified in subdivision
{1) of this article plus an amount equal to one-quarter of the

current Dolita water rate.

(e)

For years prior to 1990, notwithatandﬂng

the provisions of the preceding sentence, an amount up to 3,000

ecre-feet of further surnlus water may bs dellivered in any year

the cherges provided for in subdivisions (e)(1) and (2) of thiﬂ

-8~
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artic;e'to&ahy-contfactor,which, under Table A of its contract],
13 scheduled to receive its meximum annual entitlement'prior'tp
1978 and every year thereafter,

(5) Any revenues in excess of operation,

maintenance, power and replacement costs and the administrativie

charge derived from sales of surplus water shall be credited
follows: The Delta water rate or portion thereof paild in accordance
with subdivisions (e)(2), (e)(3), or (e)(4) of this article shhll be
eredited to the cost of project conservation facilities, and the
balance of such excess revenues, 1f any, shall be apportioned and
credited, asa appropriate, to the capital and to the minimum opera-
tion, maintenance, power and replacement costs of reaches of the
transportation facilities of the System utilized for conveying
such water to the purchasers.

(6) The rates and chargés for surplus water

shall be subject to redetermination by the State to reflect actual

costs incurred and the difference shall be promptly credited o
debited to the contractor that purchased such surplus water.
(f) Power Costs. Power costs for pumping surplus

water shall consist of the cost of capacity, energy and additional
transmigsion service required for the delivery of surplus weter,
including but not limited to the following:

(1) To the extent utilized for pumping suzplus

weter:

(1) The cost of power purchesed for

puuping entitlement water,
(i1) The value of project recovery plﬂnt

generation echeduled Tor pumping entitlement water, and

-0
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(111) The value of Project recovery plant

generation not scheduled for pumping entitlement water; and

(2) Power purchaged specifically for pum%ing

surplus water iﬁcluding Porer ordered pursuant to subdivision (a)

of this artiele,

The cost and value of power in (1)(i)

(11) of this subdivision shall be credited to the Pumping plant

power cost attributadle to annual entitlement water; the value

power in (1)(1i1) that is generated by entitlement water ghall

and

of

be added to the net value or power attributable to such entitlement

water; and the value of power in (1)(ii1) that is generated by

surplus weter shall be credited to the costs incurred in pumping

such surplus water,

The State shall determine the cost of

power for pumping surplus water so that sufficient revenue will be

available to the State to cover both the cost of purchased powér

and the value of recovery plant generation,

(¢) Restrictions on Deliveries.

(1) In providing for the delivery of surp]
water pursuant to this article, the State ghall refuse to deliv

such surplus water to any contractor or noncontractor to the ex

ug
er

tent

that the State detérminea that such delivery would tend to encourage

the dsvelopment of an economy within the area served by such co

tractor or noncontractor which would be dependent upon the sust

delivery of surplus water.

C;ned

(2) Surplue water shail not bs scheduled %o &

contractor in a year unlese an emount or project water cqual tol|iis

annual entitlevient eet Cforth for that vear in Teble A of its

~10-




zcdntract;(diarég&fding any amendments reducing such Table A

executed after July 1, 1974) is first scheduled and unless all|or
its deferred entitlements are first scheduled: Provided, That
at the request of the contractor surplus water may be scheduled in
lieu of deferred entitlements and the right to receive such
deferred entitlements shall be reduced accordingly. If at the
end of any year delivery of scheduled surplus water has prevented
any annual entitlement or deferred entitlement from being delivered
during that year, then for the purpose of charging for water
delivered, deliveries during the year shall be considered first as
annual entitlement water to the extent of the annual entitlement, -
and the balance ag deferred entitlement or surplus water in accor-
dance with the option of the contractor previously exercised
pursuent to the first sentence of this subdivision.

(3) Before a contractor can receive surplus
water under its contract in an emount greater than its annual
entitlement for the year ez shown in its Table A, it shall first
increase 1ts annual entitlement for such year to an amount equivalent
to the surplus water scheduled, but it shall not be required tc
increase its annual entitlement: to an amount in .excess of 75 percent
of its maximum annual entitlement.

" (%) The State shall not sell surplus water
to a contrsctor or noncontractor for use directly or indirectly
wlthin the boundariesz of any other contractor without the written
consent of such other contractor, nor shall the State authorize any
contractor to supply surplus water for use ouitside such contractoris
boundaries and within the bPoundaries of any other contractor without

the writien consent of such other coniractor: Provided, That whers

~11-
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4 contractor's boundaries include an area within the boundarieL
of eanother cohtfactor, only the written consent of the contract
that serves the overlapping area with water under its annual
entitlements need be obtained.

(h}) Water from Nontributary Source.

of this subdivision shall be applicable only to a contractor +b

or:

The provisions

which the delivery of project water for municipal use as of 1990 is

estimated by the State to be in excess of 50 percent of such con-

tractor's maximum annual entitlement. For the purpose of fixing

such contractor's right to delivery of surplus water, water from a

watershed not tributary to the contractor's area which is deliLered

within the contractor's boundaries for agricultural or ground water

replenishment use shall be deemed to be part of the contractor

annual entitlement delivered for such use in computing the quantity

of surplus water to which the contractor is entitled under this
article: Provided, That the contractor shall not be deemed to
used more than its annual entitlement, as set forth in Table A,
for such use. Surplus water shall be deemed to be used by the

tractor for agricultural or ground water replenishment use if 4

egqual quantity of water 1mp6rted from a watershed not tributa:j to

the contractor's area is delivered within the contractor's bo

for such use.
(1) Determinstion of Use. TFor the purpose of ¢

puting the portion of the surplus w»ater to which each contractd
entitled, the State shall determine the quantities of annual en

ment used for agricultural use and for ground water replenishme

T

have

con-

n

darles

om-

r is
title~
nt

use and for other uses by each contractor in each year: Provided,

That each contractor shall furnigh certified copies of such records

~12-
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and date gonberning'the use of water within its—boundaries as
State may request.

(3) contracts.
(1) To obtain a supply of surplus water,

the

any

contractor or noncontractor shell execute a furﬁhéf:contract with

the State which shall be in conformity with this article and 1111

include at 1éast fhe following: Further provisions concernin

the

scheduling of surplus water and provisions as to tiﬁes and methods of

payment.
(2) The State shall not contract to sell

water to noncontractors for periods in excess of five years.

IN WITNESS WHEREOF, the parties hereto have executeJ

this. contract qméndment as of the date first above written,

surplus

Approved as to legal form STATE OF CALIFORNIA
.and sufficlency: DEPARTMENT OF WATER RESOURCES
R _

7

e

Counsel. .
Department of Water Resources

By "’& { '/Wék—“w . m% /LQ O,Zu

ANTELOFE VALLEY-FAST KERN

WATER AGENCY
& 4 >
frse

By
THtLey




AMENDMENT NO. 11 TO ANTELOPE VALLEY-EAST KERN WATER AGENCY
LONG TERM WATER CONTRACT

WAS NEVER EXECUTED



O 0)

THE, RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

s

(o3 itlol

AMENDMENT NO. 12 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
ANTELOPE VALLEY-EAST KERN WATER AGENCY

: (o A
THIS CONTRACT, made this ﬁ day of 2‘ . {951

pursuant to the provisions of the California Water Resources

Iv
-

Development Bond Act, the State Central Valley Project Act, and
other appliéable laws of the State of California, between the
State of California, acting by and through its Department of Watker
Resources, herein referred to as the "State", and Antelope Valley-
East Rern Water Agency, herein referred té as the "Agency”;
WHEREAS, the State and the Agency have entered into and
subsequently amended a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and such payment; and
WHEREAS, the State and the Agency desire to make certain
changes and additions to such contract, while otherwise continuimg
the contract in full force and effect:
NOW, THEREFORE, it is mutually agreed .that the following
changes and additions are hereby made to the Agency's water
supply contract with the State;
T. Subdivision t of Article 1 of the Agency’s Water

Supply Contract with the State is amended to read as follows:




@, O)

(t) Project Repayment Period

TProject repaymedt period" shall mean that period of
years commencing on January 1, 1961} and extending until
December 31, 2035; Provided, that whenever -construction of any
project facilities is financed by a bond igssue with maturity dates
later than December 31, 2035, whether the bonds are issued
pursuant to the Bond Act or other authority, repayment of the
costs of such facilities shall be -extended to end on the date of
the latest maturities of the bonds with which construction of such
facilities is financed.

2. Article 2 of the Agency's Water Supply Contract
with the State is amended to. read as follows:

(2) Term of Contract

This contract shall become effective on the date first
above written and shall remain in effect for the longest of the
following:

1. The project repayment period

2, 75 years

3. The period ending with the latest maturity date of
any bond issue used to finance the construction costs of project

faCi lities,

LT vT———
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IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA

and sufficiency: DEPARTMENT OF WATER RESOURCES

by Wp& TM by g%

Chidf Counsel Director
Department of Water Resources

ANTELOCPE VALLEY-EAST KERN
WATER AGENCY

by

FT‘\

Title%‘d |




