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3 EXAMINATION RY PAGE 3 Bntelops Vidlley Court Reporters
4 4
5 MR. KUES 5 5 GEORGE LENE,
6 6 called as a witness by counsel for Defendants, being
T 7 first dily sworn, testified as follows:
g WITHESS INSTRUCTED NOT TO ANSWER: 8 EXAMINATION
9 Page 49, Line 9 BY ME. KUHS:Y
10 Page 110, Line 10 Q Hi, good afterncon. Please state your nahe for
11 Page 126, Line 5 11 the récord.
iz 12 A, George Lanes
13 13 [e5 Do youz have a middle initial?
24 EXHIBIT INDEX 14 A M.
15 Defendant's Exhibits 15 Q. What does that stand for?
16 1 - Wotice of Taking Deposition 16 16 A. Michael.
17 2 - Notice of Filing of Stipulatign for Entry 39 17 o. Date of birth?
i8 of Judgment 18 A, 5/2nd, '45:
19 3 ~- Verified First Amended Complaint 62 19 Q. And your current address?
20 4 - Map 65 20 A. 41037%,4 Street West.
2% b -~ Declaration of George M. Lane 94 21 Q. How long have ypu resided there?
22 6 - Letter dated September 3, 2014 121 22 A, The office -- the office address?
23 7 - Letter Dated December 17, 2014 122 23 Q. I asked you whers you resided.
24 8 - Letter dated January 4th, 2017 123 24 A. Oh, excuse me&. Yeah, you want theé office or
25 9 - Prociction of Documents 134 25  the home address?
4 5
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1 A. ILs —— I prfobably ha’ve_ri‘t' beén president, it's 1 A Yes.
z been at least eight years, eight. to ten years. 2 Q. Okay. And below your signatures is & signature
3 Q. Since youTve been president? 3 for Ted Chester, Theéodore Chester. Do you See that?
4 A Excuse me? 4 A. Yes:
5 Q. Singe you werd président? 5 Q. Was he your lawyer =-
[ A.  Bbout approximatély €ight years. 6 A, Yaes.
7 Q. Were you president durinyg the Antelope Valley 7 Q. =~ at The timd yoil sigred tHis dooiment?
8 litigation, at ledst & portion of it 8 Wis Ted yolr lawyer at thé time you signed this
k] A. Yég: 9 document?
10 [0 Arid RVEK was & party to the lawsuit; correct? 10 B.. Yes.
11 A. A part of that timé, yes. 11 Q. Okay. Did youw give him authcrity to sign the
12 Q. Ckay. Back to Exhibit 2, turn to what is 1z docimhent?
13  signzEture Page 54. It's also labeled 47 of the 13 A.  Yes:
14  stipulaticn. which bears your signatufes. i4 Q. Okay. B&And before you signed this dociment, did
15 Do ygu have that page in front of you? i5 you g&t authority from anybody at Little Rock Sand and
18 K. Yes. 16 Gravel to sign?
17 0. COkay. And take a look at each of those i7 By Nos
18 gighatures. It appears that you've signad your name i3 G. Okay. Did you intend, By signing this
19 five diffeérent times. 19 dociimerit, that: Littlé Réck Sand and Gravel would be
20 Is thdt accurata? | 20 bound by tHi5 stipulation?
z1 A. ¥as., 21 A. I would hive to read the stipulation.
22 Q. Arid is that your signature? 22 Q. Okay. Také a minute and read it.
.23 B. Yes. 23 .. Repeat the (uestion.
24 0. pid you sigh this documént on or about ‘24 0.  When you sighed the stipulation, which is
25  Décember 24th, 20I4% ) 25 marked Exhibit 2, did you intemd te bind Little Rock
42 43
1 Sand and Gravel? 1 Q. Do you temember nob giving him suthorityy
2 A, I wduld take == T would take more time O 2 Ay No.
3 review that and I £ook the recommendation of our 3 o Ag far as ybu're awate -
4 attorney. q Well, lét me go at it this way: IS there any
5 0. My quéstion is did you intend, by signing this 5  doubt in your mimd that yoéu didn't give Mr. Chestér
6 document, to bind Little Reck Sand and Gravel? Yes or 6 authaority?
7 1oz i A I don't remembeir.
8 A. YeF. 8 Q- You havé nie Feéollection oneé way or the other
k] Q. And by signing this document, did jou intend to || @ of diving your lawyér authority to enter into this
10 bind the Gebrge and Charlene Lane Family Trust? | stipulation?
11 A. Yé5. 11 A. That's corréct:
12 Q. And did you intend to bind the Frank and Yvonng | 12 Q. Ckay:. Legt"s go to what would bé the fourth
13 Iiane 1993 Family Trust? 13 page of Exhibit 2, which i3 the first page of the
14 p: Yes. 14 stipulation. ALl right.
15 Q. And did you intend to bind Monte Vista Building || 15 So reading Paragraph Number 1, wWa§ it your
16 sites, Tne.? 16 understanding when you signed this stipulation that yon
i7 A. Yes. 17 were agre€ing te¢ entty of the propoded judgment and
18 Qs And did you intend to bind AV Materials, Inc.? 18 physical solution that's attached to Exhibit 17
1% A. Yes. 19 A That: would be correct as téo the physical
20 Q. And did you give Mr. Chester the duthority to 20 solution, not the allocation.
21 file yoiir signaturg with the dourt? 21 [+B S5 yol -~ you understand that thé allocation is
22 A I don"t remember-.. 22 part of the judgment afid physical. solition?
23 0. Did you givé Mr. Chester authority to sign this JJ23 A. No, absolutely -- absolutely not.
24 docunent? 24 MR. ISBELL: Stop there, There's no guestion
25 A, T don't remember. 25 pending. You've answered the question.
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1 THE WITNESS: What's that? 1 You tam answer it without disclosing
2 MR. ISBELL: Your "no™ answered the question. 2 artofney-client communications, answer. Othetrwise,
3 Let him ask His next question. 3 déntt answer.
4 MR, KUHS: Sure. 4 THE WITHESS: I'm just not sure if I —-
e B M KIIHS 5  BY MR, HKUHS:
[ Qs Whiy' do you beliéve that you'reé nok bound by the 5 Qa Yeah, you said that you had bésm told that the
7 dllogation? 7 dllocatich issué would be dealt with later. Whe told
8 A. Through t_he Years, I'wve been t‘did_ if we had g vou that?
9 objected, that would affect the physical solution as far = - ol il AT T
10 as allggation. We have deézlt with Granite éithéz B . Okay. BAnd so when you signed this stipulation,
11 directly or through: oiir attorney, and we did nét agrae 11 you were not agréeing to the allocation?
12  to the physical solutipn. And that would be -= that 12 A.  Absolittely not.
13 woluld be resolved afterwards; but the physical TS v 10,5 4 v v st e Ty s et
14 sclition -~ those were important. The allocation would 14 A. It's betwsen Little Rock and Granite.
15 come later: 15 0. Well, did you inténd to agree to the allocation
16 Q. ®heo told you that? 16 given to the Frank and ¥vonne Lgne Family Trust?
17 MR. LSBELL! Objection. Calls for 17 K. We -- there wasn't an issue except between
18 attorney-client privdleged communications. ‘18  Littlé Rock and Granite.
19 To the sxtent that he's not asking about. 19 0.  Not iy giestioh.
20,  conversaticns you've had with your lawysrs, you can 20 My quastion, is when you signed this
21 ANSWETL & 21 stipulation, were you agreeing tol the allocation shown
22 BY MR. KUHS: 2z on Exhibit 4 given to fhe Frank abd Yvonne Lane Family
23 Q. But who told you that the allocation would he _23 Trust?
24 dealt. with later? 24 A. A% it - as it affects Granite; no: There was
25 MR. ISBELL: Same objection. 25 cther propertigs that weré not in conténtion, and we did
46, 47
1 agreg to thiose but not: as it wopld affect Graritée. 1 A. The& physical solution is what. I agteed to.
2 0. T den't understand your answer. 2 4.  COkay.
3 pid you intend on behalf of the Frank and 3 A Not, the allgcaticn with —- betweed Little Rock
4  Yvonne Lane Family Trust to be bound by the allpcatisn 4 Sand and Gravel and Granite.
5 and. the judgment? 5 Qs Ckay: Do you recall making any notations néxt
3 MR. KUHS: Counsel, you're showing him € to your signature that you were limiting your acceptance
7 Exhibit 47 7 of the setilement to carve out this allocation with
8 MR. ISBELL: I bélieve I'm sShowing him what 8 Granite?
9 vou're reférring to, the allocation you're referring to. k] . No.
10 MR. KUHS: Yeés. 10 Q. Okay. Did you give your lawyer any spécial
- 11 THE WITNESS: To thé extent it did net include i1 instructions whefi you sibmifted your signature that you
12 Granite, yes. 1z were only sighing on to parts of the judgmént and not
13 BY MR. KUHS: 13 others?
14 Q. I don't understand your gqualification. 14 A Yes..
15 Is there anything on theé entry for the Frank 15 MR. ISBELL: Objection.
16 and Yvonne Lane Family Trust that includes Granite? 16 THE WITNESS: Excuse me?
17 A, I think that's -~ T can't say nmuch more than 17 MR. TSBELL: Don't answer that. That calls for
18§ what I've said. 18 attorney-client ¢emmunications that's privileged. Don't
18 Q. Okay. Okay. 8o your pesition is that -- 19 answer that.
20 Well, let's go through this. When you signed 20 BY MR. KUHS:
21 Exhibit 2 on hehalf: of the Gecorge and Charlenie Lane 21 G Whén you signed. this stipulation on behalf of
22 Family Trust, did you intend to agree to the judgment 22 Monte Vista Building Sites, Inc., did you intend that
23 and the allocatipn on ExAibit 47 23 Monte Vista Building Sites, Inc., would be bound by this
24 A. A8 far abf the physical solution, ves. 24  stipilation and the judgment?
25 Q. But other aspects of the judgment, no? 25 A. As to the physical sblution, but if there was
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1 any connéction with Granite. Construction, no. 1 Q. Okay. and did Mgote Vista Building Sites,
2 o, Okay. And whén you signed this stipulation 2 Inc.; get an allocation?
3  Ezhibit 2 on behalf of AV —- é&xfuse me —— AV Materials, 3 MR. ISBELL: If you heed to refeér té the
4  Ing:., did ybou intend té bind AV Matérials, Inc., to the 4 decument, thére’s more parties on the féllowing pages:
5 stipularions and the judgmént and physical solutién? 5 THE WITNESS: 1 bélieve those were all wrapped
& A, Yes. € into the one exhibit we see at the bottomw of Page 1.
7 ¢. You did? Entirely? 7 BY MR. KUHS:
g A. AV Materials; T do not b'eiieve there was zny 8 Q. Well; do you See any- 'mentio_n ori- Exhibit 4,
3 issues. $ Page 1 of Monte Vista Blilding Sites; Inc.?
10 Q. Noi why do you draw a distinction betwéen AV 10 A. I do ndt see it-
11 Materials and Monté Vista Building Sités? .11 2. Does Monte Vista Building Sites, Inc., own land
12 A. Monte Vista owns part of the land it's leassd 12 in the Aitelope Valley?
13 to through Granite. 13 A.  Yés,
14 Q. Monté Vista does? 14 Q. How many acres?
15 A.  Yes: 15 A. I&'s in Lahcaster afid séme in Litkle Rock.
16 Q. Okay. Did AV Matsrials, Thc., gét its own 16 Q.  BEnd —-
17 ailo‘cat_i'on? 17 ME. TSBELL: That's not the question. HOW many
18 A.  Yes. 18§ acres?
19 Q- Wher& is that shown? 1%8. THE WITNESS: Probably & hundred plus acres.
20 A: Exduge me; thHe answer to that would be no. 20, BY MR. KUHS!
el 0. AV Materials did not get an allocation: 21 Q. Ts it i01® Ts ik 1507 15 it So00E
22 correct? 22 MR, ISBELL: If you know. Bast estimate, if
23 A. Yes. 23 you know,
24 Q. Is thalt correct? 24 THE WITINESS: There'™s 80 acres part of the
25 A Yes, they did not. 25 Granite 1&4s5¢ in Mohte Vista, thén we have Commercial
50 51
1  properties in Lancaster. Most of them are lots. I g:  So what's the allocation veod. think you got for
2 BY MR. KUHS: 2  Monte Vista Building Siters; Inc.?
3 Q. okay. 8o you Accdepted a zero allpcatiom for 2 A. We didn't look &t it individually. I locgked at
4 Monté Vistd Building sites, Trs., in thé Bhreléps Valley 4 it With the whole Granité lease. Thé Littlé Rogk Sand
5 adjudicaticn; correct? 5 and Gravel -- Little Rgck Sand and Gravel, you know,
B T don't know that to be the cass, It should be 6 théy were the lessor to Granite Construction.
7 some friowm Little Rock. 7 Q. What was the relatiohship betwsen Monte Vista
8 Q. What do you mean by that? What do you me#n by [ and Little Rock Sand and Gravel with respect to this
9 there should be some from Little Rock? 9 80 acrEs?
19 A, We have some -- Monte Vista owns property in 10 A.  Theré was & leass:
11 Little Rock, but I bBelieve it's tied in with the 11 ;A sublease?
12 other —- spmé othér leases. 12 Al Yes.
i3 o. WHat leases? 13 Q- Okay:. So Monte Vista Building Sites, Inc.,
14 A. Granite Construction: 14  leaseéd the 80 acres to Little Rock?
15 Q. Okdy, So when you agreed to this judgment, you l§ 15 AL Yes.
16 understood that Monte Vista Building Sites, Inc., was 16 Q. And then Little Rock im turn leased it to
17 not getting an allecation of groundwater; correct? 17 Granite?
18 A. No. 18 A. Yes.
15 Q. You didn't understand that? 19 Q. Is there a written lease?
20 A. HNo. 20 A.  Yes.
21 Q- WHEY did you Understand to be Mowte Vistd o Q. Do you have & dopy of that ledsa?
22 Building Sites, Inc.'s allocaticn? 22 A. Ng, no.
23 A, Again; it was tied -= it was tied in with some 23 (o8 What do you mean yoi don't: have a copy?
24 cominon: wellg wheére the property was quarried. Part of 21 AL oh, excuse me. Not here. Yes, at the office.
25 it was Monte Vista's. 28 ¢. And how old 1s the lease?
52 53
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X Lessee shall have the right to us¢ all ekisting water 1 A No.

3 sources presently lécatéd upodn the lease premiseés in 2 Q. All right. L&t"s get back to Exhibit 2, which
3  both above, below ground.” 3  i5 the Stipiilation for Entry of Judgment. Take & ldok
4 "Lgssee, &L its @xpense; shall bave the right 4  af Paragraph 2 of the stipulation. It's ocn thé first

5 to deveélop such further watér souides as it may deem 5  page of the stipilation.

6 hedegsary fo¥ Sonveniénce and the operation of thé & MR, TEBETT: What are vou referring to,

7 busingss provided, however, that ledsee shall avoid 7 CGounsel?

g wasting water.” 8 THE WITHESS: Tt's just abouf the fourth of

9 Q=  Yeah; I didn"t need you to read it. I just 9 that. documsnt.

10  wanted you to identify what they were for the record. 10 MR. KUHS? Yeah, it's -- of that document, it's
11 A, Yeah. 11 the fourth page down.

12 0. These aze some of the dociménts that you 12 BY MR. KUHS:

13 brought with ydu that were down in your truck this 13 Q.  Anhd you see Paragraph 2A? Do yol sSee that?

14 morning? 14 B.  Yés.

15 A, Yes. is <8 That's the paragraph. that says "The judgment is
16 Q. Okay. By the wayy there werg othér dogcuments | 16 = determindtion of all rights to produce and store

17  that you didn't bring with you that are still in your {17 groundwater in the basin.*?

18 truck? 18 When you signed the stipulatidn on behalf of
1% A There was somg, you know, documents. 19  edch of the éftities, did you understand that: the

20 Q. You didn't bring dp. the state recdrdation 20  judgment that you were agreeing to was a determinition
21 notices, for example: corract? 21  of all rights to produce ahd store groundwater in the
22, A, That's corzmedt. 22 bagin?

23 Q. And did you bring up the letters or 23 A, T tHisk -~ I think I've answared it, that this
24  corréspondence betiweéen the parties that vou had 24 was the physical solution. As far ag the allécation,
25 nentiorned? 25 you know, that was to be determined latef. We Had the

58 56

i agreement - diSagresment with Granite; and we were 1 [s8 ALl right. Okay-. S0 your choice was to not
2 trylng to résolive that, abd I was réminded if we didn’t 2 sign dnhd risk not ge't'-t_'inq any gj':oun'dwa't_er or to sign a
3 sigh this, the whole -~ the whole physical solution may 3 document which -- agreging tb the judgment 4nd the

4 mot be signed, may not be -~ go forward. And so gur -- 4 physicsl spluticn; correct? That wds your cholce?

5  at least, you koow, my interest was not to hold anything 5 A. Theé physical solution and my side of

6 up. and to try to résolve the physical soluticon that the <1 uriderstanding that we would resolve with Granite as

7 water prodiced belonged to Little Rock Sand and Gravel. 7 they'ré claim -= trying to take our water. That would
8 Q: Okay- 3 be done af a later date,

g A But it tuzned out, here we are, which I°'d g Q. Okay: Looking at Paragraph 2B of the

10  rather not bg here. 10.  atipulatiecn, did you understand whén —- that wvou signed
11 -  Bat youw knew that if you didn't sign the 11 the stipulafion on behalf of each of the entities and
12 stipulation for eéntry of judgment. that you would be a 12 trists that the judgment; which was attached as

13 nom-seéttling partyr correct? 13 Bxhibit 1, tesplved all disputss in the adtion among the
14 A. Yes. 14 stipulating parties?

15 Q. Correct? 15 B, No.

16 A,  Yes, 16 Q. You didn't Have that understanding?

17 Q. Okay. And so you signed the stipulation and 17 A, No.

18 the judgment; which vou understood to be a determination)| 18 Q. Okay.

19 of all rights to produce and store groundwater in the 18 A, Probably didn't éven read it:

20 basin; correct? 20 Q. Okay. Take a lobk at the next page,
2% A. As T sa3id -- as I said esariier, héing a 21 Pavagraph 4. Did yolir understand whén ybu signed on

22 non-settling party, and T think we were receiving —- I 2z behalf &f edch of the entities, that each and every term
73 don't know if you'd call it threidts, but I guess you .23 of the judgment is matérial to the stipulating parties?
24 night want to ¢&ll it threats — if we didn't sign :".t, 24 A What T did understand —-

25 we would be left out, and we would get nothing. 25 [+ Whoa, whoa, wheod, whoa. Lei's stick to the

61
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1 quéstion, Mz Lane. 1 BY MR. KUHS:
2 Did. you understand wlien you, signed on behalf of 2 (o9 You can't write con those documents. Those are
3 each of the parties that each and every term of the 3 the dourt reporter's documents.
4 judgment was material te the stipulating patrties? 4 k. okay:, I'm sorry.
5 A. Ho. 5 Q. Those #re exhibits to the deépo.
& Q. Okay. 3 Mr. Lane, 18t me show vou & copy of the --
7 #. L had no -— 7 ME, ISBELL: Thank you.:
8 MR. ISBELL: No quastign pending, 8  BY MR. KUHS:
% BY MR. KUHS: ] ¢. -- your verified first amanded compiaint:
10 0., Turn to the f£ifth page of the stipulation; 10 MR. ISBELL; Set that agide over thare,
11 Paragraph 15. 11 BY MR, KUHS: .
12 At the time you Signed this stipuiat'ion‘ for 12 Q. Ask you if that decument looks farilliar to you.
13 each of the parties show_n on Page 47, dig you understand | 13 MR. ISBELL: Reference it later.
i4 that the sti.pujlaticn' that' you signéed would bind and i4 BY MR. KUHS:
- 15 benefit each of these parties and their réspective is Q. Does Exhibit 3 look familiar to you?
16 heirs, Ssuccessors and ass‘igns'? 16 MR. ISBELL: Den't rush: Take your time. Look
17 A: What aré you reading --— 17 through the document. Take your time.
18 Q.  Paragraph 15. 18 THE WITNESS: Yes:
19 A. No. 1¢  BY MR. KUHS:
20 MR. KUHS: Gkay. Now, let me have marked as 20 Q. Okdy. Také a lgok at the second-to-thé-last
21 Exhibit 3 & copy of the first amended verified 21  page. Yeoil shoild see a verification.
22  complaint. 22 2. Yes.
23 {Defendant's Exhibit Numbex 3 |23 Qs Is that vour signature?
24 marked for idenfification.) - 24 Ao Yes.
25 747 25 Qs You welfe signing as president and chief
62 63
1 f:in_a_ncia_l officer for Little R_o.ck' Sand a'pci Gravel, Ing.? 1 So: ln Parggraph i, you allege thet Little Rock
2 A. Yes. 2 Sand and Graveél; Inc., owns the real properiy described
3 Q. BEnd you weére verifying that the contents of the 3 on Pages 1 and 2.
4 complaint were tranée and accurate? 4 I5 that an accurate statemént?
5 A. Yes, I signed it. 5 A. Ask the giestion again..
6 Q. But did you under3tand that you were verifying € Q. Is it a truthful statement that the properties
7 that the statements made in the complaint were true and 7 described on Pages 1. and 2 of your complaint are owned.
g accurate? -] by Little Rock Sand and Gravel?
9 A. To the best. of my knowlédge at the time. 9 A. They're owned by or contirtlled by Little Rock
10 C: Yea? Did you undeérstand whén you signed the 10 8and and Gravel:
11 verification that the stafements made in the complaint 11 MR. ISBERL: Jost ansWer the question.
12  were true and acciratg? .12 BY MR. KUHSY
13 A Yes. 13 G- No. Yo say on Bage 1, Link 23 you've alleged
14 Q. Okay. ©h reflection; are there statements in 14  that Little Rock was and 1 the owner of the following
15 this complaint that are not trume and accurate? 15 parcels.
16 A. You know, I -- I would have to sit down. It 1% Do you see that language? Do you see that?
17 would take me several hours to read it and answeér that 17 A, Yes.
18  question. ig Q: Do you see that?
19 Q. Ch, I'm not askinhg you -- 19 B Yes.
20 I'm just asking you if on reflection, after 20 Q, Okay. Is that a frug statement, sirz
21 having the disdussisn this morning on the redsrd, if 21 A TE's the lessor, and it'§ AV Matérigl -~ excuse
22 you"ve become aware of any stdtements in this complaint 22 me, Little Rock Sand and Gravel, you know, owns, I
23 which are not true and accurate? 23 believe, 160 acres. And Monte Vista Building 5ites has
24 A To the best of my knowledge, théy areé correct. 24 then under lease to Little Rock Sand and Gravel.
25 Q. They are coérrect, okay. 25 [+38 So it's not & true statément; correct?

65
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1 A, Théy're the ledsor or the contreller. It's how 1 Lirtle Rock Sind and Gravel?

2 we would interpret it. For this lease, they're the 2 A No, & portisdn is in Monte Vista-

3 OMIET. 3 Q. Which portion?

1 o Do you know what it means to be an ownér of 4 : 9 I don't Have the legals in -= to compgre, S$¢ I
5 real property, sir? 5 can't tell you.

6 A.  Granite hag -- 6 Q. Is there any portién of tlese Lour parcels that
7 Qs Ligten to my guestion: 7 i5 in anybody élse’™s namg oF any other enbity namez

8 Do yol know what it meaiis to be an cowner of g E, Mo

g real Droperty? 9 o2 Was there & Lime when one &f these barcels was
10 K. We may disagres of that. 10  held by the Trank and Yvonne Trust?

1l Q. Tell me what you understand it means to be &n 11 A. Possible.

12  ovwnexr of real property: 12 @. When? And is it your testimeny; sir, that you
13 A, Little Rock Sdnd and Grawvel conticls the 13 don't have zny déeds in your possession, eustody, or

14  property, Tt leases the property. BAll negotiations 14  contrgl relating to ownérship of these four parcels

15 between Granité and —= are doné bGetween Gramite dnd 15 other than the deeds thit you produced in discovery

16 Little Rock; nothing with Monte Vista. 16 through your lawysr?

17 So if you're trying fo get to the point that 17 A.  Yes.

18 Morte Vigta has 4 parcél of ldnd, it's tnder & lease to [ 18 Q. 8& if we sé¥ved a subpoena on yoir officé, you
138 Little Reck, that's correéat. 19 woitld havé no recerd of thése other transactions?

20 Q. What is your understanding of what it nmeans to 20 2. That*s correct, yean.

21 be an ownér of real property? 21 4. Okay. Ewen thdigh. youlrs in the basirness of
22 A, The deed wounld be in your name. 22 managing real estate; correct?

23 Q. Ckay. 8o as to each of thése foir parcels 23 MR, ISBETL: Objecticn. HAsked and answered.
24 identified in yeur complaifit, can y&i teéll me truthfylly f 24 Ttis becoming eFgumsntative.

%5  today that each of those four parcels is in the name of || 25 THE WITNESS: Anything that was in guestion

66 &7

1 that: we hiad, we prodiced. 1 understand would be the south;y ¢orrect? Right?

2 BY MR. KUHS: 2 A Yes:

3 g Okay; 3 o, The oriéntatidn is to the south, and let's

d A. We're going back deécades. 4 label that top Pavcdel as Parcel A:. Okayi Just write

5 Q. Has thete been a transfer of any of these 5 with the pen an A &t the top parcel, and let's label the
6 parcels -+ one, two, three, or four -- in your complaint & next parc#l down as Parcel B, and then the néxt parcel,
7  within the 1ast two years? 7  the smalle¥ o6f the two, let's call that ¢i and the

8 A No. g la¥ger, we'll call it D, And thén the néxt pdarcel down,
9 ME. KUHS: Okay.: 4, 9 the reitdngilar parcel, we'il call E, and thén the

10 {Défendants’ Exhibit Number: 4 10  parcels urnder that, thers's a group of five parcels,

11 marked for identification.) 11 which you understand to be ownéd by Granfte; correct?
12 BY ME. KUHS: 12 A, Yes.

13 Q. Mr. Lane, let me show you what'™s been marked as | 13 Q. 2nd let's put a G in edch of those parcéls.

14  Exhibit 4, whith I'1} represent to you coies out of 14 Now, the parcel we've called Parcel A is cwned
15 Granite's mining permit as amended. Take a lodk af 15 by who?

14 Exhibit 4 and tell me whether you recognize the parcels i6 A It is my understanding all of these parcels,

17 shown here as part of the Little Rock quarry. 17 until you get inte parcel E; are owned by Little Rock
18 A, Yes. 18 Sand and Gravel. My dad was the one who nEgotiated in
19 Q. Okay. BAnd do you believe that the parcel lines | 19 the leases. I believe that to be true. Parcel E is
20  shown génerally représent the size and s}_aa'pe of the 20 Mdnte Vistd Building Sites. I did not nagotidte the

21  parcels owned by Tittle Rock and others? 21 Ieasé.

22 A Yas.: 22 ME. ISBELL: Wé question pending.
23 [ Okdy. Taking a =- and why don"t we do it this 23 BY MR. KUHS:
2¢ way 80 we've got. an accurateé record. I'11l give you a 24 o8 We're not there yet.

25 red pen, and let's start at the top of the page which I 25 Taking a look at Parcel E, can vou see in the
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1 I, Yes. 1 Q. Ckay. What heve you been told by Granite?
2 Q. Okay. They wanted to amend the leasé so that 2 A. That thev'fe quirrying the properties that thgy
3 they could continiié to mine theéir property but use 3 purchased.
4 the -- your property for plant operationsi dorrect? 4 Q. They -- Granite's told you that there are no
5 K. Restate the question: 5 rémaihing nincral deposits in paying quantitiecs on
6 0. W&'ILl get to the leage dn & minute. 6 pardeéls A and By corFeet?
7 EIl right. Has &1l of the minerals; to your 7 A That's -- théy"re nof quarrying there, is my
8 knowledyge, beéen removed from PaTcel Az § understanding.
g MR: ISBELL: If you know. g Q:  But théy've also Fold you that there's no
18 THE WITNESS: T don't know. - 10 ninerals in paying quantities on those partcels; correct?
11  BY MR. KUHS: i A, Except for the daylighting agréements. And I'm
12 Q. Well, what's your undérstanding; if you have 12.  rot sute ony those.
13 one? 13 Q. Okay. And with respect to Parcel E, are there
14 . Most of then Has -~ there's a déylighting 14 any -- hag Granite told you that there are né remaining
15  agreement betweén,; you know, Vulcan and where you would 15  minerals in pa¥ing quantities on Barcel E?
16 dctually go through thé bgdundaries of thie property, and 16 Ay Yes.
(17 there's §t1l1l -= thére i§ a little left, to my 17 Q:  And with respect tdé Paréels € and D, has
18  understanding. 18  Granite teld yon thaf thers are ne remaining minerals in
is Qi Okay. Is it -~ is there enocugh to mine it in 19 paying quantitiss expepl as may exist under the plait
20  paying quantities? 0 operations?
21 A. I don't kndw: 21 - EXcept as under the plant.
22 o. Okay. How about on Parcel B? 22 Q. Yes?
23 A. I cah't answer, 23 A, Yes.
24 Q. You doil't kiiow? 24 Q. Okay.
28, A. That's correct. 25 A. And, again; as fdr as the daylight —— the
74 75
1 ddylighting,; I can't answer on that. ThHos: ard subjéct i MR. KUHS: Yeah; therg you go. I Was assuming
2 to the agréemenhts with the adjoining lessor. 2  maybe incorrectly that --
3 0.  okay: 3  BY MR. KUHS:
4 A, of the ledseds. 4 0. Arg these properties upslope. or downslope of
5 Q. Other ‘than the five properties shown on 5  the aquedict?
5 Exhibit 4, R through E, do eitheér you individually or 6 A. Downslope.
T throligh any' ¢f your wvapious ¢€ntities have an ownership 7 QL They're down's'l_ope.. Okay. My asSumption was
8 interest i any other properties shdwn on Exhibit 47 8 incorrect.
9 A. The property to the east. 9 nll right. Sc¢ the propeity to thé. right=-hand-
10 0. WHich property is that? The Vulgan properties? | 10 side, which is being mined by Vulecan Materials?
11 A. YES. il A. Yes-.
1z Q: Ckay. And what's -+ T guéss. that woild be tdo 1z a. Ts owned by who?
13 the west; right? FBdcdAusa the oriéntation is reversed 13 A. AV Materials.
14 hérer iz that accurafe? 14 Q. AV Materials?
15 A. It would be to the —— yeah., WVulcdn -- it's not | 15 A. Yesg.
18 east -- okay., Excuse me. Maybe I've got that -~ Vulcan | 16 0. 2And did AV Materials get an allécaticn of water
17 is to the east. 17  on Exhibit 4 —-
18 G. Well, should -~ remember this is -- the 18 A. No.
19 crientation of this figure is upside down: 19 Q. -- on the judgmeni?
20 MR. ISBELLy TI§ it, though? There's an N on 20 Okay: Why niot?
21 the hottom lgft<hand corner of the document indicatihg 21 HR. ISBELL: Objection., Calls for spéculation.
22  to me that thé top is north. 22 BY MR. KUHS:
23 ME.; KUES: Okay. Maybe I'm backwards. 23 o Do you. know: why?-
24 MR. ISBELL: How about we just say on the right | 24 MR. ISBELL: And objection to the extent it
25 of this picturez 25 calls for attorney-client communigations, privileged
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1 A, Okay. i AL I don't remember.
2 Q. Bt the time that the stipulation was signed, 2 a. Is it your practice as president of Little Rock
3 weré you still on the AVEK board? 3  Sand and Gravel to 5ighi contracts without reading thémz
4 A. Yes. 4 A. I will take somebody’s recommendation.
5 g. Okay. So you would've réviawed the judgment in 5 Q. That*s not wy gquéstion.
6  two capdcities =- well, myltiplg Gapaciti€s= You 6 A.  Excusa me?
7 would've reviewed thie judgnient on behalf of AVEK: 7 0: My guestion fs is ik your practice as president
8 correct? . B ¢f Little Rock Sind dnd Gravel to siun contracts withoat
3 A. Mo %  résding themy
10 o ¥ou did not? 10 A. Usually net. But I have no —- very few
.11 A. T tried —~ 11 conkracts —- their review, and I tiy to bhe aware of the
12 MR. ISBELL: No, you'vé answered the question. % -
13 BY MR. KUHS: 13 a. Okay. Werd water rights for Little Rock Sand
14 Q. Were you reécused or -- from that process with 14  and Grdvel important to you?
15 AVEK? ig5 A.  Yes.
16 A I éxcihsed myself. 1 Q. And yet vou ngver read the judgment that you
17 0. Okay: Did you review all 61 pages of the 17 signed and agreed tg?
1§ proposed judgment and physical solution before you ig A,  Correct.
19 signed the stipulatien? 19, Q. Okay.
20 A. I don't remember. 20 A. I had cornivérsations.
21 Q. Did yoi review parts of it? 21 Q.  With counsel?
22 A. I don't think so. 22 A. Régarding ~— regarding the allocation of the
23, Q. pid you review all of {f? 23  watér that was ongeing about the dispute befween Granite
74 A.  NG. 24 and Little Rowk, ard that wad the main thing that T was
25 Q. Did you. review any of it? 25  concerned about. And that's why welre here today.
90 A
1 MR, TSBELT: Gé&orge, let mé just cattion vou 1 . Yes . *
2 don't get inte copversations vou've had with your 2 B, No.
3 attorneys, 3 [¢ 18 Tou denft recall anybody' al AVEK"s officds
4 MR. KUES: Okay. S0 the record's clear, Stewve, 4 whether they be attorney or otherwise. te'l_ling you that
3 Little Rock Sand and Gravel is rct waiving the 5 they thought you got & raw deal or a Bad deal in the
6  attdrney-client privilege —— 6 allocation process?
7 MR. ISBELL: Okay: 7 A. MNo. TI'vé had cdonversatioms, but I can't say
8 MR. KUH8: -- for the purpesss of this lawsuit; 8  apedifically --
%  is that accarate? g 0. With who?
10 MR ISBELL; Ye&ah, we're not waivirg the 10 A. —— the conteént.
11,  attorney-client privilége. 11 Q.  With who?
12 ME. KUHS: OKay. 12 . In fact; I said, I can't say specifically. I
13 MR. ISBELL: I don't want the daponent to 13  don't know tHem. I've talked to differént people.
14 testify at all about what he's spoké to with his coursel | 14 Q.  You have no recollection ¢f talking with —-
I5 in any capacity. 15  specdificaliy with any other person cther than your
‘16 BY MR. KUHS: 16 lawyer about the settiement in the Intelope Valley case?
17 Q- Okay. Mr, Lane, before signing the stipulation | 17 A, T have. Bub T don™t have recollection of who.
18 and judgment, did you talk about the stipulation and 18 Q. okay. Do vou recall talking to AVEK's lawyer
15 judgment with anybody els€ other than your counsel? 1% about the proposed. allocation on Exhibit 4%
20 A, I don't beligve so. 20 AL Ho.
21 Q. Do you recall going to an AVEK meering ore day 21 Q. Okay. Af any time after you signed the
22 prior to signing the stipulation and reviewing thé 22 stipiilation, which ig ExHibit 2; do you recall
23 proposed allocation bgtween Little Rock and Granité with {23  atfempting to withdraw your cénsent to the stipulation?
24  somebody thére at AVEK's office? 23 K, I don't remember;
25 A. Do I recall? 25 Q. You deon'it remember one way or another?
02 X]
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1 A. That's correct. 1 A.  Yeah.
2 Q. ckay. Are you aware of any documents which 2 Q. Yes?
3 might refresh your récollection? 3 A, Yesh.
4 A No.: 4 Q. Okay. Do you récall in the Antelope Valley
5. Q. Brg you aware of any rictes that you mightfve 5 case, we werée getting ready- for the phase 4 t;ria‘i, and
6 taken during this period of time that might refresh ypur:| 6 we Had to pub on evidents of propefty ownership and
7 racollection? 7 punping?
8 A. Ho. 8 Ay Can you repéat that?
9 {Defendantis Exhibit Nimker 5 ] Q. Do your régall that as part of thé phase 4
10 marked for identificdation.) .'10 trial, landowiers had £¢ put on evidence of property
11 BY MR. KUHS? 11 ownérship and pumping?
12 Q. Okay. Let me show you what's been marked as 1z A, Yes.,
13 Exhibit 5, which is the Declaraticn of Gedrge M. Lané in {13 Q- Okay: And vour counsel sibmitted this
14  Lieu of Deposition Testimeny in Phase 4 Tiial. Tell me 14 declaration in lieu of trial testimony; correct?
15 whiether that decument -- 35 - == ==
16 MR. TSEEIL: Tiake a look. 1s Q. Okay. Turn to Padge 10 of your declatation.
17  BY MR. KUHS: 17 Thiths Exhibit A showing by APN numBer and area
- 18 Q. Tell me whéthsr that dpcument loocks familiar to §f18 land owned by your business interest and leased to
19 you. 1%  Gramite Constriction; torrect?
29, n, I'm aware of T can't gsay ~- I'm awatre of 20 A:  Uh-huh:
21 something similar to this. T can't say if it's & 21 a: And we talkéd abaut tle fikst parcel which is
22 hu_ndr_ed percent. 22 APN 3050-028-05 as béing owned by Monts Vistd Building
23 Q. Turn to the -- leoks like the ninth page. of 23 Sites; Inc.; correct?
24 thHat document afd tell me whéther that's your sigrnature 24 A, Yes.
25 under penalty of perjury. 25 Q. aAnd. referencing Exhikit, 4 which is th2 map;
94 95
i3 that would be what we've marked as Parcgl Ef correct? 1 successor trustes of the Frank gnd Yvonne 1993 Fanily
2 A I ‘think so: 2 Truskz
3 Q. Okay. 3 A. I beligve so.
4 B L haven't verified the parcel nupbor 4 Q. Okay. Lét's put thosa documents aside for just
5 Q. Thé other parcel right: below that; Parcel RPN 5 a second, and I want to take you back in time. Do you
] 3050-010<016, you sdid under cafth was owned by the Frank 6 re_cail whén you first learned about thg adjudication®
7 and Yvonne Lane 1993 Family Trusf. Do you see that? 7 A. Whemw ~- be a little more explicit:
8. A.  Yes. 8 Q. when did you first become aware that there was
9 Q. Was that a true statement when you made it? 9 a groundwater adjudication in the Antelope Valley?
10 A. I see the name here. I can't verify it. I 10 A. When fhére was —- whan thére was an action that
11 deon't kdow. I woillda*t —-— I wouldn't doubt now —— what 11 took place by Grimmway or -~ T nged just a little more
i2 I sé¢ now that there's probably &n cwnership. 12 information.
13 Q. ©Kay. Afid that: parcel is what we've marked on 13 Q. Yeah, We'¥e settled & casé talled the Antélope
14 Exhibit 4 as Parcel D, as in David; correct? 14 Valley groundwater <asesi right?
15 A Yes, if that's cofrect. 15 Al Excuse me?
16 Q: Okay. MNew since the date of this declaration, 16 Q.  We have settled --
17 which you signed on Januvary 31, 2013, have you 17 A. Yes.
18  transfeérred any property out of the Frank and Yvosane 18 ¢. -~ a chse called generally the Antélope Valley
13 Lane Family Trust? 19 groundwater case; correct?
20 A. No. 20 A Yes.
2% Q. 8¢ if the Parcel D was in the trust on 21 o} Okay.
22 Januacy 3lst of 2013, it"s skill in thé trust dame: 22 A. No, net -- ik's still going on.
23 cofrect? 23 Q. The case itself is resolved; right? There's
24 By Yes: 24 appeals. ThHere's administration of the judgment, but
22 oS Tog Lt Would De George Lalle LIustes of 25 the cade itself has been settled --—
96 97
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1 Little Rock Sand and Gravel. O©Oh, gosh dang: 1 Q. -= of do yoiL want -+
2 My dad -- hé worked very hard acquiring this 2 What do you want to do with the stipulation for
3 property a few acres at a time, and he was a very fair 3 entry of judgiiént? Do VYou want. £6 be a parf of the
4  person. If he was Hers now, I mean, I was talking to 4 settiement in the Antslope Valley casas 6r nog?
5 Steve -= 5 Bs T want to abide by the ledst is what T want to
6 MR. TSBELTL: Don't talk about what we taiked & dos
7 about,; 7 Q. what' do you, ¥Want to do, with the jiidgment? Da
g THE W_'I:TN"E'SS: He would think -- okay. g you want be a party; a settling party under the judgment
9 BY ME, KUHS: 9 or nof? You can't have it both waiys.
10 Q. Let's get back t'_c;' the question at hand. 10 A, Well, T was thréatensd by you. We would be
11 A, That is the question. That's the whole 11  complet®ly kickeéd dut, and you hawve the power te have a
12 question. It's not —— 12 large influence of doing that.
13 o. You signed an agréement approving of 13 g: D6 you want té be part &f --
14  everybody's allocation -= 14 A, Felt like -- felt 1iks it was part of being
15 A. signed an agreement hare too. i5 extorted:
16 Q. Talking about the jidgment. 16 0 Did T &ver say a word to you?
[ 17 A, Yeah <- 17 A. Through the atfornmey.
15 o You signed an agreement approg¥ing of an 18 0. Throiigh who?
18  allecation to everybody in the bagin that was using i3 MR. ISBELL: oObjection: calls for
20 water; cOTrect? 20  attorney-clienf cprmimnications:
- 21 A. T did not read the agreement, and I've Said 21 THE WITNESS: And ybu have too: We Had met
22 that earlier; 22 earlier.
2% Q- Ckay. What d¢é vyvou want to do, Mr. Lane? Do 23 MR. ISBELL: Could we take a bresk for a second
24 you wWant to enforce the agreement -- 24 and ¢ilm this dewn?
25 A. BAbide the lease: 25 MR. KUHS: Sure:.
106 107
1 {A short recess wag taken.) 1 just Liftle. Rock Sand and Gravel? Who wag being
F3 MR, KUHS® BacK on the record: 2 dxtorted by who?
3 BY ME. KUHS: 3 . it would be Little Rock:
4 Q. Mi. Lade, what efagtly weré the words T used 4 a. Gkay. Se Wwhat you heard wds that if Little
3 that you thought amounted t¢ éxtortion? 5 Rock didn't sign the seftlement agréemént; they wéuld be
6 A, You'we —- if we didn't sign this agreement, you 6 left ocuf?
7 indigated to guir attorney we would be left ouly and 7 A. Yesw
8 Granite wonld get everything. You've —- you wanted us 8 0. Okay. &And you attribute that statement te me?
2 to back cubt. You weré going to be after us for all . A Yes:
10 the -~ all attornsy fegs. 10 [+ Okayv. And thén you heard that if Little Rock:
11 . Ind. what s your source of information for those | 11 pulled out of the settlement, Grauite would ask for all
12 statements? i2  attorneys® fees?
13 MR. ISBEL: Objection. Calls fer 13 A. Repeat it.
14  attorney-client privileged comhunications. 14 Q. If Little Rock didn't sign thé seétflement,
15 THE WITNESS: Is that —— dé I answer that? 15  Granité would ask for all attorneys' Lees?
16 MR, ISBELL: If you can answer without talking 16 A. Not at that time. That was later.
17 Zbout any conversations you've had with your attorneys, 17 Q: When? When in time was that?
18 ¥ou <an answer it. 18 A I don't have the exact date and time.
19 BY MR. KUHS: 19 Q. Is that after judgment was apprdved?
20 Q. What's the answér, sir? 20 A,  Yes.
71 A. That wis attorney-&lient privilége. 21 . OkaYy. Okay. Bhy éfHer statements rhit you
22 Q. I'm geoing to make sure I get thése statements 227 atiribute as extortion?
23 cléar.. 23 A. That®s -- that's -— nobt at this pdint.
24 You were told that if -- was it limited to the 24 Q. Okay. You were represented at all times by oné
25 Lane entities? I meah, was it all the Lane entities or 25 or more lawyers in the adjudication; correct?
108 109
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1  position is there was nc deal, and so the terms of 1  pumping the water from or using the water.
2 the -- the substance ¢f the negotiations back and forth 2 MR. KUHS: Well; largely correct at the time
3 don't matter because thére was no deal between Granite 3  but so what?
¢  and with respect to the 234. 4 MR. ISBELL: Well, if there's no deal between
5 MR. KUHS: Okay. 5 who gets that watsr, the 234 the lease contrbls.
g ME. ISBEIL: Znd §¢ T see nd reason why we're 6 MR, KUHS:: It does?
7 going te bring it up bther than to §ay that there weire T MR, TSBELT: Betweéel Gramite and Little Redk.
8 discussions il an attempt to resglve it, and there was 8 MR, KUHS: What's thg lgase. say:
9  no resclution. 9 ME, ISBELL: That Little Rdck hds grinted
10 MR. KUHS: Okay: So having not resolved ity 10 Granite the J;-j.ght;.‘ to use the water from that land for
11  wheré do you think that ledves you? 11 the term of the lease and no further,
12 MR. ISBELL; I think our paper"s cleéar where it {12 MR. KUHS: But that begs the question,
13 leaves us. I don't need to explain that! to you again, 13 prejudgnént, Little Rock had an overlying water right.
14 do I? 14  Granite bad an s¥erlying watef right: The only way to
15 MR. KUHS: I'm waiting for the first time. 15 lose an overlying water righfis By prescription.
16 MR. ISBELL: You havern't read the eomplaint? 16  Prescripftion cliims were dismissed: against Granité. So
17 MR. KUHS: I have. 17 how does Granite get a -~ low does Granite lose its
18 MR. ISBELL; Ypi haven't Iead the discovery 18  water right?¥
19 résponges? 18 MR. ISBEILL: What water right?
20 MR. KUHS: T have: 20 ME. KUHS: Pertinent water right.
|21 MR, ISBELL: Okay. Thig isn't my deposition, 21 ME, ISBELL: Okay. This is -- this is; as far
22 but to beil it down, my client's the landowner and your 22 ag I'm concérned; our papers for our trial, whatever
23 client's the lessee. 233 ve'ré going Lo have. Let's Linish Mr., Lang’s
24 MR. KUHS: My client's the landowner. 24 deposition.
25 MR. ISBELL: Not thé landowner where it's 25 MR. KUHS: Gkay.
158 159 |
1 MR. ISBELL: I'll congider your ofifer for a 1 (3747 p=m.)
2 stipuldtion and get back to you. But as of right now; 2 ~—oo0oo——
3  mno. 3  STATE OF CALIECRNIZ )
4 ME. KUHS: Okay. ' ). ss.
5 MR, ISBELL: But you have an idea of where 4 COUNTY OF KERN !
6 we'rfe going. 5
7 MR. KUES: &11 right. So let’s go off the 8 I, GEORGE LANE, do hereby certify:
8 record briefly. 7 That I have reazd the foregoing
g {Piscussion off the record.) 8 deposition; !
‘ iy o os s g That I hawve made such changes in form and/or
10 MR. KUHS: T'11 propose a stipulation to
. . o 10 substance to the within déposition as might be necessary
11 rélieve the court reporter of her statutory duty to .
. . . X i 11 to render the same true and correct:
12 maintain custody ©f the orxiginal. Thabt the original be ) . . . . .
) Y That having made such changes thereon, I heréby
13 prepared and sent to Mr. Isbell"s office that Mr: Isbell L . he di L
. 13 subscribe my name to the deposition.
14 and his client have 30 days from recgipt to réview, make 14 I decla a Ltv 6F pards that th
eclare; under penalty of perjury, a =]
15 any changes, sign and notify parties of thpse changes 15 £ ing is true and correct
orego I°H
is from date of receipt. And I'll agree to maintain is Executed this day of 2017
— ’ .
17 custody of the original, that it be sent to my office. 17 at california
. .
18 That following gorregtion, I"ll agree to produce it on 18
13 réascnable notice at any evidentiary hearing or trial. 19
20 MR. ISBELL: What are going to do about if the 20
21 original gets lost? 21
22 MR. KUHS: Sure. If the original is lost 29
23 misplaced, stolen, or otherwise unavailable, then 23
24 certified may be uséd in its stead- 24
25 MR, TSBELL: So stipulated. 25
isc 16l
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STATE QF CALTFORNIA )
] ss.
COUNTY OF KERN )

I, Vanessa Raragozd, a Certified Sherthand
Réporter in the dtate of California, holding certificate
W& 13924, do herasby certify thit GEGRGE LANE, the
vitness named iw the Loregoing deposition,. was by me
dnly sworni tHat sadid deposition was taken Tdesdayy,
November 21, 2017 at the tine and place set forth on the
fifst page heragf.

That upen the taking of the deposgition, the
words of the witness were written down by me in

stenotypy' and thereafter trangcribet by tonpuier under

my supervision: that the foregoing is a true arnd correct

transcript of the testimony giwen Yy the witness.

T fukther certify that T am neither counsel for

nor in any way related td any party to said action, nor
in any way interested in thé result or cutcome thereof.
Dated; this 3th day of Deécembexr, 2017, at

Bakéersfield, California.

Vangsga Aaragoza, CSE No; 13824
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