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DECLARATION

I, JOHN CALANDRI, declare:
1. In lieu of deposition testimony relating to property owned by Landinv, Inc. for the Phase 4
trial, [ am providing this declaration. I have personal knowledge of each fact herein and would
testify competently thereto under oath.
2. John Calandri Farms, Inc. and/or Son Rise Farms, entities affiliated with me, leased the
following property that overlies the Antelope Valley Area of Adjudication as decided by this
court and identified by the following APNS:
Los Angeles County APNS: 3201-003-005; 3201-003-006; and 3201-004-007 (collectively, the
"Los Angeles Parcels").
Kern County APN: 358-030-03 (the "Kern Silvershields Parcel")

3.  The total acreage by parcel is:
The total acreage of the Los Angeles Parcels is approximately 246 acres.
The total acreage of the Kern Silvershields Parcel is approximately 306 acres.
4. The property was leased on the following dates:
The Los Angeles Parcels were leased for the following years: 2001, 2002, 2003, and 2004.
The Kern Silvershields Parcel was leased for the following years: 2001, 2002, and 2003.
5. Attached to this declaration as Ex. A are true and correct copies of lease documentation
relating to the Los Angeles Parcels. Although the Kern Silvershields Parcel was leased as set
forth above, at this time I am not aware of the location of lease documentation relating to the
Kern Silvershields Parcel.
6. To the best of my knowledge, only Landinv, Inc. claims groundwater rights as to the Los
Angeles Parcels and the Kern Silvershields Parcel.
7. With respect to the Los Angeles Parcels, my affiliated entities, John Calandri Farms, Inc.
and/or Son Rise Farms, pumped groundwater and used such groundwater to irrigate and grow the

following crop types, on the following amount of acres, for the following years:
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Year Crop Type Crop Acreage

2001 Carrots 187 acres

2002 None None

2003 Carrots 205 acres

2004 Potatoes 28 acres

8. With respect to the Kern Silvershields Parcel, my affiliated entities, John Calandri Farms,

Inc. and/or Son Rise Farms, pumped groundwater and used such groundwater to irrigate and grow

the following crop types, on the following amount of acres, for the following years:

Year Crop Type Crop Acreage
2001 Carrots 301 acres
2002 Onions 147 acres
2003 Carrots 240 acres

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct. Executed this 23 day of E%b;?w 2013, at &g !Z;fﬁ.?*-é’ [<s5,

California.

N Vg
;%?&K%& éékﬁf;aw X

JOHN CALANDRI

DECLARATION
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"Lessor”, and Johg g referred to in this
Lease as “Lesses”, is made upon the following terms and conditions:

, This Lease shall be for a period of Twelve (12) consecutive months beginning
January 1, 2001 and ending December 31, 2001,

This Lease shall- encempass woximawy(yzg_m known as Assessor's
14-007, the legal description of which is

Parcel Number’s 3201-00. I
attached hereto as Exhibit "A* and incorporated herein by reference,
Lmrewmﬁwﬁmwseuﬁw!easedmisaatmyﬁmedudngﬁwmm
of this Lease, and in the event of such sale, the buyer would purchase said property subject to
the existing Lease. '
2. Purpose for which Premises are to be Used
The. Leased premises are to be used by Lessee for the purpose of farming; and
for such purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other
acts which may be reasonable and necessary in connection with such ﬁ&nﬁng operation.
Lessee'shall conduct its farming in conformity with good agricultural operations, Lessee
shall comply with all applicable State and Federal laws, including v;ithoui !imitation all
applicable state and. federal laws regarding the use of pesticides or hazardous or toxic

\{f

materials, substances and or waste.
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Lessce agrees to pay by way of rent for the term of this lease the sum of
D0) per year, which will be payable upon the

execution of this Lease,

4. - Qeecupancy
The leased land, and any improvements thercto that may currently exist,

including, without limitation; any welk(s) that may currently exist shall be accepted by Lessee
“as is”, without. representation or warranties by Lessor of any kind. Lessee agrees to
purchase and maintain during the term of this Leass, at Lessee's sole cost and expense, and
with companies acceptable to Lessor, public liability insurance for pmtecuon against liability
to persons or property or claims arising as an incidcnttotheuseof,ormﬁkiﬁgﬁmn,any
accident or event occurring in of about the premises, The limits of liability under said public
liability insurance shall be o less than one million dollars ($1,000,000.00) for any one
accident, and one hundred thousand dollars ($100,000.00) for property damage. Lessor shall

be named as an additional insured.
s j&!ﬁr,

Lessee.agrees to pay for any and all utilities used in connection with Lessee’s
usc of the leased land, including, without limitation the existing wells, if any, located on the
property. Lessee am;es to have the names on the meters for thc'cxistﬁm,wct!s and any other
utility used by Lessee changed to the name of Lessee. If extensions are required, same shall

~L

be at the expense of Lessee,

Cabemts 1454 fundl gt Lassaariv-tiorn (48~ 2001 2
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6. Equipment

The only equipment being leased in connection with this agreement is any
existing well(s), pump(s), electric motor(s), engine(s), panek(s), Storage tank(s) or barm(s),
which shall be the exclusive property of Lesses to use during the term of this Lease. Lessee
shall be responsible for all repair and maintenance thereof. 1.essor leases such equipment in
as is condition;-wi(hout'wpuwnmﬁoq as to its condition of efficacy for use in any purpose
and without warranty of any kind. |

7. éﬂkammﬁnm

| With the specific. exception of Son Rise Farms which is expressly approved for
sublease, Lessee shall not sublease, assign, transfer or hypothecate this Lease without first
obtaining the written consent of Lessor, which may be withheld unreasonably and in Lessor’s
sole and unfettered discretion, and in no event shall the demised premises be assigned, sublet,
transferred or hypothecated unless the transferee shall provide evidence of adequate financial
resources to fully comply with all of the terms of this Lease to the satisfaction of Lessor, and
unless the transferec be in all respects a fit and proper person for the purpose of carrying out
the obligation under th:: Lease. '

Lessee acknowledges that it has inspected the demised premises, that the same
arc in good and tenantable condition. Lessor makes no represcntations[or warranty with
regard to the condition of the promises. Lessee shall not remove, altes,. modify or demolish
any building or other improvement Jocated upon the demised premises or any improvement
thereon. It shall-be the obligation of Lessee to maintain, the Leas: | Premises, including

\.[(
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without limitation any wel, pump, motor and underground main line, in as good condition s
mmmmbmmm,mmm,mwumwmmm
damages and maintain the Leased Premises, including without limitation, any well pump,
motor and Wmm;s«mwmwimawwmam
agent or employees.

Kw&ﬂﬂdwm&mkimmwmmmmdw
by any act of God, including earthauakes, Lessee shall nox be responisible for ropairing same.

In the event any or all of said wells servicing the subject property become
inoperable, Lessor shall have the option of repairing said well or wells.at.their.own expense
asquickfyaspoasih!e,ortaminat(ngﬁm Lease.

8A.  Iflswsels so Terminated

Lessce shall have the right to remain on the property long enough to harvest
any growing crop, if they so desire, subject to the provisions of Paragraph 3, 4, 5 and .8
hereof, provided, however, in no event shall Lessee remain of the property from and after
December 31, 1998.

8B.  Wells - Lessee's Option.
| Notwithstanding Paragraph 8 above, if Lessor refuses to repair said well or
wells, Lessce may choose to have said well or wells repaired at its own expense, in which
event Lessor cannot 1crminate the Lease as set forth above, '
%.  Comyiisscs Witklaw,
Lessec shall at Lessee's sole expense, promptly comply. with all applicable

statutes, ordinances, rules, regulations, orders, covenants and restrictions of record, and
O R Y Ty R O v 1Y 4 \"’/ z
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requirements (hereinafter collectively referred to as “regulations”) in effect during the term or
any part of the term hereof, whether said regulation was in effdct at the time of the signing of
the Lease or became effective thereafier, regulating the use by Lessee of the premises,
including, but not limited to State and/or Federal Superfund Laws, the .Resource
Conservation and Recovery Act, the Clean Water Act, the Federal Insecticide, Fungicide, &
Rodenticide Act, the Hazardous Waste Control Act, or the Porter-Cologne Act. Lessee shall
not use nor allow the use of the premises in any manner that would tend to create waste or a i
nuisance. Without limiting the generality of the foregoing, Lessee shall not allow or suffer
the use, release or discharge on, in, around or under the premises of any material, chemical,
substance or waste which is classified or regulated as & "toxic* or "hazardous’ material,
wb«mwwmbyanyappliablemm@wmguﬁmaudwﬁwmagmcy'
(collectively “hazardous. waste"). Lessee may apply during the term of the Lease the
insecticides, pesticides, fumigants and fertilizer, so long as said application is in compliance
with all appiicable regulations, and the preceding sentence of this Paragraph 9. [essee shall ‘
not store insecticides, pesticides, fumigants, hazardous wastes on th premises.
9A.  Indemnification

Lessec shall indemnify, defend and hold Lessor harmless for any and all costs,
expenses, including without limitation attorney’s fees, or damages resulting from Lessee’s use
of the premises and Son Risc Farm's use of the premises as a sublessee. |

10, echanicy’ an

Lessee will not permit any mechanics’, laborers, or materialmens' liens to stand

against the demised property for any labor or material fumished to Lessee, or claimed to have
Palandr 10T hor s sur anpasideituss 34de M LY \/K
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been fumished to Lessee or to Lessee's agents, contractors; or sub-lessees, in connection with
work of any character performed on the demised premises, or claimed to have been
performed on the demised premises, at the direcﬁon or insistence of Lessee; provided,
however, that Lessee shall have the right to contest the validity of the amount-of any- such
claims or lien provided Lessee. gives Lessor reasonable security that may-be demanded by
Lessor with immediate notice of any such claim, lien, encumbrance and/or action arising out
of any claim for labor or material furnished for the use or benefit of the demised premises.
11.  Right of Entry

Lessor or his agents shall have the right to.enter upon the demised premises at
any reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to anyprospectivepurcﬁaserortenmmcmoc or to conduct any necessary
studies (e.g. soil), provided, however, Lessor shall not to.interfere with Lessee's. farming.
Lessor shall provide Lessee with a min'?num “of forty-eight.(48) hours advance written
notification prior o entering upon the pmperty to conduct any such study or showing. Notice
pursuant to this Paragraph [1 may be sent to Lessee or his agents by Lessor via telecopier ‘
transmission, and such notice shall be dcemed given at the time of such transmission.
Lessee’s telecopier number for the purposes of such notice is (808) mgy

12 fau L9

If any payments shall be due and unpaid after fiftcen (15) days written notice
of default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lesses is adjudicated as bankrupt or insolvent,

or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for
Valeaded 81 heaRine Flppaoal el fons leke JHHGY & \.[(
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Lessee after a petition has been filed under the Bankruptcy Act of the United States, or if
Lessce shall make an assignment for the henefit of creditors, or if Lessee shall vacate or
abandon the demised premises, then in such event Lessor shall have the.right at its election,
then or at any time thereafter, 10 re-enter. and. take. possession-of the demised- premises and
terminate this Lease, in which event Lessee hereby covenants to peaceable and quietly yield
uptobea/sorthedunimd premises. Lessor shall also have the right, with or without resuming
possession of the premises or terminating the Lease, to sue for and recover all rents and other
sums, including damage at any time and from time to time. accruing hereunder together with
such other rights as may be provided Lessor by law. Lessor may-further have the right, at its
option, without terminating this Lease, to relct the premises for the remainder of the term to
such tenants, and at such rentals as Lessor may agree upon and Lessee sgrees to pay such
deficiency to Lessor and further agrees to pay to Lessor, when ascertained, all costs and
expenses incurred in such reletting. ‘No re-entry or taking of possession of the demised
premimbyLemrslul!bacomuuedasanelectiopmLessot’spm:otamirmcthel.ease
unless a written notice of such intention is given to Lessee or unless the termination be
decreed by a court of competent jurisdigtion. '
13.  Surrcnder of Premises

At the expiration of the term of this Lease or any sooner termination of this |
Lease, Lessoe agrees to quit and surrender the premises and all appurtenances thercon and in
good state and condition as reasonable use and. wear thereof will permit. Lessee shall remove:
any and all debris associated with Lessee's farming operation, leaving the land froe of any

%

reservoirs, pits, or earthen mounds that were created by Lessee. ~
2

Cotund, (070 qnRisaitassasi Dt fuin ~tide 200% ¥



FAX NO. ¢ 28 44 28 8429 3353 14 Feb. 2001 11:16RM P8

!‘.w

Anynoticemuiredorpmnincdtnbcgimby.wwmwnﬂbe
wmwmmmwmmmwumswa&mwmu
pnpeﬂyad&wedmwbywﬁﬁedmmimammmcipc Any notice required or
permitted to be given by Lessed to Lessor shall be deemed given if and when so.roailed 0
Lessor, by certified mail with & retum receigt.

Until changed, all notices and communications o the Lessor shall be addressed
as follows: VK Carporatc Servioes Limited

Talbot House 204-226 Imperial Drive

Hmyw,MiddeA2?}m

United Kingdpm

And notices and communications to the Lessee shall be addressed as follows:
John Calandri Farms, Inc.
42016 Ivesgrove Drive

Lancaster, CA 93536

15.  Misccllagcous
(a) Exceptasmybeincmistetﬁwimorconmtouwpmvimofmis

otﬁarrigmoncmedywhkhummwmhammmwwaymﬁww

remedy shall be cumulative and in addition to any right or remedy given hereunder, or now or

hereafter existing by law or in equity or by stature, . K .

‘tohwruum!:mlu.znaal.‘:nlf»sn «rihe FOOY 8
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(b)  Lessee waives for itsclf and those claiming under it all rights now and
hereafter existing to. redeem the demised premises after termination of Lessee's right to
occupancy by order or judgment of any court; '

(c)  Reasonable attomey's fees and other expenses incurred by Lessor in
enforcing any provision of this Lease or in any action or proceeding in which Lessor is
successful by reason of the default by Lessee or by anyone halding under Lessee complying with
any requirement of this Lease or incurred by Lessor by reason. of any. action.to- which:Lessor
shall be and shall constitute additional rent under the Lease provided that in the event of
litigation conceming same, the losing party shall pay the rcasonable expenses, including
reasonable attomey’s fees and costs of the prevailing party;

(d) No waiver by Lessor of any breach by Lessee of any of his obligations
hereunder shall be deemed to be a waiver of any subsequent or continuing breach of the same or
any other agreement under this Lease; ” ‘

()  Inthe event Lessee holds over after termination of the Lease, such holding
over shall not be considered as or being a renewal of the Lease, but shall be construed solely as a
tenancy from month to month under the same terms and conditions as are provided in this Lease
and at the same rental rate, monthly prmt?d;

(f)  This Lease, subject to the provisions on assignment and. insolvency, shall
be binding upon and inure 10 the benefit of the respective successors and assigns of the parties;

(8)  Any transfer of the Lease by Lessee or any assigns of Lessee by operation

of law or voluntary assignment with or without the consent of Lessor shall not diminish or affect

the direct and primary tfabzlxty of Lessee under this Lease, ~ [ (

bt i8I aakina/ Leacans Wi furn laka 00 9
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(h)  If part of this Lease be declared unenforceable by any court or in violation

of any law, such part shall bo inaperative, and the remainder of this Lease shall bo binding upon
16.  Right of First Refusal

uisaaeedﬂm:omasmispaindcﬁuko{wmmma
covenants of this Lease, o any extension thereof, Lessee shall have the right of first refusal to
again lcase the demised premises for a period of six (6) months. After the expiration of the
Lease contained herein, or any extension thereof, Lessor-will notify Lessee in-writing if it is
Lessoes intent to again lease the demised premises, and shall specify the terms and conditions
thereof. Lessee shall have.fiftecn (15) days from roceipt of said notioe:to notify Lessor in
writing of Lessee's election to again lease the demised premises, on such terms and conditions
specified by Lessor. Should Lessee fail to notify the Lessor in writing of Lessee’s election to
lease demised premises, Lessee's Right of First Refusal shall be deemod waived. If Lessoe
notifies Lessor in the affirmative to lease the demised premises, the Lessor, within a
remmuewbdofﬁmmmmm‘ddMmemefmmﬁm. Ug.)on.
delivery of said leases, Lessos shall have (15) days in which to execute and return said leases
to Lessor. Notwithstanding the foregoing, Lessor shall not be obligated to again lease the
demised premises to Lessee or any other person or eqtity. |

17.  Nom-Disturbance Agreement
The Lessor covenants and agrees that, so long as the Lease is in full force and

cﬁ'ect,ﬁchmshdiMbejoﬁwduapwtydcfcndmtinanyfmmmm&
proceeding which may be instituted or taken by the Beneficiary, nor shall the Lessee be

Satararri 03 Oberalii yns L ea s s lite) furw < Lide J0BL 10 \.....{K
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evicted from the demised premiscs, or any of the Lessee's rights under the Lease be affected
in any way, by reason of any default under the secured debt except as hereinafler provided.,

In the event any action is instituted by the. Beneficiary to foreclose the secured
debt or otherwise enfbrce it, the Lessee shall promptly upon notice by the Beneficiary pay to
the Beneficiary all rent due and to become due under this Lease.

It is a condition of this Agreement that the Lessee shall not at any time make
any payment of advance rent or prepay rent to the Owner. prior.to the .time when rent
paynm:sm&uc. It being understood that the rent is payable annually in advance.

If the Bmcﬁciaryshallwoceedmmepositimofthewmcbweshd}
attorn to the Beneficiary and recognize it as the Landlord under the Lease and promptly
execute and deliver an attornment agreement upon request.of the Lessor, |

The covenants and agreements herein contained shall be deemed to be

covenants running with the land and shall inure to the benefit of and be binding upon the

successors in interest of the parties hereto.

I&MM

Lessor and Lessee acknowledge that (a) a study by the United States Geologic
Survey (USGS) and other agencies has been mdmakm to determine, inter alia, the amount
of local ground water and the impact of well pumping of same throughout the Antelope -
Valley and (b) the possibility exists that water rights to, and the amount of available water for,

the subject property may be altered by State, County or Local government. Such alteration

\.le

may affect the amount and/or cost of water available to Lessee hereunder.
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If and when such “adjudication” of water rights takes place, Lessea shall have sixty
(60) days 1o evaluate the impact of such.adjudication on the.operation-of Lessee’s business.
If Lessee determines, in its sole discretion, that such an adjudication shall have an adverse
impact, then Lessee may terminate this Lease, without any additional cost, penalty, or
consideration for such termination, upon thirty days’ written notice to Lessor.

v Yy .

This agreement shall be governed by and construed under the laws of the State

of California, and venue shall be in Los Angeles County, California.
m
"
i
"
i
i
"
"
"
i
"
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ACCEPTANCE
The undersigned Lessor accepts the abave Lease, and agrees (o lease the premises on the
above terms and conditions.
| Lcssecaé'ecstopaymmsaﬁon for services as follows:
Six (6) percent of the Lease amount to Coldwell Banker/Hartwig Realty, Inc.

N WITNESS WHEREOF, Lessor and Lessee have executed this indenture as of

December _ ,2000.
LESSOR: Delfern Properties
~/ )Q-GQA.(
BY: . - o
LESSEE: John Calandri Farms, Inc.
. a California Corporation

BY:.

Colandei ¢ 1/ 5enbinitiospensite, tarh  Tége JOO 13
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| LEASE
mmmwmmwmﬁnﬁmm%mm
”Lemor”,mdwmmfemdtoinﬂﬁsmas%m”,ismdeupmﬁw

following terms and conditions:
L Term of Lease
This Lease shall be for a period of Twelve (12) consecutive months beginning
January 1, 2002 and ending December 31, 2002,

Thislzaseshaﬂencompammmdmately&_mhmwnasAmofs
)7, the legal description of which is

Parcel Number’s 32
attached hereto as Exhibit A" and incorporated herein by reference.
memvwﬁwﬁ@t&seﬂﬁml&wdmimatmyﬁmeduﬁngﬂwm
ofthisLease,andin'tlweventofwchsale,ﬁxebuyerwouldpurchasesaidpmpertysubjectto
2.

for such purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other
acmwhichmaybereasonabicmdnecessmyinwmecﬁmwiﬂasmhfammgomnﬁm
Lesseeshaﬂcmdmtﬁsfmmhgineonfomﬂywiﬂ:gwdagﬁaﬂmopmﬁom Lessee
shall comply with all applicable State and Federal laws, including without limitation all
applicable state and federal laws regarding the use of pesticides or hazardous or toxic

materials, substances and or waste.

R

Calandri llf%ﬂu!mua/mifom‘34s.zaaz 1



The leased land, and any improvements thereto that may currently exist,
including, without limitation, any well(s) that may currently exist shall be accepted by Lessee
“as is”, without representation or warranties by Lessor of any kind. Lessee agrees to

purchase and maintain during the term of this Lease, at Lessee's sole cost and expense, and
with companies acceptable to Lessor, public liability insurance for protection against liability
to persons or property or claims arising as an incident to the use of, or resulting from, any
accident or event occurring in or about the premises. The limits of liability under said public
liability insurance shall be no less than one million dollars ($1,000,000.00) for any one
accident, and one hundred thousand dollars ($100,000.00) for property damage. Lessor shall
be named as an additional insured.
5. Utilitieg

Lessee agrees to pay for any and all utilities used in connection with Lessee’s
use of the leased land, including, without limitation the existing wells, if any, located on the
property. Lessee agrees to have the names on the meters for the existing wells and any other
utility used by Lessee changed to the name of Lessee. If extensions are required, same shall

VR

be at the expense of Lessee.

Calandrif@/Sonkisw/Lesses/Delfern-246~2002 2



6.  Equipment
The only equipment being leased in connection with this agreement is any
existing well(s), pump(s), electric motor(s), engine(s), panel(s), Storage tank(s) or barn(s),
which shall be the exclusive property of Lessee to use during the term of this Lease. Lessee
shall be responsible for all repair and maintenance thereof Lessor leases such equipment in
as is condition, without representation as to its condition of efficacy for use in any purpose
and without warranty of any kind.

7. Assignment or Sublease
With the specific exception of Son Rise Farms which is expressly approved for

sublease, Lessee shall not sublease, assign, transfer or hypothecate this Lease without first
obtaining the written consent of Lessor, which may be withheld unreasonably and in Lessor’s
sole and unfettered discretion, and in no event shall the demised premises be assigned, sublet,
transferred or hypothecated unless the transferee shall provide evidence of adequate financial
resources to fully comply with all of the terms of this Lease to the satisfaction of Lessor, and
unless the transferee be in all respects a fit and proper person for the purpose of carrying out
the obligation under this Lease.
8. Condition of Premises

Lessee acknowledges that it has inspected the demised premises, that the same
are in good and tenantable condition. Lessor makes no representations or warranty with
regard to the condition of the premises. Lessee shall not remove, alter, modify or demolish
any building or other improvement located upon the demised premises or any improvement
thereon. It shall be the obligation of Lessee to maintain, the Leased Premises, including

: N4
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wiﬁm!@imﬁmanyweﬂ,m,mdmmdumgmmﬂmmw,Masgwdmﬁiﬁmas
mmmmj@ammﬂmmmw,mmamwmwm
WMMM%WW@!@MIMWMW,
nmmﬁmmmmm&mwmbymnegﬁmmﬂmmgﬁwofﬁwk
agent or employees.

Ifanyoraﬂofﬁwwellsservicmg&wmsedpmpmyarcrmdered inoperable
bymyaaofcw,mclmmgwﬂnmk&glmshdlnmbcmmbleformpaiﬁngm.

In the event any or all of said wells servicing the subject property become
mopaahk,lmslmnhawﬁmopdmofmpaﬁngsaidwenmweusmmeirownexpmse
as quickly as possible, or terminating the Lease.

8A. IfLeaseis so Terminated
Lessee shall have the right to remain on the property long enough to harvest

anygrowingcmp,ifﬁwysodwim,wbjecttoﬂwpmvisimof?mgmph3,4,5md8
hereoﬁprovided,however,inmevmshanlzsseewmainofﬁwpmpcnyﬁommdaﬁ«
December 31, 1998.

8B. Wells - Lessee's Option
Notwithstanding Paragraph 8 above, if Lessor refuses to repair said well or

weils,meenmychoosetohavesaidweﬂorwensmpaimdatitsownexpense, in which
event Lessor cannot terminate the Lease as set forth above.

9. Compliance With Law
Lessee shall at Lessee's sole expense, promptly comply with all applicable

statutes, ordinances, rules, regulations, orders, covenants and restrictions of record, and

Calandrif8/SonRise/Leases/Dallern-246-2002 4 N / K
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requirements (hereinafter collectively referred to as "regulations") in effect during the term or
any part of the term hereof, whether said regulation was in effect at the time of the signing of
the Lease or became effective thereafter, regulating the use by Lessee of the premises,
including, but not limited to State and/or Federal Superfund Laws, the Resource
Conservation and Recovery Act, the Clean Water Act, the Federal Insecticide, Fungicide, &
Rodenticide Act, the Hazardous Waste Control Act, or the Porter-Cologne Act. Lessee shall
not use nor allow the use of the premises in any manner that would tend to create waste or a
nuisance. Without limiting the generality of the foregoing, Lessee shall not allow or suffer
theuse,reteaseordischargem,in,armmdorundaﬂmpmnisesofanymatmial,clmiml,
substance or waste which is classified or regulated as a "toxic" or "hazardous" material,
substance or waste by any applicable governmental or regulatory authority or agency
(collectively "hazardous waste"). Lessee may apply during the term of the Lease the
insecticides, pesticides, fumigants and fertilizer, so long as said application is in compliance
with all applicable regulations, and the preceding sentence of this Paragraph 9. Lessee shall
not store insecticides, pesticides, fumigants, hazardous wastes on the premises.
9A. Indemnification
Lessee shall indemnify, defend and hold Lessor harmless for any and all costs,

expenses, including without limitation attorney’s fees, or damages resulting from Lessee's use
of the premises and Son Rise Farm’s use of the premises as a sublessee.

Lessee will not permit any mechanics', laborers’, or materialmens' liens to stand
against the demised property for any labor or material furnished to Lessee, or claimed to have

Calandri#8/Soniise/Laases/Delfern-246-2002 5
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been furnished to Lessee or to Lessee's agents, contractors, or sub-lessees, in connection with
work of any character performed on the demised premises, or claimed to have been
performed on the demised premises, at the direction or insistence of Lessee; provided,
however, that Lessee shall have the right to contest the validity of the amount of any such
claims or lien provided Lessee gives Lessor reasonable security that may be demanded by
Lessor with immediate notice of any such claim, lien, encumbrance and/or action arising out
of any claim for labor or material furnished for the use or benefit of the demised premises.
11.  Right of Entry

Lessor or his agents shall have the right to enter upon the demised premises at
any reasonable time for the purpose of inspecting the condition thereof, or for the purpose of
showing the same to any prospective purchaser or tenant thereof, or to conduct any necessary
studies (e.g. soil), provided, however, Lessor shall not to interfere with Lessee's farming.
Lessor shall provide Lessee with a minimum of forty-eight (48) hours advance written
notification prior to entering upon the property to conduct any such study or showing. Notice
pursuant to this Paragraph 11 may be sent to Lessee or his agents by Lessor via telecopier
transmission, and such notice shall be deemed given at the time of such transmission.
Lessee’s telecopier number for the purposes of such notice is (805) 945-2930.

12.  Default of Lessee

If any payments shall be due and unpaid after fifteen (15) days written notice
of default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for

/A
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Lessee after a petition has been filed under the Bankruptcy Act of the United States, or if
Lessee shall make an assignment for the benefit of creditors, or if Lessee shall vacate or
abandon the demised premises, then in such event Lessor shall have the right at its election,
then or at any time thereafter, to re-enter and take possession of the demised premises and
terminate this Lease, in which event Lessee hereby covenants to peaceable and quietly yield
up to Lessor the demised premises. Lessor shall also have the right, with or without resuming
possession of the premises or terminating the Lease, to sue for and recover all rents and other
sums, including damage at any time and from time to time accruing hereunder together with
such other rights as may be provided Lessor by law. Lessor may further have the right, at its
option, without terminating this Lease, to relet the premises for the remainder of the term to
such tenants, and at such rentals as Lessor may agree upon and Lessee agrees to pay such
deficiency to Lessor and further agrees to pay to Lessor, when ascertained, all costs and
expenses incurred in such reletting No re-entry or taking of possession of the demised
premises by Lessor shall be construed as an election on Lessor's part to terminate the Lease
unless a written notice of such intention is given to Lessee or unless the termination be

decreed by a court of competent jurisdiction.

13.  Surrender of Premises

At the expiration of the term of this Lease or any sooner termination of this
Lease, Lessee agrees to quit and surrender the premises and all appurtenances thereon and in
good state and condition as reasonable use and wear thereof will permit. Lessee shall remove
any and all debris associated with Lessee's farming operation, leaving the land free of any
reservoirs, pits, or earthen mounds that were created by Lessee. o [ﬂ\
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14.  Notices
Any notice required or permitted to be given by Lessor to Lessee shall be

deemed given if and when mailed in a sealed wrapper by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a retum receipt. Any notice required or
permitted to be given by Lessee to Lessor shall be deemed given if and when so mailed to
Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed
as follows: VK Corporate Services Limited

Talbot House 204-226 Imperial Drive

I-Iarmw,MiddlesexﬁAZ?I—H-I

United Kingdom
And notices and communications to the Lessee shall be addressed as follows:

John A. Calandri

Son Rise Farms

742 W. Avenue L

Lancaster, CA 93534

1.  Miscellaneous
(a)  Except as may be inconsistent with or contrary to the provisions of this

Lease, no right or remedy granted or reserved to Lessor shall be intended to be exclusive of any
other right or remedy which Lessor may otherwise have, and each and every such right or

\./(
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remedy shall be cumulative and in addition to any right or remedy given hereunder, or now or
hereafter existing by law or in equity or by stature;

(b)  Lessee waives for itself and those claiming under it all rights now and
hereafter existing to redeem the demised premises after termination of Lessee's right to
occupancy by order or judgment of any court,

()  Reasonable attorney’s fees and other expenses incurred by Lessor in
enforcing any provision of this Lease or in any action or proceeding in which Lessor is
successful by reason of the default by Lessee or by anyone holding under Lessee complying with
any requirement of this Lease or incurred by Lessor by reason of any action to which Lessor
mu‘mwmmmmmmmmmmmmmw
liﬁmﬁmwmaningsame,ﬂwlosingpartyslwnpay&wmb&awmwing
reasonable attorney's fees and costs of the prevailing party;

(d) No waiver by Lessor of any breach by Lessee of any of his obligations
hereunder shall be deemed to be a waiver of any subsequent or continuing breach of the same or
any other agreement under this Lease;

(e m&»mmm&omaﬁamnaﬁmofﬁmm,mmm
over shall not be considered as or being a renewal of the Lease, but shall be construed solely as a
tenancy from month to month under the same terms and conditions as are provided in this Lease
and at the same rental rate, monthly prorated;

® Thislﬁse,subjecttomepmvision:onassigrmxtmdhmivm,smﬁ
be binding upon and inure to the benefit of the respective successors and assigns of the parties;

~J
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(®) Anymfaofﬁmmbylmamyassignsoﬂmbymwm
of law or voluntary assigament with or without the consent of Lessor shall not diminish o affect
ﬁmdﬁwmmﬁabﬂﬁysflmm&ism

(h)  If part of this Lease be declared unenforceable by any court or in violation
of any law, such part shall be inoperative, and the remainder of this Lease shall be binding upon
the parties hereto.

16.  Right of First Refusal
Itisagteedﬁmtsolongasusseeisnotﬁadefaukofanyms,cmﬁiﬁonsor

covmantsofﬁzismse,m'myemicndxmﬁlms!wﬁhaveﬁwdgmofﬁrstmﬁmlm
again lease the demised premises for a period of six (6) months. After the expiration of the
Lease contained herein, or any extension thereof, Lessor will notify Lessee in writing if it is
Lessor's intent to again lease the demised premises, and shall specify the terms and conditions
thereof Lessee shall have fifteen (15) days from receipt of said notice to notify Lessor in
mmgofLmee’sdmﬁmmagamlmmedmnisedpmises,mawhmmdmiﬁm
specified by Lessor. Should Lessee fail to notify the Lessor in writing of Lessee's election to
Ieasedemisedmisa,mskiglﬁofﬁstkzﬁmldmﬂbedmmdmved. If Lessee
notifies Lessor in the affirmative to lease the demised premises, the Lessor, within a
reasonable period of time, shall draft leases and deliver them to Lessee for execution. Upon
de!ivexyofsaidIeamlcsseeshaﬂhave(ﬁ)daysinwhidxtoexmtemdreﬁmsaidlm

to Lessor. kamndingﬁmfomgoﬁzg,mshaﬁnabeobligatedmagaintmﬂw

\./,{

demised premises to Lessee or any other person or entity.
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TtwmevmﬁsmﬁagemMm!mgasﬁwLmisinmmm
emmmwmmkm&amdefam&mmmwﬁmm
pmedingw!ﬁchmaybekwﬁnﬁadormkmhyﬁwmﬁcimy,mrsmﬂmemm
eﬁmmmdmmmamyofwm’mmmﬁwmum
inanyway,bymmofanydefauhundaﬁwsecmaddebtexwptashathmﬁamad.

InﬁxeevemanywﬁonisinsﬁmedbyﬂwBawﬁciarymmm&mmmd
dcbtmoﬁmhemfmminﬁzemshanmpﬂyupmmﬁwbyﬁwmmmm
the Beneficiary all rent due and to become due under this Lease.

nisacondiﬁonofﬂxisAgme:nemmmelmsimﬂnotatmyﬁmmake
anypaymemOfadvameretnorpmpaymntomeOWnapﬁortoﬂwﬁmewhenrem
payments are due. It being understood that the rent is payable annually in advance.

IfﬂwBeneﬁcimyslmﬂamedtoﬂxeposiﬁonof&wOwner,ﬂwLessees!mn
auommmeﬂmﬁciawandmognimﬁasﬁwunmordmdaﬂwlmmdpmnpﬂy
execmemddeliveranaﬁmmnanagreemmﬁuponreqwofﬁwussor.

Thecovenantsandagreementshemincontaimdshaﬂbedeemedmbe
eovenantsrmmingwi&daelmdandshailinuretoﬂlebemﬁtofandbebindinguponﬁw
successors in interest of the parties hereto.

18.  Water Adjudication

Mandmeeachlmvledgeﬁmt(a)asmdybyﬁmUnﬁedSmGeologic
SmmeGS)amwmagmmiahmmmaMmdm,Mﬂigmmm

oflocalgromdwaterandtheimpactofweilpumpingofsaxneﬂmughwttheAntelope \/‘Z'
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Vaﬂeyand(b)mepossibilitye:dstsﬁmtwam'righmto,mﬁﬁ;eanmuntofavaﬂabiewamt‘cr,
ﬁwsszjectmmtymybcaltemdbySta&,CmmtyaLomlgomm Such alteration
may affect the amount and/or cost of water available to Lessee hereunder.

Kaﬁwmm“ijmﬁm”ofwmﬁmmmm&mﬁhawsmy
(60)daystoevaluateﬁwhnpwofmhadjudicaﬁmonﬂwopemﬁmeﬂm’smm.
HmdmmmhmbdMﬂwmmhanadjudicaﬁthavcmadvm
ﬁnmmmmmmimmmwimmmiﬁmmpmny,a
oonsidemﬁonﬁxswhtennhmﬁmuponﬁlmydays’writtenmﬁcemlm‘

19. Venue

Thisagreememshanbegovemedbymdcomtmedunderﬂwlawsofﬂwsm

of California, and venue shall be in Los Angeles County, California.
m
n
n
m
m
m
mn
m
n

m
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ACCEPTANCE
Theundmigwdlcssmawep@ﬁmabomla&,andammlwﬁwmmmﬂw

above terms and conditions.
Lmoragrewmpay&bmkemgctéeequalmsix(é)pacauofmismsemnoungor

anymmwslormionﬁmwﬁmwdwenBankaCmnmcial/}hnwigReaky, Inc,, The
brokerage fee shall be payable annually upon Lessor’s receipt of the Rental payment.

HQWNESSWHEREOF,WMLMM%W%MW&O{

September <77, 2001,
LESSOR: Delfern Properties
LESSEE: Son Rise Farms
BY: .
John A. Calandri
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LEASE
This Lease, made by and between Landinv, Inc., referred to in this Lease as "Lessor”,
and Son Rise Farms referred to in this Lease as "Lessee”, is made upon the following terms
and conditions:
1. Term of Lease
This Lease shall be for a period of Twelve (12) consecutive months beginning
January 1, 2003 and ending December 31, 2003,
This Lease shall encompass approximately 246 scres known as Assessor’s
Parcel Number’s 3201-003-005 & 006 and 3201-004-007, the legal description of which is
attached hereto as Exhibit "A" and incorporated herein by reference.
Imrm&wﬁglnmseﬂﬁwlwedmﬁmatmyﬁmdmgmem
of this Lease, and in the event of such sale, the buyer would purchase said property subject to

The Leased premises are to be used by Lessee for the purpose of farming; and
for such purpose Lessee is authorized to cultivate, irrigate, fertilize, fumigate, and do all other
acts which may be reasonable and necessary in connection with such farming operation.
Lessee shall conduct its farming in conformity with good agricultural operations. Lessee
shall comply with all applicable State and Federal laws, including without limitation all
applicable state and federal laws regarding the use of pesticides or hazardous or toxic

materials, substances and or waste.

~\ -
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3. Rental
Lessee agrees to pay by way of rent for the term of this lease the sum of

payable upon the execution of this Lease.

The leased land, and any improvements thereto that may currently exist,
including, without limitation, any well(s) that may currently exist shall be accepted by Lessee
“ag is”, without representation or warranties by Lessor of any kind. Lessee agrees to
purchase and maintain during the term of this Lease, at Lessee's sole cost and expense, and
with companies acceptable to Lessor, public liability insurance for protection against liability
to persons or property or claims arising as an incident to the use of, or resulting from, any
accidentorevmtoccmringinorabouttimpmnis&. The limits of liability under said public
liability insurance shall be no less than one million dollars ($1,000,000.00) for any one
accident, and one hundred thousand dollars ($100,000.00) for property damage. Lessor shall
be named as an additional insured.

5. Utilities

Lessee agrees to pay for any and all utilities used in connection with Lessee’s
use of the leased land, including, without limitation the existing wells, if any, located on the
property. Lessee agrees to have the names on the meters for the existing wells and any other
utility used by Lessee changed to the name of Lessee. If extensions are required, same shall

be at the expense of Lessee.

\,!ﬂ\
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6.  Equipment
The only equipment being leased in connection with this agreement is any
existing well(s), pump(s), electric motor(s), engine(s), panel(s), Storage tank(s) or bam(s),
which shall be the exclusive property of Lessee to use during the term of this Lease. Lessee
shall be responsible for all repair and maintenance thereof. Lessor leases such equipment in
as is condition, without representation as to its condition of efficacy for use in any purpose

and without warranty of any kind.

Lessee shall not sublease, assign, transfer or hypothecate this Lease without
first obtaining the written consent of Lessor, which may be withheld unreasonably and in
Lessor’s sole and unfettered discretion, and in no event shall the demised premises be
assigned, sublet, transferred or hypothecated unless the transferee shall provide evidence of
adequate financial resources to fully comply with all of the terms of this Lease to the
satisfaction of Lessor, and unless the transferee be in all respects a fit and proper person for
the purpose of carrying out the obligation under this Lease.

8.  Condition of Premises
Lessee acknowledges that it has inspected the demised premises, that the same

are in good and tenantable condition. Lessor makes no representations or warranty with
regard to the condition of the premises. Lessee shall not remove, alter, modify o demolish
any building or other improvement located upon the demised premises or any improvement
thereon. It shall be the obligation of Lessee to maintain, the Leased Premises, including

without limitation any well, pump, motor and underground main line, in as good condition as

Calandci#8/SonRise/Leases/Del farn-245-2003 3 ~ X 42



mmmmbjmmmmwwmm,mmwobﬁmmmm
dmagamﬂmm&wlm?mmmhﬂmgmﬁmwmmmweﬁ,mp,
momrmﬂundagmrﬂmamwwmsedbylmsmgﬁmmmmewgﬁmofm
agent or employees.

Ifanyora!lofﬁwweiissewicmgmemwdmpeﬂymmmm inoperable
bymyaaofwhmludmgw&xquakalmsmﬂnmbempomibhﬁxmmgm.

Inﬁaeevmtmtyoranofsaidweﬂsservicingmembjectpmpcrtybecome
mopaable,Lemsmﬂhaveﬁwopﬁmofmmngsaidwenwwensatﬁw&awnexpense

as quickly as possible, or terminating the Lease.

Lessee shall have the right to remain on the property long enough to harvest
anygrowingcmp,ifﬂwysodwim,mbjectmﬂmpmvisionsomegmphl%Sands
hereof,provided,howeve:',mnoeverns!mﬂmcmmm,oaf;ﬂwmpaty&mnmﬂaﬁa
December 31, 2003.

8B. Wells - Lessee's Option
Notwithstanding Paragraph 8 above, if Lessor refuses to repair said well or

wcilaumeenmychmmhavesaidmnmwensmpakeda:itsownexpmse,mwhich
event Lessor cannot terminate the Lease as set forth above.
9.  Compliance With Law
Lessee shall at Lessee's sole expense, promptly comply with all applicable
smﬁ&s,mdhamnﬂ&gmgxﬂaﬁmoﬂmcovmmﬁmdmsﬂicﬁomofmﬂ,md

requirements (hereinafter collectively referred to as "regulations”) in effect during the term or
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wp&ofmmhmﬁmmﬁm@hﬁmmmewaﬂwmofﬁwﬁmof
mw«mmm mgxm&wusebyLeMofﬁnprm
xmmdmg.b\nmtlmmdtesmmdl«FMSuperﬁmdmﬂmem
WWWM%C@W&M&»FMWF@&,&

nuisance. Wxﬁmlmgﬁmgmaalnyofﬁwfmegommmn&aﬂaw«mﬂ’a
ﬁwmm«dixhapmmmm«mﬂaﬂwmmofmmm

substamcm'wastewhichisclassiﬁedormmdasa"m or "hazardous” material,

uzsecucndes,pwuctd&ﬁmnmand&:ﬁlw solmgassmdapplwanmmmcmmlm
wiﬂxallappﬁcab&cmgulaﬁmmdﬁwpmcedmgsermofﬁlmmyaph9 Lessee shall

mmnmmmmu,m,mmmxmmm

a@immdmwmmhwmamwmmmLm&mchimdmhave

MﬁmiﬂmdwummmWsagen&mmammMmmmmcﬁmwiﬁl
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workofanychmacterpafomwdmﬁmdanisedpmnises,orcmmwd&havebwn
pafonnedmﬁmedmﬁsedpmmis&,at&mdﬁmﬁmmkwimofuw;mi@d,
howeva,malmedmnhavcﬁwﬁglnmmﬂwvaﬁdityofﬁwmmwfanym
c&ﬁmalimmvmmgimmmwb&mﬂwﬂmtmbemby
Lessor with immediate notice of any such claim, lien, encumbrance and/or action arising out
ofmychimforlaborormateﬁdﬁmﬁshedfaﬂmusembawﬁtofdwdemmdpmnim.
11. RightofEntry

merorhisagenmshallhaveﬁwﬁglumenteruponﬂwdemisedmismat
mymasmmhiet&mfmﬂmmnposeofmpwﬁngﬂwcmdiﬁmﬂmﬂorfmﬂwmmseof
showingﬁ\esanwmmypmspecﬁvepmchasammnﬂmﬁormcmductmymoeswy
studies (e.g. soil), provided, however, Lessor shall not to interfere with Lessee's farming.
LmslmﬁpmvideLesseewiﬁaminﬁnmnoffmtyeight@S)houmadmcewdﬁen
ndtiﬁcaﬁonpﬁortomteﬂnguponmempettymmnductmymhsmdymm Notice
pummmmmistgmphllnmybemmeseeorhisagmmwuswviamlwopia
transmission, and such notice shall be deemed given at the time of such transmission.
Lcssee’stelwopiernumberforﬂwpmpmofmchmﬁceisw.

12.  Default of Lessee

Ifmxypaymcntsshaﬂbedmmﬁunpaidaﬁerﬁmm(w)dayswﬁttmmﬁcb
of default, or if any default shall be made in any of the covenants or agreements on the part of
Lessee contained in this Lease, or in the event Lessee is adjudicated as bankrupt or insolvent,
or has a receiver appointed to receive the assets of Lessee, or has a Trustee appointed for

[zsseeaﬁerapetiﬁonhasbeenﬁledundermeBanlauptcyActoftthnitedSm;orif
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Lesseeshaﬂnmkeanassignmmforﬁwbmﬁtofmdiknorifmshaﬂvmm
Mm%WWMth&WMM&W&&eW
Mmammw,mmmmmmofmmmmm
mmmmmwmwmmmmammmkmmm

uptommedemisedpmnis&. Lmsl\aﬂaisohavemerigin,wiﬁlm'wimnmuning

sum&hmiudhgdmgcatanyﬁmandﬁomﬁmmﬁmemnﬁnghwﬁammwim
"suchomerrightsasmaybcpmvidedmby!aw. Lasormayﬁnﬂwrhavemerigm,atits

opﬁon,wiﬂxoutterminaﬁngﬁxisLeasc,torelctmepremis%forﬂwremainderofﬁwmrmto

expenses incurred in such reletting Nor&enﬂymmkingofposmionofﬁxedmmd
memﬂmwmwdmmelwﬁmmmfsmnmwmmmm
unl&awrittcnnoﬁceofmchmmnﬁmisgivmwmmmdmﬁwmmaﬁmbe
decmdbyawmdcmnpete!ﬁmisdicﬁm

13.  Surrender of Premises

At the expiraﬁonofmetermofmismoranysoonerteminaﬁonofmis
m,mwmmmmm«mmwmmwmmmmm
goodstateandoondiﬁonssreasonabieusea:ﬂwear&mfwiﬁpermit Lessee shall remove
anyandalldebﬁsassmmmdwiﬁlm'sfmminsowﬂﬁmlwmgﬂmmﬁmafmy

mervoirs,pits,ormmoundsthatwerecreawdbyussee.

AV~
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14.  Notices
mmmmmmmm@vmwmwmmw

deemed given if and when mailed in a sealed wrapper by United States mail, postage prepaid,
properly addressed to Lessee, by certified mail with a retun receipt. Any notice required or
permitted to be given by Lessee to Lessor shall be deemed given if and when so mailed to
Lessor, by certified mail with a return receipt.

Until changed, all notices and communications to the Lessor shall be addressed
as follows: VK Corporate Services Limited

Talbot House 204-226 Imperial Drive

Harrow, Middlesex HA 2 7THH

United Kingdom
And notices and communications to the Lessee shall be addressed as follows:

John A. Calandri

Son Rise Farms

742 W. Avenue L

Lancaster, CA 93534

1S.  Miscellancous

(a) Except as may be inconsistent with or contrary to the provisions of this
Lease, no right or remedy granted or reserved to Lessor shall be intended to be exclusive of any
other right or remedy which Lessor may otherwise have, and each and every such right or
remedy shall be cumulative and in addition to any right or remedy given hereunder, or now or

hereafter existing by law or in equity or by stature; \/\ L
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() meaimfnritseifandﬁmeclaﬁningundaitaﬁrightsmwm
hamﬁaeﬂsﬁngwmdmdwdaniwdmmaﬁaminaﬁmoflwedsﬁgiaw
occupancy by order or judgment of any court,

(c) m&mmmmmmwmm
enfm’cinganypmviSimofﬁlisme'inmywﬁmorproeeedingmwhiChLessoris
suocessﬁxlbymasonofthedefadtbyL&seearbyanyoneho%dingmdaLssseecomptyingwim
anquuiremmofﬂﬁsbeasemhwumdbyMbymasmofanyacﬁmmwhichLm
shaltbeandstmﬂconsﬁwteaddiﬁonalmntmderﬁwuasepmvidedmatint}weve:aof
liﬁgﬁmmnmmgm,ﬂwlosmmmaﬂpayﬁwmmbiewmludmg
reasonable attorney's fees and costs of the prevailing party,

) NowaiverbyLasorofanybreachbyL&seeofanyofhisobﬁgaﬁom
hereunderslmﬂbedeemedtobeawaiverofanysubsequentorcontinmbreachofthesamear

any other agreement under this Lease;
(¢) Inthe event Lessee holds over after termination of the Lease, such holding

overshaﬂnotbeconsideredasorbemgarenewalofﬁwLwe,bzﬁshallbeconsﬁuwedsolelyasa
tenancyﬁ'ommmthtamonthundm*&esmetemxsandcondiﬁons&arcpmvidedinﬁﬁsm
and at the same rental rate, monthly prorated;
(f)  This Lease, subject to the provisions on assignment and insolvency, shall
be binding upon and inumwﬂwbawﬁtof&wmpecﬁvesmmmﬁassigmof&wparﬁes;
(®) AnytransferofmelcasebyLesseeoranyassigmofLmbyowaﬁon

of law or voluntary assignment with or without the consent of Lessor shall not diminish or affect

the direct and primary liability of Lessee under this Lease; ~./\ ‘&
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(h) praﬂofﬁxisLeasebedeclamdunmﬁmblebyanycmutorinvie&aﬁm

ofanylaw,smhpartshaﬁbeinoperative,andﬁwremaindetofﬂiismmﬂbebindingupon

the parties hereto.

16.  Right of First Refusal
Itisagreedﬁxatsc!ongasmeeisnmindefaukofanymns,mdiﬁmor

cavmntsofﬁﬁsuase,oranyextamionmerwﬁLmshaﬂhaveﬁxeri@tofﬁrstreﬁ:salm
againleaseﬁxedmﬁsedpremisesforapaiodofsﬁc(é)monﬂxs. After the expiration of the
Lmewmm&haem,wmymimmﬁmwiﬂnoﬁfymmmmimk
Lzsso:‘sintenttoagainleasemedemiwdpmnmandslmﬂspeciﬁrmetermsandconditions
thereof. Lessee shall have fifteen (15) days from receipt of said notice to notify Lessor in
writing of Lessee's election to again lease the demised premises, on such terms and conditions
specified by Lessor. Should Lessee fuil to notify the Lessor in writing of Lessee's election to
lease demised premises, Lessee's Right of First Refusal shall be deemed waived. If Lessee
notifies Lessor in the affirmative to lease the demised premises, the Lessor, within a
reasonable period of time, shall draft leases and deliver them to Lessee for execution. Upon
delivery of said leases, Lessee shall have (15) days in which to execute and return said leases
to Lessor. Notwithstanding the foregoing, Lessor shall not be obligated to again lease the
demisedpmmisammeoranyomapersonorenﬁty.
17. Nom- n

The Lessor covenants and agrees that, so long as the Lease is in full force and

eﬁ'ect,ﬁwL&seeshaﬂnotbejoinedasapartydefendminanyforeclosureacﬁmor

proceeding which may be instituted or taken by the Beneficiary, nor shall the Lessee be
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mmmdmmﬂmwwamm’m@mmmmmm
inanyway,bymzefmde&ukmﬂmmde&exwﬁasmmmﬁm

Mﬂwmmywﬁmismsﬁmbyﬂwsmﬁc&wmmmmm
deummm&wmmzmwmwmmmm
the Beneficiary all rent due and to become due under this Lease.

It is a condition of this Agreement that the Lessee shall not at any time make
anypaym:ofadvamemntorpmpaymﬁwﬁwwnmpdorwﬁmﬁmewhmrem
payments are due. hbemmsamdﬁmﬁwmispsyablcmmﬂyinadvm.

IfmeBeneﬁciarys!mﬁsucceedmﬁmposiﬁmof&lcOwner,melmseeshaa
aﬁommmeBemﬁciaryandmo@izeitasmchdimdunda&wLeasemdpmmpﬁy
execute and deliver an attornment agreement upon request of the Lessor.

The covenants and agreements herein contained shall be deemed to be

covenants running with the land and shall inure to the benefit of and be binding upon the
successors in interest of the parties hereto.

18. Water Adjudication
Lessor and Lessee acknowledge that (a) a study by the United States Geologic

Survey (USGS) and other agencies has been undertaken to determine, inter alia, the amount
of local ground water and the impact of well pumping of same throughout the Antelope
Valley and (b) the possibility exists that water rights to, and the amount of available water for,
the subject property may be altered by State, County or Local government. Such alteration
mayaﬁ'ectﬂwwnountand/mcostofwateravaﬂableml,essee hereunder.

A
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If and when such “adjudication” of water rights takes place, Lessee shall have sixty
(60)daysmeva1uateﬁmhnpactcfmhadjtﬂicationonﬁwopmﬁonofme’smm
If Lessee determines, in its sole discretion, that such an adjudication shall have an adverse
immmmmmmmmmmmmmmm,m
consideration for such termination, upon thirty days’ written notice to Lessor.

19. Venue
Thisagreemcntshallbegovemedbyandcons&uedunderthelawsofﬁ;eStam

of California, and venue shall be in Los Angeles County, California.
m
n
7
m
"
n
m
mn
17
m
1
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m
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ACCEPTANCE
mm&mmmﬂwmm,mwmmﬂmmmwaw

above terms and conditions.
Lessoragmtopayamkmpfeeeqmltosix(@pemntofﬁlismsemum,or
anymvaimexmimﬁmmﬁmColdmﬂBankaCmmmidMQR&hy,m.,m

brokerage fee shall be payable annually upon Lessor’s receipt of the Rental payment.

INWYTNESSWHERBOF,mechsseehaveexecutedmisindenmasof

Naveadery
Octoter Z0 2002
LESSOR: Landinv, Inc.
~ X

BY: / QM.
LESSEE: Son Rise Farms

BY: m.DjL

A. Calandri
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PROOF OF SERVICE

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ))

I, Felicia Herbstreith am employed in the County of Los Angeles, State of California. 1
am over the age of 18 and not a party to the within action; my business address is: 601 West
Fifth Street, Suite 1100, Los Angeles, California 90071.

On April 23, 2013, I served the foregoing document described as: DECLARATION OF
JOHN CALANDRI RELATING TO PROPERTY OWNED BY LANDINYV, INC. on the
interested parties in this action by posting the document listed above to the Santa Clara County
Superior website in regard to the Antelope Valley Groundwater Adjudication matter, pursuant to
the Electronic Filing and Service Standing Order of Judge Komar.

I declare under penalty of perjury under the laws of the State of California that the above
is true and correct.

Executed on April 23,2013, at Los Angeles, California.

/s/ Felicia Herbstreith
Felicia Herbstreith
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